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FDI inflows to LDCs increased by 21 per cent in 2025, supported mainly by stronger inflows to a small number
of African LDCs. Inflows to those LDCs rose to about $33 billion, with investment concentrated in a few
economies that benefit from natural resources, energy, infrastructure and selected manufacturing projects.

A. The increase in investment to LDCs in 2025 was driven primarily by African LDCs. FDI inflows increased
by 22 per cent to $33 billion, accounting for more than three quarters of total LDC inflows. Greenfield investment
and international project finance (IPF) also recorded strong growth, with values rising by 65 per cent and 162 per
cent, respectively. However, investment remained highly concentrated in a small number of economies, including
Mozambique and Ethiopia, and was largely directed towards energy, infrastructure and extractive industries.

B. Asian LDCs also recorded more dynamic investment activity in 2025, with FDI inflows rising by 16 per
cent to nearly $10 billion. Greenfield investment values increased by 20 per cent and IPF values rose sharply, led
by Bangladesh and Cambodia, in that order. However, the number of greenfield projects declined significantly,
indicating a growing concentration of investment in fewer, larger projects and continued unevenness across the

group.

Despite the overall increase, FDI to LDCs remained highly concentrated (table 1). The 5 largest recipients
accounted for about half of total LDC inflows, while the top 10 accounted for about 63 per cent. The increase
therefore reflected stronger inflows to a limited number of economies with large projects, natural-resource assets
or established investment pipelines, while many smaller and more structurally vulnerable LDCs continued to
attract only marginal investment.

The composition of FDI stock in LDCs highlights the growing importance of Asian investors (figure 2). China
remained the largest source of FDI stock in LDCs in 2024, with its stock increasing from $46 billion in 2020 to
$50 billion. Other major Asian investors, including the Republic of Korea, Hong Kong, China, Thailand and
Singapore, also ranked among the top 10. European economies remained important investors, led by the
Netherlands and France, although their FDI stocks were broadly stable or declined slightly over the period.
Overall, the ranking suggests a gradual shift in the investor base of LDCs towards Asia, reflecting increasing role
of emerging economies in financing development and productive capacity in LDCs.

Announced greenfield investment in LDCs also increased in value, although the picture was mixed (table 2).
Project values rose by 56 per cent to $36 billion, while the number of projects declined by 8 per cent, from 255
to 234. This divergence indicates that the increase was driven by larger average project sizes rather than by a
broad expansion in investor activity. Among African LDCs, Ethiopia, Angola and Uganda, in that order, were the
largest recipients, attracting about $6 billion, $5 billion and $5 billion, respectively. Together with Mauritania and
Zambia, these economies accounted for nearly 60 per cent of all greenfield investment in LDCs. In Asian

LDCs, Cambodia remained the largest host economy, followed by Bangladesh and Myanmar.

IPF expanded strongly in LDCs in 2025 (table 2). IPF values almost tripled to $27 billion, while the number of
deals increased by 45 per cent to 68. This growth is particularly important for LDCs because IPF supports
infrastructure, energy, transport, industrial capacity and other SDG-related sectors where long-term external
financing plays a critical role.
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African LDCs accounted for about three quarters of total IPF values, with investment concentrated mainly in
infrastructure, energy, mining-related facilities and other large-scale development assets. In Asia, IPF values also
increased strongly, led by Bangladesh. As with FDI and greenfield investment, IPF remained highly concentrated:
the 5 largest recipient economies accounted for about 57 per cent of total LDC IPF values, while the top 10
accounted for more than 70 per cent.

Cross-border M&A activity remained limited in LDCs. Net cross-border M&A sales fell from $416 million in 2024
to around zero in 2025, despite the number of deals increasing from 12 to 21. This indicates that M&A activity
was characterized by relatively small transactions rather than large corporate acquisitions. African LDCs
accounted for most of the increase in deal numbers, but the very low aggregate value suggests that M&As
played only a marginal role in the overall increase in investment to LDCs in 2025.

Investment in LDCs remained highly concentrated by industry in 2025 (table 3). Greenfield investment growth
was driven mainly by manufacturing, with strong increases in coke and refined petroleum, energy and gas supply,
chemicals and extractive industries, while transportation, logistics and information and communication attracted
the largest number of projects. IPF was dominated by renewable energy (table 4), which accounted for nearly
two thirds of total project values and the vast majority of deals, reflecting growing investment in the energy
transition and infrastructure development.

Goal-related investment in LDCs increased significantly in 2025 (table 6). In greenfield investment, announced
project values rose across several SDG-related sectors, led by renewable energy (about $6 billion), agrifood
systems (about $4 billion), telecommunications (about $1 billion) and power (about $1 billion). Project numbers
also increased in renewable energy, agrifood systems and telecommunications. IPF showed even stronger
growth, driven overwhelmingly by renewable energy, where project values reached about $18 billion and the
number of deals rose to 59. Agrifood systems also recorded a notable increase in IPF activity. Overall, investment
remained highly concentrated in renewable energy, while sectors such as health, education and WASH continued
to attract comparatively limited investment.
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Figure 1
Least developed countries: FDI inflows and share in world inflows
(Billions of dollars and percentage)
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Source: UNCTAD, FDI/MNE database (https://unctad.org/fdistatistics).
Note: Data exclude financial centres in the Caribbean and special-purpose entities in reporting countries.

Figure 2

Least developed countries: top 10 investor economies by FDI stock
(Billions of dollars)
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Source: UNCTAD, FDI/MNE database (https://unctad.org/fdistatistics).
Note: Data exclude financial centres in the Caribbean and special-purpose entities in reporting countries.
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Table 1
Least developed countries: FDI inflows and cross-border M&A sales
L] Mt croes- horder MAA ssles
Value Millions of dallars) Growth, Value Pillions of dallars) Growth, Number Growth,
Subregkn/ssiected sonamy iy | 2024-2025 oz, 2024-2025 . 20242025
) ) )

LDCs 33708 43109 Fil 198 B 14 12 Fil 75

Africa 32) 24874 33382 prl 183 12 7 18 157
Angaia -2120 1143 . - 1 8 700
Demicratic Reguliic of the Canga 2576 1 863 -40 -

Ethiopta 3269 7% -5 1
Ml 703 844 -8 2 -
Mazamigue 2508 5633 60 - - 1 -
Rwanda 716 %67 11 1o -33 7 2
Senegal 4730 3319 w -39 - 17 (] 1 4 300
Uganda 2334 e 3358 - 130 1 - k]
Unitad Regubiic of Tanzanta 1643 1 656 1718 4 -1 - 1 1 -
Zamita 641 2353 1233 45 23 1162 - 3 3 - ;

Asia @) 8780 8304 9643 16 15 -33 -02 2 5 3 -40

Bangiadesn 1336 1231 1 780 a5 - -100 -02 1 -
Camiodia 3959 4395 5099 16 5 - - 1 - 1
L Penple's D emocratic Regublic 1781 1303 1 405 8 - 2 2 (]
Myanmear 1520 1085 1 067 -3 10 1 -
Latin America and te Carmoean (1) 24 20 12 -38 -
Haiti 24 20 12 -33

Oceanta (3 3 a 72 74
Kirinati 5 ] 4 -48
Saamian lstands 25 33 67 104
Tuvai 02 03 0z -3

Memorandum:

Warid 1320858 1531631 1624259 6 402334 453805 420547 -7 7673 7533 7913 4
Divesied soanamiss 463026 649117 723464 11 324756 425346 403873 -5 6671 6755 6832 2
Divelaning acanomiss 857832 882574 900735 2 78138 28459 16 667 -41 1002 838 1021 22

Source: UNCTAD, FDI/MNE database (https://unctad.org/fdistatistics) and information from LSEG Data & Analytics.
Note: Data exclude financial centres in the Caribbean and special-purpose entities in reporting countries.
Abbreviations: FDI = foreign direct investment, M&As = mergers and acquisitions.
) Table 2
Least developed countries: announced greenfield projects and international project
finance deals
Anneunced greenfield projects Intemational preject finance desls
Value filions of dallars) Growth, Mumber Value fMillions of dallars) Growth, Number Growth,

0242025 2024-2025
Subreghon/sslected econ 5
reg| amy ) e L
LDCs 77 320 23302 36289 56 255 234 -8 36144 9638 185 b 47 68 45

Afnica (32) 68 433 18392 30 406 65 134 156 16 26182 T84 162 a7 5 34 34
Angola 607 7655 5188 -32 8 9 13 2570 424 3o =27 L] 2 1 =50
Buridna Faso 679 190 122 =36 1 4 2 =50 oo 144 333 273 1 1 1 o
Demiocratic Republic of the Conga 6550 1281 1158 -10 13 1 8 =27 3 200 1481 641 4 1 2 100
Dpoouti 1 705 - 123 s z 2 2000 192 454 137 e 1 3 200
Ethiopka 374 T83 5539 607 12 T 5 -29 620 - 2500 - 1 - 1 -
Guinea 8600 135 245 81 z 3 4 Ex 21000 1z 48 308 1 i 2 [}
Meala 851 50 128 155 4 1 4 300 16 346 135 =535 1 1 1 1]
Mauritania 34 000 - 3168 - 1 - i - 1369 200 3480 1640 5 1 5 400
Mazambique 3905 1293 1433 13 1] 6 [} L] 932 650 656 1 3 1 3 200
Fwanda 361 7 758 147 13 12 15 25 855 3z - - 3 2 - -
Senegal 342 1342 1577 e 14 14 14 L] 1333 338 3 3

United Repubbc of Tanzanka 1793 623 652 5 25 26 Frd -15 2621 a7 T 4

Togo ' 234 12 -96 3 3 2 -3 867 18 - - 1 1

Uganda 1 431 Iz 4933 1445 9 1 15 36 965 613 1087 7 3 4 3 25
Zamita 1351 1197 21665 123 18 1z 16 B 2376 2070 4421 114 3 7 16 129
Asial) & 887 4310 3884 Fii) 9% 121 T8 =36 3962 1823 7006 284 20 12 14 17
Atghankstan 1 806 153 8z -46 3 1 2 100 540 405 - - 1 1 - -
Bangkadesh 2704 173 1334 -23 M 33 8 47 3439 214 JGa4 1624 3 2 2 o
Camibodia 2450 1704 1 866 9 7 43 32 -26 Ino 2 799 115 5 3 4 i3
Lao People's Demaocrathc Repuoic 736 368 333 -39 T 12 3 -38 1882 403 Ti0 a0 L] 2 4 100
Myanmar i) 45 1143 2476 4 3 1 -67 - - - - - - -
Mepal 800 309 329 [ 9 £ 8 -1 2 350 1456 1 1 [}
Latin America and the Caribbean (1) - - - -

Haiti

Oceania {3)

Kirinati

Soloman Eskands

Tuvan

Memorandum:

Warkl 1422363 1378321 1333023 1 18317 19832 17824 -0 1334639 1132931 1azzi 3 LT 2473 2212 =11
Developed eponomies 626 823 T13500 846 570 13 10 809 11380 9693 -15 682340 630641 5537 -12 1847 1440 1354 -6
Developing econamies 793 346 663021 346433 -18 8108 8312 8131 -4 671633 322 283 628933 20 1169 1039 838 -7

Source: UNCTAD, based on information from The Financial Times, fDi Markets (www.fDimarkets.com) and LSEG Data & Analytics.
Note: Data exclude financial centres in the Caribbean.
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) Table 3

Least developed countries: announced greenfield projects, by sector and selected

industries
Value (Millions of dollars) Growth, Number Growth,
2024-2025 2024-2025
Sector/industry 2023 2024 2025 (%) 2023 2024 2025 (%)
Total 77 320 23 302 36 289 56 265 255 234 -8
Primary 13129 9234 7479 -19 18 8 11 38
Manufacturing 9484 5111 14 517 184 78 97 75 -23
Services 54 706 8 957 14 294 60 169 150 148 -1
Top 10 industries in value terms
Coke and refined petroleum 1595 1006 7663 662 2 2 4 100
Energy and gas supply 43 360 2209 7574 243 25 14 20 43
Extractive industries 13072 9234 7441 -19 17 8 10 25
Chemicals 385 38 3438 9043 3 4 9 125
Transportation and storage 4623 2567 1625 -37 32 31 32 3
Information and communication 13803 1014 1394 38 38 26 32 23
Basic metal and metal products 337 585 1285 120 3 5 6 20
Construction 1595 1573 1100 -30 4 3 4 33
Hospitality - 468 892 91 - 4 7 75
Water and waste management services 78 - 800 . 1 - 1

Source: UNCTAD, based on information from The Financial Times, fDi Markets (www.fDimarkets.com).

Table 4
Least developed countries: announced international project finance deals, selected
industries
Value (Millions of dollars) Growth, Number Growth,
2024-20245 2024-2025
Sector/industry 2023 2024 (%) 2023 2024 202 (%)
Total 36144 9638 27 451 185 77 47 68 45
Top 10 industries by number
Renewable energy 16 748 6104 17 455 186 42 32 59 84
Transport infrastructure 3629 703 360 -49 7 2 2 0
Oil and gas 4622 1054 717 -32 6 3 2 -33
Agriculture 580 16 2500 15525 2 1 1 0
Industrial real estate 451 50 1500 2884 3 2 1 -50
Mining 3460 574 742 29 6 1 1 0
Petrochemicals 965 3500 . 3 - 1 .
Power 733 940 677 -28 1 3 1 -67
Residential/commercial real estatt 464 - - 1 - -
Telecommunication 2324 40 - 4 1 -

Source: UNCTAD, based on information from LSEG Data & Analytics.



@UN
trade World Investment

& development Report 2026

Table 5
Least developed countries: net cross-border M&As sales, by sector and selected
industries
Value (Millions of dollars) Growth, Number Growth,
2024-2025 2024-2025
Sector/industry 2023 2024 2025 %) 2023 2024 2025 %)
Total 198 416 -0.3 “ 14 12 21 75
Primary 55 396 - . 0 3 7 133
Manufacturing 54 153 0.03 -100 2 4 4 0
Services 89 -133 -04 . 12 5 10 100
Top 10 industries in value terms
Food, beverages and tobacco - 23 0.03 -100 - 2 2 0
Agriculture -1 - - . -1 2 .
Extractive industries 56 396 - . 1 3 5 67
Wood and wood products - - - . - - 1
Coke and refined petroleum - - - . 1 - -1 .
Pharmaceuticals - 0 - . - 1 1 0
Furniture - 0 - . - - 1
Utilities - -1 - . 2 - 1
Construction - - - . 1 - 1 .
Transportation and storage - - - . -1 1 1 0

Source: UNCTAD, based on information from LSEG Data & Analytics.

Table 6
Least developed countries: investment project announcements in sectors relevant to the
Sustainable Development Goals (Billions of dollars, numbers and percentage)

Announced greenfield projects International project finance deals
Growth, Growth,
Goals-relevant sector 2023 2024 2025 2024-2025 2023 2024 2025 2024-2025
(%) (%)
Total

Value 45516 3473 142% 312 26 182 7959 20992 164
Number of projects 61 59 72 22 58 | 63 54
Power®

Value 679 37 1155 3038 733 940 677 -28

Number of projects 1 4 2 -50 1 3 1 -67
Renewable energy

Value 42 680 2209 6419 191 16 748 6104 17455 186

Number of projects 24 14 18 29 42 32 59 84
Transport infrastructure

Value 3629 703 360 -49

Number of projects 7 2 2 0
Telecommunication

Value 1466 636 1248 96 2324 40 -

Number of projects 13 10 17 70 4 1 -
Water, sanitation and hygiene (WASH)

Value 78 - 800 . 2166 157 -

Number of projects 1 - 1 . 2 2 -
Agrifood systems

Value 444 326 4138 1168 580 16 2500 15525

Number of projects 14 9 18 100 2 1 1 0
Health

Value 122 177 490 178 - - -

Number of projects 4 16 12 -25 - - -
Education

Value 46 88 46 -48 - - -

Number of projects 4 6 4 -33 - - -

Source: UNCTAD, based on information from The Financial Times, fDi Markets (www.fdimarkets.com) and LSEG Data & Analytics.
@ Excluding renewable energy.
® Transport services for greenfield projects and transport infrastructure for project finance.
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Least developed countries: investment project announcement in productive capacity

(Billions of dollars, numbers and percentage)

Announced greenfield projects

International project finance deals

Growth, Growth,
Productive capacity-relevant sector 2023 2024 2025 2024-2025 2023 2024 2025 2024-2025
(%) (%)
Total

Value 37599 22293 31595 42 32220 9063 26709 195
Number of projects 259 265 242 -9 70 46 67 46
Energy

Value 5042 1973 3332 69 23069 8098 22348 176

Number of projects 17 12 17 42 52 38 63 66
Human capital

Value 131 115 861 651 2166 157 -

Number of projects 7 15 9 -40 2 2 -
Information and communication technology

Value 2194 1089 2103 93 2324 40 -

Number of projects 31 26 38 46 4 1 -
Natural capital

Value 14723 10239 15142 48 580 16 2500 15525

Number of projects 20 10 15 50 2 1 1 0
Private sector development

Value 3195 966 819 -15 - - -

Number of projects 63 54 43 -20 - - -
Structural change

Value 12190 6509 8694 34 451 50 1500 2884

Number of projects 118 135 107 -21 3 2 1 -50
Transportion

Value 122 1402 645 -54 3629 703 360 -49

Number of projects 3 13 13 0 7 2 2 0

Source: UNCTAD, based on information from The Financial Times, fDi Markets (www.fDimarkets.com) and LSEG Data & Analytics. For the

methodology for calculating investment in productive capacity, see WIR 2021, chapter IV, and UNCTAD’s Productive Capacities).



