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|. Introduction GDP was, however, 0.5 per cent, as compared with 2.9 per
cent in the period 1980-1990.

1. The present report has been prepared in responsg@to Preliminary data available for 43 of the least developed
General Assembly resolution 45/206 in which the Assembépuntries indicate that GDP increased by 4.7 per ceh®dv7,
requested the Secretary-General to report, on a continuégcompared with the previous year. The corresponding rates
basis, on the implementation of the provisions of thef growth in 1996 and 1995 were 5.1 per cent and 6.2 per
Programme of Action for the Least Developed Countries fefent, respectively. The rate of growth of per capita GDP
the 1990s. It updates the last report (A/52/279) sitteth  decelerated i1997 to each 2.1 per cent, as compared with
to the General Assembly. The present report seeks to provggle per cent and 2.5 per centin 1996 and 1995, respectively.
the latest information on the implementation of th@wenty of the least developed countries achieved GDP
Programme of Action. Section Il provides an overview of thgrowth rate of 5 per cent or more in 1997, with three
recent economic performance of the least developeduntries (Equatorial Guinea, Mozambique and Rwanda)
countries, and the policies and measures adopted by themdbording double-digit growth. The rate of growth of GDP for
line with the recommendations of the Programme of Actiofvo of the least developed countries (Democratic Republic
and those of the Mid-term Global Review of Progress towards the Congo and Sierra Leone) was negative.

the implementation of the Programme of Actibn, conducteég

in 1995. Section Il reviews the overall arrangements macaECA

for implementation, follow-up and ‘monitoring of theantinued to increase their growth momentum. Preliminary

Programme. of Action aF the national, regional and glOb%ata for 1998 indicate that those countries managed to boost
levels. Section IV describes the measures taken by orgap:

S, )
organizations and bodies of the United Nations system; a gelr growth to. 4.1 her cent, cpmpared to 24 per cent in
. . ; ; . . . [J; 97. Equatorial Guinea sustaineddisuble-digit growth,

section V provides available information on internationa

: . although at a much lower level than in the previous year
support measures in the fields of external resources, debt and g P year,

. . inedd Ile Benin, Burundi, Sudan, Togo and the United Republic
trade. Conclusions and recommendations are containe e : . . ,
section VI of Tanzania exceeded their previous year’s levels.

According to the Economic Commission for Africa
), the least developed countries in Africa, as a group,

5. The economic performance of the least developed
countries in Asia remained mixed ¥998, mainly due to the
[I. Recent economic performance and differential impact of the Asian financial crisis on South and
policy developments in the least South-Eagt Asian least devel_oped countriefs. The former,_with
developed countries |ngonvert|ple !ocal currencies and relatively low foreign
private capital inflows, proved less vulnerable to the effects
of the crisis. With the exception of Nepal, it is estimated that
2. The macroeconomic and structural reforms that wefigyse countries recorded an average GDP growth rate of more
undertaken by the majority of the least developed countriggan 5 per cent in 1998. On the other hand, intra-regional
in the 1980s continued tbugh the 1990s. They have foreign direct investment (FDI) on which South-East Asian
contributed to producing, in general, tangible results angast developed countries so heavily depend, slowed as
stimulated higher growth rates in the least developgfyestors from Malaysia, Singapore and Thailand delayed or

countries. In addition to the painful austerity measurencelled projects, with adverse consequences for growth of
entailed by implementation of the reforms, the economies @fe supregion’s least developed countries.

the least developed countries had to endure declining aid

flows, debt overhang and depressed commodity prices. , ) )
Except for Angola, Burundi, the Democratic Republic of thgevelqped countries varied. Samoa, which greatly glepends
on agriculture, had a GDP growth rate of 3.7 per centin 1997,

Congo, Djibouti, Hiti, Rwanda and Sierra Leone, all of the - X ,
least developed countries for which data are availabﬁ'&e best performance among the Pacific Island countries. This

recorded, on average, positive growth in real gross domeé't%ative,ly gqod pgrformance is 'afge'_y attribu.ted to efforts at
product (GDP) in the perioi990—1997, altough there were dlver3|f!cat|on in terms. of. expansion in fish .and copra
wide variations in country performance in annual growth ratel?§OdUCtlon ;s well aﬁ In Lndustrdy, sz;sed mainly arouEd
over the period. The annual average rate of growth of the Ieﬁ&?onm po : UC;S' At; € Otf er end of the spectrumdare t T
developed countries as a group was 3.1 per cent in the per%caomon Islands, whose forestry exports were adversely

1990-1997. Thermual average rate of growth of per capité‘ﬁe‘?ted by th? Asian crisis ih 1997 and 19,98’ and whose
public expenditure was drastically reduced in an attempt to

Economic performance among the Pacific Island least
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redress the fiscal deficit. As a result of these developments, not surprising that a decline in human welfare has not been
the economy went intcecession in 1998, with GDP growth averted in almost all of thesemtries. In1993, 42 of the
estimated to have contracted by 2.8 per cent. least developed countries were classified in the low human

7.  GDP growth in Haiti is estimated at about 4 per cent iﬂevelopment category by the United Nations Development
1998, compared to 1.1 per cent recordedB97, while Programme (UNDPJ. Five years later, the number of the least
inflation fell to 8.5 per cent from almost 21 per cent thgeveloped countries in that category had dropped to 35, but

previous year. Since agriculture provides just over a third e proportion of the least developed countries in the category
total GDP, much of the improved GDP performance iEad increased: the least developed countries made up four
probably underscored by the 60 per cent increase in ri fths of the group in 1998, compared to two thirds in 1993.

yields and the recovery in the manufacturing sector, which 12. The weakening of economic performance in the past
began since 1994. In the last quarter of 1998, however, two years doeetalia, unfavourable climatic conditions
hurricane Georges caused severe damage to the island’s andweak commodity prices, together with a more challenging
economy, especially the agricultural sector and transportation globahoetc environment, suggest that the recent
infrastructure, but the full impact of the damage is expected economic performance of the least de\wlopréelscmight

to be felt during 1999-2000. be difficult to sustain aut further diversification of their

8. The short-term prospects for the least develop&gonomies SO as .to red_uce their vulnerability to exogenous
countries will be influenced by factors such as the level §POCKS' The sustainability of the_recent growth performance
official development assistance (ODA), effectiveness ofdeB{ the I.east developed countries Wo%“d aIsp depend on
relief measures and the evolution and the final resolution |&creas!ng.the level of gross domestic saving and gross
the Asian crisis. The latter will, in particular, affect areas suc omegtlc _|nvestmgnt, the supply of C”t",:al Sk'_”,s and
as resource flows, especially private capital flows, prices 8?nsol|dat|on of political and macroeconomic stability.
non-fuel commodities of export interest to the least developed
countries, and Asia’s fledgling trade and investment Iinkﬁ,I

especially with the least developed countries in Africa. Arrangements for the

9. The recent economic performance of the least |mplementat|0n,follow—up and

developed countries was positive but weak, compared to their monltorlng, and FGYIeW of the

performance in the mid 1990s. That performance was Programme of Action

underscored by the major developments in the global

economy, especially the financial meltdown in Asia and the3, The Programme of Action recognizes that effective
accompanying economic crisis, which triggered a collapsefgllow-up and monitoring mechanisms are important in
commodity prices. Also, the effects of bad weather, especialyipporting the development efforts of the least developed
El Nifio, which depressed agricultural productionli®d7, countries and are a key to the successful implementation of
spilled over into1998. the Programme of Action for the 1990s. Implementation,

10. There has been very limited progress in the area of trd@8ow-up and monitoring, and review of the Programme of
diversification. Most of the least developed countries hay€tion are being conducted at the national, the regional and
remained commodity-dependent, and in the decade up to rfi§ global levels.

1990s, export concentration increased for 10 of the 22 least

developed countries for which data are available. The exten .

of export diversification for the remaining 12 has also beer(&' Follow-up at the national level

limited and was accompanied by expansion of supply capacity ) . .
in manufacturing and industries in only two of the least?- At the national level, the United Nations Development

developed countries — Uganda and Vanuatuhsitgh data Programme (UNDP)-sponsoreatind-table meetings and the
are not available for recent years, the situation is unlikely ¥0rld Bank consultative and aid groups continued to be the
have changed significantly. At the aggregate level, the leg¥{ncipal means of policy dialogue, for coordinating the aid
developed countries as a group have become furttifforts of development partners and mobilizing the required

marginalized in the global economy, especially in terms gSources for the implementation of the development
their share of world, exports and imports. programmes of the least developed countries concerned. The

meetings were instrumental in undertaking commitments by

11. Given the weak economic performance of the leaglyejopment partners of the least developed countries in
developed countries during the early part of #890s, it is
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support of implementation of the Programme of Action at the favour of the least developed countries are carriedglt thr
national level and in support of policy measures adopted by a combination of research work, includieptité on
the least developed countries for the implementation of theconomic and Social Cortibns in Africa (1997) and
Programme of Action. Economic Report on Afric§1998, 1999), and technical
raessistance, including provision of advisory services.

than 100 round-table meetings and consultative grOL%D.erational activities consist pf plroviding assistance to.the
meetings have been organized. During the period 19998, A rican least developec_j countries in deyelopment, planning,
round-table meetings were organized for eight of the Iea@f)de_”'ng and foregastlng _and preparation of reports to group
developed countries (Bhutan, Djibouti, Lao People,@eetlngs of particular interest to the least developed

Democratic Republic, Lesotho, Niger, the Gambia, Mali angpuntries.

Chad). Round-table conferences have so far been organized 18199, the ECA onvened the sixth session of the

in 1999 for Guinea-Bissau and Maldives. Further round-table Conference of the African Ministers of Finance, under the
conferences are scheduled in 1999 for Bwdi, Comoros, theme “Financial-sector reforms and debt management”,
Madagascar and Sao Tomé and Principe. Round-table againstthe backdrop of liberalized financial sectors in African
conferences for Benin and Burkina Faso are scheduled for countrie398) ECA organized the Ad hoc Expert Group
early 2000. The meetings played an important role in Meeting on Enhancing Africa’s Participation within the
coordinating technical cooperation programmes of the Framework of Multilateral Trade Negotiations, as a follow-up
development partners of the least developed countries, policy mechanism to the first Ministerial Conference of the World
dialogue and the mobilization of resources. During the period Trade Organization (WTO). The experts discusigdsnoda
June 1996 to May 1999, the World Bank Consultative follifating Africa’s effective participation in the second
Group/donor meetings were held for the following least WTO Ministerial Conference.

developed countries: Bangladesh, Cambodia, Guinea, Liberi@’. The joint Conference of African Ministers of Finance

Mala‘gli: Mfauritanig, Mozarc?biqude, Siet:_ra Leone, Unitegnd Ministers of Economic Development and Planning, with
Republic of Tanzania, Uganda and Zambia. In 1999, UNDR ¢ theme “The challenges of financing development in

undertook a thavugh evaluation of the round-tabIeAfrica,,, was organized in Mag 999 to encourage diague
mechanism, its follow-up sector meetings and relat ong senior African policy makers and Africa’s
aﬁtll\lntles, Wl;i:jawlew to mal?nhg 'T morz reslponsdlve to th,‘aevelopment partners on issues related to international
challenges of development of the least developed countrigg, g systems. Issues of importance to the African least

developed countries were addressed. The Conference adopted
aresolution on the Third United Nations Conference on the
Least Developed Countries, in which the Executive Secretary

. . .. of ECA was requested to provide support to the African least
16. Inthe Programme of Action, the regional commlssmrg

15. Since the adoption of the Programme of Action, mo

B. Follow-up at the regional level

o e . . geveloped countries in their preparation for the forthcoming
were called upon to monitor, in coordination with the Unite

. onference at the country, regional and global levels.
Nations Conference on Trade and Development (UNCTAD), . . o .
the progress in economic Cooperation between the |e8& The Economic and Social Commission for Western Asia
deve|0ped countries and other deve|0ping Countrie@:_,SCWA) has carried out a number of activities with respeCt
particularly countries in the same region, and to organize, &hYemen. In compliance with General Assembly resolution
a regu|ar basis' cluster meetings in order to improve aﬁa/187, on the Third United Nations Conference on the Least
strengthen existing cooperation arrangements at the regioR&veloped Countries in which the Assembly decided to
and subregional levels. The regional commissions were a/@$S€ss the results of the Programme of Action during the
called upon to ensure that the needs and problems of the 1k320s at the auntry level”, the Economic Development

deve|0ped countries were addressed as part ofmgoing Issues and Policies Division of ESCWA evaluated the
work. economic performance of Yemen at the end18@7. A

17. The Economic Commission for Africa (ECA) undertoogi%v;’;gg study for addressing further progress is being

a series of activities in response to the Programme of Action

to ensure sustained economic growth and sustainaBle- From its headquarters in Bangkok and the Pacific
development in the African least developed countries and@pPeration Centre in Port Vila, Vanuatu, the Economic and
enable them to participate in and benefit from the process®@cial Commission for Asia and the Pacific (ESCAP) has
globalization and liberalization. The activities of ECA inmplemented numerous activities in support of the
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Programme of Action for the benefit of the 13 least developed statistics; and transport, communication, tourism and
countries in the region. A macroeeomic analysis of the infrastructure.
countries is conductechaually in theEconomic and Social 23

. g ) , Activities of the Economic Commission for Latin
Survey for Asia and the Pacifig he impact of the regional

) g , America and the Caribbean (ECLAC) with regard to Haiti,
economic Crisis on the _Ieast devglopgduntnes Was the only least developed member country of the region, are
dlscgssed in the 19,99 ISSue. Leg|§lat!ve qnd techm ing undertaken by the Caribbean Development Cooperation
meetings for the benefit of those countries is being organized .00 (CDCC), a subsidiary body of ECLAC. Haiti is

under the subprogramme on the least deyeloped and la 0 recognized as one of the small island developing States
locked developing countries. The fourth session of the Spec d therefore benefits from the activities of the ECLAC

(E;ody to.n Least Iael\zjellope;d e_\lntigl_gagnd:ll_c;]ckesd Devlegp:jn&bregional office in Mexico City, which is entrusted with the
;(;m rlesd ;/r\/]ag € ”; ffp”t' t'I'. i N fp;CIa| O%andate of the implementation of the Programme of Action
addressed the issues of effective utilization of developmegt e g stainable Development of Small Island Developing
assistance and multi-agency integrated initiatives for tIéqates.“. The subregional office also functions as a technical
development. of exporlts. It adgpted a ngmber ,%fecretariat to the small island States of the region in the
recommendations on actions by recipient countries, aCt'O&]éveIopment and implementation of projects and the

by donor countries and coordination between redpie%mpilation of regional reports to such organs as the
countries and donors. The recommendations, along Wi, . iccion on Sustainable Development

recommendations of the Special Body on other issues, were
subsequently endorsed by ESCAP at its fifty-fifth session. The
Special Body also noted that, while there would be noC, Follow-up at the global level
subprogramme exclusively on the least developed and land-

locked coun.trles in the blenn_luﬁOOO—2001,. the actmes_ 24. Inaccordance with the provisions of the Programme of
for the benefit of those countries would continue to be 9iVeRtion, General Assembly resolution 45/206 and the outcome
high priority in the implementation of all substantivey¢ ye ninth session of the United Nations Conference on
subprogrammes of the ESCAP secretariat. Furthermore, 18 4o ang Development (UNCTAD IX), the UNCTAD Trade
ESCAP sepretariat is executing a number of activities whicl, 4 Development Board conducted, at its forty-fourth and
respon_d directly tq the recpmmendatmns of the P,mgram%?ty-ﬁfth sessions, the seventh and the eighth annual reviews,
of Acthn. Th,eY mclgde |mpleme_ntat!qn (,)f p_rOJects Or}espectively, of progress made in the implementation of the
enhancing efficiency in external aid utilization in the Iea%rogramme of Action. As the background document for the
developed countries, identification of titsitional constraints discussion, the Board had before it the 1997 5988 reports

!n selectgd countries amo.ng th,e, least developed A% the least developed countries. On both occasions, the
implementing macroeconomic POI'C'eS ‘?md Iessong frOgbard adopted agreed conclusions. In the seventh annual
selected Eastand S_OUFh'EaSt Asia countries, and opﬂonsrf&;iew' the Board expressed concern at the continued decline
exchange rate po_Ilcy in the Ieagt developegl countrlfes. Thfthe overall share of ODA and exceptionally high level of
ESCAP sec.retanat qlso provides technical assstan&gbt burden of the least developed countries. Declining ODA
including advisory services to the least developed countrigg 5 heavy debt burden have had an adverse impact on

that are member countries. agriculture development in the least developed countries. The
22. The ESCAP secretariat has initiated preparations fdpard observed that, in the short to medium term, improved
the final review of the implementation of the Programme afgricultural performance offered many of the least developed
Action. The exercise will review implementation at thecountries the most effective way to raise economic growth
national, regional and international levels; identify constraintsites and expand and diversify exports. The Board also
and impediments to its implementation; and recommernighlighted the importance of human resource development
measures to support the efforts of countries. Subregiomaid of enhancing the role of the private sector in the
studies will consider finance for development, social issueagricultural sector in the least developed countries. The Board
external trade performance and economic infrastructure in thigessed that improved market access was one of the key
least developed countries of ESCAP subregions. Work etements for improving the performance of the agricultural
issues related to the least developed countries are also beiagtor in the least developed countries. The Board expressed
undertaken by other substantive subprogrammes, in the aréasconcern at the severe problems of regress afflicting a
of regional economic cooperation; environment and naturgignificant number of the least developed countries. It noted
resources; population and rural and urban developmetite enormous costs of those problems, not just to the least
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developed countries directly affected but also to the Countries. The General Assembly subsequently adopted
economies of neighbouring countries. It invited the UNCTAD  resolutions 52/187 and 53/182 on the Conference. The report
secretariat to continue its analysis of economic reconstruction  ofthe Secretary-General on preparations for the Conference,
of countries in regress. to be held in 2001, has been submitted to the Assembly at its

25. Inits eighth annual review of the implementation of thgurrent session (A/54/...).

Programme of Action, the Trade and Development Board
welcomed the fact that the least developed countries as B
group had been able to sustain their economic performance.
It expressed concern, however, at the considerable uncertai
over the short-term prospects for those countries. It not
that, even if the recovery could be sustained in the comi
years, it would not by itself contain the continue
marginalization of the least developed countries in worl
trade or enhance their necessary integration into the glol5
trading system or make much headway in alleviating pover

Other follow-up action

§>./ In the light of its role as the focal point in the United
tions system for monitoring the implementation of the
ogramme of Action for the least developed countries for the
990s at the global level, UNCTAD closely collaborates with
%gional and subregional intergovernmental institutions and
gional commissions and participates in regional and
Ubregional meetings on issues related to the least developed
26. The Board also emphasized the critical importance @untries, as mandated in the Programme of Action. It assists
providing increased ODA and debt relief in sustaining growt{he |east developed countries to undertake consultations
and development in the least developed countries. Whighong themselves on matters of common interest to them in
welcoming major debt reliefinitiatives, the Board considereghe context of the implementation of the Programme of
that further efforts were needed to alleviate the external dekdtion. It also contributes to the work of the Committee for
situation in the least developed countries. It emphasized thekvelopment Policy related to criteria for identification of the
without a sustained and decisive reduction in their externglast developed countries and participates/ MDP round

debt and debt service obligations, the growth prospects of ifi@les and the World Bank consultative group meetings.
least developed countries and their ability to attract forei

direct investment would remain limited. The Board stress
that the eligibility criteria of the initiative for the heavily

indebted poor countries (HIPChsuld be flexible enough to ad
take into account different debt situations and to include
of the least developed countries that were truly in need of dé%
reduction and that were undertaking the necessary refor

%21). In pursuit of the comprehensive and integrated WTO
Plan of Action for the Least Developed Countries, which was
opted at the first WTO Ministerial Conference in 1996, the
amigh-level Meeting on Integrated Initiatives for Least
?veloped Countries’ Trade Development was organized by
O in collaboration with the International Monetary Fund
(IMF), the International Trade Centre (ITC), UNCTAD,
27. The Board also acknowledged that, with regard to tieNDP and the World Bank, in October 1997. The High-level
full and effective implementation of the Marrakesh MinisteriaMeeting endorsed the |ntegrated Framework for Trade-related
Declaration and the SpECial and Differential Treatmen’fechnica| Assistance to Least Deve|oped Countries
Measures in favour of the least developed countriegncluding assistance for human and institutional capacity-
contained in the Uruguay Round Agreements, furthgjuilding). Core participating agencies in the Integrated
enhancement of market access for the least developetty Framework are IMF, ITC, UNCTAD, UNDP, the World Bank
exports and support for their efforts at capacity-building werghd WTO. The Integrated Framework aims at enhancing the
essential if they were to become integrated into the worltffectiveness and efficiency of trade-related technical
economy. An expeditious accession process for the leasfsistance among the core participating agencies in the
developed countries which were not members of WTO, qAtegrated Framework to the least developed countries,
terms consistent with their status, was seen as an integral RRféugh close coordination between agencies. The first step
of their efforts to reverse their current marginalization ifh the Integrated Framework is assessment of trade-related
world trade and to become integrated into the world economichnical assistance needs, which is prepared by the least
and international trading system. developed countries themselves. Based on this exercise, the

28. The Trade and Development Board also adopteoparticipating agencies formulate and communicate their
recommendation at its forty-fourth session and a decision@gordinated response in which each agency, according to its
its forty-fifth session, for consideration by the Generaixpertise and mandate, and subject to availability of
Assembly, at its fifty-second and fifty-third sessions, on théésources, undertakes to implement segments of the technical
Third United Nations Conference on the Least Developé$sistance scheme. The next stage is broadening the exercise
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so that the least developed countries can seek support from Third WTO Ministerial Conference and issued as WTO
their bilateral and multilateral development partners beyond document WT/G@BMN/

their needs for trade-related technical assistance, includ'@g The UNCTAD secretariat is organizing a symposium

preparation of multi-year programmes f(?r submission i September 1999 on international investment agreements,
trade-related round tables, envisaged in the Integrat\%{h particular reference to their implications for the least
Framework. developed countries. The symposium follows five regional

31. The governing bodies &NDP, UNCTAD and the symposia which were organized for Africa, Asia, the
World Bank endorsed the Integrated Framework. For the Caribbean, the Andean community and the Arab countries.
purpose of follow-up of the High-level Meeting, a mechanism It is intended to familiarize high-level government officials
was put in place to ensure successful implementation over the  from the least developed countries with existing international
medium term of activities carried out under the Integrated investment arrangements and to contribute to a better
Framework. The mechanism consists of an inter-agency understanding and consensus-building in thisiiy@a. It w
working group comprising staff from each of the participating particular, provide an opportunity for policy makers and
agencies in the Integrated Framework and a small negotiators to draw lessons from the negotiation of
administrative unit, established in the International Trade international investment agreements by examining present
Centre, to service the inter-agency working group and international arrangements and initiatives in investment and
perform the day-to-day work of the Integrated Framework. to reflect on the content and future of deliberations and

32. The response of the six agencies has so far bé@gotiations of such agreements. It will address the lessons
formulated for 42 of the least developed countries, which ha\%at can be(;irawn from these a}rrallnglemfents Wlthdresplect to key
submitted their needs assessment for trade-related technigat'€S an concepts, particularly from a development
assistance. Some 20 of them have expressed an interet§SPective.

organizing trade-related round tables, which are at different

stages of preparations. IV. Actions by organs, organizations and

33. The joint UNCTAD/WTO/ITC Integrated Technical bodies of the United Nations system
Assistance Programme for selected countries among the least

developed and other African countries (JITAP) is another In its resolution 45/206, the General Assembiter
major activity for enhancing the trade performance of the Ie:% : . . ' : T
developed countries. Currently four of them (Benin, Burkin]% Ia, called upon international and multilateral organizations,

Faso, Uganda and the United Republic of Tanzania) a ganglalt.mstltut(ljons and devel(;pt)rr]neat _ftur:jd;, :he orga?s,
included in the Programme. organizations and programmes of the United Nations system

. . _ and all other organizations concerned to take immediate,
34. UNCTAD, in cooperation with the Government otoncrete and adequate steps to implement the Programme of
South Africa and UNDP, organized in June 1999, in Sun Citgction. The Secretary General of UNCTAD, in his note of 25
South Africa, a Coordinating Workshop for Senior Advisergiarch 1999 to the United Nations organizations and
to Ministers of Trade in the least developed countries. TRgecialized agencies and related organizations, requested
Workshop was organized to prepare the least developi@gormation concerning measures undertaken or envisaged
countries for the third WTO Ministerial Meeting, SChedUle% be undertaken by such Organizations in Support of
to be held later in the year, and it was intended to enable th‘ﬁp'ementation of the Programme of Action. This section

least developed countries to ensure that their interests dFBvides a brief account of responses communicated.
properly recognized in the emerging consensus on issues th’g\t United Nations

fall within the parameters of the trade development nexus:
Specific proposals were made with the objective of limitin
the costs of the multilateral trading system to the Iea%t7- The Department of Economic and Social Affairs of the
developed countries, enabling them to utilize the system ¢ited Nations Secretariat continued to emphasize the plight
meet their trade and development objectives. The propos@fshe least developed countries inits reports and documents,
relate to the effective and full implementation of the wTancluding its work on the implementation of the International
agreements and the upcoming negotiations on the builtfigvelopment Strategy for the Fourth United Nations
agenda and new issues. The proposals were submitted by§¥elopment Decade. The Office of the Special Coordinator

least developed countries to the preparatory process for {fiAfrica and the Least Developed Countries, in monitoring
the implementation of the New Agenda for the Development
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of Africa in the 19908, organized in 1998 a number of eventsB. Specialized agencies and related
which were also relevant to the least developed countries.  grganizations
These included an Asia/Africa expert group meeting on

improving the productivity and competitiveness of thg  The Food and Agriculture Organization of the United
informal sector in Africa; a forum on Asia/Africa cooperationations (FAO) provides assistance to the least developed
in export promotion; and an Asia/Africa high-level workshop o ntries in several areas, including capacity-building in
on advancing financial intermediation in Africa. agricultural policy analysis and trade-related issues. The
38. Inaddition to the activities which are being carried ow@tssistance included assessments of the impact of the Uruguay
by UNCTAD, in its capacity as the focal point for the reviewRound Agreement on Agriculture and the Decision on
and appraisal of the implementation of the Programme bfeasures Concerning the Possible Negative Effects of the
Action and its follow-up at the global level, referred to aboveReform Programmes on Least Developed and Net Food-
UNCTAD is undertaking other activities in favour of the leastmporting Developing Countries. FAO also provides
developed countries in accordance with the outcome a$sistance to those least developed countries that are in the
UNCTAD IX at which it was decided that the least developefirocess of accession to WTO by analysing the implications
countries constituted cross-cutting issues in UNCTAD'sf membership for the agricultural sector. In conformity with
work. Consequently, UNCTAD is carrying out activities irthe provisions of the World Food Summit Plan of Action,
favour of the least developedogntries in the areas of FAO continues to assist the least developed countries, in its
globalization and development, international trade in goo@sea of competence, for future multilateral trade negotiations.
and services, and commodity issues; investment, enterpri¥elicy assistance to the least developed countries on the
development and technology; and services infrastructure forpact of changes in external trading environments for
development and trade efficiency. The work of UNCTAD iragricultural commodity markets and implications for
the above-mentioned areas is being carried out throughnalividual countries has been a regular activity in FAO’s
combination of analytical and technical cooperation activitiggrogramme of work.

with a view to facilitating their integration into the4;  The strategy for development of agriculture in the least
international trading system and world economy. ISsU@gyeloped countries depends on increased efficiency and
relatm_g to the least developed c_ountngs are highlighted Hloductivity in agriculture, promotion of agricultural
analytical reports of UNCTAD, including thérade and i ersification and generation of rural employment
Development Repgrtvorld Investment Repoand reports onnrtunities. The strategy is the main guiding principle of
prepared for intergovernmental bodies of UNCTAD and fogao's advisory and technical assistance activities and is
the General Assembly. being provided mainly through the special programme for
39. Inaccordance with the recommendation of UNCTAIod security. FAO also provides assistance to the least
IX — that the least developed countries should have priorideveloped countries in the area of forestry and fishery. In the
in the technical assistance provided by UNCTAD — the leveélrea of forestry, the activities cover training, policy analysis
of such assistance has increased. The share of the |gustadvice, the provision of information and direct technical
developed countries in UNCTAD’s total technicaBssistance. Inthe fisheries sector, assistance is being provided
cooperation increased from 31 per centin 1996 to 40 per céatthe least developed countrigster alia, in the areas of

in 1997 and 38 per cent in 1998. Moreoveraocordance technology adaptation and formulation of policies and plans
with the priority assigned to the least developed countriesfar sustainable development of the sector.

UNCTAD IX, a trust fund for those countries to undertak@,  The |nternational Labour Organization (ILO), in close
new activities was established and became operationalq)ahoration with agencies of the United Nations system and
early 1997. Issues relating to the least developmeéhtries ha World Bank and International Monetary Fund (IMF),

are also being integrated into the work of intergovernmentglides assistance to its member States with a view to
machinery of UNCTAD, including the work of its threegphancing their capacity in the design, formulation and
commissions — the Commission on Trade in Goods afghsjementation of comprehensive employment strategies and
Services and Commodities, the Commission on Investmepjicies and anti-poverty strategies based on job creation, the
Technology and Related Financial Issues, and velopment of private-sector enterprises, and the application
Commission on Enterprise, Business Facilitation anganour standards. In the field of employment, the objectives
Development — and their expert meeting. of the ILO are to assist member States in the design and
implementation of policies to promote employment, improve
the functioning of the labour market, enhance the
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employability of workers, and strengthen protection and of social sectors, as well as on technical assistance, have
equality of opportunities in occupation and employment for helped significantly meet the needs of the least developed
vulnerable groups. The ILO oversaw implementation of countries. IMF assistance to meouinéries consists of
country employment policy reviews in seven countries, policy advice, financial assistance, and technical assistance.
including two of the least developed countries. With ILO’s  Policy advice is provided in the context of the annual Article
assistance, comprehensive national employment policies are 1V consultations and in IMF financial assistance. The IMF's
being implemented in two of the other least developed financial resources are made available to member countries
countries. The ILO has contributed to the recommendation through various facilities, such as the Enhanced Structural
of the Programme of Action which relates to the development Adjustment Facility, the Stand-by Arrangements, the
of human resources by adopting and implementing policies Compensatory and Contingency Financing Facility, and post-
and programmes based on employment-intensive growth. Its  conflict assistance. During the period 1997—-March 1999,
programme, in particular, has promoted employment and gross disbursement of concessional resources from IMF to
investment policies in productive and social infrastructures the least developed countries totalled SDR 678 million and
in many of the least developed countries. Experience gained net disbursement of SDR 95 million.

in the programme has shown that, in the least developgg. IMF provides its member countries with technical

countn’es such as Byrkma Fas_o, Cambodia, Guinea, Lagjsiance and training in economic and financial matters.
People’s Democratic Republic, Lesotho, Madagasc(}(

Rwanda and Si ) | intensive i ¢ ssistance is offered, in particular, in the areas of design and
wanda and siefra Leone, employment-intensive INVeStMe s, e mentation of policy measures, supporting institution-

are_betwegn 10. and 30 per cent less costly than m_cHﬁilding and improving the quality and timeliness of
eqmpment-lnte_nswe technology options; they reduce foreig,iqtical information. IMF, along with ITC, UNCTAD,
gxchange requirements by 50-60 per cent; an_d,fqrthe SAKDP, the World Bank and WTO, participates in the
mvesltment, the%/ cregce;]betmfeen three adnd_l;lve t|mes m%‘?egrated Framework for Trade-related Technical Assistance
emp oyment. The ILO has also e>.<e_3cut.e pilot projects qf e | east Developed Countries, endorsed by the High-level
expanding employment opportunities n ,tWO of the lea eeting (see para. 30). In April 1999, IMF and the African
developed countries. Four of them benefited from a gIObBevelopment Bank established a joint initiative to provide

programme “More and Bgtter . ‘,JObS_ for Women" which w aining in economic policy and managemengtavernmental
launched by the ILO, as its contribution to the Fourth Worl fiicials and other participants from Africa

Conference on Women and to the World Summit for Social ' o .
Development. The ILO is also carrying out work on privated6. The International Telecommunications Union (ITU)

sector service providers for micro and small enterprises in th@ntinued to extend assistance to the least developed
least developed countries. countries. The Buenos Aires Action Plan, adopted by the first

ina th h : fth . World Telecommunication Development Conference (1994),
43. During the 1990s, the assistance of the Internationgj e q special actions for the least developed countries in

Maritime Organi;ation (IMO) to the least developed countr.ietﬁe areas of development of rural telecommunications, human
has been provided through IMO’s Integrated Technic source development, management, maintenance, and

Qoopergtion Progfamme* regarding the i_mplgmentation [9Ifanning. The second World Telecommunication
mtelrnatlonal maritime standards. The ob]ect|ves.of IMO Bevelopment Conference (1998) adopted the Valleta Action
assistance to the 32 of the least developed countries that g[g s containing special actions for the least developed
coastal or island countries are aimed primarily atitasion- . |ntries in the priority areas of imtduction of new

bu'ld'ﬂg andl the strgngtgenmg OLhum?nhreslou;cle CEpc‘?llcl't"f‘é;chnologies, sector restructuring, rural telecommunication
:jMO | as;so as§|ste h_ahnﬁm er O, the an, ',OIC ed e elopment, human resource development and management,
eveloped countries which have an interest in inland watgp financing and tariffs. Actions have been planned for the

nawga_tlon sysFengjs. N_ayonals ;rom B?dOf the Ieas'.[ dev,ebpsgove-mentioned priority areas. Many of the least developed
countries received training at the World Mizme University countries, on the advice of ITU, undertook structural reforms

and nationals from 22 of the least developed countries . talecommunications sector and introduced
received training at the International Mtime Law Institute, liberalization, competition and varying degrees of

institutions established by IMO to provide advanced'Ievf)lrivatization. These have resulted in network growth and
training to developing countries in specialized maritimﬁ1Odernizati0n

subjects.
47. The International Trade Centre (ITC) has developed a

44. . Within its ov_eraII pollcy, the activities of the IMF, care programme of work that addresses the collective needs
particularly those with emphasis on poverty and developmegity,q o os¢ developed countries. 1898, the least developed
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countries accounted for 36 per cent of ITC’s delivery from support to small-scale contractors are being promoted in
extrabudgetary resources. Nine of them were assistedr Burkina Faso, Cape Verde, Chad, the Gambia, Niger and
12 country projects, and an atldnal 27 benefited from 17  Sierra Leone.

interregior_1a| and regional projects. In 1998, ITC establish%_ The United Nations Development Programme (UNDP)
a new office for the least developed countries and Afnqg giving highest priority to increasing the capacity of poor

Whlch_coordmates the Wf)rk of ITC on the Igast deve!Ope&jeveIoping countries. This is reflected in concentration of
countries. ITC, together with other participating agencies, g\ pp financial and staff resources for thoszuatries. In

actively involved in follow-up to the High-level Meeting andaddition to its enhanced programmatic efforts and

its Integrated Framework. Moreover, an administrative unlty S dination role at the country levdNDP undertook a
handllnﬁ thebday-to-day worlj_?::thle mter-agency quﬁmﬂumber of other initiatives i6998. In addition to advocating
group has .een set up.at - In accor. ance wit tr?ﬁore flexible criteria for heavily indebted poor countries,
recommendations of the Mid-term Global Review of Progressnpp is recommending that the debt problem of those
towar_ds :jmplemegtano]? of the Programmg of Ahct|on, IT_(Eountries be linked to an aggressive programme for social
organized a number of seminars discussing the praCt'%%lvelopment. For that purpose, UNDP is proposing a national
implications of the multilateral trading system for busine rtnership facility, which is a catalytic and financial
operation. In addition, since 1996, ITC has held techniCgie .ahism to be established at the national level. Financing

seminars focusing on specific sectors of importance to t uld be assured by debt conversion and by aid resources.
least developed countries. ITC continues to provide techniqﬁ 1999, UNDP will pilot two such faidities, one of which
support to organizations involved in international busine% ’ '

o S AI be in one of the least developed countries.
management training and counselling in the least develope . o o
countries. It has organized training workshops and semin&@.  UNDP, together with other participating agencies, is
in those countries in the areas of trade financing, tradétively involved in the follow-up to the Integrated
opportunities, trade in services, trade efficiency, legiramework of the High-level Meeting. Moreover, the joint
information, and commodity diversification. ITC is actively) JNDP/UNCTAD ~ Programme  on  Globalization,
involved in the implementation of the Joint UNCTAD/Liberalization and Sustainable Human Development, which
WTO/ITC Integrated Technical Assistance Programme féfas initiated in 1998, supports the development of a

selected countries among the least developed and otRepceptual and analytical ~framework articulating
African countries (JITAP). globalization and sustainable human development and the

strengthening of the negotiation capacities of poor countries,

48. .The United Nations Centre for. Human.S.e.zttIe.me% enable them to participate better in the negotiations of
(Habitat) (UNCHS) currently has operational activities in 3?nultilateral trade, investment and financial agreements.
of the least developed countries. Its activities are mainly

concerned with building capacity to address the problems®}-  Within the framework of its medium-term strategy for
urban poverty and the consequent deterioration in the livid§96—2001, the United Nations Educational, Scientific and
environment experienced by most of the least develop&dlltural Organization (UNESCO) has undertaken to
countries. UNCHS actities in Afghanistan, Angola, strengthen specific actions in favour of the least developed
Burundi, Rwanda, Sierra Leone and Somalia are concerrfé¥ntries with a view to contributing, within its mandate, to
with major rehabilitation programmes. Its programmes ithe relevant objectives of the Programme of Action and the
Burkina Faso, Ethiopia, Madagascar, Mali, the Unitetecommendations ofits Mid-term Global Review. To that end,
Republic of Tanzania and Zambia place emphasis Hhe least developed countries were identified as the priority
improved urban planning and management. UNCHS hRgneficiaries of UNESCO activities for the period
programmes on capacity-building at the local government aA§96—201. Therefore, since 1996ach of the major areas
community level in Bangladesh, Cambodia, Djibouti, Eritre2f work of UNESCO contains activities of special interest to
Haiti, Lao People’s Democratic Republic, Madagasca‘i']e least developed countries. Moreover, within each major
Myanmar and Somalia. These programmes aim aetivity, specific projects for the least developed countries
strengthening the ability of local governments to work ifave been formulated and are being implemented. The unit
partnership with communities to improve their Iivingfor the coordination of activities relating to the least
conditions and create employment opportunities. Projects tiégveloped countries has been strengthened and at present is
link low-income housing development and poverty reductiod@rt of the Office for External Relations, responsible for
by maximizing the income-generating opportunities creaté@lations with Africa and the least developed countries.
through the development of indigenous building materials and
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52. The United Nations Development Fund for Women developed countries would also benefit, include a training
(UNIFEM) completed a study on gender and trade in a seminar on food safety in fruit and vegetable processing and
number of Pacific island countries, including Vanuatu. The aregional project on the improvement of good manufacturing
study focused on factors affecting trade implementation and practices in the manufacture of essential drugs in African
practices as well as the gender impact of trade in social countries. UNIDO is also actix@lyad, along with other
sectors. As a result of the study, dialogue between the agencies, inthe preparation of an Asia/Africa business forum,
ministries of trade, women’s focal points in government scheduled to be convened in Novéffferit is also
departments, trade unions and women’s non-governmentatfiatimg a project on the establishment of an Asian/African
organizations has increased. In Africa, UNIFEM provided investment and technology promotion centre.

technical assistance to the Intergovernmental Authority As part of its efforts to create an enabling environment
Development (IGAD) for a trade harmonization WorkShOlf’or the implementation of the Programme of Action for the

held in October 1998 for women for the IGADntries, aeast Developed Countries in ti®90s at the auntry level

which include Djibout, Erltreaz Ethiopia, thg Sudgn aN%nd to ensure that population is given attention in all United
Uganda. The workshop resulted in an agreed joint action plagl ;g initiatives, iNL998 the United Nations Population

?ncluding aspe_cific time-frame and commitments. One of tr'Iﬂmd (UNFPA) negotiated and secured the inclusion of the
|mp%r|t.arr11t aCt'OPS agreecil LO all(t thi V}/(OBtL(;hOp was ﬂff)%pulation sector as the fifth priority area of the United
establishment ofa women's desk at the secretarialyations system-wide Special Initiative on Africa. During the

53. The United Nations Industrial Development 1990s, UNFPA, in collaboration with development partners,
Organization (UNIDO), in the context of its programmatic has initiated and supported activities in the areas of
and structural transformation starting in January 1998, is population anddwegtive health, gender equality, and
making effort to ensure that a substantial amount of the partnership with civil socié9mB, UNFPA participated
resources of the Organization will be fully devoted to the in joint assessments of the needs of refugees and displaced
delivery of technical assistance to the least developed persons, and assistance for emergency reproductive health
countries. In line with its mandate to focus on assisting the  services was provided in seuatdés, including Agola,

least developed countries, particularly in Africa, out of seven Comoros, Eritrea, Ethiopia, Guinea-Bissau and Lesotho.
integrated programmes under implementation, five are in the UNFPA has also been assisting the least dexeitye] ¢

least developed countries (Burkina Faso, Guinea, Rwanda, in Asia and the Pacific put productive health services into
Uganda and the United Republic of Tanzania). In 1999, operation. Expansion of services to remote areas with limited
integrated programmes are being finalized and/or planned for access to health services has been a key feature of
a further 11 of the least developed countries in Africa and programmes in Bangladesh, Cambodia, Lao People’s
Asia (Burundi, Eritrea, Ethiopia, Lao People’s Democratic Democratic Republic and the Pacific islands.

Republic, Lesotho, Mali, Madagascar, Mozambique, Toggy,

As the United Nations agency specializing in postal
the Sudan and Yemen).

services, the Universal Postal Union (UPU) attaches great

54. In response to the recommendations of the Fourth importance to implementation of the Programme of Action.
Ministerial Symposium on the Industrialization of the Least UPU provides assistance to postal administrations in the least
Developed Countries, convened ir&emberl 997, UNIDO  developedauntries. During the last two programme cycles

is establishing or reactivating two more field offices in the (1991-1995 and P91, the least developeduntries

African least developed countries (Democratic Republic of were given priority access to UPU technical assistance.
the Congo, Madagascar), thus bringing the number of UNIDO  Moreover, UPU has taken special measures to increase the
offices in the African least developed countries to six, half of technical assistance efficiency in national postal services in
the total number of UNIDO offices in Africa. In further the least developed countries. A project document for
response to the recommendations of the Ministerial technical assistance to postal administrations in the least
Symposium, UNIDO has started active cooperation with developed countries will batsedto UPU at its twenty-

WTO and other participating agencies in the Integrated second congress, scheduled to take place this year. According
Framework endorsed at the High-level Meeting. to the project document, the least developed countries

55. Within the framework of a regional preparator;?ommue to be the main beneficiaries of the technical

assistance project, a survey will be undertaken to assessfg'stance of UPU.

needs of Benin, Central African Republic, Chad, Mali, Niger 58. The World Bank assistance strategies for individual
and Togo for investment-promotion activities. Other technicaburttries among the least developed tries to address the
cooperation activities envisaged , from which the least problem of the lack of capacity of those countries, which

12



A/54/269

affects their ability to absorb and effectively use development 62. Recognizing the impact of falling commodity prices on
assistance. In 1998, net flamder international development developinguntries, the World Bank convened an
assistance (IDA) to all the least developed countries international task force for commodity risk management in
amounted to $ 1.4 billion. In order to make aid more effective, developingties to revitalize global efforts to address

the World Bank has launched the Comprehensive this serious development challenge. The international task
Development Framework, a holistic approach to development force will explore sustainable and effective ways to assist
which recognizes the importance of macroeconomic developing countries to better manage their vulnerability to
fundamentals but gives equal weight to the institutional, risks associated with commodity price fluctuations.
structural and social structures of the economy. Many of t With regard to the trade of the least developed

core elements outlined in the Framework define th@ountries, the World Bank is fully involved with other

vulnerability of the least developed countries. The FrameonJ rticipating agencies in the follow-up to the High-level
brings an enhanced focus to critical success factors

eting. Moreover, it is also involved in a number of training

devel(_)pment, Wh'c.h are areas Whe_re t,h,e least de\,/el()pa%(?ivities to help developingauntries prepare for the Third
countries need to build and sustain their capes. Countries \\—+5 Ministerial Conference. The World Bank is also

need to be in the driver’s seat, and partners should Contrib'étﬁonsoring a number of seminars to discuss the costs and
where they have comparative advantage, so that limited SL

nefits of trade policy options available to developin
resources can be used to their greatest effect. The Bank, v%l ntries poficy op ping
UNDP and others, tlmugh consultative aid groups anaund '

tables, is trying to improve aid delivery mechanisms to tHe#-  The World Intellectual Property Organization (WIPO)
least developed countries. has taken a number of initiatives to address the constraints

h d K also h ios 1 __facing the least developed countries in their efforts to become
59. The World Bank also has strategies for countries mtegrated into the culture of intellectual property and the

specigl situations — that 'S highly inde_bted Countrie‘77\’/0rld economy. To that end, a fresh campaign of public
countries affepted by or emerging frgm COhflIC.t, smqll Stateﬁwareness-raising and a reassessment of policy and of the
and commodity-dependent developing countries. With regaiﬁétitutional activties that would be undertaken by the least

to hlghly |.n.d.eb.teo! countries, the.HeaV|Iy Indebte_d PocHeveloped countries for the development of their intellectual
Countries initiative is a comprehensive effort to provide de tropertysystem have been set in motion. A unit on the least
relief for countries that have demonstrated commitment '

i veloped countries was established at WIPO in October
economic reforms. 1998, and since then, WIPO has been assisting the least
60. Recognizing the special needs of countries that are developed countries in building up or upgrading their
currently experiencing or emerging from civil conflict (more intellectual property offices. At present, through its nationally
than 10 of the least developed countries fall into this focused action plans, WIPO has about 44 projects in 38 of the
category), the international financial institutions are leastdevelopeutiges (only 38 have acceded to the WIPO
considering exceptional financing mechanisms to assist them. Convention) in the field of copydghtrial property, and
The World Bank is currently working to build a framework folklore. WIPO maintains a close network of contacts with
that links humanitarian, debt sustainability and development officials in the least developed countries, including focal
aspects in order to assist such countries. The framework points who assume overall responsibility for coordination at
would involve deciding when and how to undertake special the national level. WIPO also provides advisory services in
arrears clearance or other special financial measures; building  the Breasylia, of modernizing management systems,
partnerships with other donors with different comparative streamlining administrative procedures, and copyright and
advantages; and selecting the right amount and combination related rights to intellectual property offices in the least
of support — fast-disbursing balance-of-payment support, developed countries and has sponsored visits by some
infrastructure rehabilitation, and/or social protection and re-  officials of the least develapetdries to offices in
integration. industrialized auntries to study various aspects of

61. InJuly1998, the World Bank and the Commonweal odernization. With a view to increasing awareness of the
secretariat formed a joint task force on small States to stu St developed countries to the importance and implications

the issues of vulnerability to natural disasters, externd] the Agégehmer_llfRolr;;ravcilﬁgce)zlﬁted Aspeptsd Qf Intellgctua}I
economic shocks and risk of marginalization. Conclusion 5foperty Rights ( ), as organized interregional,

the exercise will be submitted to the meeting 0rregional, subregional and national meetings for the least

Commonwealth Finance Ministers scheduled for Septemb%qveIOpEd countries on the Agreement.

1999.
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65. The World Trade Organization (WTO) played a 68. However, despite these commitments, official
pioneering role in organization of the High-level Meeting of development assistance (ODA) flows to the least developed
October 1997 and is actively involved, in collaboration withouatries started to decline in nominal terms in 1995, and
other participating agencies (IMF, ITC, UNCTAD, UNDP, there was a particularly sharp drop in the level of such
and the World Bank), in the follow-up to its outcome, assistance in 1996, by no less than $Udlia2r
particularly in the implementation of activities under the comparison with the previous year. The decline continued in
Integrated Framework. The High-level Meeting and the 1997, when net ODA to the least devetapédes fell
Integrated Framework have resulted in WTO'’s increasing its  further, by $ 0.7 billion, to $ 13.5 billion (as compared with
technical assistance activities to the least developed countries.  $16 billi®ea@). Both bilateral and multilateral financing
Those activities include the organization of 19 national flows have been contracting over the past two years. Other
seminars and four regional seminars exclusively for the least official flows in the form of non-concessional, bilateral and
developed countries and 17 regional seminars in which lItilateral finance to the least developeduntries have
officials and representatives from the private sector and from remained modest ($0.2 billion A&97h. The least
academic inStutions in the least developed countries developed countries have not been able, in general, to
participated. Two short trade policy courses were organized compensate for the shortfall in official development finance
in 1998, and two other such courses are scheduletig88. byrecourse to private financing. Private capital flows to the
WTO also undertook 16 technical missions to assist leastdevelopetties from the Organisation for Beomic
individual countries among the least developed in their Cooperation and Development (OECD)/ Development
implementation of WTO obligations, with a view to Assistance Committee (DAC) countries amountedto $ 1.1
enhancing their participation in the multilateral tradingillidm on a net basis i1997, up from $0.7 itlion in 1996,
system. when there was a significant increase in private flows for the

66. Tworecommendations emanating from the two themal%ast developed countries as a group.

round-table discussions at the High-level Meeting, on 69. As a share of the combined GNBaitheountries
accession of the least developed countries and trade policy members of OECD/DAC, total ODA has fallen for five
review, relate directly to the work of WTO, which has been consecutive years, from 0.33 per cent in 1992 — the level
trying to streamline the accession of Cambodia, Lao People’s maintained during the first three yearsohttee-d- to
Democratic Republic, Nepal, Samoa, Sudan and Vanuatu. 0.22 per centin 1997, the lowest ratio recorded since 1970
Trade policy reviews have so far been completed for 10 out when the United Nations adopted the ODA target of 0.7 per
of 29 WTO members among the least developed countries and cetdnof country GNP. Following this overall trend,
preparations are under way for two more reviewd #99.  ODA to the least developeduntries has also contracted
sharply. The share of aid to the least developed countries in
DAC donor GNP fell from 0.09 per cent at the outset of the

V. International support measures decade to 0.05 per cent1®96-1997. The recent fall in total
ODA has resulted largely from cuts in the aid budgets of the
A. External resources G-7 countries. Aid fromauntries which are not members of

the G-7 has, overall, remained broadly stable since 1992, with

67. Itwas acknowledged in the Programme of Action thaif)e ODA programmes of Ireland, Luxembourg, New Zealand
given the magnitude of the development needs of the le@ftd Portugal growing strongly and their aid to the least
developed countries and their limited capacity to generate @@veloped countries increasing in line with that overall
investible surplus, the volume, timeliness and terms 8fowth. A positive development ih997 was the progress
external financial resources would be critical and shouf@de by lIreland, Luxembourg and Portugal which all
correspond to the immediate short-term and long-terfi¢hieved the 0.15 per cent target in that year — Ireland and
development needs of the least developed countries . It wa&embourg for the first time. Four DAC members, Norway
emphasized that foreign assistance should serve to prom@@é top performer in 1997, with 0.34 per cent of GNP going
domestic growth and long-term economic development afjthe least developed countries) , Denmark, Sweden and the
transformation, so that eventually the least develop&¥etherlands, have maintained their aid programmes and
countries could reduce their dependence on aid. In orderq@ntinued to meet the 0.20 per cent target to the least
achieve that, the development partners of the least develogiyeloped countries.

countries committed themselves in the Programme of Actiqin.  Prospects for a reversal of the trend of declining aid and
to a set of alternative aid targets and commitments. renewed growth in total ODA are uncertain. ODA for
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development purposes will continue to compete with other  concessional Naples or Lyon terms of their bilateral official
claims for resources. The financial crisis which has spread debt with Paris Club creditors. Three new Paris Club
from East Asia, civil unrest and war affecting large parts of agreements on Naples terms were concluded with the least
sub-Saharan Africa as well as the Balkans, and plans for developed countr@&8iand early 1999 — for the Central
enhanced debt relief all increase competing claims on global African Republic, Rwanda and Zambia. In addition,
resources and could contribute to a further reduction in  Mozambique and Uganda obtained incremental relief on
traditional aid programmes. previously restructured Paris Club debts as part of the

71. There were, however, some positive developmerﬁ§s'5tance under the Heavily Indebted Pooui@ries (HIPC)

recently. They include the continued high priority given to th@'t'at'v?' Trlle.se vg/(e;re amongéhzf|rstdre§tructu_r|ng OO? Ly_on
least developed countries by a number of donors. The le ffns, involving 60 per cent debt or € tservice reduction
developed countries also stand to benefit from the new aﬂ? eligible obligations, as compared with 67 per cent under

policies of Germany and the United Kingdom of Great Britai e Naples terms.

and Northern Ireland. The latter has reaffirmed its 74. Ofthe 48 leastdeveloped countries, 30 are HIPCs and
commitment to meeting the 0.7 per cent ODA target and stand to potentially benefit from the initiative. BY330ly
reversing the decline in its aid. In 1997, it was the sixth 12 HIPCs, 8 of them among the least develoypigds; had

largest donor to the least developed countries in volume seen their cases reviewed under the HIPC initiative, and 7 of
terms. Moreover, DAC members are discussing a measure the least developed countries reviewed were expected to
to liberalize aid procurement which could enhance the receive additional assigtederethe initiative. Among the

effective use of aid resources in the least developed countries. least developed countries, Uganda and Burkina Faso were
In early 1999 negotiations were aeessfully concluded on  declared eligible for HIPC assistance in 1997, and
replenishment of resources of IDA, the soft window of the  Mozambique and Mali qualifie@dB. Preliminary review

World Bank and the African Development Fund, both of of elifijphad been completed for Ethiopia, Guinea-Bissau

which are of vital importance to the least developed countries. and Mauritania, and a decision on the latter could be reached
Representatives of 39 donor countries agreed, in November inthe second qua@8pofinalization of the debt relief

1998, on replenishment, which will allow IDA to provide packages for Ethiopia and Guinea-Bissau, however, was put
concessional lending of $20.5illion to the poorest onhold due to armed conflicigsalving those ountries. The
developing countries over fiscal yee2800-2002. This was eighth least developedniry reviewed, Benin, was found
followed by agreement in January 1999 on the aid to have sustainable debts and véti@ioerfurther relief
replenishment of the African Development Fund, amounting beyond the exit debt stock reduction already agreed in the
to some $3.4 billion. Paris Club.

75. While the HIPC initiative holds promise for eventually
B. External debt and debt relief removing the debt overhang of the many severely indebted
) least developed countries, its implementations fall short of

72 Th ‘ | debt burd f the least devel expectations. Most of the debtor least developed countries
- he external de urden ot the least deve Op‘tn‘%ve not reached an exit from the debt restructuring process.
countries continues to hamper efforts to mobilize morg

d act traint thei i iven the effects of the global financial crisis on commodity
resources and acts as a constraint on their capac yptﬂces;, such a goal has in fact moved further away. The

33Lclinin i [ [
: : - g commodity prices are likely to reduce export
developed countries as a group 7.5 billion at the end earnings for many of the least developed countries, thus

of 1997, as compared with $130lon at the end o0fL996. : ; e o

This decline can be attributed mainly to lower ODA debts tféjrther weakening their debt servicing capability.

OECD countries and a drop in claims held by non-OECB6. A number of proposals have recently been made to
countries. Net multilateral lending increased only marginalliimprove the HIPC initiative. They include the proposals
Debt service payments made by the least developed count§essidered by the G-8 Summitin Cologne, the comprehensive

as a group amounted to $ 4.4 billion 1@97, as Compared review of the HIPC initiative initiated by IMF and the World
with $ 3.9 billion in the previous year. Bank, and proposals made by the United Nations.

73. Many ofthe least developed countries have been unable

to meet their debt obligations fully and have accumulatedc. External trade
payments arrears and rescheduled their debts. By mid-1999,

a total of 21 of them had benefited from restructuring on
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77. The share of the least developed countries in world export supply capacities, trade support services, trade
trade — already very small — has been declining over the facilitation capabilities, training and human resource
past two decades, from 0.8 per centlid75 to 0.4 per cent development, development of trade-related infrastructure and

in 1997. The total value of their exports ammted td$23.4  assistance in the creation of a supportive regulatory and
billion in 1997, representing only 1.5 per cent of merchandise policy framework. At the High-level Meeting, a number of
exports of all developing countries and less than one halfthe developed and developing trade partners of the least
exports of Denmark. In the same year, only three of the least developed countries announced steps they are or would be
developed countries — Angola, Bangladesh and Yemen —  taking on@memibus basis to enhance mar&etess for

had exports in excess of $1 billion. Whereas in developing imports from the latter; other countries did so after the High-
countries, on the average, traglecounts for between 24 per level Meeting. Formal notifications of further market access
cent and 26 per cent of GDP, in the least developed countries offered to the least developed countries have so far been
trade accounts fd®—16 per cent of GDP. The structure andeceived from Canada, Egypt, the European Union, Mauritius,
composition of exports from the least developed countries  Switzerland, Turkey and the United States of America. In its
overall show little diversification and have barely changed in  decision 445 (EX-16) on follow-up by UNCTAD of the

the past two and half decades. At the six-digit level of the outcome of the High-level Meeting, the Trade and
Harmonized Commodity Description and Coding System, out Development Board requested the Secretary-General of
of the 5,000 products that are globally traded, exports from UNCTADmwene an ad hoc meeting on the Generalized

the least developed countries cover approximately 112 items.  System of Preferences (GSP), the Global System of Trade
Although certain countries — such as BangladeshtiHzao Preferences among Developing Countries (GSTP) and new
People’s Democratic Republic, Madagascar and Myanmar initiatives for the least developed countries in the area of
— have a relatively diversified export structure, the export market access, in order to review their special provisions in
base of the vast majority of the least developed countries ivoufeof the least developedauantries, propose measures to
typically limited to from two to three products. Processingis extend the necessary advisory services to enhance
generally minimal; unprocessed and semi-processed primary GSP/market access utilization, and follow-up and monitor the
commodities and minerals account for about 70 per cent ainoancements made in that regard during the High-level
exports. Manufactured goods, essentially textiles and Meeting. The ad hoc meeting was held 199R1\t

clothing, constitute about 20 per cent of the exports and are  focused largely on follow-up to the announcements of new
significant only for a few of the least developed countries, least developmentrg preferences during and subsequent

such as Bangladesh. Exports of services by all of the least to the High-level Meeting and review of proposals and state
developed countries, i1995-1997,accounted for an of implementation; the implications for trade and
estimated 19.7 per cent of the total foreign exchange earnings development of recent trends in GSP schemes and new
of those countries. Considerable variations were observedtiatines for the least developeduntries; and ways and

among the least developed countries in the share of service means of enhancing the utilization of preferences through
exports in total export receipts during the same period. The technical cooperation.

share ranged from very small service export ratios in Angoliag At its third session. in October 1998 the UNCTAD
(5 per cent), the Sudan (5 per cent), Afghanistan (6 per Certt:)ommission on Trade, in Goods and, Services and

Malawi (6 per cent) or the D_emocratic Republic of the C°”98 mmodities discussed ways and means of enhancing the
(6 per _cent), to very high ratios among the 12 least develqps lization of trade preferences by developing countries, in

countries that have been predominantly exporters of services: i \iar the least developed countries. The agreed
Djibouti (94 per cent), Gambia (94 per cent), Kiribati (82 peEonclusions and recommendations adopted by the

C?Zt)’ Samoa (85 IE)Aerk;:_ent),;/jnuatu (75 I?e;centf)’r::olmor(%mmission emphasized the continued relevance of the GSP
(74 per cent) and Maldives ( ; per cent). nliveo the att,e({nd other trade preference systems as tools for development.
seven least (jgveloped countries, the trgvel mdgstry (tou”gFactical action such as extension of product coverage, the
and othelr VE'FgrS_) f;%s been the Ifeaﬁlmg foreign e_XCha_nIggrmonization and simplification of rules of origin, and the
iggjr:,erig& o at!, d pff'f %E.mt I(,) a e);port regle!pts, "%implicity of GSP schemes should be taken to ensure that a
- » consisted offishing licence fees and itma greater number of beneficiaries could utilize GSP advantages

78. Several initiatives have been undertaken to help the more frequently. The GSP and other trade preferences
least developed countries to improve their trade performance. systems in favour of the least devalopréesmeed to be

e Integrated Framework of the High-level Meeting covers accompanie efforts to eliminate the deep-seated weakness
The Integrated F k of the High-level Meeting panied by efforts to eliminate the deep ted k
activities related to institution-building, strengthening of of their supply capacities.
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80. The market accessifiative seeks to create stable and the Coordinating Workshop for Senior Advisors to Ministers
liberal demand conditions for exports and potential exports  of Trade in the Least Developed Countrid9@Rijnsoted
from the least developed countries. The former Director- with grave concern that the numerous declarations, promises
General of WTO made a proposal to grant bound duty-free  and commitments emanating from major global forums in
access for all ppducts imported from the least developed vdiar of the least developeduntries had, to a large extent,
countries. Most developedoantries now grant duty-free failed to materialize. As a result, the benefits from national
treatment on the basis of GSP to a variety of products from policy reforms and adjustment programmes adopted by the
the least developed countries. The European Union has leastdeveloped countries themselves were not fully realized
extended the duty-free treatment it gives to Lomé products and in some cases had had a negative impact. It was in this
Convention members to the least developed countries as a context that the Workshop called upon the international
whole. Other developed countries have also liberalized some  community to honour its commitments to its weakest members
products. But much remains to dene. The GSP treatment and provide concrete support commensurate with the
is not binding, and many sensitive products are excluded. development needs of the least developed countries. The
Future trade negotiations will have to tackle industrial tariff Workshop further emphasized that the meaningful and
reductions, especially considering that tariff peaks and tariff beneficial integration of the least developed countries into the
escalation persist in several sectors of export interests to the global economy and multilateral trading system required
least developed countries. The anbmous offers on market concrete actions by the least developed countries and their
access made at the High-level Meeting and subsequentto it development partners to strengthen suiy cd pae
should be made contractual in order to guard against future least developed countries timgugtia, development
withdrawal or unforeseen changes that would make such of physical and institutional infrastructure and human
access non-transparent and unstable. resource development, unencumbered and improved market
access, increased ODA flows and debt relief.

83. In the area of trade, the least developed countries
themselves will have to continue and deepen their efforts to

create an enabling environment for promoting trade,

81. The international community committed itself, in the,\ astment and private sector growth. This will require
Paris Declaration and the Programme of Action, to urgent agd mestic policy reforms in several areas, including
effective action, based on the principle of sharegacroeconomic and trade policy, human resource
responsibility and strengthened partnership, to arrest at'il‘éivelopment, technology and a modernized agricultural
reverse the deterioration in the socio-economic situationé%tem to increase output for domestic consumption and
the least developed countries and to revitalize theirgrowHi1verS”:'y production for exports. The least developed
and development. The international community, particularlyy ntries have to take into account that the special and

the developed countries, collectively committed itself to gitterential treatment measures, including GSP, are merely

significant and substantial increase in supporting the eﬁori‘fterim measures designed to enable them to bridge the

of the least deye_loped countries to mobilize and dgvelop th%ﬁvelopment gap and should be regarded as such. In the long
human capacities and the development of their economig, the least developed countries effective participation in

base. the multilateral trading system is more dependent on the
82. However, as the review above indicates, requisipgogrammes undertaken by thosmiatries themselves — to
progress has not been made in most of the least developeske their production of goods and services more competitive
countries during th&990s in realizing the overall objectives— than on external factors.

of the Programme of Action. The precarious socio-economig  The decision by the General Assembly, in its resolution
situation in the least developed countries and the structukd/1 g2 to onvene the Third United Nations Conference on
weaknesses inherent in their economies continue unabajgd | east Developed Countries, provides the international
and relegated these countries to a weak competitive pos't'@&nmunity with a unique opportunity to give the least
in the current global economic setting. Globalization a”&’eveloped countries a fresh deal at the dawn of a new
liberalization have exposed additional supply-side constraiff§|iennium. In accordance with the mandate of the
and have given new dimensions to traditional constraints #ynterence. as set by the General Assembly, the Conference
the least developed countries as they attempt to adjust to {h@ assess the results of the Programme of Action at the

new, more competitive international environment.,niry level, review the implementation of the international
Representatives of the least developed countries who me&lﬁbport measures, particularly in the areas of official

VI. Conclusions and recommendations
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development assistance, debt, investment and trade, &Nwies

consider the formulation and adoption of appropriate national
and international policies and measures for sustainable
development of the least developed countries and their
integration into the world economy.

85. The Secretary-General of UNCTAD, in his capacity as

Secretary-General of the Third United Nations Conference
on the Least Developed Countries, is making elaborate
arrangements for a comprehensive and participatory
preparatory process for the Conference at the national and
global levels. This would provide the least developed

countries and their development partners an opportunity to
identify the critical constraints which impede the development

of the least developed countries and the required policies and
measures, both at the national and international levels, to

! SeeReport of the Second United Nations Conference on
the Least Developed Countries, Paris, 3-14 September
1990(A/CONF.147/18), part one.

2 See General Assembly resolution 50/103, annex.

8 SeeHuman Development Report, 1998ew York, Oxford
University Press, 1993).

4 SeeReport of the Global Conference on the Sustainable
Development of Small Island Developing States,
Bridgetown, Barbados, 26 April-6 May 199@nited
Nations publication, Sales No. E.94.1.18), chap. |, res. 1,
annex Il.

5 See General Assembly resolution 45/199, annex.
6 See General Assembly resolution 53/90, annex.
7 SeeReport of the World Food Summit, Rome,

overcome those constraints. The least developed countries  13-17 November 199VFS 96/REP).

themselves are playing a more proactive role, as evidenced
by their recent meeting in Sun City and the comprehensive
set of proposals they agreed upon there, which have been
submitted formally to the preparatory process of the Third
WTO Ministerial Meeting in Seattle.

86. The Third United Nations Conference on the Least
Developed Countries itself will be preceded by a number of
important global conferences, including the Third WTO
Ministerial Conference, UNCTAD X, the Millennium
Assembly, and the Conference on Finance and Development
as well as the review meetings of past United Nations
conferences on population, social development and women.
It is imperative that the concern of the least developed
countries should figure prominently in those events. The
outcome of these meetings should help to build consensus
around the issues to be addressed by the Third United Nations
Conference on the Least Developed Countries.

87. The challenges facing the least developed countries are
beyond their capacity to overcome on their own. International
support measures — financial, technical and commercial —
are of critical importance in continuing to influence their
future growth and development. There is, therefore, an urgent
need to reverse the current decline in ODA flows and
continue to give the least developed countries priority in aid
allocations. Decisive and early debt relief measures for the
least developed countries would help in the releasing of
scarce resources in order to boost social and human
development expenditure and to finance investment in critical
economic sectors. It would also improve prospects for private
capital flows. Easing the supply-side constraints in goods and
services is critical to enabling the least developed countries
to utilize the enhanced market access provided to them.
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8 SeeFinal Report of the World Telecommunication
Development Conference, Valleta, 28 March—1 April
(Geneva, ITU, 1998).



