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Additional per-capita
imports of medical
supplies by low
income countries has
been only a fraction
of that of high
income countries.

Trade in home office
equipment and
medical supplies has
increased in Q3, while
it further weakened
in the automotive and
energy sectors.

Global trade expected
to fall by 7 percent
for 2020, with a lower
bound of 9 percent
due to persisting
uncertainty.

Global trade continued

to decline in Q3

(about -4.5 per cent
YoY), although at a lower

rate than in Q2
(about -19 per cent YoY).
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A generalized downtrend in Q3, except for some East Asian economies
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Export Growth in Q3 2020 relative to Q3 2019 (%)
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Source: UNCTAD calculations based on official statistics. * denotes estimates.
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Global trade trends and short-term forecast

The economic and social disruptions brought about by COVID-19 have resulted in a substantial reduction in global trade.
Already on a downward trend, global trade took a sharp downturn in the Q2 2020 with a drop of about 19 per cent com-
pared to Q2 2019. Preliminary data for Q3 suggest that, while rebounding from Q2, global trade growth has remained
negative in Q3 with a decline of about 4.5 per cent on a year-over-year basis.

Global Trade in Goods Stabilizes at Lower Levels
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Source: UNCTAD calculations based on national statistics. Quarterly growth is the quarter over quarter growth rate of seasonally adjusted values. Yearly growth is the
average growth rate of last 4 quarters. Figures for Q3 2020 are preliminary. Q4 2020 is a forecast.

Leading indicators, such as the Purchasing Manager Indices (PMIs) still signal substantial uncertainty for international
trade in the coming months. It is expected that Q4 2020 will remain on a negative trend, about 3 per cent lower than in
Q4 2019. However, this figure is still very uncertain due to persistent concerns about the effects of COVID-19 on economic
activity in the coming months, which may result in a double dip trend.

Overall, global trade is expected to fall by about 7 per cent in 2020 under the assumption that the trend observed in
Q3 continues into Q4. The lower bound for 2020 is at about 9 per cent and considers the possibility of a resurgence of
the COVID-19 pandemic during the coming months and the prospect of a deteriorating policy environment, with sudden
increases in trade restrictive policies.
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How are some of the world’s major economies faring?

Official statistics for some of the world’s major trading economies further indicate the extent of the downturn in international

trade caused by the COVID-19 pandemic. During 2020, none of the major economies has been spared.

China’s trade patterns have diverged from other economies. After falling in the early months of the pandemic, Chinese
exports stabilized in Q2 2020 and rebounded strongly in Q3 2020, with year-over-year growth rates of almost 10 per
cent. Overall, the level of Chinese exports for the first nine months of 2020 was comparable to that of 2019 over the same
period. On the import side, the Chinese demand for imported products recovered following a decline in Q2 2020. Contrary

to other major economies, Chinese imports stabilized in July and August then grew substantially in September.

Trade trends of major trading economies, January-September 2020
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Source: UNCTAD calculations based on national statistics. Year-over-year growth rates, in $US. Data excludes intra-EU trade.
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Regional trade trends

The sharp and widespread decline in international trade in Q2 2020 has been similar for developing and developed
countries. However, trade in developed countries appears to have fallen marginally faster, both in relation to imports and
exports. Trade among developing countries (South-South) has been relatively more resilient with a decline of about 16 per
cent in Q2 followed by a decline by 8 per cent in July.

Trade among developing countries has been relatively more resilient.

02 2020 July 2020
Import Export Import Export
Developed countries 1 20% 1 22% 110% 114%
Developing countries 118% 117% 110% 1 6%
South-South Trade 116% 1 8%

Source: UNCTAD calculations based on national statistics. Changes are year-over-year. Data excludes intra-EU trade.

No region has been spared from the decline in international trade in Q2 2020. However, trade in East Asia appears to have
fared relatively better than in other regions. This trend is even more evident for the month of July. On the other hand, the
sharpest decline has been for the West and South Asia region, where imports have dropped by 35 per cent, and exports

by 41 per cent. As of July, the fall in trade remains significant in most regions.

Trade has fallen dramatically in most regions except in East Asia and Pacific
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The designations employed and the presentation of material on any map in this work do not imply the expression of
any opinion whatsoever on the part of the United Nations concerning the legal status of any country, territory,
city or area or of its authorities, or concerning the delimitation of its frontiers or boundaries.

Source: UNCTAD calculations based on national statistics. Changes are year-over-year. Data excludes intra-EU trade.
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Global trade at the sectoral level

Economic disruptions brought about by COVID-19 have affected some sectors significantly more than others. In Q2 2020,
the value of global trade in the automotive and energy sectors was about half of what it was in Q2 2019. Trade also de-
clined significantly in chemicals, machineries, metals and ores, and precision instruments. On the other hand, imports
increased in office machinery and textiles and apparel. Such increases are linked to the COVID-19 pandemic as these
sectors include home office equipment and protective equipment such as masks.

The data for July and August 2020 indicates similar patterns. The value of international trade in the energy and in the
automotive sectors was still substantially below its levels of 2019. On the other hand, increases in demand of home office
equipment and personal protective gear resulted in positive growth rates for trade in the communication equipment, office
machineries, and textiles and apparel sectors.

World trade by sector
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Source: UNCTAD calculations based on national statistics. Note: Percentage changes in world trade are year-over-year. Changes are estimated from HS6 digits data of
China, European Union, and United States. Data excludes intra-EU trade.
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COVID-19 Medical Supplies

International trade has played a substantial role in responding to the COVID-19 pandemic. Despite the very early stages of
the pandemic, characterized by several nations imposing restrictive trade policies to safeguard potentially scarce medical
supplies, international markets have contributed to meet the surge in overall demand for products necessary to combat
the diffusion of COVID-19. Indeed, between January and May of this year, exports of COVID-19 medical supplies (personal
protective equipment, disinfectants, diagnostic kits, oxygen respirators and other related hospital equipment)' from China,
the European Union and the United States rose from about US$ 25 to 45 billion per month.? On a year-over year basis the
trade of these products has increased by an average of more than 50 per cent since April 2020.

Trade trends of medical supplies related to COVID-19
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Source: UNCTAD calculations based on national statistics.
Note: Figures are in US$ million and percentage changes are year-over-year. Data excludes intra-EU trade.

Nevertheless, the increase in supply of COVID-19 related products has been largely to the benefit of wealthier countries.
There is substantial evidence that middle- and low-income countries have been largely priced out from access to COVID-19
related products. Despite efforts to facilitate access to COVID-19 supplies®, trade statistics show that only a tiny fraction of
the additional world production of COVID-19 related supplies have reached low income countries.

Since the onset of the pandemic, each resident of high-income countries has benefited, on average, from an additional
US$10 per month of imports of COVID-19 related products.* This number is much lower for middle income countries-
at about US$1, and lower still for low income countries — a mere US$0.10. In other words, per capita imports of the
medical goods essential to mitigate the COVID-19 pandemic have been about 100 times larger in high income countries
in comparison to low income countries. While it should be expected that the increase of per capita imports of COVID-19
products would be larger for wealthier countries, the sheer difference is staggering.’

1. This follows the joint WCO/WHO classification of COVID-19 medical supplies.

2. China, the European Union and the United States represent about two-third of world exports of COVID-19 medical supplies, and therefore are
assumed to be representative of world trade as a whole.

3. UN leads bid to help 135 countries get vital COVID-19 medical kit, amid severe global shortages: UN NEWS

4. High-, Middle- and Low-Income countries correspond to the World Bank definitions.

5. While there are various reasons explaining such differences, the positive and significant relationship between the level of income of a country (measured
by per capita GDP) and additional imports of COVID-19 medical supplies remain valid also in more detailed econometric analysis. On average, for each
US$1000 increase in GDP per capita we observe additional monthly imports of COVID-19 related products worth almost US$1 US$ since April 2020.
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Average year-over-year change in per-capita imports of medical supplies related to COVID-19
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Source: UNCTAD calculations based on national statistics of China, the European Union, and the United States.

Apart from income, one factor contributing to such a vast difference in the governmental response is the substantial
revenue losses to government budgets due to the impact of the COVID-19 pandemic.® While the wealthiest countries have
been able to mobilize resources so as to increase healthcare spending, many poor or highly indebted countries have found
themselves with little budgetary space to do so. It is very possible that without additional funding sources, the pandemic will
remain unchecked in many parts of the world with negative repercussions on the global economy, including international
trade. This also indicates that the COVID-19 pandemic may exacerbate pre-existing social and economic inequalities.

A vaccine appears to be the most promising way to assuage the pandemic and revive the global economy. Still, for any
recovery to be truly global and inclusive, it is important for the vaccine to be affordable and widely available. The ongoing
initiatives to make vaccines available in developing countries may not be sufficient. Indeed, in the case of vaccines the
difference in access between wealthy and poor countries could be even more drastic than those observed so far for
COVID-19 medical supplies. While at least some low-income countries have the capacity to locally manufacture some
protective equipment, this may not be the case for vaccines as manufacturing and logistic capacities are generally weaker
in poorer countries. In the immediate future it remains essential for countries, the private sector and philanthropic sources
to mobilize additional funding to fight the COVID-19 pandemic in developing countries and to support financial mechanisms,
such as the global COVAX initiative, to provide safe and effective COVID-19 vaccines to poor countries.

6. Bold public spending only way to recover better from COVID-19, UNCTAD News.


https://www.who.int/initiatives/act-accelerator/covax
https://news.un.org/en/story/2020/04/1062802
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Indices: Export performance and volatility in Q2 2020

Export Export Export Export
Performance  Volatility Performance  Volatility
Albania 0,43 0,57 Lebanon 0,42 0,53
Algeria 0,03 0,53 Lesotho 0,12 1,69
Argentina 0,62 0,40 Madagascar 0,37 0,31
Armenia 0,55 0,44 Malawi 0,44 0,33
Australia 0,46 0,07 Malaysia 0,38 0,23
Azerbaijan 0,42 2,07 Mali 0,99 0,40
Bahrain 0,51 0,66 Mauritania 0,58 0,26
Bangladesh 0,12 0,92 Mauritius 0,12 0,59
Belarus 0,37 0,12 Mexico 0,27 0,19
Benin 0,98 1,14 Morocco 0,28 0,89
Bolivia (Plurinational State of) 0,14 0,43 Myanmar 0,30 0,52
Bosnia and Herzegovina 0,35 0,10 Namibia 0,25 0,30
Brazil 0,59 0,38 Nepal 0,09 1,06
Burkina Faso 0,02 1,35 New Zealand 0,56 0,01
Cambodia 0,37 0,06 Nicaragua 0,37 0,04
Cameroon 0,19 2,10 Niger 0,79 1,60
Canada 0,25 0,29 Nigeria 0,08 0,53
Chile 0,56 0,08 Norway 0,32 0,04
China 0,67 0,73 Oman 0,07 0,72
Colombia 0,19 0,44 Pakistan 0,24 0,66
Costa Rica 0,39 0,05 Panama 0,49 0,37
Cote d’lvoire 0,23 0,39 Papua New Guinea 0,38 0,20
Dominican Republic 0,30 0,33 Paraguay 0,76 0,70
Ecuador 0,17 0,33 Peru 0,10 0,61
Egypt 0,30 0,12 Philippines 0,26 0,98
El Salvador 0,10 1,13 Qatar 0,14 0,33
Ethiopia 0,66 0,82 Republic of Moldova 0,40 0,05
EU-27 0,36 0,10 Russian Federation 0,22 0,15
Gabon 0,29 1,33 Saudi Arabia 0,08 0,54
Georgia 0,51 0,22 Senegal 0,75 0,28
Ghana 0,85 0,25 Serbia 0,42 0,16
Guatemala 0,59 0,18 Singapore 0,41 0,02
Guyana 1,00 1,68 South Africa 0,26 0,62
Haiti 0,12 0,56 Sri Lanka 0,24 0,27
Honduras 0,23 0,44 Switzerland 0,57 0,13
Hong Kong, (China) 0,61 0,42 Taiwan, Province of China 0,57 0,04
Iceland 0,42 0,11 Thailand 0,47 0,22
India 0,27 0,79 Tunisia 0,26 1,13
Indonesia 0,44 0,12 Turkey 0,36 0,76
Iran (Islamic Republic of) 0,16 0,06 Uganda 0,28 0,33
Israel 0,27 0,24 Ukraine 0,43 0,10
Jamaica 0,74 2,33 United Arab Emirates 0,26 0,17
Japan 0,32 0,13 United Kingdom 0,30 0,09
Jordan 0,30 1,97 United Republic of Tanzania 0,54 2,78
Kazakhstan 0,51 0,18 United States of America 0,30 0,25
Kenya 0,60 0,14 Uruguay 0,44 0,22
Republic of Korea 0,39 0,08 Venezuela (Bolivarian Rep. of) 0,03 0,40
Kuwait 0,02 0,87 Viet Nam 0,53 0,74
Lao People’s Dem. Rep. 0,36 0,17 Zambia 0,44 0,13

Source: UNCTAD estimates.

Export performance is a composite indicator which includes growth rates, performance vs peers, and competitiveness in
major and dynamic markets. A greater score implies higher export performance. Export volatility tracks export performance
across the last 4 quarters. A greater score implies higher vulnerability.
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