








Table 2. European Union FDI stocka in the world and in
developing Asia, by industry, 1985 and 1993

(Millions of dollars)

Source: European Commission and UNCTAD, 1996, table 1.2.a
Data include only data for France, Germany and the United Kingdom. These three countries

together account for about two thirds of total EU outward FDI stock in the world and four fifths in develop-
ing Asia. For France, stock data are cumulative flows from 1981. For the United Kingdom, the 1985 and
1993 data are, respectively, for 1984 and 1992.b

For Germany, the 1985 data include only data for Hong Kong, India and Singapore, and the 1993
data include, in addition to these three economies, Malaysia and the Republic of Korea. For France, the
data include only China, Hong Kong, the Republic of Korea and Thailand.0

Includes unallocated data.

Transnational Corporations, vol. 6, no. 1 (April 1997)

	

87

. G
SE ,., C
~Q 0

w• a

.5s .5
a.

3

0 0LaA 0
0

0,
o a 0;

C o
°O

o ~ `a
0•

	

w

~y a) V
•

	

u
a9 A• a
C
b00

ao
0 00 ti
o~Q
T

•

O C

oa r,

•

	

0.~
Y

w
'U

V ,q

m •a oa
', L
•

	

0 ~ d

o~Q u
;
a0 ,k

0

s• ao 0
an ~ ti b

T p ~a
c.u- a A

44 o u o6

S

a '°
w

E
0 0

~~04
to U y

nu

•
o p

o o o a

w 3
:8v•

	

.,
o
a

v m -. o cN
d

"

r-: 6 .4 E00 00

	

r- cd Q>

.t ' 30

pril 1997)

Industry

1985 1993

World

Devel-
oping
Asiab

Share of
devel-
oping
Asiab World

Devel-
oping
Asiab

Share of
devel-
oping
Asiab

Primary sector 39 529 2 383 6.0 57 074 4.045 7.1
Agriculture 905 345 38.1 1 728 277 1 6.0
Mining and quarrying 2 376 3 0.1 4 632 44 0.9
Petroleum 36 249 2035 5.6 50 714 3.725 7.3

Secondary sector 57 169 1 953 3.4 192 341 7.041 3.7
Food, beverages
and tobacco 6 279 413 6.6 27 493 668 2.4

Textile, leather
and clothing 113 1 0.5 1 329 20 1.5

Paper 1275- 51 4.0 It 237 241 2.1
Chemicals 19 849 842 4.2 59 437 4.395 7.4
Coal and petroleum

products 12 356 1 0.2
Rubber products 19 925 -13 (1.4)
Non-metallic mineral

products 49 - 4 332 0.1
Metals 3 368 74 2.2 7 980 69 0.9
Mechanical equipment 4 982 62 1.2 11 340 171 1.5
Electrical equipment 8 011 250 3.1 31 226 942 3.0
Motor vehicles 4017 ' 32 0.8 14 223 67 0.5
Other transport

equipment 842 99 1 1.8 2 295 45 2.0
Other manufacturing 8 355 131 1.6 20 167 431 2.1

Tertiary sector 77 028 3 347 4.3 304 405 8.522 2.8
Construction 1 524 1 31 8.6 5 026 -12 (0.2)
Distributive trade 26 523 735 2.8 58 755 1.899 3.2
Transport and storage 2240 703 31.4 1 0 186 90 0.9
Communication 9 227
Finance and insurance 15 802 976 6.2 114 770 2.747 2.4
Real estate 473 - 2 485 3 0.1
Other services 30 458 801 2.6 112 956 3.796 3.4

All industries 173 727' 7 683 4.4 553 820 2.1025 3.8



Table 3. Sales by foreign affiliates and exports from home
country by the Triad members, 1993

(Billions of dollars)

Source: European Commission and UNCTAD, 1996, table 1.10.
a Merchandise trade.

Although the share of Asia in Europe's global investments is low,
Europe's share in Asia's inward FDI-13 per cent-is not. But this share
does not compare well with these shares of Japan and developing Asia itself,
although it is close to that of the United States.

Comparing FDI and trade, EU firms rely more on trade than on FDI to
access Asian markets. In contrast with the United States, for which sales by
foreign affiliates in Asia exceed exports to Asia, for the EU the reverse
holds true (table 3). However, the difference between developing Asia's
share in the EU's FDI flows (2 per cent) and its share in EU trade (8 per
cent) is not enough to argue that trade compensates for the relative "ne-
glect" by EU firms of the Asian market in terms of FDI, particularly when
compared with other major investor and trading regions (Japan and the
United States).

Explanatory factors

There are various factors responsible for the relatively low level of
FDI from the EU in Asia:

• European Union firms seem to have underestimated the growth poten-

tial of the dynamic Asian economies. Of course, there are several
exceptions to this: Unilever (food processing), Siemens, Philips and
Asea Brown Boveri (electrical or electronic products) have a long-
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Transnational Corporations,

Developing Asia World

Triad

Sales by
foreign

affiliates
(A)

Exports
(B)

Ratio
of

(A) to (B)

Sales by
foreign

affiliates
(A)

Exports"
(B)

Ratio
of

(A) to (B)

European Union 72 85 0.8 2 600 1 300 2

Japan 80 138 0.6 700 363 1.9

United States 106 82 1.3 1 500 465 3.2

Memorandum:
World 660 646 1.1 5 800 3 687 1.6
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