T
Mg—
Azadiy,

Armrit Mahotsay

India EximBank

India Exim Bank’s
Trade Assistance Programme (TAP)

Innovative financing in support of the Sustainable Development Goals
and trade as an engine for inclusive sustainable growth —
The role of development banks

2022 ECOSOC Forum on Financing for Development
April 26, 2022




amr—
Azadiy,
Amiit pahotsay

TAP: Background <fon ofdwm 4w
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India’s export share as a percentage of GDP remains stagnant, while Trade Linkages with SDG
that of Vietnam has increased manifold 9
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OECD: ECAs seen increase in the demand for ST ADB: GTF gap has increased to USD 1.7 ICC: Says that in 2020, 50% applications for TF
products to the extent of 45% trillion in 2020 by the MSMESs are rejected

10% drop in bank intermediated trade finance was associated with approximately a 0.6% drop in imports and a 3.5% drop in exports at a

global average level 3



Azadiy,
Amiit pahotsay

TAP: Objectives & Features
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Enabling environment for counterparties in
settlement of trade transactions;

Incremental trade with new and challenging /
untapped markets;

Provide market entry mechanism, while
enhancing the geographical coverage for
companies, including MSMEs;

Risk coverage for challenging trade
transactions;

Enable local banks in identified countries in
establishing working partnerships with
commercial banks in India.

Advance Payment,
Retention Money

Features

Confirmation of
Risk Trade Finance
Participation Instruments
/Guarantees

Bid Bond,
Performance,

Irrevocable
Reimbursement
Undertaking

Guarantees
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Trade expansion through multiplier effect in untapped markets

= TAP Trade Model has, for the first phase, identified 54 economies across Asia, Africa,
and LAC

= Devised a Country Risk Exposure Limit (CREL) Model which includes 7 quantitative
and 8 qualitative parameters.

= Risk Matrix for Evaluation of Banks - Appropriate risk weights were assigned




o

" Risk Matrix for Evaluation of Banks
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Bank risk -
Quantitative
Single
Borrower
Exposure Limit

Country risk

Assessment based on Unutilised
score Bank’s Internal country limit
model

TAP CEL
(minimum
Bank Risk - | of above
Qualitative N\ three)

Methodology: Appropriate Risk Weights to be assigned to each Quantitative and Qualitative
parameter to arrive at a composite score. Acceptance of the bank on the basis of Composite
Score.




Vo~
Azadiy,
Armirit pAghotsay

Before TAP was conceptualized B
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* TAP: Broad Structure ... (1/2)

* India Exim Bank will provide the comfort and assist in establishing working
relationships between Indian Banks and Overseas Importer Bank, through various
credit enhancement mechanisms by leveraging its prior experience

o Trade Finance Guarantee

o Irrevocable Reimbursement Undertaking

o Risk Participation

o Bid/Performance Bonds and Advance Payment Guarantees

» This will boost the otherwise absent trade lines and instill confidence among exporters
as well as Indian Banks to venture into risky and unconventional markets
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TAP : Broad Structure ... (2/2)
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(1) Exploring export
opportunity overseas

(3) Reaches out to Indian bank
—

Indian (6) Submits details

>

Exporter

(13) Extends confirmation

offers trade instruments for
imports
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(7) Requests for LC issuance

Importer

Indian
Confirming
Bank

(8) Issues LC

Issuing
Bank
Overseas
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Thank you

https:// www.eximbankindia.in/

https://www.eximbankindia.in/ubharte-sitaare

Contact Numbers:
Ahmedabad: (9179) 26576852, Bangalore: (91 80) 25585755. Chandigarh: (91172) 4629171/73, Chennai: (91 44) 28522830, Guwahati: (91 361) 2237607, Hyderabad: (91 40) 23307816, Kolkata: (91 33) 22833419, New Delhi: (9111) 61242600,
Pune: (91 20) 26403000, Abidjan: (225) 20242951, Addis Ababa: (251118) 222296, Dhaka: (088) 0170820444, Dubai: (9714) 3637462, Johannesburg: (27) 11 3265103, London: (4420) 77969040, Singapore:(65) 653 26464, Washington D.C:
(1202) 223-3238, Yangon: (95) 1389520
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