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Notefor delegations

This draft report isa provisond text circulated for clearance by delegations.

Requedts for amendments to statements by individua delegations should be communicated
by Wednesday, 13 February 2002 at the latest, to:

UNCTAD Editoria Section, Room E.8108, fax no. 907 0056, tel. no. 907 5656/1066.




THE SUSTAINABLE USE OF BIOLOGICAL RESOURCES: WAYSTO ENHANCE

THE PRODUCTION AND EXPORT CAPACITIES OF DEVELOPING COUNTRIES
OF AGRICULTURE AND FOOD PRODUCTS, INCLUDING NICHE PRODUCTS,
SUCH ASENVIRONMENTALLY PREFERABLE PRODUCTS (EPPS)

(Continued)

1. The representative of Jamaica recognized the criticd importance of agriculture to
socio-economic development and highlighted a range of possible measures and initiatives
geared toward growth, sustainable development and enhanced competitiveness of the sector.
Her country had made efforts to develop niche products such as condiments and horticultura
products destined for export markets, and it welcomed and endorsed the recommendations
made by the experts. From the range of nationd initiatives emandaing from the expert
mesting, particular atention should be paid to measures amed a dtracting investment and
new technologies and the development of new and cregtive forms of financing. These were
crucid, as the ability to atract invesment would play an important role in obtaining the
requisite technology and know-how in order to develop the sector further. Scarcity of
resources was a mgjor congtraint on the further development of the agricultural sector, and it
was therefore important to find new and innovative means of providing agriculturd credit. In
addition, the issue of standards needed to be addressed in the national and multilatera
context. It was important to recognize the need for the development of equivaent standards
with aview to enhancing market access. Developing countries needed technica assstance in
this area, not only to attend the meetings of standard-setting bodies but dso to be effectively
involved in the development and implementation of these Sandards.

2. Possble areas that should be given attention in the next two years included: (&) policy
andysis for the development of nationa policies to encourage growth and development of the
agricultura sector and the production of organic products, (b) the development of the
necessary indtitutiona framework for promoting research and improvement in the physicd
infrastructure of the agricultural sector; () assstance in designing, implementing and
enforcing standards in the agricultura sector (which would require UNCTAD to cooperate
with various standard-setting bodies).

3. The representative of Ethiopia highlighted the fact that assstance geared toward the
agricultura sector had decreased in recent years. Efforts at the nationd level could not be
implemented effectively without strengthening of capacities. Efforts & capacity building
could be amed a promoting environmentaly sound processes. Transport and socid
infrastructure were other priority areas for cagpacity building. With debt relief, agricultura
productivity and production could be boosted.

4. The representative of Bangladesh said that the expert meeting had come up with useful
recommendations and highlighted the importance of keegping in mind the structurd context of
LDCs, where agriculture accounted for a high proportion of GDP and export earnings. The
problem of the concentration of agricultural trade on very few commodities needed to be
addressed. High tariffs and tariff escalation continued to pose problems for LDCs and, in a
number of cases, tariff pesks undermined potential for exports. In many cases, sanitary and
phytosanitary measures stood in the way of agricultural exports. The picture could be even
more complex in the case of organic products. UNCTAD had amgor role to play in this area.
Finaly, export subsdies in markets of developed countries should be phased out. He
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encouraged UNCTAD to pursue work on this matter in line with Bangkok Plan of Action.
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ANALYSISOF MARKET ACCESSISSUES FACING DEVELOPING COUNTRIES:
CONSUMER INTERESTS, COMPETITIVENESS, COMPETITION AND
DEVELOPMENT

5. For its condderation of this item, the Commisson had before it the following
documentation:

“Report of the Expert Meeting on Consumer Interests, Competitiveness, Competition
and Development” (TD/B/COM.1/43);

“Note by the UNCTAD secretariat” (TD/B/COM.1/47);

“Comments of the United States on the outcome of the Expert Meeting on Consumer
Interests, Competitiveness, Competition and Development” (TD/B/COM.1/CRP.2).

6. The representative of theUNCTAD secr etariat introduced agendaitem 5, referring to the
outcome of the Expert Meeting on Consumer Interests, Competition, Competitiveness and
Development, and drawing attention to the proposas for follow-up action contained in the

note prepared by the secretariat.

7. The representative of Jamaica recognized that globdization could bring both benefits
and chdlenges to developing countries. However, her country had become increasingly
vulnerable to fraudulent cross-border commercid practices, snce there were no laws
specificaly addressng such activities. The development and maintenance of competition and
consumer protection policies was the first step to take, and Jamaica had enacted the Fair
Competition Act and established an agency to enforce it. The Consumer Protection Act was
expected to be introduced in mid-2002 and would be administered by the Consumer Affairs
Commission. Governments should ensure that the gpplication of consumer protection laws
and regulations was beneficid to al sectors, particularly the informa sector. UNCTAD's
technical asssance in adopting, reforming and enforcing competition and consumer
protection legidation remained of critical importance.

8. The representative of Sri Lanka, spesking on behdf of the Asan Group and China,
expressed support for the recommendations adopted by the expert meeting. Globdization was
cregting chdlenges for the protection of developing country consumers. The multilaterd
trading system prescribed standards, but their implementation remained problematic for
developing countries, and Strengthened technica assstance was therefore needed. Careful
attention should be given to paragraphs 25-29 of the outcome of the expert meeting. Financid
ass stance was needed to strengthen national ingtitutional machinery to enable it to dedl with
cross-border practices, and UNCTAD should play a key role in implementing these
recommendetions.

9. Therepresentative of Mauritius, speaking on behaf of the African Group, stressed the
need for specific efforts by UNCTAD to provide support to developing countries in
elaborating competition and consumer policies. Such support would make an important
contribution to competitiveness and ingtitutional development in those countries and would
help to achieve the balance between protecting consumers and achieving the development of
effective markets without imposing undue congdraints on business. The eaboration and
enforcement of competition and consumer protection legidation should remain an important
part of UNCTAD's technicd assstance. His Group supported actions enabling UNCTAD to
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asss developing countries in areas pecified in the recommendations of the expert meeting
and raiterated its request to dl development partners and relevant internationa organizations
to provide technicd and financid assgtance. The Stuation in Africa was critica owing to
countries ingtitutiona and capacity congraints. UNCTAD should consder convening further
mesetings on consumer interests and preparing sudies on related issues, including an
asessment of how to tgp the informa sector in developing countries to accelerate
development.

10. The representative of M orocco emphasized the importance of UNCTAD's work in the
area under discussion, particularly in the context of the post-Doha process. He reported on
the recent adoption by Morocco of Competition and Consumer Protection Acts, which had
been introduced as part of the economic reforms being carried out by his country.

11. His delegation vaued the work on competition carried out in UNCTAD and WTO
intergovernmental  groups and underscored the need for further work within  both
organizations to clarify certain core principles and modalities for international cooperation. A
multilateral agreement on competition that took into account the need for flexibility and the
goecid legd and economic conditions of developing countries would greetly enhance the
control of cross-border anti-competitive practices that were detrimental to developing
countries. In this respect, UNCTAD should expand its technical assistance to al developing
countries to introduce and enforce competition and consumer protection legidation.

12. The representative of Bangladesh said that the mgority of the least developed countries
did not yet have competition or consumer protection legidation, and the few countries that
did faced serious indtitutional and capacity congraints in enforcing the laws. At the andyticd
and policy leves, there was need for further work and consultations among countries on the
nexus between competition, competitiveness and development. He urged UNCTAD to
continue to work on these issues and to provide fora for member States to exchange views, as
well as to expand its technica assstance in support of competition and consumer protection
policies.

13. The representative of Consumers International supported and endorsed the work of
UNCTAD in the area of consumer interests, competitiveness and development and pointed
out that his organization had for many years encouraged Governments to recognise the
importance of consumer policy. This area of policy was a fundamental component of the
development process, and well informed and demanding consumers were necessty to
encourage competition and competitiveness. The expert meeting had made important
recommendations in that connection. There were important synergies between the areas of
interest of UNCTAD and the work of his organizetion, as illustrated by specific activities
taking place in various countries and regions. He cdled for support for the continuation of
UNCTAD's activities in the consumer policy fild as a complement to its work on
competition; such activities could include further expert meetings.

14. The representative of the International Confederation of Free Trade Unions said that
developing countries access to internationa markets was one of the prerequisites for
sustainable development. Her organization had therefore proposed a the Doha Minigterid
Conference that WTO provisons relating to special and differentid trestment be made more
operationd to alow developing countries more flexibility in protecting their markets, while
protection in other markets againg products of export interest to developing countries,
particularly least developed countries, be reduced. In this spirit, her organization supported
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the proposa inviting the Commission to request technical assistance to help member States to
adopt, reform or better enforce competition and consumer protection laws. This would
facllitate an examinatiion of the rdationships among competition, consumer interests,
competitiveness and development, and of how markets could have more positive effects upon
povety dleviation and create growth, jobs and export opportunities. Economic
decison-making needed to be brought more in line with the interests of individuas and,
paticulaly in devdoping countries, the satisfaction of basc needs of al consumers,
including the poor. The new trade round was strengthening the power of transnational actors
a the expense of countries sovereign right to exercise democratic control over their
development mode and their food resources. She recadled that the respect of trade union
rights and of the fundamenta norms of the Internationd Labour Organization was an
essential aspect of combining development with socid justice.

15. The representative of Tunisa referred to the economic reforms undertaken by his
country, including the adoption of competition and consumer protection legidation. He
expressed support for the recommendations of the Expert Meeting on Consumer Interests,
Competitiveness, Competition and Development, particularly the reference to developing
countries need for technical assstance in thisarea.

16. The representative of the European Commission sad that improving the competition
and consumption environment was a decisve factor for growth and sustainable devel opment.
Sustainable consumption patterns should be promoted without imposing undue constraints on
busness. As effective market access measures and cost reducing policies contributed
dggnificantly to increasng the competitiveness of business and to enhancing the sound and
sugtainable development of economic structures, he supported the participation of an
increasing number of agents in economic activities through gppropriate privatization and the
opening-up of redricted sectors, both in production and in digtribution. The European
Commisson had adways placed competition policy at the centre of European integration for
the benefit of its citizens. He warned, however that, in order to avoid fraud or abuses of
dominant position and commercia power, such processes must be subject to due supervison
and must take place in an environment that ensured correct regulation and adequate consumer
protection. To this end, countries needed to establish regulatory frameworks at the national or
regiond leved. Raisng awareness among consumers and businesses of ther rights and
obligations to achieve adequate standards of qudity and behaviour on the market was
important, and it was particularly important for the informa economy in many developing
countries. In this connection, he caled upon consumer associations and other members of
civil society to play a proactive role in providing information and advice, particularly with a
view to increasng citizens familiarity with the United Nations Guiddines for Consumer
Protection.

17. The representative of the Dominican Republic expressed his ddegation’s continuing
strong support for UNCTAD’s work on competition and consumer policies, including the
outcome of the expet meeting. In his view, two of the issues identified by the meeting
deserved priority atention: how privatization in developing countries in such sectors as
energy was alowing some firms to come in and monopolize markets, and how ingtitutiond
complementarity between agencies responsible for competition and consumer protection
might be ensured. UNCTAD should dso work on daborating a modd law or laws. An
essential means of humanizing globdization was the effective protection of consumers from
abuse of dominant positions. No organization other than UNCTAD could handle such issues.
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