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Debt profiles: Caribbean vs SIDS
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Size of the Debt/Heterogeniety

ECLAC Caribbean total debt owed was US$56b,
the total external was US$25b and
the total domestic was 31b in 2017.

In 2017 the debt burden was:

0 73.4% GDP for the Caribbean. 75.9% for service
producers. 66.4% for goods producers.

0 The Caribbean’s external debt was 0.1% of world
external debt, which is 55.7% of SIDS debt. A
solution poses no systemic global financial risks.

0 The four largest debtors excluding T and T account
for US32b.

0 Bilateral/multilateral debt large for some countries.
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Debt structure

Debt service and debt structure

CARIBBEAN DEBT SERVICE BURDEN, 2017 COMPOSITION OF TOTAL PUBLIC DEBT, 2017
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Debt service payments

EXTERNAL DEBT SERVICE PAYMENTS
(Per cent of exports of goods and services)
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Debt-to-GDP Ratio and Economic Growth
(2015 and 2017)
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Underlying causes (Beyond fiscal excesses)
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Underlying causes (Beyond fiscal excesses)
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Low growth : Caribbean Vs Rest of SIDS

CARIBBEAN GDP RELATIVE TO REST OF SIDS, CARIBBEAN AND REST OF SIDS GDP GROWTH
2000-2017 (Percentage)
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Growth volatility due to Export concentration
and the low technology intensity of exports
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Productivity of Investment is Low

GROSS FIXED CAPITAL FORMATION,

2004-2015
(Per cent of GDP)
30
25 /
20
15
10
5
(0]
g & 8 & % &2 8 4 o @
(@] (@] o o (@] o (@) o (@] o
o o o~ g} o~ o~ o gl o o

e Caribbean e===Rest of SIDS

Source: World Bank World Development Indicators Database

2014

2015

FOREIGN DIRECT INVESTMENT, NET
INFOWS, 2004-2016
(Per cent of GDP)

14.00
12.00
10.00
8.00
6.00
4.00
2.00

0.00

o

O N AV & A
PPN

w o 3\
oM P’ O O ©
o> O 0 O IR«

0 A Ve I O s s e M e 2
=== (Caribbean (13)  ===Rest of SIDS (22)

Source: World Bank World Development Indicators Database

ECLAC proposal on debt for climate adaptation swaps



Underlying causes

INDEBTEDNESS AND ENVIRONMENTAL VULNERABILITY OF COMMONWEALTH
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A key driver of
Caribbean debt

2017 Hurricane season:
(2027 US dollars millon)

Additional

Countries Total cost
costs
MAnguiIIa _ | | 327
| Sint Maarten | 988 53 2,089
| 444 198 2,292
|Turks & Caicos Is. 230 39 559
| The Bahamas ,_ 87 12 131
!IAntigua and Barbuda 136.1 189 = 222.2 (recovery needs
. . 1,370
Dominica 031 282 ) (recovery needs/BBB) p \
i N
| 4,276.1 2,272.9 | 318 6,990.2 _ \i\@y
N7
: ECLAC’s assessment teams and World Bank PDNAs T
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Complementary strategies
(Closing structural gaps)
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Conclusions

In moving forward...
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