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I NTRODUCTI ON
1. The present report provides prelimnary conclusions and reconmendati ons

emanating fromthe consideration of a nunmber of key issues relating to the

|l i nkages between trade, environnment and sustai nabl e devel opment. The issues
covered include: trade and devel opment aspects of nultilateral environnental
agreenents (MEAs), including the relationship between the provisions of the
multilateral trading system and trade neasures pursuant to MEAs; environnental
policies and conpetitiveness; eco-l|abelling; exports of donestically prohibited
goods; finance and technol ogy transfer; sustainable devel opment of the comodity
sector; and capacity-building and institutional issues. A nunmber of these

i ssues figure on the agenda of the Cormittee on Trade and Environnment (CTE) of
the World Trade Organi zation (WO and will be further discussed at the first

M ni sterial Conference of WIO, to be held at Singapore, in Decenber 1996.
Certain issues have been discussed in the Ad Hoc Wrking Group on Trade,

Envi ronment and Devel opnent of the United Nations Conference on Trade and

Devel opment (UNCTAD), which conpleted its work in Novenber 1995, or have been
referred to in the report of the Comm ssion on Sustainable Devel opment on its
third session. 1/

2. The report was prepared by the UNCTAD secretariat as task manager for
trade, environnent and sustai nabl e devel opment, in accordance with arrangenments
agreed by the Inter-Agency Comm ttee on Sustainable Devel opnent (I ACSD) at its
fourth session. It is the result of consultation with the secretariats of the
United Nations Environment Progranme (UNEP), the Department for Policy

Coordi nati on and Sust ai nabl e Devel opnment of the United Nations Secretariat, and
WIO.

3. Further analysis of these issues is contained in the addendumto this
report (E/CN.17/1996/8/Add. 1), which was al so prepared by the UNCTAD
secretari at.

CONCLUSI ONS AND RECOMMENDATI ONS

A. Concl usi ons

1. Trade neasures in multilateral environnental agreements: trade and
devel opnent aspects

4, Multilateral environmental agreements (MEAs) are an inportant and

effective means of addressing global environnmental problenms and avoiding the use
of extraterritorial, unilateral neasures. As called for in the R o Declaration
(in particular, principles 7, 12 and 27), 2/ MEAs and any trade provisions
therein should be based on nmultilateral cooperative approaches and the principle
of conmon but differentiated responsibilities of States.
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5. Agenda 21 recogni zed that a nunber of cases, trade provisions in MEAs have
pl ayed a role in tackling global environnental challenges. It also suggested

nore precision, where necessary, and clarification of the relationship between
GATT/ WIO provisions and sone of the multilateral measures adopted in the
environnental area. 3/

6. The WIO Conmmittee on Trade and Environment (CTE) is exam ning the

rel ationship between the provisions of the nultilateral trading system and trade
measures for environmental purposes, pursuant to multilateral environnental
agreenents. Several considerations are relevant.

7. First, where trade is not the primary cause of the environmental problem
there should be a presunption against the use of trade neasures. O her
instruments such as access to finance and technol ogy transfer are likely to be
nmore efficient and nore equitable in securing cooperation and in achieving the
environmental objectives of the MEA. Trade neasures, where effective and
necessary to achieve the environnental objectives of a particular MEA, should
only be used as a last resort. Use of trade nmeasures should not deter the
continued search for other options which are equally - or nore - effective and
equi tabl e, and uphold principles 7 and 12 of the Ri o Decl aration

8. Secondly, trade provisions in MEAs may have different objectives and shoul d
be anal ysed separately for each MEA. In such an analysis, concepts such as
necessity, effectiveness and proportionality are inmportant. The ai mshould be
to i npl enent nmeasures that are not nore trade restrictive than necessary to
fulfil the multilaterally agreed objectives of the agreement. However, it may
be difficult to judge the necessity and effectiveness of trade neasures, in
particul ar where trade nmeasures are part of a package of measures, including
positive neasures (such as access to finance and transfer of technol ogy,
incentives to encourage trade in environnent-friendly substitutes, voluntary
mechani sms on foreign direct investnment and technol ogy transfer, and

mar ket - based instrunents). There is therefore a clear premium attached to
establishing conprehensi ve non-bi ndi ng guidelines for MEA negoti ators.

9. Thirdly, both trade and environnental agreenents are evol ving bodi es of
international law which, inter alia, may raise the question of hierarchy between
the two. Attenpts to achieve consistency between the obligations of MEAs and
WIO coul d concei vably take place at three levels: (a) by trade and environment
officials and other interested parties at the national |evel; (b) by seeking
relevant inputs fromtrade officials when trade nmeasures are considered in the
negoti ati on of MEAs or their anendnents; and (c) by seeking clarification of the
rel evant provisions of the MEA with respect to WIO rul es.

10. Discussions at CTE have focused on: the use of trade nmeasures agai nst
non-parties who are nmenmbers to WIQ, what constitutes an MEA; issues such as
necessity, effectiveness and proportionality of using trade measures in MEAs;
the specificity of trade neasures pursuant to an MEA: transparency and
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notification provisions; the resolution of possible disputes between a non-party
and a party to an MEA; and the issue of hierarchy between the MEA and WIO, in
particular in the case of dispute settlenent. Different approaches advocated by
del egations at the WIO Committee on Trade and Environnent include the

status quo, the ex ante and the ex post approach, and a conbination of ex ante
and ex post approaches, which have been described in the addendum

11. Apart fromlegal questions, trade neasures pursuant to MEAs mmy invol ve

wi der econom ¢ and devel opmental issues. Costs of conpliance may differ wdely
anmong parties to an MEA, based on variables |like the specificity of standards;
the price, availability and adequacy of substitutes; the degree of patent
protection of specified technol ogies; adnm nistrative and other factors. Trade
and conpetitiveness effects are different for each agreement and nmay change
according to dynamic factors such as the rate of economic growh, availability
of environmentally friendly technol ogi es and substitutes, amendnments to the
agreenents, and the tinmely availability of finance. Interim assessnents of MEAs
could be an opportunity for the conferences of parties to take account of these
factors.

12. Costs may also vary in accordance with the | evels of econoni c devel opnment
and existing environnental standards prior to a country's accession to an MEA

It is to be noted that econom ¢ and devel opnment costs will not necessarily or
even probably be correlated with the shares of responsibility for environnental
damage or renmedy. In this context, it is inportant to apply the principle of

common but differentiated responsibility in the context of MEAs.

13. In parallel with the CTE process, the international debate so far indicates
that there may be a need to devel op conprehensive non-1|egally binding guidelines
ai med at assisting MEA negotiators in their consideration of possible future use
of trade nmeasures in MEAs and of a whole range of policy instruments, including
positive neasures. Since such guidelines involve many aspects, including |egal
econonm ¢ and devel opnental consi derations, different organizations may need to
be involved in the process, in accordance with their respective mandates and
conpet ence

2. Environnental policies and conpetitiveness

14. Environnental policies addressing |ocal environmental problenms may have
positive and negative effects on conpetitiveness. Gven the conplexity of the

|l i nkages between environnmental requirements and conpetitiveness, sound anal ysis
is necessary, particularly additional enpirical research on the conditions under
whi ch conpetitiveness inpacts are likely to be positive and those under which
they may be negative. Discussions have focused on conpetitiveness at the firm
and sector |evel, and on the concept of national welfare.

15. UNCTAD s Ad Hoc Working Group on Trade, Environnment and Devel opnment,
endorsing a recomendation contained in the report of the Joint Session of Trade
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and Environment Experts to the OECD Council at the ministerial level, has firmy
rejected demands sonetinmes nmade to introduce so-called "green countervailing
duties" or other protectionist trade neasures inconsistent with WO principl es
to conpensate for negative conpetitiveness effects, whether real or perceived,

of environmental policies. 4 It is also acknow edged that it would be

i nappropriate to relax environmental standards or their enforcement in order to
encourage foreign direct investment or to pronote exports.

16. \While conpetitiveness concerns have been expressed by firms both in

devel opi ng and devel oped countries, the nature of the concerns differ wi dely.

It may be relatively nore difficult for firms in devel oping countries,
especially small and medi um si zed enterprises (SMEs), to adjust to rapid changes
in environnmental requirenments. Likew se, given the concentration of devel oping
countries' exports in sectors where environnmental requirements are energing and
the fact that the share of SMEs in total exports of a nunber of devel oping
countries is relatively high, exports from devel opi ng countries may be nore

vul nerabl e to adverse conpetitiveness effects of environnental policies.

Ef forts should also be made to identify win/win situations and to design and

i mpl enent policies that maxi m ze the nutual supportiveness of trade and

envi ronment al policies.

17. Conmplying with the environmental requirenments of inmporting countries may
rai se particular conpetitiveness and devel opnmental concerns for devel opi ng
countries and countries with economes in transition and may divert resources
frominvestnents (e.g, sanitation and education) which may yield higher returns
to the environnment, taking into account direct and indirect effects. |In this
context, positive neasures are particularly relevant. The UNCTAD Ad Hoc Working
Group on Trade, Environnment and Devel opment has concluded that positive nmeasures
such as inproved market access, inmproved access to finance, transition

mechani sms, access to and transfer of technol ogy, capacity-building and speci al
provisions for small firms and for sonme sectors are effective instruments in
supporting devel oping countries and countries in transition in their efforts to
meet the objectives of sustainable devel opnent. 5/

3. Eco-1 abel ling

18. Eco-labelling progranmes are established essentially for environnental
pur poses and provide an opportunity for producers to differentiate and market
products on the basis of their environnental attributes.

19. Eco-labels are being increasingly devel oped in sectors of export interest
to the devel oping countries, a trend which has generated concern in those
countries. Because of their potential to affect exports, eco-labelling and
other instruments based on life-cycle analysis nust be sensitive to differing
environnental and devel opnental conditions across countries. Particular
process-related criteria nmay not be as effective and relevant in ternms of
environnental protection in the exporting country as they are in the inporting
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country. Inproved transparency, including transparency through consultation
with foreign suppliers, and the establishment of rmutual recognition between
eco-l abelling schenes and equi val enci es between eco-criteria nmay assist in
promoting the conpatibility of trade and environnment interests.

4, Exports of donestically prohibited goods

20. Devel oping countries have expressed concern that devel oped countries nmay
export to their markets products that are banned or severely restricted in the
country of origin - domestically prohibited goods (DPGs) - wi thout providing
adequate information about the risks such products could pose to public health
or the environnment. The issue of domestically prohibited goods is on the agenda
of the WIO Committee on Trade and Environnent, and discussions there have
focused on the adequacy of the transparency nechanisns, the issue of product
coverage and the need to avoid duplication. Developing countries have expressed
the view that existing nmechanisns may be i nadequate both in terms of the
procedure and in terms of coverage of products. For exanple, in none of the
Conventions does the prior informed consent procedure include consuner products
such as cosmetics, pharmaceutical, processed food and other such itens.

Anal ysis of DPGs should take account of the ongoi ng negotiations of a convention
on prior informed consent.

5. Trade liberalization and the environnent

21. Trade liberalization and inmproved market access, in conjunction with sound
environnmental policies, contribute to sustainable devel opment. Although there
is no clear linkage between trade |iberalization and the environment, a priori
trade |iberalization could |ead either to environmental inprovenents or
degradation. Thus, any possible environmental costs associated with trade

i beralization should also be considered. |In this context, the Comm ssion, at
its third session, recognized that national Governments have an interest in
anal ysing the environmental and social effects of significant changes in the
vol une and conposition of production and consunption patterns, including those
resulting fromtrade policy refornms, and make, if required, the necessary policy
adjustments with a view to correcting market and policy failures and
internalizing environmental costs. Underpricing of natural resources and
subsi di es can have a significant inpact on both trade and the environment. Of
particul ar rel evance are subsidies that affect conmmodity prices, especially
those agricultural and energy subsidies that may have harnful effects on both
trade and the environnment of devel oping countries.

22. It is also inportant to analyse the environmental benefits of renoving
trade restrictions and distortions. This should include an analysis of the
effects of trade-distortive subsidies, tariff escalation and tariff and
non-tariff barriers in major export markets on sustai nable devel oprment in
devel opi ng countri es.
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6. Sust ai nabl e devel opnent of the commpdity sector

23. Research and di scussions at UNCTAD and el sewhere have shown that there is a
vital need to understand better the broad social and econonic costs and benefits
of specific actions or inactivity with regard to the environnment. This wll
inply a change in the relative price structure. Sustainable devel opnment,
particularly that of the commpdity sector, requires that environmental costs and
benefits be taken into account in econom c strategies. Developing countries
face special constraints in this respect, owing to the inportance of poverty
alleviation in the short termand the central role that foreign exchange
earnings play in the devel opnent process. Analytical and adm nistrative
shortcom ngs al so create significant bottl enecks for policy design and

i mpl enent ati on.

24, The constraints that devel oping countries face could be considerably

al l eviated through international cooperation and the targeting of assistance to
speci fic problem areas, including those at the assessnent and policy |evels.
The search for the nost efficient and cost-effective approaches to such
cooperation would be facilitated by the participation of different actors,

i ncluding industry associations in forrmulating the nodalities of cooperation
There is also nuch to be | earned by the concerned countries fromthe specific
experi ences of others.

7. Bi ol ogi cal diversity and trade issues

25. Sustai nabl e devel opment requires taking into account the limted capacity
of devel oping countries to assess adequately the econom ¢ value of their

bi ol ogi cal resources and to devel op the appropriate econom c incentives that
could contribute to the achi evemrent of the main goals of the Convention on

Bi ol ogical Diversity. It is precisely because biol ogical resources, if nmanaged
effectively, can create a basis for sustainable devel opnent that there is a need
to launch mechani sns that woul d support devel oping countries in their efforts
towards the identification, devel opnent and marketi ng of products and services

t hat draw upon their unique biological and human resources. |In addition, as
devel opi ng countries position thenmselves in the energi ng market for biologica
resources, it will be inmportant to devel op nechanisns that will seek to secure

an equitable sharing of the benefits derived fromthe use of such resources.
The BI OTRADE I nitiative of UNCTAD i s one of the possible nechanisnms in this
regard.

26. Decision I1/12, adopted by the Conference of the Parties to the Convention
on Biological Diversity at its second neeting (Jakarta, November 1995), requests
the Executive Secretary to, inter alia, liaise with the Secretariat of WO to
informit of the goals and the ongoing work of the Convention on Biol ogica
Diversity and to invite the secretariat of WIOto assist in the preparation of a
paper for a future neeting of the Conference of the Parties which would identify
the synergies and rel ati onship between the objectives of the Convention and the
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WIO Agreenent on Trade-related Intellectual Property Rights (TRIPs). Another
concern is whether the existing systenms on intellectual property rights provide
themwi th sufficient safeguards to protect their traditional know edge and

whet her it allows themto share equitably in the devel opnent of

bi o-technol ogi es. Another inportant issue is the relationship between the TRI Ps
Agreenment in WIO and the Convention on Biological Diversity. Those issues
require further analysis. There are many overl apping trade i ssues which need
anal ysis to ensure that devel oping countries can maxim ze their sustainable
resource managenent. Work in this area is being planned by UNEP and the
secretariat of the Convention on Biological Diversity.

8. Technol ogy transfer

27. Wth respect to intellectual property rights, devel oping countries are
concerned that such protection may reduce their ability to access
environmental ly sound technol ogies in order to pronote sustainable devel opnent.
Their concerns centre around whether TRIPs facilitates access to and transfer of
technol ogy, the devel opment of environnmentally sound technologies, and in its
operation ensures conpatibility with the rel evant provisions of MEAs. Another
concern is whether the TRI PS Agreenment reduces the possibility of controlling
technol ogy that nmay have adverse environmental effects. On the other hand, it
has al so been noted that though the TRIPS Agreement may increase difficulties in
accessing environmentally sound technol ogies, it also may encourage investnent
in and devel opment and transfer of environmentally sound technologies. It may
al so offer alternative nmechani sms such as conpul sory licensing and innovative
Sui_generis systens to protect traditional know edge. O her issues pertaining
to the transfer of environmentally sound technol ogy are discussed in the report
of the Secretary-General on that subject (E/CN. 17/1996/13 and Add.1).

9. Capaci ty-buil ding

28. Further progress has been made by UNCTAD, UNEP and the United Nations

Devel opmrent Programme (UNDP) in the inplenmentation of technical assistance
programes for capacity-building. UNCTAD and UNDP jointly identified four areas
for further capacity-building on trade, environnment and devel opnent. They

i ncl ude:

(a) Strengthening research activities in devel oping countries;

(b) Supporting institutional capacity-building which may contribute to
better integration of trade and devel opnent policies and greater policy
coherence;

(c) Supporting the tinely and effective participation of devel oping
countries in international trade negotiations and international environnental
negoti ati ons;
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(d) Support to the private sector, in particular small and medi um si zed
firms.

UNCTAD' s Ad Hoc Working Group on Trade, Environment and Devel opnent consi dered
that country case studies constitute a relevant tool in exam ning the effects
deriving fromthe |linkages of environmental and trade policies, both at the

nati onal and international |evels. The Wrking Group encouraged the
continuation of those studies by UNCTAD, in cooperation with UNDP and UNEP. |ITC
al so has an inportant role to play in technical assistance.

10. Institutional issues

29. Since the third session of the Comm ssion, progress has continued to be
made in international forums in addressing issues related to trade, environnment
and sust ai nabl e devel opnment. The WO Committee on Trade and Environnent
continued its deliberation in preparation of the mnisterial nmeeting to be held
in Singapore in December 1996. The UNCTAD Ad Hoc Working Group on Trade,

Envi ronment and Devel opnment conpleted its work, in accordance with its terns of
reference, and recommended areas for future UNCTAD activities in the area of
trade, environment and devel opnent. Trade and environnent will also be a topic
in UNCTAD at its ninth session (UNCTAD | X). The OECD Joint Session of Trade and
Envi ronment Experts presented the results of its work to the OECD Council at the
m nisterial |evel and enmbarked upon a new programme of work.

30. The secretariats of WIO, UNCTAD and UNEP have further strengthened their
cooperation and coordination. |In particular, the Director-General of WO and
the Secretary-General of UNCTAD have agreed to strengthen further the working
rel ationship between the two organi zations in a number of areas, including that

of trade and environnment. UNCTAD and UNEP are cooperating on a nunber of
i ssues, in particular on MEAs, the concepts of equival enci es and nutua
recognition in the context of eco-labelling and - together with UNDP - in the

area of capacity-building.

11. Research agenda

31. The Conmi ssion, at its third session, invited UNCTAD, in cooperation with
UNEP, WIO, the Food and Agriculture Organization of the United Nations (FAO,
the World Health Organi zation (WHO), the Department for Policy Coordination and
Sust ai nabl e Devel opment of the United Nations Secretariat and other appropriate
institutions to prepare a background paper for the Comr ssion which would review
the growi ng volune of research on trade, environnent and sustai nabl e devel opnent
|l i nkages carried out by international organizations, academ c institutions and
non- gover nment al organi zati ons in devel oped and devel opi ng countries, including
such research in the framework of projects supported by international and
bilateral aid agencies, with a view to identifying possible gaps, through the
use of independent trade and environment expert groups, anong ot her nmethods.
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32. A prelimnary version of the paper is being nade available to the
Commi ssi on as a background note (English only). The prelimnary conclusions
i ndicate that further research is needed in particular in the foll ow ng areas:

(a) Trade liberalization and the environment, including the effects of
reducing or elimnating agricultural and energy subsidies on sustainable
devel opnent ;

(b) Environnmental protection, technology transfer and trade-rel ated
intellectual property rights;

(c) Trade, environnental and devel opnental effects of voluntary standards,
i ncl udi ng concepts such as mutual recognition and equival enci es;

(d) Enterprise devel opment and sustai nabl e devel opnent policies in
devel opi ng countries, particularly small-scal e enterprises;

(e) Innovative financing mechanisns to support devel opi ng countries in
their efforts to internalize costs;

(f) In the context of MEAs, positive neasures, such as incentives, to
encourage trade in environnment-friendly substitutes, voluntary mechani sns on
foreign direct investment and technol ogy transfer, and market-based instruments.

B. Recommendat i ons

1. Trade neasures in multilateral environnental agreements: trade and
devel opnent aspects

33. The Conm ssion may wi sh to:

(a) Stress the need to develop a greater range of nore attractive positive
measures, such as effective instrunents to facilitate financial and technol ogy
transfers to devel oping countries in order to assist themto nmeet nmultilaterally
agreed targets, in keeping with the principle of common but differentiated
responsi bility; and recomrend that positive measures are preferable to the
threat of the use of trade restrictions to secure conpliance with the objectives
of the MEA. Positive neasures could also be enployed to conpl enent trade
measures and to reduce or obviate the necessity for trade neasures to secure
conpliance with MEAs;

(b) Encourage Governnents to ensure appropriate coordination between trade
and environment officials at the national and international levels, with a view
to pronoting conpatibility between trade and environnent policies and thereby
avoi ding conflicts anong treaties in which they participate;
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(c) Invite UNCTAD and UNEP jointly, in cooperation with the secretariats
of relevant MEAs, and taking into account the discussions by the Comm ssion at
its fourth session, to initiate an intergovernnental process ained at devel opi ng
conpr ehensi ve non-bi ndi ng guidelines (i.e., incorporating |legal, econom c and
devel opnent consi derations) to assist MEA negotiators in their consideration of
the possible future use of trade and other measures in MEAs, with a viewto
pronoti ng sustainabl e devel opment as well as conpatibility between trade and
envi ronment al policies.

2. Environnental policies and conpetitiveness

34. The Comm ssion may w sh to:

(a) Firmy reject "green countervailing duties" or other protectionist
trade neasures, inconsistent with WIO principles, to conpensate for negative
conpetitiveness effects, whether real or perceived, of environnental policies;

(b) Considering that conplying with the environnmental requirenments of
i mporting countries may raise particular conpetitiveness concerns for devel opi ng
countries and countries with economes in transition, recomrend that Governments
of devel oped countries facilitate market access for devel oping countries and
provide themw th technical and financial assistance directed towards
envi ronnental capacity-buil ding;

(c) Encourage UNCTAD at its ninth session to propose positive neasures at
the national and international |evels ainmed at supporting devel opi ng countries
in their efforts to achieve the objectives of sustainable devel opnent;

(d) Take note of the progress report, subnmtted by UNCTAD, of the
anal ytical study on the relationship of environnental protection to
i nternational conpetitiveness, job creation and devel opnent, and invite UNCTAD
to elaborate on the study, with the contributions of Governnents, regiona
econonic integration organizations, the private sector, non-governnental
organi zati ons and other rel evant regional and international organizations, and
to submit the results to the Commission at its fifth session, in 1997

3. Eco-1 abel ling

35. The Commi ssion may wish to invite Governnents to ensure adequate
transparency of newly energing environnmental policy nmeasures with possible trade
effects, including eco-labelling, inter alia, by considering contributions from
interested parties, including consumer and environmental groups and foreign
producers, at an appropriately early stage in the design of the measures, and to
encourage private standardi zati on bodies to do the sane; invite nationa
Governments and standardi zati on bodies to explore the scope for nutual

recogni tion and equival encies at an appropriate |level of environnental
protection; and invite 1SOto give the fullest possible consideration to these
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concepts in the elaboration of international standards or guiding principles for
envi ronment al | abel ling.

4, Exports of donestically prohibited goods

36. The Conmm ssion may wish to invite UNEP and FAO, in cooperation with other
rel evant organi zations, to exam ne existing and proposed instrunents on DPGs and
to thoroughly exam ne the obligations on exporters and inporters in order to

i mprove transparency procedures and provide technical assistance to inporters in
order to assess and understand the information provided by the exporters.

5. Trade liberalization and the environnent

37. The Conmm ssion may w sh to:

(a) As called for in chapter 2 of Agenda 21, encourage UNEP, in
consul tation with UNCTAD, to exam ne nmechani snms to ensure that environnmental
policies provide the appropriate legal and institutional framework to respond to
the new needs for the protection of the environment that may result from changes
in production and trade specialization

(b) Invite UNCTAD, in cooperation with other relevant organizations, to
exam ne how further trade |liberalization (e.g., through the reduction or
elimnation of tariff escalation, trade-distortive subsidies and the elimnm nation
of tariff and non-tariff obstacles to devel oping countries' exports) can result
in environnental benefits and contribute to sustai nabl e devel opnent.

6. Sust ai nabl e devel opnent of the commpdity sector

38. The Conmm ssion may w sh to:

(a) Invite UNCTAD, in cooperation with UNEP, UNI DO and other rel evant
organi zations, to assist developing countries in inplenmenting pilot projects in
export-oriented production and processing activities ainmed at taking account of
environnental costs;

(b) Encourage Governnments to intensify the search for pragmatic nethods
for increasing cooperation between exporters and inporters with a viewto
facilitating the efforts of devel oping countries to take account of
environmental costs in their devel opment process and to assess the scope for the
establishment of sectoral round tables and other formal or informal arrangenents
for identifying efficient and cost-effective approaches.

7. Bi ol ogi cal diversity and trade issues

39. The Conm ssion may wi sh to encourage UNCTAD to inplement its Bl OTRADE
Initiative as a coll aborative effort with the secretariat of the Convention on
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Bi ol ogi cal Diversity, interested United Nations agencies and other
i ntergovernmental and non-governmental organizations, the private sector, |oca
conmunities and academnic institutions.

8. Technol ogy transfer

40. The Conmmi ssion may wish to invite UNIDO UNEP and UNCTAD to carry out
enmpirical studies on constraints (and nechanisns for alleviating them) to the
di ssemi nation of environnentally sound technol ogies, including those necessary
to neet external environnmental measures and requirenents, inter alia, through
i nternational cooperation and support, and invite UNEP to continue its
activities in this regard, particularly in cooperation with the private sector

9. Capaci ty-buil ding

41. The Conmmi ssion may wish to invite UNCTAD, UNDP, |ITC, UNEP and other United
Nati ons agencies to strengthen cooperation in the inplenmentation of a programme
of technical assistance for capacity-building, in accordance with the mandates
and expertise of each agency, inter alia, with a view to assisting devel oping
countries and countries with economes in transition to participate effectively
in international deliberations on trade and environment, international trade
negoti ations and international environmental negotiations.

10. Institutional issues

42. The Conm ssion may wi sh to:

(a) Welcone the progress made in the work of the WO Committee on Trade
and Environment and invite Mnisters to consider all items listed in the
Marrakesh Deci sion on Trade and Environnent of 15 April 1994, taking into
account the objectives of Agenda 21 and the Rio Declaration, and to give due
consideration to the results of deliberations of the Commi ssion at its fourth
sessi on;

(b) Invite the Mnisterial Conference of WIO, to be held at Singapore, to
reconvene the Conm ttee on Trade and Environment, with a view to continuing its
i mportant work;

(c) Invite UNCTAD and UNEP to transmit the results of their activities on
trade, environment and sustai nabl e devel opnent to the Mnisterial Conference of
WI'G,

(d) Welconme the progress made in the work of UNCTAD and request UNCTAD to
continue to address conprehensively issues related to trade, environnment and
devel opnent and recommend that UNCTAD, at its ninth session, take the
appropriate steps for the creation of a new body to carry out intergovernnenta
activities after the Conference, on a continuing basis;
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(e) Invite UNCTAD and UNEP to continue their joint progranme of work on
trade, environnent and sustai nabl e devel opment, in accordance with the views
expressed by the Comm ssion on Sustainable Devel opnent at its third session 6/
and by the General Assenbly in resolution 50/95;

(f) Note the ongoing work of OECD on trade and environnent and encourage
it to submt the results of its work to the Conm ssion on Sustai nabl e

Devel oprent .

11. Research agenda

43. The Conmmi ssion may wish to take note of the prelimnary background paper
prepared by UNCTAD, on the research on trade, environment and sustai nable

devel opnent |inkages carried out by international organizations, academ c
institutions and non-governmental organizations in devel oped and devel opi ng
countries, and the conclusions and recomendati ons contained therein; encourage
additional research in particular areas where gaps have been identified; and
recommend that international and bilateral aid agencies support research
activities in developing countries, in particular in those areas.

Not es

1/ Oficial Records of the Economic and Social Council, 1995, Suppl ement
No. 12 (E/1995/32), chap. |, sect. A 5.

2/ Report of the United Nations Conference on Environnent and
Devel opment, Rio de Janeiro, 3-14 June 1992, vol. |, Resolutions Adopted by the
Conf erence (United Nations publication, Sales No.E. 93.1.8 and corrigenda),
resolution |, annex |

3/ Ibid., annex Il, chap. 2.22 (j).
4/ TD/ B/ 42(2)/9-TD/ B/ WG. 6/ 11, para. 50.
5/ I bid., para. 48.

6/ Oficial Records of the Economi c and Social Council, 1995, Suppl ement
No. 12 (E/1995/12), chap. |, para. 59.




