UNITED
NATIONS T D

. . Di str.
United Nations GENERAL
Conference

TD/ B/ COM 2/ 6
on Trade and 10 Jul'y 1997

Development -
Oiginal: ENG.ISH

TRADE AND DEVELOPNMENT BOARD

Commi ssi on on I nvestnent, Technol ogy
and Rel ated Financial |ssues

Second sessi on

CGeneva, 29 Septenber 1997

Item 2 of the provisional agenda

PROVI SI ONAL AGENDA AND ANNOTATI ONS

. PROVI SI ONAL AGENDA

1. El ection of officers

2. Adoption of the agenda and organi zati on of work

3. Recent devel opnments in foreign direct investnent trends and policies
4, Exam ni ng and reviewi ng exi sting agreenents on investnment to identify

their inmplications for devel opnent, as called for in paragraph 89 (b) of
“A Partnership for Gowth and Devel opnent”

5. Reports of the subsidiary bodies of the Conm ssion

6. Provi si onal agenda for the third session of the Conmi ssion
7. O her busi ness

8. Adoption of the report

GE. 97-51260 (E)



TD/ B/ COM 2/ 6

page 2
[1. ANNOTATI ONS TO THE PROVI SI ONAL AGENDA
ltem1 - Election of officers
1. In accordance with rule 18 of the rules of procedure of the main

Committees of the Trade and Devel opnent Board, the Conmi ssion shall elect a
Chai rman, five Vice-Chairmen and a Rapporteur from anmong the representatives
of its nenbers, taking into account the need to ensure equitable geographica
di stribution. Moreover, rule 19 of the sane rules of procedure states that
the Bureau of the Conm ssion shall consist of seven nmenbers (i.e. four menbers
fromLists A and C conbined, two nenbers fromList B and one menber from

List D, referred to in the annex to General Assenbly resolution 1995 (XI X) as
amended) .

2. Accordingly, following the cycle of rotation established after UNCTAD I X
onwards, the bureau for the second session of the Comm ssion shall be as
follows. Chairman fromList D; Rapporteur fromList A (Asia); and five
Vice-Chairnmen (three fromLists A and C and two from List B).

ltem?2 - Adoption of the agenda and organi zation of work

3. The provisional agenda for the second session of the Conmm ssion, as
reproduced in section | above, was approved by the Comr ssion at the fina
pl enary neeting of its first session on 7 February 1997 (cf. TD/ B/ 44/ 4,
annex 111).

Docunent ati on

TD/ B/ COM 2/ 6 Provi si onal agenda and annotati ons
4, Concerning the organi zation of the work of the session, the Comn ssion
has five days available. It is suggested that the agenda itenms be taken up

sequentially, with the first plenary neeting, on Mnday, 29 Septenber, being
devoted to procedural matters, introductory statement and the commencenent of
the di scussion under item 3. The discussion is expected to continue until the
cl ose of the afternoon meeting on Tuesday, 30 Septenber. Item 4 would be
taken up on Wednesday, 1 Cctober, and itens 5 and 6 in the norning session of
Thursday, 2 Cctober. The last plenary neeting, on Friday, 3 Cctober, would be
devoted to the adoption of any formal action and to itens 7 and 8.

5. The secretariat will prepare a detailed progranme, which will be
avail able on the first day of the session

Item3 - Recent devel opnents in foreign direct investnent trends and
policies
6. The past decade has witnessed a remarkable process of |iberalization of

FDI policies worldwi de. As countries liberalize and firnms increase their

i nvestment activities abroad in response to |iberalization as well as their
own strategic objectives, the proper functioning of the market becones

i nportant, and effective conpetition policy is essential in this respect.
Conpetition issues related to FDI deserve increased focus in a world in which
FDI has beconme a key elenent of the gl obalization process, constituting a
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critical core of production activities. Considerations related to conpetition
and conpetition policy are particularly relevant for devel oping countries and
the economies in transition as they |liberalize and become nore closely
integrated into the world econony. Balancing efficient resource-use with
dynam c growt h of their econom es presents new chall enges as regards

mai nt ai ni ng policy coherence as well as fornulating and inpl enenting
conpetition policy.

7. Agai nst the background of global and regional FDI trends and on the
basis of an analysis of the market structure, conpetition and conpetition
policy, the Comm ssion will discuss national and international policy measures
designed to increase the contribution of FDI to devel opnent. To facilitate

t he di scussion, the report on this item summarizes the findings in the Wrld

I nvest ment Report 1997, which will serve as background docunent for the

del i berati on.

Docunent ati on

UNCTAD/ | TE/ 11 T/5 (Overvi ew) “Overview of the World I nvestnment Report
1997: Corporations, Market Structure and
Conpetition Policy”

ltem4 - Exam ni ng and reviewi ng existing agreenents on investnent to
identify their inplications for developnent, as called for in
par agraph 89 (b) of “A Partnership for G owth and Devel opnment”

8. The Commi ssion, at its first session, decided to convene “a neeting to
exam ne and review existing agreenents on investment, taking into account the
interests of devel oping countries, and bearing in nmnd the work undertaken by
ot her organi zations, in pursuance of the mandate of paragraph 89 (b) of '"A
Partnership for Gowh and Devel opnment’ to identify and anal yse inplications
for devel opnent of issues relevant to a possible nultilateral framework on

i nvestment” (see TD/ B/ 44/ 4, annex |, para. 9 (b)).

9. Agreenents on investnent exist at the bilateral, regional and
multilateral levels. As a step towards a broader discussion of issues
relevant to a possible nultilateral franmework on investnent (M), the Meeting
of Experts held from28 to 30 May 1997 focused on bilateral investnent
treaties (BITs), since the issues covered in BlITs, the ways in which these

i ssues are dealt with, and the inpact of BITs, are directly pertinent to

di scussions on a possible MFI. The Meeting had a broad and useful discussion
on five set questions, i.e. reasons for concluding BITs, issues addressed by
Bl Ts, experience with the application of BITS, role of BITs in the devel opnent
of national |aw and standards of international |aw, and the devel opnent

di mensi on.

10. The Commi ssion will have before it the report of the Expert Meeting as
its main docunent to facilitate its discussion of policy inplications of the
findi ngs and concl usi ons of the Expert Meeting on this issue. This report

wi || be suppl enented, as background docunentation, by “Bilateral investnent
treaties and their relevance to a possible nultilateral framework on

i nvestment: issues and questions” (TD/B/COM 2/EM 1/2), a note prepared by the
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secretariat for the Expert Meeting, and an in-depth study on Bilatera
Investnent Treaties in the 1990s. 1In addition, the expert papers presented at
t he Expert Meeting on the above-nentioned issues and questions will also be
made avail abl e upon request.

Docunent ati on

TD/ B/ COM 2/ 5- . . Report of the Expert Meeting on Existing
TD/ B/ COM 2/ EM 1/ 3 Agreenents on Investnment and their Devel opnent
Di nensi ons
Item5 - Reports of the subsidiary bodies of the Comm Ssion
11. The Conmi ssion decided, at its first session, to hold an Expert Meeting

on I nvestnent Pronption and Devel opnent Objectives. The Meeting is schedul ed
for 24-26 Septenber 1997, just before the second session of the Conm ssion

It will reviewthe recent country and regi onal experience in investnent

promoti on, fromthe perspective of policy-making officials, practitioners and
ot her investment experts. The Meeting is expected to further the exchange of

best practices anong host country investnment pronotion institutions, and

encourage greater cooperati on anong i nward and outward i nvestent pronotion
programmes. |t also ains to enhance awareness of the need to maxi mze the

devel opnent effects of incentives and avoi d excessi ve conpetition. The report
of the Expert Meeting will be available during the session of the Conmi ssion

Docunent ati on

Report of the Expert Meeting on Investnent Pronotion
and Devel opment Obj ecti ves

ltem6 - Provi sional agenda for the third session of the Conni ssion

12. In accordance with rule 8 of the rules of procedure of the main
Conmittees, the secretariat will submit during the session a draft provisiona
agenda for the third session of the Commi ssion on Investnent, Technol ogy and
Rel at ed Fi nanci al |ssues.

13. Furthernore, in accordance with the decision at UNCTAD | X (para. 114 of
“A Partnership for Gowh and Devel opnent”), the Comm ssion may convene expert
meeti ngs of short duration, not exceeding three days, in order to benefit from
a higher level of technical expertise. Expert neetings should receive from
the parent Conmi ssion precise terns of reference. 1In the light of the
provi si onal agenda for the third session, the Conmi ssion is expected to decide
on the expert neetings to be convened during 1998.

ltem7 - O her busi ness
Item8 - Adoption of the report of the Conmi ssion
14. The report of the Conmission will be adopted at its final plenary

meeting and subnmitted to the Trade and Devel opnent Board for consideration



