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INTRODUCTION

(i) The twentieth executive session of the Trade and Devel opnment Board was hel d
at the Palais des Nations, Geneva, on 5 February 1999. The executive session
consi sted of one meeting - the 902™ plenary neeting of the Board. The agenda of
the twentieth executive session is reproduced in annex | bel ow.



Chapter 1

TEXT ADOPTED BY THE TRADE AND DEVELOPMENT BOARD
AT ITS TWENTIETH EXECUTIVE SESSION

Substantive agenda item for UNCTAD X and related statements?

Devel opnental strategies in an increasingly interdependent worl d:
applying the I essons of the past to make gl obalization an
effective instrunent for the devel opment of all countries

and all people

The devel opnental inpact of globalization has been m xed: whil e sone
devel opi ng countries have benefited, others have not. Econonic disparities anong
countries have not been reduced, with the result that a nunber of devel oping
countries, particularly the LDCs, run the risk of further marginalization.
Tensi ons and i nbal ances of a systemic nature have also arisen, and, given the
hi gh degree of interdependence in the world econony, the risk of financia
upheaval s spreadi ng across other countries and regions has greatly increased.
The international comrunity shoul d undertake a rigorous and bal anced revi ew of
the policy and institutional framework for global trade and finance. 1In this
context, the Conference provides nenber States with an opportunity to take stock
of and review the major international economic initiatives and devel opnents, in
particul ar those that have taken place since UNCTAD | X. UNCTAD shoul d consi der
the strategies and policies which are nost likely to ensure the successfu
integration of all countries concerned, particularly the devel oping countries,
into the world econonmy on an equitable basis and to avoid the risk of further
mar gi nal i zati on.

Statement by the President of the Trade and Development Board

The interests of devel oping countries with structurally weak, vul nerable
and small economies, as well as the issues raised by the Goup of 77, the
European Union and other groups on 3 February 1999 in the open-ended
consultations, shall be taken fully into account in the preparatory process for
t he Conference and the outcome of UNCTAD X.

Statement by the representative of Morocco in his capacity as Chairman of the
Preparatory Committee of the Group of 77

Y The substantive agenda item and the annotation to it were approved by
the Trade and Developnment Board at its twentieth executive session on
5 February 1999. The statenent by the President of the Trade and Devel opnent
Board was delivered at the twentieth executive session. The statements by the
representative of Mdrocco and the representative of Germany were delivered at the
consultations of the President of the Trade and Developnment Board on
3 February 1999.



At the Conference, and within the framework of the substantive agenda item

as approved by nmenber States, attention will need to be given to, inter alia
thorough preparations for nultilateral trade negotiations, including the
devel opnent of a positive agenda for developing countries; investment and

conpetition issues; developnment finance, debt relief and ODA; stability of
i nternational financial flows; reform of the international financial system
trade facilitation and trade efficiency; trade in goods and services;
commodities; trade and environment; trade preferences; new i nformation and
servi ce-based forns of economc activity and other energing trends in trade
finance and devel opnent; enterprise devel opnent and conmpetitiveness; transfer of
technology. 1In all these areas, the system c constraints that hinder devel opnent
will need to be given particular consideration. In this same context, the
speci fic problens of devel oping countries with structurally weak, vul nerable and
smal |l econom es should be addressed in order to avoid the risk of their
mar gi nal i zation; the integration and full participation of these econom es and
al |l devel oping countries in the global economy will contribute substantially to
the overall objectives of world econom c grow h.

Statement by the representative of Germany on behalf of the European Union

The draft agenda subnmitted to us ains at establishing a conprom se between
the different positions expressed fromthe very beginning of this process. The
text which we have before us does not include issues which are dear to the
Eur opean Union, such as civil society and private sector participation, as well
as the need to i nprove UNCTAD s efficiency.

The two subjects nentioned above are inportant in our view for the success
of UNCTAD X. In other words, we believe that in practical and operational terns,
UNCTAD X wi || be judged especially on whether it can give some degree of forma
and institutional shape to the contributions that, since Mdrand, have begun to
flow from the various conponents of civil society and the private sector
wor | dwi de, thanks mainly to the efforts of M. Ricupero. And UNCTAD will al so
be judged on whether it awakens fully to the need to strengthen and inprove the
i npact of its work.

For this reason, the EUw |l introduce these two horizontal and systemc
subjects, as well as other subjects - horizontal and specific - which are of
interest toit, into the detail ed agenda, to be determ ned during the next phase
of intergovernnmental discussions. These should begin imediately after the
executive session of the Trade and Devel opnment Board on 5 February 1999.



Chapter 11

DRAFT PROVISIONAL AGENDA FOR UNCTAD X

(Agenda item 2)

1. The President drew the Board' s attention to the draft substantive agenda
itemfor UNCTAD X (TD/ B/EX(20)/L.1), as approved at its 3 February consultations.
He then read out the followi ng statenment, which had al so been agreed to at those
consultations: “The interests of devel oping countries with structurally weak,
vul nerabl e and snall economes, as well as the issues raised by the Group of 77,
the European Union and other groups on 3 February in the open-ended
consultations, shall be taken fully into account in the preparatory process for
t he Conference and the outcome of UNCTAD X'.

Action by the Board

2. The Board approved the substantive agenda item and requested the Secretary-
General of UNCTAD to conplete the draft provisional agenda with the norma
procedural itens and issue the draft provisional agenda to all delegations. (For
the agenda item see chapter | above.)

Statements

3. The representative of Morocco, speaking in his capacity as Chairman of the
Preparatory Commttee of the Goup of 77, made the following statement: “ At the
Conference, and within the framework of the substantive agenda item as approved
by menmber States, attention will need to be given to, inter alia, thorough
preparations for nmultilateral trade negotiations, including the devel opment of
a positive agenda for devel oping countries; investnment and conpetition issues;
devel opnent finance, debt relief and ODA; stability of international financia
flows; reformof the international financial system trade facilitation and trade
efficiency; trade in goods and services; compbdities; trade and environment;
trade preferences; new i nformati on and service-based forns of economic activity
and other emerging trends in trade, finance and developnment; enterprise

devel opment and conpetitiveness; transfer of technology. 1In all these areas, the
system c constraints that hinder development will need to be given particular
consi deration. In this sanme context, the specific problens of devel oping

countries with structurally weak, vulnerable and small econom es should be
addressed in order to avoid the risk of their marginalization; the integration
and full participation of these econom es and all devel oping countries in the
gl obal econony will contribute substantially to the overall objectives of world
econom ¢ growth”

4, The representative of the Russian Federation said that his delegation
wanted to maintain UNCTAD s mandate as the focal point within the United Nations
systemfor the integrated treatnent of trade and interrel ated devel opnent issues,
and all UNCTAD activities nust be based on the principle of universality, which
meant that all countries or groups of countries were entitled to have their
probl ens taken duly into account. The substantive agenda item for UNCTAD X was



generally in line with UNCTAD s nmandates, and the main areas of interest listed
by Morocco on behalf of the Goup of 77 deserved attention, particularly new
i ssues such as assistance for countries in their preparations for the next round
of multilateral trade negotiations and analysis of the consequences and
prevention of financial crises. The consensus on the inportance of integrating
bot h devel oping countries and countries with economes in transition into the
world trading system nmust be preserved, and the rel evant decisions of UNCTAD I X
and the General Assenbly, as reflected in “A Partnership for Gowh and
Devel opnent” (TD/ 377, paras. 49 and 83) and General Assenmbly resolution 53/170,
must be inpl emented. H s delegation was confident that the interests of
countries with economes in transition would be fully taken into account during
the preparations for UNCTAD X, which should avoid unnecessary conplications and

concentrate on serious problens. H s del egation would be flexible and take
account of the interests of its partners, but of course cooperation was a two-way
street. Finally, the views of the Russian Federation were shared by other

countries with economes in transition

6. The representati ve of Germany, speaking on behalf of the European Union
said the Union was prepared to accept the agenda itemon the terms agreed at the
Board consultations of 3 February. During the second phase of the preparatory
process, a detailed agenda would be drawn up, which would nean clarifying the
substantive agenda item and prioritizing the specific subtopics. The main
subt opics should be limted in nunber so as to allow for a nore prioritized
approach and so as to take account of the organi zation’s scarce resources. They
shoul d al so deal with areas in which UNCTAD coul d reasonably be expected to have
a tangible and practical inpact; areas with respect to which the organi zati on had
a conparative advantage; areas which permtted closer cooperation with other
organi zations, such as WO and ITC areas which were ained principally at
developing the capacities and institutions of developing countries and
i mprovenent of their national trade policies; and areas which were stated in such
a way that at Bangkok, they could become the subject of practical decisions on
the future work of UNCTAD, rather than being | engthy docunents. The EU was ready
to make concrete proposals for both horizontal and specific subjects in the next
phase of the intergovernnmental preparatory process.

7. Since Mdrand, many countries had gone through difficult and turbul ent
times, caused by financial turnoil. Changes had taken place which would have to
be anal ysed and taken into account by UNCTAD X under the devel opment, trade and
i nvestment perspectives. In doing so, UNCTAD should build on the positive
achi evenments of Mdrand and ensure consistency with other inportant nultilatera
events, in particular the United Nations M| ennium General Assenbly and the
Third LDC Conference. The next round of nultilateral trade negotiations, to be
| aunched by WIO prior to UNCTAD X, would greatly influence the Conference, and
its themes would probably figure in the UNCTAD work programe for 2000 and
beyond. Debates in UNCTAD would certainly contribute to the negotiating process.
The EU viewed UNCTAD s contribution on issues such as trade, investnent and
conpetition as one of transferring know edge, building confidence and fostering
consensus.

8. The representative of Ukraine said that, during the consultations, his
country had been anong those to propose that the text on the substantive agenda
item should nention the countries in transition. Ukrai ne had agreed to a



conpromi se formulation for the sake of consensus but w shed to recall the
principle of universality underlying the work of UNCTAD, by which the interests
of all nmenber countries should be given bal anced consideration. The interests
of the countries in transition should be duly reflected during the UNCTAD X
preparatory process and in its documentation, in conformty with the letter and
spirit of Mdrand and of the resolutions adopted by the Assenbly at its fifty-
third session.

9. The representative of Bangladesh said that the recent financial turnoil had
accentuated the need for every forumto seek solutions to contain the nal ai se,
whi ch threatened the developing countries with further marginalization. The
crisis foreshadowed the wi deni ng gap between, and anobng, peoples. UNCTAD had a
lead role to play in confronting and contai ning that alarm ng devel opnent, and
the selection of the substantive agenda itemwas therefore highly appropriate.
A study of devel opnental strategies in an increasingly interdependent world, and
how to apply their lessons to nmake gl obalization a |ess painful process for the
equi tabl e transformation of all peoples, would be of benefit for all. A critique
of rel ated devel opnents in such areas as debt, ODA and el ectronic comerce woul d
afford an opportunity to exanmine their likely effects on the devel oping worl d;
of particular interest would be their inpact on the LDCs.

10. The preparatory processes for UNCTAD X and the Third WO Mnisteria
Conference, which were taking place simultaneously, could feed into and buttress

each other. The processes should hel p consolidate the “Geneva consensus”, i.e.
the intell ectual acceptance of trade not as an end in itself, but as a nmeans to
devel opnent. Those two events, as well as the Third LDC Conference, should

result in a conprehensive new plan of action for LDCs to help put them on the
track for devel opment.

11. The representative of Ethiopia sai d he whol eheartedly supported the agenda
item and was confident that the special situation of the LDCs would be fully
reflected in the discussions. UNCTAD X would provide an opportunity to devise
result-oriented devel opnent policies and strategies for the new century. It
shoul d provide renewed commitnent for furtherance of new forns of partnership for
equi tabl e grow h and devel opnent, with a view to reversing nmarginalization, and
lay solid foundations for bridging the ever-grow ng gap between poor and rich

In order to nake UNCTAD a viable partner in achieving those goals, the Conference
shoul d build on past experience and learn from the failures of the previous
devel opnment strategy. It should review inplenmentation of the reform programres
adopted at UNCTAD |X and focus on substantive issues wth far-reaching
consequences and ramfications for devel oping econonm es and peopl es. Fut ure
conferences should not only be compatible with the demands of new tines but
should also provide the tools and instrunents needed for designing and
i npl enenting devel opment policies that could reverse the dangers of
mar gi nal i zati on and ensure the successful integration of devel oping countries,
especially the LDCs, into the world econonmy and international trading system
That was one of the major challenges facing the international community, and
i ndeed represented a test case for the credibility of the entire United Nations
system The system c constraints and inbal ances inherent in the current gl oba

econony nust be addressed in the proper context, and rectified.



12. The spokesperson for the Latin American and Caribbean Group (Uruguay) said
that that group of countries approached the substantive agenda item just adopted
with flexibility. It was inappropriate to lose tinme on futile discussions with

ot her regional groups on specific wording. Wat mattered was to arrive at a
broad frame of reference that would cover all of UNCTAD s areas of conpetence in
a constructive spirit, taking account of all the profound changes the world
econony had undergone. The text as adopted, taken together with the statenents
made by the President and the Group of 77, provided clear guidelines for future
work on preparation of the substantive topics for the Conference. H's G oup
intended to submt concrete proposals, first to the Goup of 77 and then to the
ot her regional groups, in order to begin substantive discussions on the strategic
obj ectives of UNCTAD X.

13. The representative of China wel comed the approval of the substantive agenda
itemfor UNCTAD X and said that discussions on concrete topics to be taken up at
t he Conference should take into account the specific functions of UNCTAD and make
use of its universal nmandate and conparative advantage. Chi na endorsed the
statenent made by Morocco on behal f of the Goup of 77, which listed the priority
topics to be considered within the framework of the substantive agenda item
Those topics covered the burning issues in today’'s economy and reflected
gquestions of concern to nenber States. As the Conference would formulate
strategies for the new century of great inportance for the international econony,
and UNCTAD was the sole organization within the United Nations system nandat ed
to help devel oping countries grow and develop, the topics to be taken up at
UNCTAD X should be closely related to questions of real concern to devel oping
countries and should reflect their needs and aspirations.

14. The representative of Belarus said his del egati on had gone along with the
draft text for the sake of consensus, but wanted UNCTAD to be consistent in
carrying out its mandate. |t must ensure bal anced consideration of the interests

of all countries, in keeping with the principle of universality, which nmeant that
all countries or groups of countries were entitled to have their problenms taken
duly into account. |Issues faced by countries with economes in transition had
received significant attention from UNCTAD, and Belarus would |ike the
achi evenents of the previous Conference to be maintained and reinforced. The
probl ens of those countries should be reflected in the preparatory process as
well as in the decisions to be adopted at UNCTAD X

15. The representative of Norway said his delegati on was pleased with the text
as adopted, as it was sufficiently specific to give a sense of direction to the
wor k ahead, but also sufficiently general to allow for flexibility. The agenda
now focused on the inpact of globalization on devel opment, and several actors -
CGovernnments, intergovernmental organizations and civil society - were now
i nvol ved in seeking greater understanding of the conplex interrelationships of
gl obalization and in finding adequate responses to the challenges raised.
UNCTAD X would thus be part of a broader effort, both within and outside the
i nter-agency system to focus on the devel opnental inpact of globalization, and
UNCTAD s future role and work should be seen as part of a whole, as a source for
strengt hening gl obal responses to the new chall enges. Deci sions on concrete
itens woul d have to be taken, however, such as preparing devel oping countries for
the new nultilateral trade negotiations, the successful integration of those
countries into the world econony, and the marginalization of LDCs. Norway was



satisfied that the LDCs were now specifically nentioned in the text and endorsed
the statenent made by Germany on behal f of the EU concerning the need for clear
priorities.

16. The representative of South Africa associated his delegation with the G oup
of 77 statement. In view of the current financial turmoil afflicting sone
devel oping countries and also in view of the next round of WO negoti ati ons,
which were likely to deal with conplex issues, the issues raised by the Goup
of 77 should not be lost in the preparatory process or during UNCTAD X

17. The representative of Guatemala said that her country heartily endorsed the
statenments nmade by the Group of 77 and GRULAC. G ven the inportance of the
integration into the gl obal market of devel oping countries, especially the LDCs
and structurally weak, vul nerable and small econom es, as well as the countries
in transition , those countries should receive special attention. The “Geneva
consensus”, on the need to view globalization and |liberalization as a neans for
devel opnent and not as an end in thenselves, should also be borne in mnd

Guat emal a, speaking al so on behalf of other structurally weak, vul nerable and
smal |l economies, believed that such countries should be given specia

consi deration during both the preparatory process for UNCTAD X and in the outcone
of the Conference.

18. The representative of Thailand associated his del egation with the G oup of
77 statenment. Since UNCTAD | X, the devel opment prospects of many devel oping
countries had experienced a substantial setback, noreover increasing the risk
of further marginalization for other such countries. 1In that context, UNCTAD X
woul d serve as a mlestone in addressing the inmbal ances and system c constraints
of the gl obal econonmy as well as in defining devel opnent strategies and policies
for the globalizing econony. 1In the same spirit of conprom se as that evinced
by the Board's adoption of the agenda item it should be possible to produce
f orwar d- 1 ooki ng gui delines and policy actions for the international comunity to
undertake with a view to reversing the problenms of marginalization and enhancing
growh and prosperity on an equitable basis for the gl obal econony on the eve of
the twenty-first century.



Chapter 111

REPORT OF THE WORKING PARTY ON THE MEDIUM-TERM PLAN AND
THE PROGRAMME BUDGET ON ITS THIRTY-THIRD SESSION

(Agenda item 3)

19. For its consideration of this item the Board had before it the foll ow ng
docunent ati on:

Agreed concl usions of the Wrking Party on the financial sustainability of
sel ected technical cooperation programres (TD/ B/ WP/ L. 85);

Deci sion of the Whrking Party on UNCTAD s technical cooperation plan for
1999- 2001 (TD/ B/ WP/ L. 86);

Agreed concl usions of the Working Party on the in-depth evaluation of the
Trade Poi nt progranme (TD/ B/ WP/ L. 87);

Draft report of the W rking Party on its thirty-third session
(TD/ B/ WP/ L. 88) ;

Agreed recomendations of the Working Party on the draft programme budget
for the biennium 2000-2001 (TD/ B/ WP/ L. 89);

Proposals for the draft programme of work for the biennium 2000-2001
(UNCTAD/ | SS/ M sc. 200/ Rev. 1).

20. The representative of France, speaking in his capacity as Chairman of the
Working Party at its thirty-third session, introducing the outconme of the Wrking
Party’ s session held on 25-29 January 1999, drew attention to an amendnent nade
to agreed recommendati ons TD/B/WP/L.89 and inforned the Board that the Wrking
Party wished to neet at the end of April in order to review the budget as a
whol e, once it had been finalized by the Secretary-General of the United Nations.

21. The Board endorsed the agreed recomendations of the Wrking Party,
contai ned in docunent TD/ B/WP/L.89, as anmended, took note of the proposals for
t he draft progr ame of wor k for t he bi enni um 2000- 2001
(UNCTAD/ | SS/ M sc. 200/ Rev. 1) and invited the Secretary-General of UNCTAD to take
those proposals into account. It also endorsed the agreed conclusions of the
Working Party on financial sustainability of selected technical cooperation
programes (TD/B/WP/L.85) and its agreed conclusions on the in-depth eval uation
of the Trade Point programme (TD/B/WP/L.87), as recommended by the thirty-third
session of the Wirking Party. It further took note of UNCTAD s technical
cooperation plan for 1999-2001 (TD/ B/ EX(20)/3), which had been revised as a
result of decision TD/B/WP/L.86. (For the text of the agreed conclusions and
recommendati ons, see the report of the Wrking Party on its thirty-third session
i n docunent TD/ B/ 46/ 2-TD/ B/ WP/ 115) .



22. The representati ve of Switzerland said that, with regard to partial cost
recovery, although he had expected nore, the consensus reached by the Wrking
Party (TD/ B/ WP/ L.85) was wel conme, and the concept of partnership introduced in
the new mechanism would contribute to the sustainability of the technical
cooperation programes concerned. He hoped that that mechani sm woul d now be
i ntroduced rapidly and possibly devel oped further. Wth regard to the eval uation
of the Trade Point programme, the study funded by Switzerland had nade it
possible to identify the programre’s strong and weak points. The Trade Poi nt
concept was appreciated by all, although much now renmai ned to be done to inprove
t he programre.

23. The representati ve of Germany, speaking on behalf of the European Union
said that, with regard to publications policy, the response rate for the | atest
readershi p survey had been only 5 per cent, and better nmethods nust be found to
obtain feedback on publications. In that connection, the secretariat should
respond positively to requests to neet interested groups and countries to assess
demand for UNCTAD s publications. Finally, the projection of negotiating texts
in meeting roons should be extended to other neetings.

24, The representative of the United Kingdom said his del egati on supported the
recommendati ons of the Wbrking Party, particularly that any future inplications
for the programre of work resulting fromthe Board’ s consideration of the results
of the Lyon Summit should be submitted to the Board for approval.



Chapter 1V

REPORT OF THE SECRETARY-GENERAL OF UNCTAD ON THE OUTCOME OF
THE PARTNERS FOR DEVELOPMENT SUMMIT HELD IN LYON, FRANCE,
FROM 9 TO 12 NOVEMBER 1998

(Agenda item 4)

25. For its consideration of this item the Board had before it the follow ng
docunent ati on:

Report of the Secretary-General of UNCTAD on the outcone of the Partners
for Devel opment Summit held in Lyon, France, from9 to 12 Novenmber 1998
(TD/ B/ EX(20)/ 2;

Partners for Devel opment: Conpil ation of Partnerships (UNCTAD PFD/ I NF. 2)

26. The Deputy Secretary-General of UNCTAD introduced the report of the
Secretary-General of UNCTAD on behalf of the latter. He said that, in pursuit
of the objective defined at UNCTAD | X of creating a durable partnership for
devel oprment, the Secretary-Ceneral of UNCTAD had been nandated by the Conference
to convene a neeting with actors in development for the purpose of deriving
| essons on how to enhance the participation of civil society in UNCTAD.
Responding to that mandate inevitably inplied noving into largely uncharted
territory, as it was one exanmple of the pace of change in devel opment thinking
outstripping the capacity of institutions to adapt to change. Wat was needed
was a clear framework for cooperation and partnership in today’s globalized
worl d, which provided precise limts to the activities of the secretariat while
allowing sonme flexibility of operation within those Iimts.

27. The Lyon neeting had been a first attenpt at giving concrete expression to
the civil society and business partnership concept | aunched by UNCTAD I X. It had
done so by exploiting UNCTAD s characteristics as a universal organization with
a devel opnent vocation, put into practice through the medi umof policy advice and
techni cal cooperation, and backed by a strong research capacity. That explained
the wi de range of partnershi ps which had matured at Lyon. The purpose throughout
had been to use the UNCTAD forum as a catalyst to bring together interested
actors in development in a way that would also enhance the effectiveness of
UNCTAD s own activities.

28. In choosing the areas consi dered nost anenable to fostering partnerships,
the objective had been to focus on projects in areas which prom sed to have the
greatest inpact on the intended beneficiaries and which projects should noreover
be based on areas where UNCTAD had established expertise. Those nust remain
guiding principles in the further evolution of UNCTAD s relations with civi
soci ety and the private sector

29. The Lyon meeting had been a test case based on certain prenm ses whose
validity remained to be fully tested, and that process woul d be addressed during



preparatory activities for UNCTAD X. Those activities would hopefully give a
broader dinension to the concept of integrating civil society into the
organi zation’s work, in that they woul d be engagi ng non-governnental actors of
all kinds in a process of collective reflection on the Conference agenda and on
mul tilateral experience in pronoting devel opnment. A forward-I|ooking aspect woul d
be the Book of Hopes, in which sensible, practical proposals could be gathered
fromthe grassroots and presented to the Conference. The process would have both
an educational and a capacity-building di nension, enphasizing civil society in
devel opi ng countries, and working al ongsi de representati ve bodi es of the business
conmuni ty.

30. The report on Lyon reached some tentative conclusions, such as that the
partnership concept, with further refinenments and placed within a clear |egal and
operational framework, could serve as a wuseful vehicle to enhance the
participation of civil society and of the private sector in UNCTAD s activities

in the pursuit of shared devel opnent objectives. It also concluded that there
was a need for nore continuity in the participation of civil society in UNCTAD s
institutional life, while keeping the political control of all of UNCTAD s
activities in the hands of its menmber States. The UNCTAD experience as

exenmplified by Lyon had been studied with keen interest by other agencies in
CGeneva, and an inter-agency working group had been set up to exam ne relations
between the United Nations, NGO and the private sector with the aim of
devel opi ng possi bl e gui delines and nor rs.

31. At the sanme tinme, the report raised a nunmber of fundamental |egal and
practical questions which remai ned unanswered. VWhile other agencies had |ong
faced problens in choosing legitimte or representative partners in the private
sector, those partners were usually non-profit bodies, whereas working on
operational projects with profit-seeking partners was clearly nore problematic;
association with the United Nations could be interpreted as giving an unfair

comerci al advantage over its conpetitors, national and international. The
potential for conflicts of interest in which the neutrality of the United Nations
coul d be conprom sed was apparent. One source of enlightenment and gui dance

woul d be the practical experience derived from the inplenmentation of the
partnershi ps | aunched at Lyon.

32. The Director of the Division for Services Infrastructure for Development
and Trade Efficiency said the Lyon Summit, which had its roots in the desire of
menber States to get civil society nmore involved in UNCTAD s work, would lead to
nmore inportant changes than previous conferences. G ven the change in the
rel ati ve wei ght of Governnments in econom c devel opment, and declines in ODA, it
was believed that increased private sector resources could be rmade avail abl e for
devel opment as long as the notivation, and the neans, existed. In addition, NGOS
working directly with the world s poorest people could share their experience in
the field and bring their concerns to bear

33. Accordingly, at UNCTAD I X the Secretary-CGeneral of UNCTAD had proposed the
establ i shment of a statutory body, conprising representatives of Governnent,
NGOS, the private sector and international organizations, which would have a
consultative role and a strong nmandate, but be under the control of the Trade and
Devel opment Board. Because of concerns over the involvenent of the private
sector, a conproni se had been adopted, that of form ng partnerships to nobilize



mat eri al and human resources towards devel opnent through dial ogue and comron
action by Governments, civil society and the public and private sectors. In
organi zing a neeting to create such partnerships, the secretariat had had no
precedents or nodels, but had decided to nake it a |arge nmeeting, as its outcone
woul d be far-reaching. The problemof |egitinmacy had been resol ved by choosing
representatives based on their potential contribution to devel opnent. The
secretariat had also decided to invite full participation at Lyon by NGOS which
typically functioned as critics or watchdogs and at previous conferences had
staged alternative or parallel events.

34. Topi cs had been chosen fromareas in which UNCTAD was knowl edgeabl e and in
which it could have an inpact on devel opnent. One such area was electronic
trade, as by the year 2002 the share of devel oping countries in that nmarket would
be decisive for devel opnent; a segnment of the Sunmit had been devoted to the
topic, with a sub-itemon transport, particularly its trade efficiency aspects,
as called for by nenber States at UNCTAD | X. The second segnent concerned profit
and devel opment and addressed such issues as comodities; mcro-finance;
i nvestnent; and biotrade. Sessions had al so been organi zed by the Internationa
Trade Centre UNCTAD/ WO, United Nations Devel opment Progranme, United Nations
Conference on International Trade Law, Wdrld Bank and International Mnetary
Fund.

35. Civil society had participated in great nunbers, and of a total 2,800
participants, 1,400 were from the private sector. In addition, sonme 170
countries had been represented, which was very rare for internationa
conferences. The format had excluded speech-maki ng, enabling participants to
concentrate on the substance and to | earn, understand and bring sol utions back
home. The Summit had succeeded in providing the secretariat with the basis for
proposals on howto integrate civil society into UNCTAD s work. It had, however,
been handi capped by the lack of a legal framework, and that was an inportant
problemstill to be resol ved

36. The spokesperson for the Latin American and Caribbean Group (Brazil) said
the level of participation at the Sunmmt proved the success of the event. Latin
America and the Cari bbean had been well represented, and some of the partnerships
| aunched were of particular interest to the region. The real inportance of the
Sunmit lay in the new avenues opened, through whi ch new worki ng nmethods coul d be
devel oped. Followup to the partnerships woul d be of great interest, but it was
i mportant to enphasize the intergovernmental nature of UNCTAD and the need to
keep control wthin the hands of nenber Governnents. His Group shared the
concern for the need to review the organi zati on’s worki ng net hods and absorb new
resources, and was ready to consider proposals for increasing the participation
of civil society.

37. The representative of Turkey said the relevance of UNCTAD lay in its output
for end-users, who were not necessarily Governments. Cooperation with the
private sector had its own features, however, and required a different approach
fromthat used with NGOS and academ a, as material interest was in question. Her
del egation agreed with the report (paras. 25-27) on the need to establish clear
gui delines on dealing with the private sector, which should encourage greater
participation, should not question the organization’s ethical, noral or |ega
liability but should keep UNCTAD s activities under the supervision of its menber



Governments. Partners fromthe private sector should be briefed on UNCTAD and
Uni ted Nations working nethods. The Secretary-CGeneral of UNCTAD shoul d provide
his views on how to do business with the private sector and the steps to be
taken, for discussion prior to UNCTAD X

38. The representative of the United States appl auded Lyon as a first step in
bringi ng together Governnents, international organizations, academ a, the private
sector and NGOS. His Governnment would generally have no problenms with joint
research projects with academ c institutions or NGOS but was concerned about
potential problems that could easily arise from UNCTAD partnerships wth
commercial enterprises. It was essential that menber States have the opportunity
to review any ground rules established for such activities by the Secretary-
CGeneral of UNCTAD before any such partnershi ps noved forward.

39. Hi s del egation recogni zed the inportance of renoving barriers that could
bl ock devel oping countries’ participation in global electronic comerce, but
wanted nore information on the partnership entitled “Pronoting a Predictable
Legal Environment for E-Commerce” before the proposal was put into effect. The
United States would first like to know what was neant in the document by *an
appropriate legal franmework”, and also to review the principles that woul d guide
the recomrendati ons of UNCTAD s private sector partners to ensure that they
removed barriers rather than unwittingly create them Any recommendati ons for
| egi slative reform should foster a mninmalist, stable, private sector-led and
t echnol ogy-neutral framework for electronic commerce. He also w shed to know how
participating firms had been chosen and whether other firns could join the
partnership, should nenber States consider the proposal appropriate, and he
wel coned the establishment by the Secretary-General of UNCTAD of an inter-agency
wor ki ng group to prepare guidelines for increased transparency in the process of
devel opi ng partnershi p proposals.

40. The representative of Japan said that, although Lyon had been a success for
its action-oriented results and uni que approach, it could not necessarily provide
real substance, especially in connection with the needs of LDCs, such as
attracting investment opportunities, and had failed to present the concrete
probl ems they faced. Sonme sessions had been nmere business foruns, wthout any
UNCTAD input, and the Summit had also failed to achieve balanced regional
representation, with remarkably few participants from Asia, and East Asia in
particul ar. The participation of high-level policy-mkers from devel oped
countries had been quite disappointing as well, and in general the role of
Governnments in the entire process had been very limted.

41. It was inportant to rethink the role of the public sector in furthering a
public-private sector partnership. Hs delegation shared the concern for clear
gui delines on strengthening UNCTAD s ties with civil society; such guidelines
shoul d be established as soon as possible, and there should be regular reports
on followup to the partnerships |aunched.

42. The spokesperson for the African Group (Kenya) said his G oup was concerned
that the Summit had narginalized Africa. Discussions on the partnership concept
must take into account the fact that the concept of private sector-led grow h had
been universally accepted as an essential ingredient of econom c policy-nmaking.
In that regard he wel comed joint actions by UNCTAD and the private sector to



address the anomaly of Africa s marginalization fromFD flows. The Lyon session
on nobilizing resources for FDI flows to LDCs should be used as a nodel, as there
was no clear framework for such cooperation. In discussing the partnership
concept it was also inportant to differentiate among NGOS, some of which had
consi derabl e expertise in such fields as investnent and debt relief and whose
power coul d be harnessed for devel opi ng countri es.

43. The representative of Egypt said that, through the direct interaction,
di al ogue and exchange of information at the Summit, his country had set up |inks
with participants in inportant areas of devel opnent and trade. The report of the
Secretary-General of UNCTAD raised inportant questions, such as UNCTAD s rol e and
goal in assisting devel oping countries to achieve devel opment. The participation
of NG3s in UNCTAD s activities was welconme as long as it contributed positively
to the outcone of devel opnent policies and strategies. That contribution was
governed by the different nature, role and responsibility of all the actors.
Non- governnental participation nust be a tool for inmproving UNCTAD s role, and
not an end in itself. The question as to which nmechani sm should identify NGOs
to be invited to participate in the organization’s activities, and whether the
Board, in its current form was the appropriate such nechanism should be
addressed, along with the different aspects of partnerships, particularly the
| egal aspect. The partnership agreenents were a nodel of what UNCTAD coul d do,
and the unconventional use at the Summt of its secretariat as a vehicle for
direct interaction anmong all parties, on all subjects, which had noreover been
carefully selected to depart from the usual course, was a nodel that could be
applied el sewhere. A conprehensive report on all the Lyon sessions would be
wel come.

44, The spokesperson for the Asian Group and China (Ilslam c Republic of Iran)
said those countries saw the need to review the inplications of the Summt and
its contributions to development as well as UNCTAD' s role in pronoting
devel opment . The idea of nore active participation by all actors in devel opnent
warranted further discussion, as it required some ground rules and the proper
framework. Since the fall of man, the question had been asked, “What is m ne
and what is yours?”, and that question was appropriate in the present context.
There were certain domains for GCovernnents and others for civil society;
boundaries had to be defined in order to avoid problens. UNCTAD s ent husi asm for
the involvenent of developnent actors should not, however, |essen the
responsi bility of Governments for the work of the organi zation

45, His Group attached inportance to pronoting the role of UNCTAD in the
integrated treatnent of the devel opnent issues of trade, finance, investnent and
technol ogy. That process required nuch deliberation, an opportunity for which
woul d be provided by UNCTAD X and its preparatory process.

46. The representative of Switzerland said the Summt had constituted the first
bridge built towards a basis for comon action by NGOS and other actors in
devel opnment, wth their own resources and expertise, and no |onger just
Covernnents. Nevertheless, the new path to be taken woul d al so rai se questions,
and further analysis would have to cover the advantages and di sadvant ages t hat
could emerge fromLyon on the road to UNCTAD X. His delegation was willing to
participate in continued secretariat action on guidelines and a clear |ega
f ramewor k



47. The representati ve of Germany, speaking on behalf of the European Union

said the report rai sed conceptual questions on UNCTAD s future role in involving
NGOS in its work. UNCTAD s strategy should have a nore closely defined
conceptual and enpirical basis. The establishnment of partnerships should not be
seen as the only way to inprove interaction with civil society. The Union was
| ooking forward to receiving the proposal of the Secretary-General of UNCTAD for
an intergovernnmental debate on that issue prior to UNCTAD X. The idea for a
consul tative body under the Trade and Devel opnment Board would be carefully
consi dered by the EU

48. The representative of the Republic of Korea said the Summit had been a
successful and meani ngful venture for which tangible and productive foll ow up
nmeasures were needed. The proposals contained in the report, including those on
UNCTAD s nethods of work, warranted conprehensive discussion prior to, and
during, the Conference. Initiatives simlar to Lyon should contribute to
pronoti ng the cause of devel opnent in the comng years with renewed strength, and
hi s del egati on would continue trying to sensitize its own private sector about
the ongoing initiative as well as to bring its own input to UNCTAD s work.

49. The representative of Costa Rica said the concerns of the Secretary-Cenera
of UNCTAD on the selection of partners would require nore thought. The sunmt
had generated great enthusiasm and opened new doors for information on how to
solve the problens arising fromthe world s financial turnoil. Follow up woul d,
however, be essential, and it was especially inmportant to take the experience of
the first wave of partnerships into account.

50. The representative of the United Kingdom said future partnershi ps nust be
conducted w thin established guidelines, and in that connection his del egation
supported the call made to nenber States by the Deputy Secretary-GCGeneral of
UNCTAD at the previous neeting of the Working Party on the Mediumterm Plan and
the Programre Budget for fully transparent |egal guidelines from United Nations
Headquarters.

Action by the Board
51. The Board took note of the discussion. |Issues relating to the follow up

to the Partners for Devel opnent Summit woul d be taken up in the consultations of
the President.



Chapter V

OTHER BUSINESS

(Agenda item 5)

() Outcome of the meeting of the extended Bureau of the Commission on
Enterprise, Business Facilitation and Development on its third session

52. The Board approved the recomrendati on of the Bureau of the Commi ssion on
Enterprise, Business Facilitation and Devel opnent to convene only one expert
nmeeting for 1999 on capacity-building in the area of electronic commerce, which
woul d take place from14 to 16 July 1999. It further invited the secretariat to
explore the possibility of convening a Secretary-Ceneral’s ad hoc group of
experts on issues raised by the in-depth external evaluation of the Trade Point
programe by the Working Party on the Mediumterm Plan and the Progranme Budget
and aut horized the President of the Board to adjust the cal endar of neetings for
1999 accordingly.

(b) Invitation to the United Kingdom Secretary of State for International
Development to address the Board on 2 March 1999

53. The President inforned the Board that, on learning of the presence in
Ceneva of the United Kingdom Secretary of State for International Devel opnent on
2 March 1999, he had taken the initiative of inviting the her to address an open
session of the Board on that day.

(o)) Restructuring of the UNCTAD secretariat

54, The representative of Tunisia said that her delegation had experienced
great difficulty in obtaining information on secretariat staffing levels from
UNCTAD s administrative service in Decenber 1998. Her del egation wanted a strong
and efficient secretariat, not a small paralysed one. The goal was not
“downsi zi ng” but “rightsizing”

55. The representative of the United States asked what progress had been nade
in respect of the replacenent of the Director of the Trade Division. In that
connection, she failed to understand the secretariat’s proposal, in the progranme
budget process, to reduce the nunber of posts in the Trade Division

56. The representative of Egypt asked why there was still no Specia
Coordinator in the Special Economic Unit for the Palestinian People, in
conformty with General Assenbly resol ution 52/220.

57. The Deputy Secretary-General of UNCTAD said it was hoped that the matter
of the replacement of UNCTAD s Chief of Administration would be settled in the
near future, and problens such as that raised by Tunisia would be quickly
resol ved. Concerning the vacant post of Director of the Trade Division, the ad
hoc panel set up by the Secretary-General of UNCTAD had just nmade its
recommendation to the Secretary-Ceneral. Wth regard to the staffing of the



Trade Division, as a result of the Wrking Party’s discussions the proposal to
reduce the Division's staff by four professional posts had been revi ewed and two
of the posts in question had been reinstated in the Division. It was hoped that
a third would al so be reinstated. Concerning the fourth post, however, its
functions were interdivisional (centring on the relationship between trade and
i nvestnent) and those functions were being transferred to an interregi ona
adviser L post in EDM thus releasing a D.1 post, to be devoted to cross-cutting
issues. Finally, concerning the Special Economic Unit, an acting coordi nator was
in place as a tenporary neasure, but it was intended to transfer the
responsibilities of the Special Coordinator to the coordinator for cross-cutting
i ssues; the Special Economic Unit would be further strengthened by the addition
of a P.2 post.

@ Intergovernmental Working Group of Experts on International Standards of
Accounting and Reporting

58. The representati ve of Germany, speaking on behalf of the European Union
said that the European Union had continued interest in the evaluation of the
I ntergovernnmental Working G oup of Experts, and it hoped that the infornal
consultations on the matter woul d be resuned after the next session of the G oup.

59. The representative of Uganda, speaking as Vice-President of the Board and
Chai rman of the informal consultations, said it was his intention to resune the
consul tations once the views of the Goup itself had been obtained. It was hoped

that interpretation would be provided for the consultations.



Chapter VI

ORGANIZATIONAL MATTERS

(Agenda items 1 and 6)

A. Opening of the session

60. The twentieth executive session of the Trade and Devel opnent Board was
opened on 5 February 1999 by M. Chak Mun See (Singapore), President of the
Boar d.

B. Bureau of the twentieth executive session
61. There being no change in the elected officers of the Bureau since the

forty-fifth session, the Bureau of the Board at its twentieth executive session
was as follows:

Presi dent : M. Chak Mun See ( Si ngapore)
Vice-Presidents: M. Nobutoshi Akao (Japan)
M. Carlos Amat Fores (Cuba)
M. Pet ko Draganov (Bul gari a)
M. Savitri Kunadi (I ndi a)
M. Roderic MJ. Lyne (United Ki ngdom of Great
Britain and Northern Irel and)
M. Syargei M khnevich (Bel arus)
M. Al phonse Gseku (Uganda)
M. Carlos Pérez del Castillo (Uruguay)
M. Raimundo Pérez-Hernandez (Spain)
M. Mounir Zahran (Egypt)
Rapporteur: M. Philippe Merlin (France)
C. Adoption of the agenda
(Agenda item 1)
62. The Board adopted the provisional agenda for its twentieth executive

session (TD/ B/ EX(20)/1), as anended. (For the agenda as adopted, see annex 1|.)

D. Report of the Board on its twentieth executive session

63. The Board authorized the Rapporteur to conplete the report on its current
session under the authority of the President.



ANNEXES

Annex 1

AGENDA FOR THE TWENTIETH EXECUTIVE SESSION OF THE BOARD

Adoption of the agenda

Draft provisional agenda for UNCTAD X

Revi ew of the Working Party on the Mediumterm Plan and the Programe
Budget on its thirty-third session

Report of the Secretary-Ceneral of UNCTAD pursuant to paragraph 119 of

"A Partnership for Gowth and Devel opnent” on the outconme of the Partners

for Devel opnent summit held in Lyon, France, from9 to 12 Novenber 1998

O her busi ness

(a) Qutcone of the neeting of the extended Bureau of the Comm ssion on
Enterprise, Business Facilitation and Developnent on its third

sessi on

(b) Invitation to the United Kingdom Secretary of State for
I nternational Devel opnent to address the Board on 2 March 1999

(c) Restructuring of the UNCTAD secretari at
(d) I ntergovernnental Wrking Goup of Experts on Internationa

St andards of Accounting and Reporting

Report of the Board on its twentieth executive session



Annex 11

ATTENDANCE */

1. The followi ng States nmenbers of UNCTAD, nenbers of the Board, were
represented at the session:

Al geria Madagascar

Angol a Mal aysi a
Australia Mal t a

Austria Mauri t ani a

Bangl adesh Mauritius

Bar bados Mexi co

Bel ar us Mor occo

Bel gi um Myanmar

Bhut an Nepa

Bolivia Net her | ands

Brazi | Ni geri a

Bul gari a Nor way

Canada Oman

Chile Panama

Chi na Par aguay

Col onbi a Per u

Costa Rica Phi | i ppi nes

Cote d' Ilvoire Port uga

Croatia Republ i ¢ of Korea
Cuba Russi an Federation

Czech Republic
Denocratic People’s
Republic of Korea

Ecuador
Egypt

Et hi opi a
Fi nl and
France
Gabon
Ceorgi a
Cer many
Chana
Guat enal a
Hungary

I ndi a
Iran (I1slam c Republic of)
Iraq

I rel and

| srael
Italy
Jamai ca
Japan

Jor dan
Kenya
Lebanon
Li t huani a

*/ For the list of participants,

Senegal

Si ngapor e

Sl ovaki a

South Africa

Spai n

Sri Lanka

Sudan

Sweden

Swit zer| and
Thai | and

Trini dad and Tobago
Tuni si a

Tur key

Uganda

Ukr ai ne

Uni ted Ki ngdom of G eat

Britain and Northern Irel and

United Republic of Tanzania
United States of Anerica

Ur uguay

Venezuel a

Yenen

Zambi a

see TD/ B/ 45/ 1 NF. 3.



2. The foll owi ng other States nenber of UNCTAD, not menbers of the Board,
was represented as observers at the session

Holy See

3. The follow ng intergovernmental organizations were represented at the
sessi on:

Agency for Cultural and Technical Co-operation
Arab Labour Organi zation

Eur opean Community

League of Arab States

Organi zation of African Unity

South Centre

4, The foll owi ng specialized agencies and rel ated organi zati on were
represented at the session:

I nternational Labour Organization

Food and Agriculture Oganization of the United Nations
Worl d Heal th Organi zation

I nternational Mnetary Fund

World Trade Organi zation

5. The United Nations Environment Progranme was represented at the session
The International Trade Centre UNCTAD/ WIO was al so represented at the session

6. The foll owi ng non-governnmental organizations were represented at the
sessi on:

CGeneral Category

I nternati onal Chamber of Conmerce

I nternational Confederation of Free Trade Uni ons
Wor |l d Federation of United Nations Associ ations
Worl d Savi ngs Bank Institute

Speci al Cat egory

I nternati onal Council of Nurses



