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Foreword

In times of high uncertainty, credible data and statistics give us solid ground to shape debates and inform decisions. This 2023 edition
of the SDG Pulse helps us understand and navigate our progress towards the 2030 Agenda at a time where global cascading crises
are threatening its very survival. According to the SDG Progress Report (United Nations, 2023a), only 12 per cent of SDG targets are
on track for achievement by 2030.

This SDG Pulse zooms into this alarming story. The fifth edition of SDG Pulse shows that too many countries have indeed fallen back
from their targets due to several factors, including unrelenting economic shocks, worsening climate change impacts, and fragmenting
international cooperation. Furthermore, we track how bleak conditions for financing for development — marked by insufficient ODA,
growing debt distress, concentrated FDI flows, and the lack of multilateral development investments at scale — have led to rising
inequalities between and within countries.

With this background, the 2023 SDG Pulse explores new sources for financing development, sharing the first-ever preliminary
estimates for an SDG indicator on illicit financial flows, worked alongside the UNODC and the UN Regional Commissions. We also
launched a global project to support interested countries of the South to report data on a new SDG indicator on development
support, including South-South cooperation based on a voluntary framework developed by the countries.

This SDG Pulse also elaborates on the challenges of the energy transition. The world needs a 45 per cent cut in emissions by 2030,
but early data indicate continued increase of emissions in 2022 after another record-breaking year in 2021. New technology has
driven cuts in carbon intensity and most regions achieved a 5 per cent reduction in 2021. The boom in electric car sales and cleaner
energy hold promise but remain out of reach for many. Investment in climate mitigation and renewables increased significantly in
developed economies in 2021. But the poorest and most vulnerable were left behind in the green transition.

Lastly, this fifth edition of the SDG Pulse is structured according to the four transformations identified in UNCTAD15’s Bridgetown
Covenant (UNCTAD, 2021) — multilateralism and trade, sustainability and resilience, development finance, and diversification, with a
particular focus on the most vulnerable and those furthest behind.

This year’s In-Focus tackles the challenge of costing the achievement of SDGs through six transition pathways. This will be an
important contribution to the SDG Summit that the UN Secretary General, Antonio Guterres, has called forth for this September. This
costing exercise is based on official data reported by countries, and will be extended in collaboration with UNDESA, UNDP, as well as
many other UN agencies, including UN Women who have enriched our analysis with a special focus on gender equality.

This SDG Pulse gives us the tools to understand the challenges ahead; let us harness this knowledge to recalibrate our efforts and
get the 2030 Agenda back on track. SDGs are simply too big to fail.

Rebeca Grynspan
Secretary-General of UNCTAD
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Introduction

Welcome to the fifth edition of SDG Pulse — UNCTAD’s annual statistical publication reporting on developments relating to the 2030
Agenda for Sustainable Development (United Nations, 2015) and the SDGs. The purpose of this report is threefold, to: provide an
update on the evolution of a selection of official SDG indicators and complementary data and statistics; provide an update on
progress in the development of new concepts and methodologies for SDG indicators for which UNCTAD is a global custodian
agency; and to showcase how UNCTAD is supporting member States in the implementation of the 2030 Agenda. This year for the
first time, SDG Pulse monitors progress according to four transformations identified by UNCTAD’s intergovernmental meeting held in
Bridgetown.

The report also investigates thematic issues of relevance to the 2030 Agenda — this year, the report discusses, as In-Focus topic, a
global perspective on SDG costing with synergistic approaches. Halfway through the 2030 Agenda, information on how much is still
needed to reach the SDGs is still scarce. Understanding the costs of achieving SDGs and synergies of spending by sector can
support the formulation of effective strategies and policies to accelerate progress towards sustainable development in all countries.

The report is arranged in a way that it can be read by theme, and by goal and indicator.

The list of acronyms and definitions is available online at https://sdgpulse.unctad.org/glossary-2023/

li? Theme

In the theme view, the indicators are browsable by the four transformations outlined in the Bridgetown Covenant (UNCTAD,
2021): multilateralism and trade, development finance, diversification, and sustainability and resilience. Through this thematic
lens, progress towards a wide range of SDG indicators is discussed, including recent trends in trade, barriers to trade, and
food security through trade; financial resource mobilization, investment, debt sustainability, illicit financial flows; sustainable
industrialization, transport resilience, and digitalization; as well as risks to resilience, transition to sustainable economy and
trade.

(? Goals and indicators

In the goals-and-indicators view, the content is presented by SDGs and their related indicators. The goals and indicators
selected reflect UNCTAD’s mandate in trade and development, investment, finance, and technology. The SDG indicators are
supplemented with other data and official statistics to complement the picture. The SDG indicators presented in this report are:

GOAL 1

Goal 1: No poverty
= Indicator 1.5.1: Number of deaths, missing persons and directly affected persons attributed to disasters per 100,000

population.

= Indicator 1.5.2: Direct economic loss attributed to disasters in relation to global gross domestic product (GDP).
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GOAL 2

Goal 2: Zero hunger
= |ndicator 2.1.1: Prevalence of undernourishment.

= Indicator 2.1.2: Prevalence of moderate or severe food insecurity in the population, based on the Food Insecurity
Experience Scale (FIES).

= Indicator 2.b.1: Agricultural export subsidies.

» Indicator 2.c.1: Indicator of (food) price anomalies.

GOAL 6

Goal 6: Clean water and sanitation.

= Indicator 6.1.1: Proportion of population using safely managed drinking water services.

GOAL 8

Goal 8: Decent work and economic growth

= Indicator 8.9.1: Tourism direct GDP as a proportion of total GDP and in growth rate

= [ndicator 8.a.1 Aid for Trade commitments and disbursements

GOAL 9

Goal 9: Industry, innovation and infrastructure

« Indicator 9.1.2: Passenger and freight volumes, by mode of transport.”

= Indicator 9.2.1: Manufacturing value added as a proportion of GDP and per capita

= Indicator 9.2.2: Manufacturing employment as a proportion of total employment

= Indicator 9.4.1: CO2 emission per unit of value added

= Indicator 9.5.1: Research and development expenditure as a proportion of GDP

= Indicator 9.5.2: Researchers (in full-time equivalent) per million inhabitants

= Indicator 9.b.1: Proportion of medium and high-tech industry value added in total value added

= Indicator 9.c.1: Proportion of population covered by a mobile network, by technology

GOAL 10

Goal 10: Reduce inequality

« Indicator 10.a.1: Proportion of tariff lines with zero-tariff

= Indicator 10.b.1: Total resource flows for development
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GOAL 12

Goal 12: Responsible consumption & production

= Indicator 12.5.1: National recycling rate, tons of material recycled.

= Indicator 12.6.1: Number of companies publishing sustainability reports”

GOAL 14

Goal 14: Life below water

= Indicator 14.4.1: Proportion of fish stocks within biologically sustainable levels

GOAL 15

Goal 15: Life on land

= Indicator 15.1.1: Forest area as a proportion of total land area

= |ndicator 15.5.1: Red List Index

GOAL 16

Goal 16: Peace, justice and strong institutions

= Indicator 16.4.1: Total value of inward and outward illicit financial flows”

GOAL 17

Goal 17: Partnership for the goals

= Indicator 17.2.1: Net official development assistance, total and to LDCs

= Indicator 17.3.1: Additional financial resources mobilized for developing countries from multiple sources”
= Indicator 17.4.1: Debt service as a share of exports of goods and services

= Indicator 17.5.1: Implement investment promotion regimes for LDCs"

= Indicator 17.6.1: Fixed Internet broadband subscriptions

= Indicator 17.8.1: Proportion of individuals using the Internet

= Indicator 17.10.1: Worldwide weighted tariff-average”

= Indicator 17.11.1 Developing countries and LDCs' share of global exports”

= Indicator 17.12.1: Tariffs faced by developing countries, LDCs and SIDS”
* Indicator for which UNCTAD is a custodian or co-custodian agency.

The indicators for which UNCTAD is a custodian or co-custodian fall under goals 9, 10, 12, 16 and 17, covering topics related to

trade, tariffs, development finance, debt, investment, sustainable transport, illicit financial flows, and enterprise sustainability.
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Custodian agencies of SDG indicators, including UNCTAD, are responsible for developing international standards and recommending
methodologies for monitoring SDG indicators. They are also tasked with compiling and verifying country data and metadata, and for
submitting the data, along with regional and global aggregates, to the global SDG report and database updated by the United
Nations Statistics Division.

To see UNCTAD custodian indicators and find related SDG Pulse sections, click on the graph.

©’P UNCTAD in Action
This part presents some case studies from UNCTAD’s development programme from a statistical perspective — presenting
UNCTAD’s activities and successes in hard numbers. These case studies are important as they also illustrate the Results
Based Management approach adopted by UNCTAD - helping us to improve our responsiveness and accountability to member
states. In 2023, new insights into UNCTAD’s activities in supporting member States are provided, e.g., in measuring
South-South cooperation (SDG indicator 17.3.1), promoting ICT as a tool for development, and UNCTAD’s biotrade initiative.

(? In Focus

First experimental estimates of the cost of achieving selected SDG indicators across SDG transition pathways are discussed in
this years’ In-Focus, as a contribution to a UN-wide effort. Each year, the SDG Pulse highlights a specific aspect of the 2030
Agenda and discuss this issue from the perspective of statistics.
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Note

The designations “developing” and “developed” are intended for statistical convenience and do not necessarily express a judgement
about the stage reached by a particular country or area in the development process. UNCTAD’s grouping of developing and
developed economies is based on the former development status classification of the M49 standard, with some recent updates. For
more details, see the UNCTADstat classification page.

Acknowledgements

SDG Pulse was developed by the UNCTAD Statistics Service, led by Anu Peltola, Acting Director. The following staff of the Service
prepared the statistics, analysis and design: Sana Al-Jadir, Nour Barnat, Sonia Blachier, Alexander Blackburn, Sanja Blazevic, Rachid
Bouhia, Diana Camerini, Yoann Chaine, Richard Chalverat, Ekaterina Chernova, Flavine Creppy, David Cristallo, Denis Gervalle,
Victoria Goudeva, Onno Hoffmeister, Daniel Hopp, lldephonse Mbabazizimana, Bojan Nastav, Anu Peltola, Vania Robelo, Amandine
Rushenguziminega, Benny Salo and Anton Sudzik.

The following UNCTAD experts contributed to the drafting of the report with statistics and analysis across divisions: Regina Asariotis,
Mark Assaf, Hassiba Benamara, Omar Benyamina, Chantal Line Carpentier, Lorena Jaramillo Castro, Dominique Chantrel, Mathilde
Closset, Claudia Contreras, Amelie Cournoyer, Yihong Gong, Robert Hamwey, Penelope Hawkins, Jan Hoffrmann, David Jose Vivas
Eugui, Daniel Ker, Tomasz Kulaga, Maxime Ladriere, Aurélie Legrand, Daniela Magalhaes Prates, Massimo Meloni, Samuel
Munyaneza, Ngoc Nguyen, Alessandro Nicita, Ming Peng, Luisa Rodriguez, Henrique Silva Pacini Costa, Gerry Teeling, Lorenzo
Tosini, Arlette Verploegh Chabot, David Jose Vivas Eugui, Frida Youssef and Yan Zhang. Wided Ben Moussa, Mohamed El Ghourabi
and Abdelrahman Elsayed Morsy and Agrippine Tchuente Mvondo also contributed with their expertise.

In addition, external experts provided crucial support in drafting the report: Roberta Quadrelli (IEA), Oliver Schwank (UNDESA), Tim
Strawson and Thomas Beloe (UNDP), Xuan Che, Animesh Kumar and Rahul Sengupta (UNDRR), Hernan Epstein, Martijn Kind and
Antoine Vella (UNODC), Ginette Azcona, Antra Bhatt and Guillem Fortuny (UN Women).

Furthermore, the following UN volunteers provided essential support for the SDGs costing work: Muhammed Ahmad, Elisha Ambani,
Amos Bationo, Christy Bibombe, Lotfi Feraga and Jean Martial Ntemde.

UNCTAD SDG Pulse 2023 8



References

= AidFlows (2019). Glossary of AidFlows terms. Available at http://www.aidflows.org/about/ (accessed 17 June 2019).
= FAO (2022). Hunger and food insecurity. Available at https://www.fao.org/hunger (accessed 20 June 2022).
= IMF (2014). External Debt Statistics: Guide for Compilers and Users. International Monetary Fund. Washington, D.C.

= |PCC (2014). Climate Change 2014, Synthesis Report, Contribution of Working Groups |, Il and Il to the Fifth Assessment Report
(6AR) of the Intergovernmental Panel on Climate Change. Available at https://www.ipcc.ch/report/arb/syr/.

= |TU (2014). Manual for Measuring ICT Access and Use by Households and Individuals. International Telecommunication Union.
Geneva.

= |UCN (2022). The Red List of Threatened Species. Available at https://www.iucnredlist.org/en (accessed 29 May 2023).
= OECD (n.d.). Glossary of statistical terms. Available at https://stats.oecd.org/glossary/index.htm (accessed 5 April 2022).

= OECD (2015). Frascati Manual 2015: Guidelines for Collecting and Reporting Data on Research and Experimental Development.
OECD Publishing. Paris.

= OECD (2021). DAC glossary of key terms and concepts. Available at http://www.oecd.org/dac/dac-glossary.htm (accessed 20
April 2021).

= UNCTAD (2016). World Investment Report 2016: Investor Nationality: Policy Challenges. United Nations publication. Sales No.
E.16.11.D.4. Geneva.

= UNCTAD (2021). The Bridgetown Covenant: From inequality and vulnerability to prosperity for all. TD/541/Add.2. Virtual
Barbados. 3-7 October. Available at https://unctad.org/system/files/official-document/td-1-435_en.pdf (accessed 1 June 2023).

= UNESCO Institute for Statistics (2020). Glossary. Available at http://uis.unesco.org/en/glossary (accessed 15 March 2021).

= UNIDO (2021). Industrial Development Report 2022, The Future of Industrialization in a Post-Pandemic World. United Nations
publication. Sales No. E.22.11.B.1. Vienna.

= United Nations (2008). International Standard Industrial Classification of All Economic Activities (ISIC) Revision 4. United Nations
publication. Sales No. E.08.XVII.25. New York, NY.

= United Nations (2015). Transforming our world: the 2030 Agenda for Sustainable Development. No. A/RES/70/1. New York.
(accessed 5 April 2022).

= United Nations (2016). Report of the open-ended intergovernmental expert working group on indicators and terminology relating
to disaster risk reduction. Available at https://www.undocs.org/Home/Mobile?
FinalSymbol=A%2F71%2F644&anguage=E&Device Type=Desktop&LangRequested=False (accessed 29 May 2023).

= United Nations (2021). SDG indicators: Metadata repository. Available at https://unstats.un.org/sdgs/metadata/ (accessed 21
March 2022).

= United Nations (2022). SDG indicators: Metadata repository. Available at https://unstats.un.org/sdgs/metadata/ (accessed 8 May
2022).

= United Nations (2023a). Progress towards the Sustainable Development Goals: Towards a Rescue Plan for People and Planet.
Report of the Secretary-General (Special Edition). Advanced unedited version. A/78/XX-E/2023/XX. May 2023. Available at
https://www.un.org/en/conferences/SDGSummit2023 (accessed 20 June 2023).

= United Nations (2023b). SDG indicators: Metadata repository. Available at https://unstats.un.org/sdgs/metadata/ (accessed 20
May 2023).

= United Nations, European Commission, IMF, OECD and World Bank (2009). System of National Accounts 2008.
itemKey/IMVYXH4G. Available at http://unstats.un.org/unsd/nationalaccount/sna2008.asp (accessed 13 May 2019).

= UNOSSC (2020). About South-South and Triangular Cooperation. Available at https://www.unsouthsouth.org/about/about-sstc/
(accessed 29 April 2020).

UNCTAD SDG Pulse 2023 9


http://www.aidflows.org/about/
https://www.fao.org/hunger
https://www.ipcc.ch/report/ar5/syr/
https://www.iucnredlist.org/en
https://stats.oecd.org/glossary/index.htm
http://www.oecd.org/dac/dac-glossary.htm
https://unctad.org/system/files/official-document/td-l-435_en.pdf
http://uis.unesco.org/en/glossary
https://www.undocs.org/Home/Mobile?FinalSymbol=A%2F71%2F644&Language=E&DeviceType=Desktop&LangRequested=False
https://www.undocs.org/Home/Mobile?FinalSymbol=A%2F71%2F644&Language=E&DeviceType=Desktop&LangRequested=False
https://unstats.un.org/sdgs/metadata/
https://unstats.un.org/sdgs/metadata/
https://www.un.org/en/conferences/SDGSummit2023
https://unstats.un.org/sdgs/metadata/
http://unstats.un.org/unsd/nationalaccount/sna2008.asp
https://www.unsouthsouth.org/about/about-sstc/

Contents

Foreword 3
Introduction

Multilateralism and trade 11
|. Economic transformation and progress towards the SDGs through trade ...........ccccoeviiiiiiiieeeiiiiinne, 14
Il. Tackling global inequality through collaborative trade. ..............ueeeeeiiiiiiiiiiiiiiiii 30
lIl. Trade — a key ingredient 10 fOOA SECUITY .....uuiuuiiiiiiiiiiiiiiiiii et eeeees 44
Development finance 53
|. Official international assistance insufficient to reach 2030 AGeNda...........coovviiiiiiiiiiiiiiiiiieeee i 56
Il. Volatile, but slowly more sustainability-focused investment flOWS..........ovviiiiiiii i 66
lll. Escalating debt challenges are inhibiting achievement of the SDGS ...........cvvvvviviiiiiiiiiiiiiiiiiiiiiiiiiea, 73
V. First official estimates on illiCit fINANCIAl FIOWS.........uuviiiiiiiiiiiiiiiiiiie e 81
Diversification 92
|. Towards sustainable industrialization and global access to high technologies...........ccocvviiiieiiiiiiinne, 95
Il. Resilient and sustainable transport is a pre-condition for an inclusive world of shared prosperity...... 107
Il Digital technologies are key to economiC diVErSIfICAtION .......uuvvviiiiiiiiiiiiiiiiiiiiiiiiieeee 116
IV. Fostering productive capacities for more resilient, sustainable, and inclusive development .............. 122
Sustainability and resilience 129
B ST T = L 41 PSP 132
II. Can we turn the tide towards sustainable ECONOMY? ......iiieiiiiiiiiiiii e 141

lIl. New data on sustainable oceans, plastics and trade of biodiversity-based products offer a tool for

@) 0= F=To 1 ) 151
UNCTAD technical cooperation in support of SDGS.........ccooeeeviiiiiiiiiiciiiiieee, 166
In focus: Unlocking transition pathways ..o, 174

UNCTAD SDG Pulse 2023 10



o TN YN 2
3 \\'I, s -- ” Y '
“UN mm}ins committed to providin f\u *I
" the data and ang{ysis policymakers need to taie ks

informed decisions and ensure trade growth

benefits all people and the planet.”

— Mr. Pedro Manuel Moreno, UNCTAD Deputy Secretary-General
at the UN Trade Forum, 8 May 2023, Geneva




Multilateralism and trade

The world is interdependent and interconnected. Globalization has resulted in rapid change, creating both challenges and
opportunities. Tackling the common challenges facing humanity and harnessing opportunities require collective action. A strong
multilateral trading system is more important now than ever as the world builds back from the economic impact of the COVID-19
pandemic. Trade is an important engine for inclusive economic growth, sustainable development, and poverty reduction. These
goals were stated in the UNCTAD Bridgetown Covenant (2021), and global progress towards them is reviewed in the following
sections based on SDG indicators and other official statistics:

1. Economic transformation and progress towards the SDGs through trade
2. Tackling global inequality through collaborative trade

3. Trade — a key ingredient to food security

UNCTAD remains committed to providing the data and analysis policymakers need to take

informed decisions and ensure trade growth benefits all people and the planet.
— Mr. Pedro Manuel Moreno, UNCTAD Deputy Secretary-General at the UN Trade Forum, 8
May 2023, Geneva
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Economic transformation and progress towards the
SDGs through trade

SDG indicators

Goal 8: Decent work and economic growth

Target 8.9: By 2030, devise and implement policies to promote sustainable tourism that creates jobs and promotes local

culture and products.
Indicator 8.9.1: Tourism direct GDP as a proportion of total GDP and in growth rate (Tier Il)

Goal 17: Partnerships for the goals

Target 17.11: Significantly increase the exports of developing countries, in particular with a view to doubling the least
developed countries’ share of global exports by 2020.
Indicator 17.11.1: Developing countries’ and least developed countries’ share of global exports (Tier I)

Global trade can be a powerful source for economic transformation. As underlined by the Bridgetown Covenant, its rapid
expansion has enabled the emergence of some nations from the periphery of the world economy and into the global spotlight
and ...significant reduction of poverty (UNCTAD, 2021a). However, the impressive expansion of global trade, investment and
technology registered over the past decades has unfortunately not resulted in benefits for all (UNCTAD, 2021a). Since 2011, the
LDCs have hardly increased their share of global trade. Almost two thirds of developing economies remain commodity

dependent! or tied to lower-value activities in manufacturing or services sectors.
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Trade in goods and services in developing economies and LDCs reached

a record level in 2022

The COVID-19 pandemic has hampered international trade and led, in
2020, to the drop of exports of goods and services of developing
economies and LDCs by about 9 per cent and 15 per cent, year-on-year,
respectively. Since then, total trade recovered and, in 2022, hit a record
high of US$13 trillion for developing economies and US$317 hillion for
LDCs (Figure 1). Trade in goods for both groups expanded at a faster pace
than trade in services, registering, in 2022, 40 per cent growth from 2019.
It was worth US$11 trillion for developing economies and US$268 billion

In 2022, trade in goods
of developing economies
and LDCs
recovered faster
post-COVID-19
than trade in services

for LDCs. In contrast, trade in services of developing economies remained relatively small and grew by 15 per cent compared to

pre-COVID-19 levels, while for LDCs, trade in services dropped by about 1 per cent.

|M Figure 1. Positive trends in goods and services trade in developing economies and LDCs

(Billions of current US$)

Developing economies
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Source: UNCTADstat (UNCTAD, 2023a).
Note: Year 2022 figures are estimates.
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LDCs’ participation in world trade lags further behind other developing
economies

In 2022, developing economies’ share in world exports has risen to about

. LDCSI Share 42 per cent, compared to 37 per cent in 2010 (Figure 2). For LDCs, the
n gIObaI trade _Of SDG target 17.11 of doubling their share of global exports by 2020 from
gOOdS and services 2011 (2 per cent target) was not met. Despite the growth of their exports in
remained at just 1 % absolute terms during the period, LDCs’ share in world exports of goods
in 2022 and services has hovered around 1 per cent since 2011. In comparison,

1% the indicator averaged 39 per cent in the same period for developing

|
economies. LDCs accounted for about 0.9 per cent of world goods

exports and 0.2 per cent of world services exports.

|M Figure 2. LDCs are not on a track to reach SDG Target 17.11 as to significantly increase their share in
global exports
(Percentage, SDG 17.11.1)

Developing economies LDCs
50 12

40
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0 .
2010 2015 2020 2010 2015 2020
B Services: share in world's exports of goods & services B Services: share in world's exports of goods & services
B Goods: share in world's exports of goods & services B Goods: share in world's exports of goods & services

Source: UNCTADstat (UNCTAD, 2023a).
Note: Year 2022 figures are estimates.

Only a few developing economies significantly increased their share in By 2022

world exports of goods and services from 2011 to 2022 (Map 1). There . ’

was a tenfold increase for Timor-Leste and a ninefold for Djibouti. Armenia, Tlmor- LeSte! *’
Cambodia, Benin, Lao People's Democratic Republic, Niue, Sao Tome and D]IbOUtI, and Guinea

Principe, and Viet Nam also more than doubled their shares. Guinea Sharply increased ‘ '
increased its share in global exports from the small base of 0.006 per cent their shares in world exp()rts

in 2011 to 0.04 in 2022. As for China, it increased its share by 1.4 times  of goods and ser‘”ces

during the same period. The share in exports of goods and services
declined in Lesotho, Malawi, and Vanuatu.
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@ Map 1. Only a few developing countries’ cover a significant share of global exports of goods and services
(Percentage, SDG 17.11.1)
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Source: UNCTADstat (UNCTAD, 2023a).
Note: Year 2022 figures are estimates.

In 2021, top export destinations for developing economies and LDCs For devemping economies
included the United States of America, with about 17 per cent for and LDCS,

developing economies and 8 per cent for LDCs, China with about 13 per the Unlted States
cent and 23 per cent, respectively, and India with 4 per cent and 7 per x =
and China A&

are the
main export markets

cent, respectively (Figure 3).

|||| Figure 3. China and the United States of America remain major exports destinations for developing

economies and LDCs
(2021, percentage)

Developing economies LDCs
China _ United States of A... -
Hong Kong SAR - India -
Japan - United Arab -
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o
—
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Source: UNCTADstat (UNCTAD, 2023a).
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China’s exports growth of high-tech manufactured goods slows

Over the past decade, China has emerged as a prominent force in the exportation of high-tech manufactured goods. In 2021,
China alone accounted for an impressive 19 per cent of global exports of high-skill and technology-intensive manufactures
(Figure 4). To put this into perspective, the United States of America and Germany each held approximately 8 per cent share in
the global exports of these goods.

| M Figure 4. China alone accounted for almost one fifth of global exports of high-tech manufactures, 2021
(Percentage)

B China (18.6%)

M United States of America (8.2%)
M Germany (7.3%)

[ Hong Kong SAR (7.1%)

B Republic of Korea (4.4%)

[ Rest of the world (54.4%)

Source: UNCTADstat (UNCTAD, 2023a).
Note: Manufactured goods by degree of manufacturing groups refers to the April 2023 classification, as specified in UNCTAD (2023b) and is
according to the three-digit level of SITC Revision 3.

After an unusually high export growth of 29 per cent in 2021, year-on-year, the growth of China’s exports of high-skill and
technology-intensive manufactured goods slowed to 2 per cent in 2022 (Figure 5). On-going geopolitical tensions and global
trends of supply chain diversification drive this slowdown. While exports of high-skill electronics and parts and components for
electrical and electronic goods declined (about 8 per cent and 2 per cent, respectively), the exports of other high-skill goods,
excluding electronics grew (15 per cent), including goods like miscellaneous chemical products and inorganic chemical
elements.
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Source: United Nations (2023).

Note: Manufactured goods by degree of manufacturing groups refers to the April 2023 classification, as specified in UNCTAD (2023b) and is

according to the three-digit level of SITC Revision 3.
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|M Figure 5. Growth of China's exports of high-tech manufacturers slows after an unusual expansion in 2021
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Developing economies in Africa continue to struggle with trade
diversification

Developing economies’ exports concentration index in 2021 stood at 0.09

(Figure 6), notably higher than for developed economies (0.06). Exports are

tl"']te top 25 tl n t most concentrated in Africa (0.21) (Figure 6). The export mix was more
expo concen ra_ ion varied in the developing economies of Asia and Oceania (0.11). LDC’s
were a" developlng export concentration stood at 0.19, and SIDS at 0.21. While the exports of

z economies K these economies are still highly concentrated, developing economies have

managed to reduce export concentration in the last 10 years. In 2021, top

25 countries with the highest concentration index were all developing economies, seven of them LDCs.

|||| Figure 6. Exports concentration, even though reduced since 2010, remains highest in Africa

(Herfindahl-Hirschman Index (HHI)

Top 25 countries with the highest product Product concentration index, by groups of economies
concentration index, 2021
Maiﬁjn;::ig [ —— SIDS (Small island developing | I NENREREREREEEEN
Iraq __ States) (UN-OHRLLS) N
Cayman Islands  —— LLDCs (Landlocked developing [
Botswana  EE— countries) | NN
Mali e —
Falkland Islands (Malvinas) I —— LDCs (Least developed I
Micronesia (Federated States of) I countries) | NN
Guinea-Bissau N
Chad Developing economies: Asia [
Angola I and Oceania |
Bonaire, Sint Eustatius and Saba I
Sint Maarten (Dutch part) I ———— Developing economies: | N
Libya — America [N
Turkmenistan I
Burkina Faso  —— : v 0 |
SUrname Developing economies: Africa ]
Congo I
Nigeria  EE—S—— Developing economies =
Vanuatu
Saint Helena —-—
Zambia Developed economies =
Faroe Islands — EE———
Bermuda  A—— 0 01 02 03 04 05
Anguilla I
O D e R N W 2010 W 2021

Source: UNCTADstat (UNCTAD, 2023a).
Note: The concentration is measured by the Herfindahl-Hirschman Index (HHI). An index value closer to one indicates that a country’s exports or

imports are highly concentrated in a few products. On the contrary, values closer to zero reflect a more homogeneous distribution of exports or
imports among a series of products. The country grouping refers to the April 2023 classification, as specified in UNCTAD (2023b).

In 2021, manufactured goods accounted for about 70 per cent of total merchandise exports from developing economies, with
China accounting for almost half of the total exports of manufactures of the group. The share of fuels has reduced from about 23
per cent in 2010 to 13 per cent in 2021, largely due to volatility of primary commodities prices. Ores, metals, precious stones,
and non-monetary gold accounted for about 8 per cent of total exports of developing economies, followed by food (8 per cent)

(Figure 7).
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Merchandise exports of LDCs are largely focused on primary commodities M anufactu ring exports
and simple manufactured products, such as textiles and clothing. In 2021, constituted
manufactured goods accounted for 34 per cent of total exports in LDCs, ! “' Over 30%

an increase of 13 percentage points from 2010. Ores, metals, precious Of total
I u

2021 (29 per cent), followed by fuels (20 per cent). The share of agricultural LDCS me';.(:hang 62?

products (agricultural raw materials and food) in LDCs' exports increased expo Sin

from around 9 to about 13 per cent during the same period.

stones, and non-monetary gold were another largest product group in

|||| Figure 7. Fuels' share in exports of developing economies and LDCs reduced significantly from 2010 to

2021, while the share of manufactured products increased

(Percentage)

10 20 30 40 50 60 70 80 90 100

o

Least developed countries, 2010

Least developed countries, 2021

Developing economies, 2010

Developing economies, 2021

B All food items [ Agricultural raw materials [l Ores, metals, precious stones and non-monetary gold [l Fuels
B Manufactured goods

Source: UNCTADstat (UNCTAD, 2023a).

Services exports are highly concentrated in a few countries

Trade in services is highly concentrated, with mainly the same countries
In 2022’ . @‘ ranking as leading services exporters since 2010. China, India and
Chlna! Indla! | ® Singapore are the top three developing-country exporters and accounted
and Slngapore \vm for 15 per cent of global services exports in 2022 (Figure 8). China, the
accounted for 15% " leading exporter of services among developing countries, ranked third

of global services exports globally in 2022. Singapore ranked eleventh in 2010, but increased its

share to about 4 per cent, making it the eight largest exporter of services in
the world in 2022. In 2022, three developing economies reached the global top 10 exporters group, while in 2010 there were

only two.
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|||| Figure 8. Top 10 services exporters accounted for more than half of the global markets, increasing their

share further from 2010 to 2022
(Percentage)

[ Top 10: 2 developing econ. China, India [ Top 10: 3 developing econ. China, India, Singapore
¥ Top 10: 8 developed economies ¥ Top 10: 7 developed economies
B Rest of the World B Rest of the World

Source: UNCTADstat (UNCTAD, 2023a) based on UNCTAD-WTO services dataset.
Note: Year 2022 figures are estimates.

From the beginning of the pandemic in 2020, the exports structure of developing economies as a group has been dominated by
services other than transport and travel. By contrast, LDCs" international services sales have been dominated by travel, except
for the pandemic years 2020 and 2021, in which transport topped LDCs’ services exports. (Figure 9)

|/}' Figure 9. Services exports of developing economies exceeded pre-pandemic levels in 2022, LDCs services

exports still recovering
(Billions of current US$)

Developing economies LDCs
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2000 40 Transport
Transport
1500 30
Travel
Travel
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Other services
500 10
Other services
0 0
2010 2015 2020 2010 2015 2020

Source: UNCTADstat (UNCTAD, 2023a) based on UNCTAD-WTO services dataset.

Note: Year 2022 figures are estimates. Other services cover a heterogeneous group of products dominated by various business services,
telecommunications and computer services, and intellectual-property, insurance and financial services. They also include construction, personal,
cultural and recreational services, goods-related services, and government goods and services.
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Growth in trade of transport and travel services of LDCs follow the same tendencies as in the group of developing economies. In

other services it has not been the case in recent years. In 2021 and 2022, developing states recorded 17 and then four per cent

rise in other services, while LDCs registered decline for both years (Figure 10).

|||| Figure 10. Among services exports, travel bounced back strongly in 2022

(Growth rate, percentage)
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Source: UNCTADstat (UNCTAD, 2023a) based on UNCTAD-WTO services dataset.

Note: Year 2022 figures are estimates.

Growing importance of telecommunications, computer, and information
services in exports of developing economies

Exports of telecommunication, computer, and information services
by developing economies have been steadily growing since 2010
(Figure 11). The pace of growth picked up further, as the pandemic
closedowns solicited larger and innovative usage of these services.
The trend has continued in the post-pandemic times. Since 2014,
the growth of exports of telecommunications, computer, and
information services from LDCs had been slowing down, but had
picked up from 2020 on, with the pandemic.
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Exports of telecommunications,
computer, and A
information services

by developing economies
46% higher

in 2022 from the
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|||| Figure 11. LDCs lag further behind in exports of telecommunications, computer and information services
(Billions of current US$)

Developing economies LDCs
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Source: UNCTADstat (UNCTAD, 2023a) based on UNCTAD-WTO services dataset.
Note: Year 2022 figures are estimates.

Small and vulnerable economies hit harder by tourism losses during the
pandemic

Tourism sector and its economic importance had been growing for : |

| . | In 2020, tourism's
most developing economies over the first two decades of the .b t.
century, until the COVID-19 pandemic brought touristic activity to an contrl u Ion to G_DP
abrupt plunge in 2020. In 2019, direct contribution of tourism to GDP dropped tO One flﬂ:h
stood at 3.8 per cent of GDP for developed countries and at 5.1 per of pre-pandemlc |eve|s
cent for the developing (Figure 12). Tourism is very important for in SIDS

SIDS: before the pandemic in 2019, estimated at 7.1 per cent of
GDP. With the pandemic lockdowns in 2020, developing economies
lost more than half of the tourism contribution to GDP, while the

developed world lost a third. For SIDS, the plunge was even more pronounced, as in 2020 the contribution of tourism to GDP
had dropped to only one fifth of the level recorded in 2019.
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|||| Figure 12. SIDS hit hard as direct tourism contribution to GDP dropped to one fifth of 2019 levels in 2020
(Percentage, SDG 8.9.1)
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Source: UNWTO (2023).

Inbound tourist arrivals to developing economies had steadily been growing up to 2020, when they plummeted to their lowest
levels for decades (Figure 13). Then, in 2022, developing economies recorded 446 million inbound visitor entries, accounting for
50 per cent of the 2019 numbers. For 2022, L DCs also registered half of the pre-pandemic inbound arrivals. SIDS reported 54
million arrivals, representing a solid recovery though still 30 per cent below the 2019 level.

|||| Figure 13. Inbound tourist arrivals still below pre-pandemic levels in developing economies, LDCs and

SIDS
(Millions)
Developing economies LDCs SIDS
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0 0 0
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Source: UNWTO (2021).
Note: Year 2022 figures are UNCTAD secretariat’s preliminary estimates.

UNCTAD SDG Pulse 2023 25



Inbound tourism expenditures (tourism exports) recuperated in 2022 |n 2022, LDCs’ tou"sm exports
but remained below the 2019 levels globally. Estimates indicate that are estimated tO

developing economies recovered close to 85 per cent of the pre- recover to 95% Of
pandemic tourism receipts, LDCs recovered 95 per cent, while SIDS =
pre-pandemic levels.

surpassed the 2019 inbound tourism expenditures by some 8 per cent
(Figure 14). SIDS already surpassed
their 2019 levels by 8%

|||| Figure 14. Inbound tourism expenditures rebounded in 2022, exceeding pre-pandemic levels in SIDS
(Bilions of current US$)

Developing economies LDCs SIDS

750 30 100
75

500 20
50

250 10
25
0 0 0

2005 2010 2015 2020 2005 2010 2015 2020 2005 2010 2015 2020

Source: UNCTADstat (UNCTAD, 2023a) based on UNCTAD-WTO services dataset.
Note: Year 2022 figures are UNCTAD secretariat’s preliminary estimates. Tourism exports (inbound tourism expenditures) include two BPM6 services

items: travel and passenger transport.
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% UNCTAD in Action %

TrainForTrade has a global impact: nearly 15 000 trained
from over 200 countries

@ Map 2. People from 218 countries participated in TrainForTrade activities, 2018-2022

| All programmes

- Intl. e-commerce

= Intl. trade sla?
- Port managentent |

1000

No participants

Disclaimer

Source: UNCTAD TrainForTrade.

UNCTAD TrainForTrade provides bespoke technical assistance globally, with an emphasis on developing countries. It

follows three goals:

= Build sustainable networks of support and knowledge exchange to enhance South-South cooperation and national
ownership;

= Promote digital solutions and innovative thinking to strengthen the capacities of international trade players;

= Encourage development-oriented trade policy to reduce poverty and to promote transparency and best practices in
trade.

To accomplish these objectives, TrainForTrade combines e-learning, face-to-face and hybrid activities: an environmentally
friendly and cost-efficient approach, providing mass access to high-quality education while allowing the training of
individuals chosen for their capacity to impact their communities. TrainForTrade currently covers three areas: Port
Management, e-Commerce and Trade Statistics. Between 2018 and 2022, it held 148 events, in which almost 15 000
people from 218 countries or areas took part (Map 1 and Table 1). These participants completed on average 7.5 days of
training. Asia, Africa and the Americas accounted for the bulk of this capacity development, with respectively 43, 27 and 18
per cent of all attendees. TrainForTrade’s team led physical workshops in more than 43 countries, maintaining a strong field
presence and an extended network.
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% Table 1. Nearly 15 000 participants trained by TrainForTrade between 2018 and 2022

Number of Share of Nun-ﬂ?er L) Hours of Days of NIIIIIlIEI-' = Average Satisfaction
Year(s) certificates countries

participants women training training score rate

delivered or areas covered

2018 871 36% 399 66 892 10597 66 77% 87%
2019 2935 47% 1439 127 640 22 275 165 77% 89%
2020 2984 43% 1389 92 196 17798 171 78% 88%
2021 4 452 43% 2 546 145 063 28 847 178 79% 90%
2022 4786 38% 2417 170127 32 665 189 78% 92%
2018- 14 898 43% 8190 601 917 112181 218 18% 89%
2022

Source: UNCTAD TrainForTrade.

Note: For activities lasting longer than one year, the number of participants for each year is shown. For that reason, the number of participants
does not add up to the 2018-2022 total. The number of certificates delivered should not be compared to the number of participants as not all
activities lead to a diploma.

Building Port Resilience Against Pandemics was a very educative course. It empowered
me and gave me the capacity of empowering others. | will share my knowledge and
experience with fellow colleagues and the community at large.
— Ms Helena Newaka, Executive Secretary Commercial Department, NamPort, Namibia
(2022)

Over the past five years, TrainForTrade has considerably boosted its global impact (Table B1). The number of participants
per year has increased fivefold from 2018 to 2022, while the number of training days per year has tripled. In 2022,
TrainForTrade delivered 100 000 additional training hours compared to 2018 and six times as many people obtained a
certificate, attesting to the skills acquired. To achieve these results, TrainForTrade relied on the advantages of its
longstanding e-learning experience and opened online courses to a broader audience. The Trade Statistics programmes
accounted for 58 per cent of all participants, while the Port Management and e-Commerce activities represented 34 and 8
per cent, respectively.

Women’s empowerment is a priority. Overall, 43 per cent of all participants were female: an impressive figure given
TrainForTrade’s activities related to sectors remaining largely male-dominant worldwide (i.e., port management). To multiply
its impact and foster South-South Cooperation, TrainForTrade systematically trains future instructors who propagate their
enhanced capacities and knowledge in their communities. Between 2018 and 2022, 308 high-profile candidates became
“trainers” of the Port Management Programme, mostly in Africa and Latin America, after a series of intensive online and
face-to-face seminars. With a satisfaction rate reaching almost 90 per cent and an average score approaching 80 per cent,
TrainForTrade continues to promote achievement of SDGs (particularly goals 1, 5, 8, 9, 13, 14, 17) and aims to extend a
world of opportunities for all.

Notes

1. A country is considered to be export-commodity-dependent when more than 60 per cent of its total merchandise exports
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are composed or commodities.
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Tackling global inequality through collaborative trade

SDG indicators

Goal 10: Reduced inequalities

Target 10.a: Implement the principle of special and differential treatment for developing countries, in particular least
developed countries, in accordance with World Trade Organization agreements
Indicator 10.a.1: Proportion of tariff lines applied to imports from LDCs and developing countries with zero-tariff (Tier I)

Goal 17: Partnerships for the goals

Target 17.10: Promote a universal, rules-based, open, non-discriminatory and equitable multilateral trading system under
the World Trade Organization, including through the conclusion of negotiations under its Doha Development Agenda.
Indicator 17.10.1: Worldwide weighted tariff-average (Tier |)

Target 17.12: Realize timely implementation of duty-free and quota-free market access on a lasting basis for all least
developed countries, consistent with World Trade Organization decisions, including by ensuring that preferential rules of
origin applicable to imports from least developed countries are transparent and simple, and contribute to facilitating market
access.

Indicator 17.12.1: Average tariffs faced by developing countries, LDCs and SIDS (Tier I)

The world is witnessing a surge in regionalization, causing fragmentation in the global economy and trade systems. Noteworthy
recent achievements, however, include the African Continental Free Trade Area, the Pacific Agreement on Closer Economic
Relations Plus and the Regional Comprehensive Economic Partnership Agreement. Nevertheless, trade tensions have been on
the rise hampering global progress in sustainable development. International trade regulations and dispute settlement
mechanisms face pressure. In light of these global risks, it is essential to take action and rely on multilateral rulemaking to allow
developing countries to integrate into the global economy and thereby "allow cross-border trade to transform economies, unlock
growth and reduce poverty" (UNCTAD, 2021a).
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2021 saw a peak in regional trade agreements

RTAs make it easier for countries to class="pagebreak"engage in trade,

encourage investment and limit trading costs. Since the inception of the » A record number
GATT/ WTO system in 1947, most economies across the world have Of I'IeW RTAS
negotiated bilateral or multilateral trade agreements with the objective of signed in 2021 —
reducing barriers to trade and promoting exchange of goods and §\
services among members. Nowadays, practically all countries %

participate in at least one RTA. As of 15 March 2023, 355 RTAs were in — 9}
force for both goods and services, as compared to 136 in 2005 (WTO,

2023a) (Figure 1). The increase in RTAs was particularly remarkable in 2021, largely due to 3 enhanced and 33 continuity
agreements signed by the United Kingdom since leaving the EU.

|||| Figure 1. A historic number of new RTAs entered into force in 2021
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Source: WTO (2023a).

Note: Goods, services and accessions to an RTA are counted separately. The cumulative lines show the number of RTAs currently in force (by the
year of entry into force).
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Environmental considerations entered trade negotiations

Since 2000, countries have started to increasingly incorporate provisions The share of RTAS

on environmental sustainability in RTAs. The share of RTAs including containing green norms
binding environmental obligations grew from 2 per cent in 2000 to 15 per 0
cent in 2021 (Figure 2). These obligations are central to strengthening |ncreaSEd tO 15A)

environmental laws and fostering environmental sustainability, as RTAs are from 2% \\\\ in 2021

also likely to expand economic output and trade with potentially increasing in 2000
CO, emissions. (Tian et al., 2022).

|||| Figure 2. Binding provisions on environmental goods and services are increasingly included in RTAs
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Source: UNCTAD (2023a).

Note: Norms are identified in the TREND database (TRade & ENvironment Database) (German Institute of Development and Sustainability, 2023) and
include laws and regulations, as well as provisions, rules with varying degrees of enforceability, and statements that are merely aspirational. These are
coded independently from the treaty structure.
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i Tariffs on green goods' are nearly as high as tariffs on non-green goods. In

n , average tariffs
on green goods 2021, the average applied tariff imposed on international trade of green
products amounted to 1 per cent in developed countries and 4.4 per cent

dec"ned in developing countries (UNCTAD, 2023a) (Figure 3). This represents a

decrease of about 1 percentage point from 2012 for the two groups,

to 1% in to 4% i_n largely explained by the overall trade liberalization, rather than specific

developed develop_lng initiatives to promote trade of green goods. MFN tariffs are notably higher
countries countries

than applied tariffs. The average MFN tariffs are about 3 per cent for
developed countries and 7 per cent for developing countries. MFN tariffs on green products are lower than on their non-green
counterparts and other manufacturers, as the latter are generally already subject to relatively high tariffs.

|||| Figure 3. Tariffs on green products are lower than those on other products, but remain high
(Simple-average, percentage)
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Source: UNCTAD (2023a).

Note: Green products are products listed in the Combined List of Environmental Goods (CLEG) created by the Organization for Economic Co-
operation and Development (OECD) with the purpose of promoting international trade of green goods. The CLEG identifies 248 environmental goods,
classified according to the Harmonized System (HS) at the 6-digit level.
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Tariffs on green goods are higher for products related to the heat and
energy management sector, resource-efficient products, and goods related
to the protection of natural resources, which also experience numerous
tariff peaks. Conversely, tariffs tend to be lower for environmental
monitoring equipment, waste management and recycling. Only about 2 per
cent of the tariffs in these sectors are above 15 per cent. (UNCTAD,
2023a).

|||| Figure 4. Tariffs on green products vary across sectors
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Tariffs trending downwards with zero MFN tariffs and preferential duty-
free access

Since 2010, reductions of MFN and preferential tariffs occurred in agriculture, manufacturing, and natural resources. Simple-
average preferential tariffs declined at a faster pace than MFN tariffs. In 2021, simple-average MFN tariffs in these sectors
amounted to 15.5 per cent, 6.3 per cent, and 2.5 per cent, respectively (Figure 5). Trade-weighted averages tariffs have in some
instances increased, which was largely due to retaliatory tariffs imposed by the United States of America and China on each
other (UNCTAD, 2023a).

|||| Figure 5. Since 2010, tariffs on the preferential basis have declined faster than MFN tariffs
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Source: UNCTAD, ITC and WTO calculations based on (UNCTAD, 2023b), (ITC, 2023) and (WTO, 2023b).
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Preferential access

is important for No
agricultural trade, but
remaining tariffs

are about 20%

remaining tariffs are generally very low (about 5.8 per

About two thirds of international trade is free of tariffs. Agricultural trade is
largely free from tariffs due to preferential access and reciprocal
concessions, while the remaining tariffs are high (about 20 per cent) (Figure
6). Preferential access is also important for trade in manufacturing
products, where the average tariff on non-free trade was almost 10 per
cent in 2021. For natural resources, preferential access is less important,
as trade in these goods is largely tariff-free under MFN rates, and the
cent).

|||| Figure 6. Two thirds of international trade is free of tariffs, but the remaining tariffs are still high
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Source: UNCTAD, ITC and WTO calculations based on (UNCTAD, 2023b), (ITC, 2023) and (WTO, 2023b).
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Globally, overall tariffs rates have remained unchanged in recent years. The
average tariffs applied worldwide is used as an indicator of success in
promoting a universal, open and non-discriminatory trading system under
SDG target 17.10. Decreasing tariffs applied provide wider access to
goods and a more open trading system. In developing regions, in 2021,
the recorded levels ranged from 5 per cent for countries benefiting from
MFN status to 3 per cent for those with preferential status. The lowest
levels of tariffs were observed in the European Union for both measures,

with the worldwide weighted tariffs averaging 0.6 per cent for countries
with preferential status and 1.2 per cent for countries with MFN status.

|M Figure 7. Worldwide weighted average tariffs are highest in LDCs and lowest in the European Union
(2021, Percentage, all products, SDG 17.10.1)
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Source: UNCTAD, ITC and WTO calculations based on (UNCTAD, 2023b), (ITC, 2023) and (WTO, 2023b).
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Progress towards improved market access for developing countries and
LDCs is slow

Target 17.12 of the 2030 Agenda aims at realizing duty-free and quota-free Ta rlffs applied

market access for all least developed countries, including by ensuring by developed countries

transparent and simple preferential rules of origin to imports from LDCs
and contributes to facilitating market accessg In 2021, import tariffs on Imports from LDCS and
‘ ’ developing countries A

all products from LDCs remained stable since 2015 and amounted to 1.1 remalned Stable -

per cent and 3.1 per cent, respectively. Tariffs varied across product SInce 2015 -
groups, ranging from 5.9 per cent for clothing to 0.4 per cent for industrial products for countries that benefit from preferential
status. For developing countries, tariffs including preferences stood at 1 per cent for all products, 0.1 percentage point lower
than in 2015, ranging from 7.9 per cent for agriculture to 0.9 for industrial products. MFN tariffs were lower for developing

(including preferences) and MFN tariffs applied by developed countries to

countries (2 per cent) than for LDCs (3.1 per cent), which is 0.1 percentage point below the 2015 level.

|||| Figure 8. Trade-weighted average tariff faced by developing countries and LDCs are relatively low, but

duties are still high in clothing and agriculture
(Percentage, SDG 17.12)
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Source: UNCTAD, ITC and WTO calculations based on (UNCTAD, 2023b), (ITC, 2023), and (WTO, 2023b).
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Although tariffs are generally low, there are many products subject to high tariffs. Tariffs are particularly high for agricultural
products, as well as apparel, textiles, and tanning. For example, tariffs above 15 per cent are imposed on about 8 per cent of
global trade in food (which make 29 per cent of the products in this group). Similarly, more than 12 per cent of international trade
in apparel and 19 per cent in tanning are subject to tariffs of 15 per cent or more. Tariff peaks for food products are particularly
prevalent in developing countries of South Asia and Africa, imposing signi cant tariffs on their imports.

|||| Figure 9. Tariff peaks tend to be concentrated in products exported by developing countries
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Source: UNCTAD, ITC and WTO calculations based on (UNCTAD, 2023b), (ITC, 2023) and (WTO, 2023b).
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In 2021, developing countries
were granted duty-free
market access on about

73% of tariff IEnes’

an increase
of 4 percentage points from 2015

products entered the world markets duty-free.

In 2021, LDCs were granted duty-free market access on 83.2 per cent of

tariff  lines?,

the share which remained constant since 2015 (arms

excluded). In contrary, the share of developing countries exports entering
duty free has increased by 4 percentage points and amounted to 72.6 per
cent of tariff lines® The highest proportions of duty-free exports from LDCs,
excluding oil, were found in trade in agricultural products (87.6 per cent)
and industrial products (85.2 per cent). As for developing countries, 62 per
cent of their exports of agricultural products and 75.7 per cent of industrial

|||| Figure 10. LDCs and developing countries have duty-free access into developed counties’ market on most

of their traded products
(Percentage, SDG 10.a.1)
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Source: UNCTAD, ITC and WTO calculations based on (UNCTAD, 2023b), (ITC, 2023), and (WTO, 2023b).
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The increase of non-tariff measures is a
growing concern for developing countries 'g

NTMs often impede trade more than border duties. Their effects on
international trade can be both negative or positive. Technical NTMs, such
as TBT affect more than 30 per cent of product lines and almost 70 per
cent of world trade. The agricultural sector, where most of world

Technical barriers

agricultural trade is subject to SPS and TBT, is more regulated than

manufacturing and natural resources.

to trade
(11RN)
affect 30% of product lines
and almost &I
70% of world trade

e

|||| Figure 11. International trade is highly regulated through technical barriers to trade, agriculture most

affected
(2021, Percentage)
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Note: The frequency index is defined as the percentage of HS 6-digit lines covered. Coverage ratio is defined as the percentage of trade affected.
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Notes

1. Green goods refer to the OECD Combined List of Environmental Goods (CLEG). The CLEG identi es 248 environmental
goods, classified according to the Harmonized System (HS) at the 6-digit level. as used in Sauvage (2014), which provides
the Harmonized System 6-digit level codes of 248 products. There is no consensus on which traded goods should be
deemed “green”. This list represents a practical approach to overcome the challenges to de ning an internationally agreed
list of environmental goods.

2. Limitations of this indicator include the following: tariff-based measures are only a part of trade limitation factors; inability to
comply with rules of origin criteria limits the utilization of preferential treatments; using data on zero-tariff lines assumes full
utilization of benefits; low MFN tariffs mean that duty-free treatment is not always preferential (United Nations, 2019).

3. Proportion of total number of tariff lines applied to products imported from LDCs and developing countries is presented in
per cent, corresponding to a 0 per cent tariff rate in HS chapter 01-97. This indicator allows observing how many products
from developing countries and LDCs have free access to markets in developed countries.
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Trade - a key ingredient to food security

SDG indicators

Goal 2: Zero hunger

Target 2.1: By 2030, end hunger and ensure access by all people, in particular the poor and people in vulnerable situations,
including infants, to safe, nutritious and sufficient food all year round

Indicator 2.1.1: Prevalence of undernourishment

Indicator 2.1.2: Prevalence of moderate or severe food insecurity in the population, based on the Food Insecurity
Experience Scale (FIES)

Target 2.b: Correct and prevent trade restrictions and distortions in world agricultural markets, including through the parallel
elimination of all forms of agricultural export subsidies and all export measures with equivalent effect, in accordance with the
mandate of the Doha Development Round

Indicator 2.b.1: Agricultural export subsidies

Target 2.c: Adopt measures to ensure the proper functioning of food commodity markets and their derivatives and facilitate
timely access to market information, including on food reserves, in order to help limit extreme food price volatility
Indicator 2.c.1: Indicator of (food) price anomalies

Goal 2 of the 2030 Agenda is to “End hunger, achieve food security and improved nutrition and promote sustainable agriculture”
and the targets set out to do this by 2030. As with other SDGs, realizing this goal will require a multifaceted approach. Ensuring
that markets around the world have access to nutritious food requires international trade and cross-border cooperation. With
climate change threatening predictability of harvests and the sustainability of many regional crops, the importance of trade in
food commaodities is likely to increase. The Bridgetown covenant calls UNCTAD to pay special attention to the challenges of the
commodity dependent developing countries, as well as net food-importing developing countries (UNCTAD, 2021).

Two means of implementation targets for SDG 2 refer to the proper functioning of food markets. Target 2.c is to limit or reduce
price volatility through better access to market information. Target 2.b is to avoid market distortions by eliminating
export subsidies and equivalent measures, as defined in the Doha Development Round (WTO, 2022). A well-functioning global
market for food plays a role in alleviating hunger, complementing other efforts, such as increasing ODA and OOFs to the
agricultural sector (see Development financing).
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The goal to end hunger is falling further behind schedule

FAO (2022a) estimates that 768 million people, or one in ten of the The fundlng ava“able

world’s population, was undernourished in 2021. Survey data show that per person 2

11.7 per cent of the world’s population experienced severe = =

food insecurity in 2021 and an additional 17.6 per cent experienced ina fOOd crlsss

moderate food insecurity (Figure 1). Food crises are playing out in 58 Shrunk by 30 A)

countries where a total 258 million people find themselves in situations from 201 7 tO 2021 V
with increased mortality and morbidity, and in urgent need of

assistance. Indicators of hunger have been rising over the last five years. This rise, coupled with decreasing aid, has left the
effort to alleviate acute hunger severely underfunded. The funding available per person in a food crisis shrunk by 30 per cent
from 2017 to 2021 (FSIN and Global Network Against Food Crises, 2023).

|M Figure 1. Indicators of hunger are moving in the wrong direction
(Percentage, SDG 2.1.1 on undernourishment and SDG 2.1.2 on food insecurity)
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Source: FAO (2023a)
Note: Estimates of undernourishment are derived from the average dietary intake per person and its variation in a country. Experienced food security
is based on t based on the Food Insecurity Experience Scale (United Nations, 2023a).

Conflicts and weather extremes drive many food crises and the increase of both contribute to increases in indicators of hunger.
But people also face hunger when they simply cannot afford food in appropriate quantities and quality. Economic shocks and
high food prices are increasingly putting adequate nutrition out of reach for people with limited means (FAO, 2022a).

Some economies are more resilient to food price shocks than others

Stable increases in prices give consumers and producers a theoretical chance to budget and plan, whereas volatile prices are
more disruptive to the livelihoods of people on both sides of the market. Sharp rises in food prices between 2007 and 2008 and
again in 2011 highlighted the need to develop methods to track price volatility as advance warnings of food crises (Baquedano,
2015). Prices carry broad information about recent changes in supply and demand as well as signals about expectations and
risks with regards to future food supply. They can be observed easily and frequently (Kalkuhl et al., 2016). Abnormalities in food
prices are, in themselves, strong indicators of potential threats to food security and provide valuable warning signs, signaling the
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need for action. Food prices are therefore carefully monitored by the GIEWS (FAO, 2023b) and the AMIS (AMIS, 2023) which
have been established as early warning systems to prevent outbreaks of food crises.

|||| Figure 2. Many countries are still adjusting to higher food prices
(SDG 2.c.1 on food price anomalies and UNCTAD Commaodity Price Index for food)
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Source: SDG Global Database (United Nations, 2023b) and UNCTADstat (UNCTAD, 2023a)

Notes: The SDG indicator of food price anomalies (SDG 2.c.1) relies on identifying food prices with growth rates that differ from the historical average
(United Nations, 2023a; Baguedano, 2015). The UNCTAD Commodity Price Index (UCPI) tracks the average development of prices, in United States
dollars, of main primary commodities exported by developing economies. The sub-index of food excludes tropical beverages, vegetable oilseeds and
oils. For more information, see UNCTAD (2018).

One in five economies experienced abnormally high food prices in 2020. This rate dropped to one in ten in 2021, but is likely to
have risen again in 2022, as global food prices moved further upward (Figure 2). Changes in global food prices can produce
food price shocks in an economy, but local challenges to supply also play an important role. The COVID-19 pandemic and the
war in Ukraine pushed food prices to historically high levels, disproportionally affecting countries and households already
struggling (United Nations, 2022d). The recent rise in food prices has been coupled with a strengthening US dollar. This
constitutes a double burden for net food-importing countries. International trade in open and transparent markets may alleviate
the effects of shocks and, among the policy actions that the situation requires, UNCTAD (2022) recommends maintaining
international markets open and accelerating transport and trade facilitation initiatives.

In a world with a calory surplus, most economies are net-importers of
food

Globally, in pure calorie terms, there is enough food to feed the world. The average person living on the planet needs a minimum
of 1830 kcal per day to avoid undernourishment and about 2360 kcal per day for optimal health. The food available per person
in 2020 amounted to 2980 kcal per day, up from 2860 kcal in 2010 (FAO, 2023a).

The various factors affecting food production are unevenly distributed across time and space, which means there are benefits of
a diversified global market for food. Trade between regions and across country borders may help adjust to changing conditions
affecting food production as result of climate change (FAO, 2022c). A well-functioning global value chain across agro-food
sectors opens up opportunities for producers in developing economies to contribute to economic development in their local
community (FAO, 2020). The International Covenant on Economic, Social and Cultural Rights (United Nations, 1966) recognizes
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freedom from hunger as a fundamental right and states that the parties to the Covenant shall take measures to ensure that right,
including by equitably distributing the world’s food supply.

The States Parties will take appropriate steps to ensure the realization of [the right to adequate
food... taking] into account the problems of both food-importing and food-exporting countries,
to ensure an equitable distribution of world food supplies in relation to need.

— International Covenant on Economic, Social and Cultural Rights, article 11

The importance of food to individual economies’ import baskets varies The median country
considerably across countries. In 2017 to 2021, basic food' made up from |mp0rts 12%

as little as a couple of per cent of the total imports of an economy up to 44 Of |ts merchandise
per cent for Haiti. Basic food in merchandise imports exceeded 30 per =

cent also in Benin, American Samoa, Eritrea, Yemen and Somalia. The \ l as baSIc fOOd

median was 12 per cent (UNCTAD calculations based on UNCTADstat ?6 ’ gy "ﬂ\

(UNCTAD, 2023a)).

Seven in ten economies import more food than they export. Subtracting exports from imports, the median net imports of basic
food were 5 per cent of total merchandise imports in the period 2017-2021. South America is home to several net food-
exporting countries, while many net importing countries are found in the Middle East and Africa, many of them LDCs (Map 1).
Several SIDS also had a relatively big negative trade balance in food. The median net import of basic food among both SIDS and
LDCs were 11 per cent of total imports.

@ Map 1. Both big net food exporters and importers are found in the global south
(Trade balance in basic food as a ratio to total imports, 2017-2021, percentage)
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Source: UNCTAD calculations based on UNCTADstat (UNCTAD, 2023a)

Notes: The trade balance in basic food is calculated as exports minus imports of basic food excluding tea, coffee, cocoa and spices (SITC 0 + 22 + 4
less 07) during the years 2017 — 2021. The percentage displayed is reached by dividing this trade balance with total imports of all goods for the
economy in the same period.
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The importance of keeping breadbaskets open

Trade helps countries, especially LDCs, to both increase the total amount of calories supplied but also diversify the food
available for consumption (ITC, 2023

=

. The war in Ukraine has put international trade in cereals in the spotlight, as Ukraine and
Russia are major exporters of grains (UNCTAD, 2023b; United Nations, 2022b). Cereals and cereal preparations are an
important part of the global trade in food — they make up 15 per cent of exported food in value terms. However, as affordable
staple foods, they account for 45 per cent of the calories available to the world’s population. Other, more expensive food groups,
especially fish and seafood, play a bigger role in the value of international trade than they do in calories supplied (Figure 3).

|||| Figure 3. Cereals are a big part of what we trade - it is even bigger part of what we eat

(Share of US$ value of traded food (2019 - 2021 average) and calories supplied (2020), by food group, world total,
percentage)
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Source: UNCTAD calculations bases on UNCTADstat (UNCTAD, 2023a) and FAOSTAT (FAO, 2023a)

Note: Food groups include preparations of the main commodity except those preparations that fall in the category Miscellaneous. Food products are
grouped according to SITC Revision 3 for export value and according to CPC Version 2.1 for supply in calories. Trade in meat excludes live animals
sold for raising and slaughter which fall in SITC 00. Total trade value and supply of calories both exclude alcoholic beverages as well as coffee, tea,
cocoa and spices. Alcoholic beverages constitute 2%, and stimulants and spices 1% of the total calorie supply including those groups.

GIOba"y, 45% The type of cereal typically consumed in a country varies as well as the
of the food supply share cereals have in dietary energy supply. In the Central African Republic
i 15 t of diet ly i d b s, wh th

IS met by per cent of dietary energy supply is covered by cereals, whereas they

cover 72 per cent in Bangladesh. Globally, 18 per cent of the volume of

cereals supplied are imports. However, many countries are especially

vulnerable to market disruptions due to the importance of cereals in the

diet combined with a heavy reliance on imports for the supply of cereals. In
Yemen, Lesotho, Djibouti and Eswatini more than 50 per cent of the calories supplied came from cereals and more than 90 per
cent of these cereals were imported in 2020 (UNCTAD calculations based on FAO (FAO, 2023a)).

Because of the importance of the Russian Federation and Ukraine for the production and trade of food and fertilizers, the Black
Sea Initiative (United Nations, 2023c) that ensures that food can safely be transported out to the global food markets and the
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MoU between the Russian Federation and UN on Trade Facilitation (United Nations, 2022e) are crucial. Developing economies
and LDCs are those most dependent on further disruptions from the war being avoided (UNCTAD, 2023b). By end of May 2023,
over 30 million tons of wheat, corn, and other foodstuffs had been exported under the Initiative (OCHA, 2023).

Agricultural export subsidies are vanishing; market distorting policies are
not

Many governments support domestic food production, for example to ensure sufficient supply of food or to protect farmers from
weather extremes and other events outside of their control. However, this support can have a market distorting effect,
specifically when the price paid to the producers is higher than that of the market (WTO, 2023a). This can lead to overproduction
in some regions while discouraging development of the agricultural sector in other regions of the world. Economies that do not,
or cannot, provide this kind of support are at a disadvantage in international trade and risk becoming more food insecure as a
result. Special attention has been given to export subsidies for agricultural products. These have been seen as having an
especially distorting effect on international food markets (WTO, 2023b).

The WTO Agreement on Agriculture (WTO, 1994) set limits on export subsidies that distort agricultural trade, and at the Nairobi
Ministerial Conference, WTO members agreed to phase out remaining export subsidy entitlements to level the playing field
between developed and developing economies. Apart from a few selected agricultural products, developed countries agreed to
remove export subsidies with immediate effect, and most developing countries agreed to do so by 2018. However, developing
countries will retain the flexibility to cover marketing and transport costs for agriculture exports until the end of 2023, while the
poorest and food-import dependent developing countries will be granted more time to reduce export subsidies (WTO, 2023c)

Notifications of agricultural export subsidies were between US$3 and 4 trillion in the early years of the 2000s, with the majority
provided by the EU. Subsidies declined rapidly from 2005 and reached almost zero in 2021. Mauritius was the only country
reporting any amount for 2021 (Figure 4).

|/}' Figure 4. Agricultural export subsidies are becoming a thing of the past
(SDG 2.b.1, Notifications to WTO of agricultural export subsidy outlay in millions of US$)

4000
3000
2000
1000
m European Union
I I I m Other developed economies
0 l . . . . [ - m Developing economies

2000 2005 2010 2015 2020

Source: United Nations (2023b)

Notes: Only export subsidies notified by members who have commitments to notify WTO are included. Other members are not entitled to exports
subsidies and are assumed not to have export subsidies. Values for members that have not made notifications cannot be estimated and are treated a
zero (United Nations, 2023a).
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Phasing out export subsidies was one part of the mandate for the Doha 0 A
Development Round referred to in SDG target 2.b. This target also called 8 A) L 4
for “substantial reductions in trade-distorting domestic support” (WTO, Of farmers

3
. r
2001) and continued negotiations about the amount and pace of these gross receu)ts l ‘
reductions (WTO, 2023e). WTO members are obliged to notify the WTO are thanks to l

about all forms of domestic support for agriculture and to report price market prlce support

support measures and their amount (defined as the product of food

production and the gap between producer and market price) (WTO, 2023d). However, the only SDG indicator that tracks the
progress on target 2.b is the amount related to notifications of export subsidies (Figure 4). OECD estimates positive market price
support as the total of explicit and implicit transfers though policy measures creating a price gap. From 2019 to 2021, positive
market price support in the OECD and eleven emerging economies was estimated to amount to US$317 billion per year. This
value was equivalent to 8 per cent of gross farm receipts (OECD, 2022) and 85 times higher than notified export subsidies at any
time during the 2000s.

Notes

1. Basic food refers here to a category of food products that excludes beverages and tobacco, tropical beverages (such as
coffee and tea) and spices. When SITC codes are used, the included codes are 0 - Food and live animals, 22 - Oil seeds
and oleaginous fruits, 4 - Animal and vegetable oils, fats and waxes with the exclusion of 07 - Coffee, tea, cocoa, spices,
and manufactures thereof. In the HS classification a comparable set of products would be included in chapters 1-24
excluding 05 - Products of animal origin, not elsewhere specified or included, 06 - Live trees and other plants; bulbs, roots
and the like; cut flowers and ornamental foliage, 09 - Coffee, tea, mate and spices, 13 - Lac; gums, resins and other
vegetable saps and extracts, 14 - Vlegetable plaiting materials; vegetable products not elsewhere specified or included, 22 -
Beverages, spirits and vinegar, and 24 - Tobacco and manufactured tobacco substitute.
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THEME 2

Development
finance

“Debt cannot and must not become an obstacle
for achieving the 2030 agenda and the climate

transition the world desperately needs.”

— Ms. Rebeca Grynspan, UNCTAD Secretary General
at the 13th International Debt Management Conference,
5 December 2022, Geneva.



Development finance

The world's ability to effectively mobilize and deploy necessary financial resources is crucial for a more sustainable and resilient
recovery from the ongoing crises. Developing countries have long faced persistent challenges in mobilizing domestic resources,
exacerbated by volatile capital flows, soaring debt levels, and the detrimental effects of illicit financial flows. More recently, the
war in Ukraine, sharp increases in food and energy prices, and rapidly tightening financial conditions have increased hunger and
poverty risking progress on the SDGs. The Bridgetown Covenant (UNCTAD, 2021) strongly emphasizes the essential
contribution of ODA, private investment, as well as South-South and triangular cooperation, in addressing the challenges related
to development finance. Developments in these areas are reviewed in the following sections based on SDG indicators and other
official statistics:

1. Official international assistance insufficient to reach 2030 Agenda
2. Volatile, but slowly more sustainability-focused investment flows
3. Escalating debt challenges are inhibiting achievement of the SDGs

4. First official estimates of illicit financial flows

Debt cannot and must not become an obstacle for achieving the 2030 agenda and the climate

transition the world desperately needs.
— Ms. Rebeca Grynspan, UNCTAD Secretary General at the 13th International Debt
Management Conference, 5 December 2022, Geneva.

ODA at 0.36% Net private capital flows
of developed country GNI to developing countries
in 2022, are positive in 2022

still far below for the first time

since 2016:
g}%j‘%%’/ft US$37.7 billion

Total external debt 22 countries on 3 continents
of developing countries tested IFFs measurement
grew by more than 15% _ .
in 2022 compared to 9 new countries [z
pre-pandemic 2019 joined in 2023
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Official international assistance insufficient to reach
2030 Agenda

SDG indicators

Goal 8: Decent work and economic growth

Target 8.a: Increase Aid for Trade support for developing countries, in particular least developed countries.
Indicator 8.a.1 Aid for Trade commitments and disbursements.

Goal 17: Partnerships for the goals

Target 17.2: Developed countries to implement fully their official development assistance commitments.
Indicator 17.2.1 Net official development assistance, total and to least developed countries.

Target 17.2: Mobilize additional financial resources for developing countries from multiple sources.
Indicator 17.3.1 Additional financial resources mobilized for developing countries from multiple sources.

Financing development, from domestic and external public and private sources, is intricately linked to poverty eradication, an
essential ingredient of inclusion and an overarching goal of the 2030 Agenda for Sustainable Development. Concerns have been
voiced over “the great finance divide” (United Nations, 2023) in the context of the "two-speed recovery” from the COVID-19
pandemic.

Despite some increases in ODA, commitments are still out of reach. Considering the overall lack of financing for sustainable
development, ODA should be significantly scaled up to support developing countries’ progress towards the 2030 Agenda.
Moreover, the many crises, including the economic consequences of the COVID-19 pandemic, war, conflicts and related refugee
costs, have derailed funds from the already limited official international assistance.

Despite new highs, ODA flows far from agreed targets

The Bridgetown Covenant (UNCTAD, 2021) reiterates the importance of ODA providers to “reaffirm their respective ODA
commitments, including the commitment by many developed countries to achieve the target of 0.7 per cent of ODA/gross
national income (GNI) and 0.15 to 0.20 per cent of ODA/GNI to the least developed countries, as outlined in the Addis Ababa
Action Agenda”.

ODA and OOFs remain relatively small when compared to domestic public ODA reached record_hlgh
resources or private flows (Volatile, but slowly more sustainability-focused for fourth consecutive year
investment flows). However, they play an essential role since they

frequently function as “seed funds” or catalysers of additional resource — g‘

mobilization in sectors or projects where other funding options are limited,
or where investors are reluctant to participate. Furthermore, for some @
countries in vulnerable situations, official funds are frequently the only

source of financing available. Thus, their importance is often highlighted in
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the 2030 Agenda. They are referred to in 11 targets, including sector-specific official support to agriculture’, health?, water and
sanitation®, clean energy*, biodiversity® and others.

ODA at 0.36% In 2022, total ODA reached a record high of US$204 billion, amounting to

a real-terms annual increase of 13.6 per cent (OECD, 2023a). Despite this
::: gg‘zlgIODEd country GNI being a fourth consecutive year for ODA to surpass its previous record
’
still far below
the target
of 0.70%

levels, the share of ODA in GNI still lags significantly behind the committed
0.70 per cent by developed economies, as it only reached 0.36 per cent in
2022 (Figure 1). As such, it remains at a level insufficient to support
recipient countries in their efforts to recover from the long-term challenges

planted by the pandemic and other compounding crises.

In addition, the observed increase of ODA was primarily led by in-donor refugee costs which amounted to US$29.3 billion in
2022 and represented 14.4 per cent of DAC member countries’ total ODA. Excluding in-donor refugee costs, ODA rose by a
modest 4.6 per cent compared to 2021. A jump in net ODA to Ukraine contributed to the increase; on the other hand, initial
estimates indicate that ODA support related to the COVID-19 pandemic was down by 45 per cent in 2022 compared to the
previous year (OECD, 2023a).

Whereas ODA to developing countries exhibits a modest increase, ODA flows to LDCs for 2021 saw a slight downward trend:
developed economies devoted just below 0.06 per cent of their GNI to ODA to LDCs (Figure 1), below the over 0.08 per cent
recorded in 2008 and falling short of their commitment to allocate from 0.15 to 0.20 per cent exclusively to LDCs.

| /}' Figure 1. While ODA flows to developing countries slightly increased, flows to LDCs have been slowly

decreasing
(Percentage of GNI, SDG 17.2.1)
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Source: UNCTAD calculations based on OECD (2023a).
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In-donor refugee costs increased

After a significant increase of debt relief reported in ODA in 2020, it shrunk by nearly a third, to 0.5 per cent as a share of total
ODA in 2021 (Figure 2). The observed pattern from previous crises repeats itself: the share of debt relief in ODA ramped up
considerably in the aftermath of the 2008 financial crisis, reaching 6.2 per cent in 2011. This rise persisted until 2013,
representing a significant shortfall in ODA to foster sustainable development from 2014 onwards. Recent years have seen much
lower values of debt relief reported in ODA, the spike in 2020 reflects the response to challenges related to the COVID-19

pandemic.
In recent years, many donor countries rechannelled their ODA domestically |n-d0nor refugee costs
to care for refugees fleeing conflicts®. In-donor refugee costs peaked at up again in 2021
14.1 per cent of total ODA in 2016 with the Syrian refugee crisis. In 2021,
at 9.2% of total ODA,

as a response to increased displacements and some countries’ adaptive

measures to closed borders due to the COVID-19 pandemic (UNHCR, pre"mlnary data Indlcatlng

2022), the share of in-donor refugee costs increased by 2 percentage d Sharp rise in 2022
points, reaching 9.2 per cent (Figure 2).

In a similar fashion, the war in Ukraine increased the share of in-donor
country refugee costs in 2022, meaning not all ODA were received by developing economies. Preliminary data for 2022 show
that in-donor refugee costs amounted to USD 29.3 billion in 2022, representing 14.4 per cent of total ODA. Further, net bilateral
ODA to Ukraine preliminarily amounted to US$16.1 billion in 2022, 7.8 per cent of global ODA, a more than 17-fold increase
from US$ 0.9 billion in the previous year (OECD, 2023a, 2023d).

|M Figure 2. In-donor refugee costs on the rise again in 2021 and skyrocketing in 2022
(Percentage of total ODA)

15 .
Syrian refugee COVID-19 ,  — |n-donor refugee costs
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-

~ -~ — Debt-relief
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0

------ Preliminary data

Source: UNCTAD calculations based on data by the OECD (2023b)
Note: 2022 data are preliminary based on advanced questionnaire by OECD. Coverage of debt relief and in-donor refugee costs is also preliminary.

At the time of the Syrian refugee crisis, former UN Secretary-General Ban Ki-moon warned that “reducing development
assistance to finance the cost of refugee flows was counter-productive” and that “helping people in need should not be a zero-
sum game” (United Nations, 2015). Similarly, the current UN Secretary-General Guterres has urged “all countries to reconsider
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making cuts that will affect the world’s most vulnerable” (United Nations, 2022). Finally, “DAC members still have the option to
decide that such costs are additional to their planned development budgets. This is what for example Austria and Germany have
done in their preliminary 2022 ODA reporting — meaning that these costs did not have a negative effect on already budgeted
ODA programmes and contributions” (Staur, 2023). These considerations are not to be taken lightly to ensure no one is left
behind in efforts to progress towards the 2030 Agenda.

Aid for trade disbursements remain resilient

The Aid for Trade initiative” (WTO, 2005) helps developing countries, particularly LDCs, to build the capacity to benefit from WTO
agreements and engage in international trade. The assistance is targeted at enhancing national trade policy and regulations,
developing infrastructure, and building productive capacity. Many positive impacts from Aid for Trade have been identified, for
instance by the OECD and WTO (2013) and OECD and WTO (2019), Razzaque and te Velde (2013), and Gnangnon (2019). The
2022 global review of Aid for Trade also focused on Aid for Trade as a tool to attract more investment into advancing gender
equality, digitalization and efforts to mitigate and adapt to climate change via Aid for Trade (WTO, 2022).

= In 2021, Aid for Trade remained relatively stable with a slight decrease
Aid for Trade gap . o .

. 2 02 1 h d compared to 2020. For developing economies, Aid for Trade commitments

n reache after increasing more than 18 per cent in 2020 fell by more than 18 per

a"'time IOW' cent in 2021. The commitments were valued at US$52.2billion in 2021
(Figure 3). Aid for Trade disbursements were worth US$47.8 billion in 2021,

US$5 b|"|0n and have plateaued since 2017, but they have more than doubled since

9% of commitments the launch of the Aid for Trade initiative in 2006. Aid for Trade

disbursements represent about one fifth of total ODA based on data from
the OECD (2023c). The Aid for Trade gap decreased to an all-time low of just below US$5 bilion (9 per cent short of
commitments) in 2021, not because of more disbursements but due to a drop in committed amounts. The Aid for Trade
disbursements to LDCs stood at US$13.5 billion in 2021, 2.6 times higher than in 2006, but slightly below the 2019 peak of
US$14.3 billion. The Aid for Trade gap for LDCs remained at US$5.3billion in 2021, leaving disbursements 28 per cent short of
commitments.
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|||| Figure 3. The Aid for Trade gap reduced due to lower commitments in 2021
(Bilions of US$ in constant 2021 prices, SDG 8.a.1)
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Source: UNCTAD calculations based on data from OECD (2023c)
Notes: Aid for Trade gap is calculated as the difference between Aid for Trade commitments and disbursements.

New framework enables the quantification of South-South cooperation
alongside other development support

The Bridgetown Covenant (UNCTAD, 2021) emphasized the importance to strengthen South-South and triangular cooperation
as a means of bringing relevant experience and expertise to bear in development cooperation and to enhance its development
effectiveness. They also underlined the need to continue holding open, inclusive and transparent discussions on the proposed
measure of “total official support for sustainable development”.

From the start, the SDG indicator framework included indicator 17.3.1 on ODA, FDI and SSC, but data were never reported on
all its elements. The lack of data was discussed as part of the 2020 review of the SDG indicator framework, and the countries of
the South requested that a new methodology be discussed to measure these development support flows with universally
agreed concepts and methods. Further work on data was also called by the outcome of the March 2019 High-Level Conference
on South-South Cooperation (United Nations, 2019) which encouraged “all actors to support initiatives for information and data
collection, coordination, dissemination and evaluation of South-South cooperation, upon the request of developing countries”.

As information on other elements of development support existed, countries considered it important that South-South
cooperation be equally measured alongside other development support. South-South cooperation “is a vital force for initiating,
designing, organizing and promoting cooperation among developing countries so that they can create, acquire, adapt, transfer
and pool knowledge and experience for their mutual benefit and for achieving national and collective self-reliance, which are
essential for their social and economic development”, as described already in 1978 in the Buenos Aires Action Plan (United
Nations, 1978).

In March 2020, the UN Statistical Commission established a Working Group on Measurement of Development Support. It set up
a dedicated sub-group to develop methods to measure SSC, in a process led by the global South and with representation from
all regions. Countries invited UNCTAD to provide the secretariat to this effort. This work resulted in a voluntary Conceptual
Framework for the measurement of SSC (United Nations, 2021b). It was welcomed by the UN Statistical Commission in March
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2022, as member States endorsed the new SDG indicator 17.3.1 to measure “additional financial resources mobilized for
developing countries from multiple sources” and requested UNCTAD and the OECD to act as co-custodians of the indicator.

The framework aims to quantify the value of SSC, while it does not measure the impacts of SSC. It takes into account the
multidimensional and unique characteristics of SSC and the different modalities, thus enabling quantification of both financial and
non-financial dimensions. The framework considers elements of solidarity between developing countries that constitute powerful
instruments for promoting international and regional development, instead of focusing only on vertical relations driven by grants,
technical cooperation, and concessional loans.

The voluntary framework proposes three sets of quantifiable items, that can be independently measured and reported to allow
flexibility for country-led systems:

= Group A: Financial modalities of SSC (reported directly through monetization)
= Group B: Non-financial modalities of SSC (including items that may be monetized)

= Group C: Non-financial modalities of SSC (quantification by non-monetized methods)

% UNCTAD in Action %

Towards global reporting of data on SDG indicator
17.3.1, including on South-South cooperation

The agreement on a voluntary Framework to Measure South-South Cooperation is in many ways historic. For the first time
a tool exists that can be applied by all interested Southern countries to quantify mutual support flows among them. As a
custodian agency, UNCTAD launched a global programme to enhance countries’ capacity to collect data and measure
SSC and invites interested countries to test the Framework to identify any needs for technical refinement. As the