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INTRODUCTION

1. It is recalled that at the Md-term Revi ew, del egati ons expressed their
satisfaction with the new approach adopted since the forty-third session of the
Trade and Devel opment Board of considering a report on UNCTAD s activities in
favour of Africa at an executive session of the Board and a substantive
anal ytical report at its regular session.! The Trade and Devel opment Board, at
its eighteenth executive session, considered the docunent "UNCTAD s contribution
to the inplenentation of the United Nations New Agenda for Africa in the 1990s:
Activities undertaken by UNCTAD in favour of Africa - Report by the Secretary-
General of UNCTAD'. Further, at its forty-fifth regular session, the Board

havi ng consi dered Part Il of the Trade and Development Report, 1998 devoted to
Africa, adopted agreed conclusions 454 (XLV), which provide fresh orientations
to the work of UNCTAD with regard to Africa.

2. Based on past experience and the discussions which took place at the
ei ghteenth executive session of the Board, the present report provides a
perspective on the general thrust of research and anal ysis bei ng undertaken by
UNCTAD in its consideration of the devel opnent problematique in Africa, as well
as a summary description of specific activities, including advisory services and
techni cal cooperation activities, in each sector. This report conplenents and
updates the information on the activities referred to in document TD/ B/ EX(18)/2
submitted to the eighteenth executive session of the Board | ast year

POLICY RESEARCH AND ANALYSIS?
A. Mauritius Conference

3. A research project, "Econom c Devel oprment and Regi onal Dynamics in Africa:
Lessons from the East Asian Experience", was initiated by UNCTAD in early 1997
with funding by the Government of Japan. |Its aimwas to identify devel opnent
strategies for Africa which could pronote investnment and exports, as well as
stinmul ate regional growth dynam cs. It exam ned sel ected African devel opnent
probl ens, including reasons for the poor supply-side response to policy reforns,
the lack of export diversification, and difficulties in building up domestic
capacity in the private and public sectors. Drawing on earlier research into the
role of policies in successful econom c devel opnent in East Asia, the project
considered the applicability of East Asia-type policies to solving these
probl emns.

4, Two wor kshops were held with governnent representati ves and internationa
experts, one in Harare (Zi nbabwe) in January 1997 and the second in Mauritius in
Decenmber 1997, for which some 13 research papers were conm ssioned. |n Septenber

1998 a Conference was held in Mauritius at which the research findings were
di scussed. The project financed the participation of one delegate from each of
the 33 African countries that attended. The findings of the Mauritius Conference
were presented to the Trade and Devel opnment Board at its forty-fifth session by
the Chairman of the Conference, M. Harry Ganoo, Permanent Secretary of the
M nistry of Foreign Affairs and International Trade of Mauritius.

! Hi gh-1evel Md-term Review, TD/ B/ 45/8, p.24, para. 4(i).

2 Research and analysis in specific sectors are reflected in the
rel evant sectors.
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B. Trade and Development Report, 1998
5. Part Il of the Trade and Development Report, 1998 was devoted entirely to
Africa. This report drew inter alia on the research papers which were

conmi ssioned for the Mauritius Conference. The report covered issues related to
nati onal savings and investnment, debt, agricultural policies, structura
adj ustnent, trade, industry and institutional reform Discussions at the Board
were enriched and stimulated by the participation of three invited experts on
African devel opment problens, and the Board adopted far-reaching policy
concl usions on the issues under consideration

C. Current research in response to intergovernmental mandates
6. In accordance with agreed concl usions 454 (XLV) of the forty-fifth session

of the Trade and Devel opnent Board, which agreed, inter alia, that UNCTAD shoul d
continue to explore the |inks between trade, international transport and African

econom c growth, the forty-sixth session of the Board will have before it a
docunment which discusses the inplications of high transport costs for African
conpetitiveness and trade, as well as policy options to reduce this key
suppl y-side constraint. A central issue will be the case for regional and

subr egi onal approaches to infrastructure devel opnent. The docunent will draw on
experiences in Africa and el sewhere.

7. Furthernore, in preparation for the Fourth Meeting of Governnental Experts
from Land-| ocked and Transit Devel opi ng Countries and Representatives of Donor
Countries and Financial and Devel opnment Institutions (23-26 August), UNCTAD has
conmi ssioned two studies on Western and Central Africa which will al so consider
the magnitude and structure of international transport costs, with enmphasis on
the | and-1 ocked countries, and the inplications of these costs for internationa
conpetitiveness.

8. These two exercises, taken together, will hopefully provide the basis for
the fornulation of appropriate policies at the national, regional and
international levels to deal with Africa's transport infrastructure problens.

D. Least Developed Countries Report 1999

9. The Least Developed Countries Report 1999 will focus on enhancing the
productive capacity and conpetitiveness of the | east devel oped countries. These
i ssues are of particular inmportance to the African |east devel oped countries in
vi ew of the serious supply-side constraints which hanper their devel opment and
their integration in the international trading system Case studies, covering
African LDCs, are being prepared to provide concrete country experiences as
inputs to the Report.

POST-CONFLICT REHABILITATION AND DEVELOPMENT
A. Somalia

10. UNCTAD activities in Somalia are now being enlarged to cover trade in
addition to ports and transport activities. A new UNDP-financed project "Ports
and Trade Efficiency for the Econom ¢ Recovery of Sonalia" has an added conponent
on trade and private sector developnent in Somalia. A workshop held in Duba
from 10 to 11 My 1998 was attended by nore than 160 Somali traders and



TD/ B/ EX(21)/ 2
page 6

entrepreneurs from all regions of the country. This workshop offered the
participants a forum for the exchange of practical experiences in trade and
famliarized themwith the | atest devel opnents in international trade in termns
of both trade policies and trade practices. It al so considered reconmendati ons
to inprove the logistics of inport and export chains.

11. Two EEC-financed projects to rehabilitate government buildings in the
North East and upgrade nmanagenent of the port of Berbera in the North West were
conpl eted during 1998. Also, UNCTAD took an active role, under | MO | eadership
and with the participation of FAO, UNEP and NGGCs (IUCN), in carrying out a
conpr ehensi ve survey of the Somali coastline to assess the inpact of undecl ared
and potentially harnful activities for the environment.

12. UNCTAD s activities are conducted with the ultimte aim of contributing
to the national reconciliation and governance of the country. Fol I ow up
activities will be inmplemented by UNCTAD in cooperation with ITC and other
rel evant agenci es.

B. Evaluation of the transport sector in Rwanda

13. Following the political crisis in Rwmanda which was acconpani ed by | arge-
scale loss of life and destruction of property in 1994, UNCTAD was requested to
eval uate the country’ s transport sector as an input to its public investnent
programe for the period 1996-1998, and the evaluation was presented to a Round
Tabl e Conference in Geneva in 1996. 1In 1998 UNCTAD updated its earlier study and
formul ated specific recomendations for transport policy and planning.

SECTORAL ISSUES
A. International trade

1. UNCTAD/WTO/ITC Joint Integrated Technical Assistance Programme for Selected
Least Developed and Other African Countries (JITAP) 3

14. As of February 1999, total pledges to the Common Trust Fund (CTF) for JI TAP
anmounted to US$ 7.1 nmillion, with an overall shortfall of pledges for the three-
year period 1998-2001 of US$ 3.2 mllion. Donors contributing to the fund
i nclude Austria, Belgium Canada, Denmark, Finland, France, Germany, Ireland,
Net her| ands, Norway, Sweden, Switzerland, and United Kingdom The Common Trust
Fund is managed by the ITC and supervised by a Steering G oup conposed of
representatives of donors, beneficiaries,* and the secretariats of |TC, UNCTAD
and WIo.

15. | mpl enentation of JITAP started in May 1998 on the basis of specific
country projects organi zed into 15 clusters of closely related activities so as
to achi eve synergi es and econom es of scale. Progress includes the follow ng:

3 For the objectives of JITAP, see TD/ B/EX(18)/2, para.7. Beneficiary
countries are: Benin, Burkina Faso, Cbte d' Ivoire, Chana, Kenya, Tunisia,
Uganda and the United Republic of Tanzani a.

4 Tunisia s project is financed and nmanaged by UNDP t hrough nationa
execution.
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. An intensive training-of-trainers course on the rmultilateral trading system
was held in Geneva for 23 participants from Francophone JI TAP countries in
Novenber - Decenber 1998 (following a simlar one held in Novenmber 1997 for
Angl ophone JI TAP countries). UNCTAD, in collaboration with four Ceneva-
based African representatives, prepared a video presentation on the mgjor
requi renents of multilateral trade negotiations, together wi th negotiation
simul ation exercises on the identification of national interests in
preparation for trade negoti ations.

. Conputer equipment and software are being procured and relevant
docunent ati on on the Uruguay Round agreenments conpiled to assist in the
establ i shnent of reference centres for the business community (by I1TC) and
the academ a/research community (by UNCTAD) in selected countries.
O ficial reference centres have already been set up by the WIO  These
centres will serve as sources of information on the nultilateral trading
system as well as allow ng the el ectronic exchange of experiences anong
programe partners through the Comunication and Di scussion Facility.

. Country-specific studies on the inmpact of the multilateral trading system
and integration into the system are now under way and are to be discussed
at national workshops. This will assist beneficiary countries in their
preparations for future nultilateral trade negotiations and in the
formul ati on of strategic export options to cope with the changi ng gl oba
mar ket envi ronment .

. Speci al i zed regi onal workshops for trainers on the Technical Barriers to
Trade (TBT) and Sanitary and Phytosanitary Measures (SPS) Agreenents of the
WIO were organized in March 1999 in Arusha, United Republic of Tanzania
(for Kenya, Tanzania, Uganda), and in Abidjan, Cdte d'lvoire (for Benin,
Bur ki na Faso, Cdte d’lvoire, Ghana).

. A website for JITAP is being set up, the main feature of which will be a
conmuni cation and di scussion facility that allows el ectronic connectivity
between all JITAP participants for on-line discussion, sharing of
i nformati on and experiences, and a docunentation facility. The website
will be accessible to the general public as well (although certain
i nformati on may be restricted).

2. Integrated Framework for Trade-related Technical Assistance to support
least-developed countries in their trade and trade-related activities

16. The six core agencies involved® have prepared individual responses in the
i ght of needs assessnents subm ssions by 34 |east devel oped countries. The
second phase, which consists of organizing full-scale round tables for each of
the LDCs, is under way. Twenty-two countries are presently at various stages in
the preparation of a trade-related round table neeting, of which 17 are African
LDCs, namely Angola, Central African Republic, Chad, Djibouti, Ethiopia, Ganbia,
Gui nea, Ml dives, Mli, Muritania, Mzanbique, Niger, Sudan, Togo, Uganda
United Republic of Tanzania and Zanbia. Wth regard to 11 of these countries,
a round table neeting will be taking place in the next 12 nonths. Preparations
for the other countries which have indicated their intention to organize a trade-
related round table could be undertaken by organizing a "launch workshop"

5 UNCTAD, ITC, I M, World Bank, WO and UNDP
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involving all stakeholders to build capacity, enhance ownership and generate
awar eness of the Integrated Franmework.

17. The I nteragency Wrking Goup, which held its sixteenth neeting on 16-17
February 1999 at the IMF in Washington, D.C., agreed to the follow ng: the
preparation of a draft outline of elements that a round table neeting docunent
should ideally contain, which would be provided to LDCs upon request for
assistance in the preparation of round table neetings and to other devel opnent
partners for conmments; the preparation of a realistic tinmetable for such neetings
by the Adm nistrative Unit in the ITC the organization of "launch workshops”
whi ch woul d brief participants on the neans and objectives of the Integrated
Framework and woul d give guidelines on the process for producing a successfu

mul ti-year progranmme; and the creation of an Integrated Framework website for
di ssem nation to a wi der audience. Information received from other devel opnent
partners as possible inputs for nmulti-year country progranmes woul d be presented
on the website under the headi ng "Conmmuni cati ons/information”.

3. Coordinating Workshop of Senior Advisors to Ministers of Trade in LDCs to
prepare for the Third WTO Ministerial Conference

18. UNCTAD is planning to organi ze a five-day Coordinating Wrkshop of Senior
Advisers to Mnisters of Trade in the |east devel oped countries from 21 to 25
June 1999. Two participants fromeach of the 29 LDCs which are menmbers of WO
and the eight LDCs at various stages of accession to the WIOwi Il be invited to
participate in the workshop

19. The workshop wll provide an inportant opportunity for LDC trade
negotiators, including those from African LDCs, to jointly review a range of
i ssues arising fromthe inplementation of the Uruguay Round Agreenents with a
viewto the fornulation by LDC representatives of appropriate strategies for the
WO Mnisterial Meeting in Seattle and the new round of negoti ati ons.

4. Third United Nations Conference on the Least Developed Countries

20. In the context of the preparations for the Third United Nations Conference
on the Least Devel oped Countries, three expert-level preparatory neetings on
accelerating the integration of LDCs into the international trading systemwl|
be convened in late 1999, two of which are intended for Francophone and
Angl ophone African LDCS

5. UNDP/Z/UNCTAD technical assistance for Africa®

21. As regards technical assistance to be provided under the UNDP Regi ona

Programme on "Capacity building for trade and developnent in Africa", the
objective is to strengthen the capacity of African Governments in their capitals
and anmong their Geneva-based negotiators for effective and purposefu

participation in regi onal and gl obal trade negotiations, including an increased
capacity to link the trade negotiati ons process in the WIO with achi evenent of
their trade and devel opnent objectives. Oher activities include training in
mul til ateral commercial diplonmacy, assistance to African countries in their
accession to the WIQ and trade and environnment issues. UNDP is conscious of the
urgency for technical support for African Governments for preparations for the

6 See TD/B/EX(18)/2 for a description of the progranme.
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Third WI'O M nisterial Conference and for subsequent trade negotiations and has
already indicated its intention to "fast-track” activities earmarked for this
pur pose.

6. New issues and the multilateral trading system

22. Wth respect to preparations for the Third WIO M ni sterial Conference and
the future round(s) of multilateral trade negotiations, UNCTAD is planning an
i ntensive schedul e of neetings for devel oping countries up to the end of July
1999, which is set as the indicative cut-off date for the subm ssion of proposals
for inclusion in the WIO M ni sterial Declaration, the drafting of which would
begin in Septenber 1999. Three regi onal workshops are planned in Asia, Africa,
and Latin America and the Caribbean. The African workshop will bring together
seni or policy-makers and trade negotiators to discuss and identify African
countries’ interests in future WIO negoti ati ons, taking account of the paralle

negoti ations at the regional and subregional |evels. The workshop would thus
address Africa-specific concerns, as well as issues related to the ACP-EU
negoti ations on a successor to the Lon® Convention, such as the interface between
t he successor agreenent and WO negoti ati ons.

7. Accession to the WTO

23. UNCTAD provi ded assistance to Algeria and Sudan on issues related to their
accession to the WO

8. Regional integration

24. UNCTAD assists regional integration groupings of African countries in
realizing and maxim zing their potential benefits in terns of expanding trade and
investment flows. Support is being provided to the Arab Maghreb Union (UMA) in
el aborating a common and coherent regional trade and devel opnent strategy, taking
into account mmj or changes in the external environment, including the Uruguay
Round agreenents and the Euro-Mediterranean agreenents. The formulation of a
free trade agreenent for the Southern African Devel opment Comunity (SADC),
scheduled to be conpleted by end 1999, is receiving technical and advisory
support from UNCTAD. As part of this process, training in UNCTAD (Geneva) woul d
be provided to an official of SADC on the devel opnent of a SADC trade database
utilizing the TRAINS dat abase. UNCTAD al so provi ded support to South Africa in
matters relating to trade effects and rules of origin of the proposed South
Africa-EU free trade agreenent. Several North African countries involved in the
formati on of association agreenents with the EU in the context of the Euro-
Medi t erranean agreenents have received technical and advisory support from
UNCTAD. The UNCTAD/ UNDP t echni cal assistance programe nenti oned above envi sages
mej or support for strengthening capacity in the African regional groupings

UNCTAD s assi stance includes policy advice on tariff reduction, market access,
and rules of origin;, effects of free trade areas utilizing SMART; custom zation
of information packages from UNCTAD s TRAI NS dat abase; and training of human
resour ces.

9. Commodities

25. UNCTAD co-sponsored, along with a nunber of other agencies, the "Forum on
the Future Conpetitiveness of African Economies", held in March 1999 in Dakar
and prepared a report entitled "International Trade Liberalization and

Implications for Diversification in Africa". The Forum brought together key
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actors from the public and private sectors, as well as academ a and civil
society, to discuss trade, investnment, governance, social capital, enterprise
devel opment, and technol ogy i ssues. The Forum adopted the "Dakar Decl arati on on
Conpetitiveness of African Econom es”, which articulated a broad | ong-term vision
for the continent, developed strategic and policy responses at the regiona
subregional and national Ilevels, and initiated a process for sustaining
continent-wi de efforts to strengthen national and regi onal capacities to conpete
effectively in the new gl obal market.

26. In May 1999, UNCTAD i s organi zing an African regional synmposium on further
i beralization of agricultural trade and diversification of the commodity sector,
hosted by the Governnent of Cobte d'lvoire. It will bring together farners,

traders and governmental officials. The synposiumis expected to contribute to
the formul ation of a positive negotiating agenda by identifying i ssues of speci al
interest to commodity-dependent African countries, |eading to stronger African
presence at the WO negotiations on further |iberalization of agricultural trade.

27. In the area of comodity risk nmanagenent and finance, work focuses on
structured finance, as well as African oil trade and finance. UNCTAD cooper ates
with the African Export-Inport Bank and the Southern and Eastern African Trade
and Devel opment Bank in pronoting the know edge of structured finance techni ques
anmong policy nakers and | ocal banks, and it also investigates the potential for
usi ng these techni ques for non-traditional comodities, as well as their possible
use by groups such as farmers' associations. The annual conferences on oil trade
and finance (the 1998 conference attracted sone 270 participants) have been the
nost visible part of the work on inproving oil trade and financing practices in
Africa.

10. Trade and environment

28. UNCTAD i s devel opi ng several technical assistance projects for capacity
building in trade and environment in Africa, at both the national and the
regi onal |evel. Projects under preparation include a national trade and

sust ai nabl e devel oprent capacity buil ding project for Myzanbi que; a project for
training and capacity building on trade and sustai nabl e devel opnent for Benin
Bur ki na Faso and Mali; and the expansion of coverage to other LDCs in Southern
Africa of a national project for Malawi, being inplenented with support from
UNDP, to assess potential agricultural alternatives to production and export
mar ket i ng of tobacco.

29. As a follow up to a regional semnar on trade and environnment held in
Harare, Zinbabwe, in February 1999, UNCTAD, UNEP and the International Centre for
Trade and Sustai nabl e Devel opment (I CTSD) intend to develop a capacity buil ding
programe on trade, environment and devel oprent.

11. Competition policy

30. UNCTAD s policy advice and capacity buil ding support for African countries
has focused on fashioni ng appropriate conpetition policies and translating them
into practical and operational neasures that could increase the capacity of
Governnents to inplenent successful anti-trust or conpetition policy, achieving
the optimum structure for a conpetition regime, and defining the role and status
of conpetition authorities within Governnments.

31. Activities carried out by UNCTAD in 1998 included the follow ng:
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Assi stance was provided to Malawi for the finalization of its Conpetition
Bill. UNCTAD al so provided assi stance for the participation of Ml aw an
officials in a three-week training course organi zed by the Mnopolies and
Pri ces Conm ssion of Kenya, in cooperation wi th UNCTAD.

UNCTAD continued its collaboration with the Governnent of Mauritius on the
finalization of a national conpetition |aw

As part of a training programe for Zanbia, three Zanbi an conm ssioners
were attached to the Norwegi an conpetition authority in Septenber 1998.

Assi stance was provided to Morocco for the finalization of its conpetition
| egi sl ati on, which was adopted by parlianent in March 1999.

Together with the conpetition authorities of Italy and the European
Commi ssion (DG 1V), UNCTAD provi ded advice on revised draft conpetition
| egi slation for Egypt and Kenya. A study tour for officials from the
Monopol i es and Price Commi ssion of Kenya was arranged by UNCTAD to visit
the conpetition authorities of the United States of America.

In respect of regional and subregional activities, the follow ng should be
ght ed:

UNCTAD, in cooperation with the secretariat of the Central African Custons
and Econom c¢ Uni on (UDEAC), organi zed a two-week workshop on conpetition
| aw and policy for UDEAC countries which took place in July 1998 in
Li breville, Gabon. Partici pants from Cameroon, Chad, Central African
Republ i c, Congo, Gabon and Equatorial Guinea attended the workshop

Preparatory work on el aborati ng a common approach to conpetition policy for
the menmber States of the Common Market for Eastern and Southern Africa
(COVESA) was conpl eted, and a subregional conference to fornul ate such an
approach is scheduled to be held in Lusaka in June 1999.

In cooperation with the authorities of Cbdte d Ivoire, UNCTAD held a
regi onal sem nar on conpetition |law and policy and consuner protection for
West African countries in Abidjan in Decenber 1998. It was attended by
participants from various mnistries, business associations and consuner
affair groups representing eight countries of the region, nanely Benin,
Bur ki na Faso, Chad, Codte d'Ivoire, Mali, Mauritania, Senegal and Togo.

A subregional semnar is planned to be held in the first half of 1999 in
Morocco, on the role of conpetition and consuner protection |egislation for
devel opi ng countri es.

Commercial diplomacy

In Septenber 1998, UNCTAD and the Mnistry of Conmerce, Tourism and

I ndustry of Mozambi que organized a workshop in Maputo on "Building up Human
Resources Capacity in International Trade". It contributed to raising awareness
anong the participants about the obligations and opportunities for Mzanbique in
the post-Uruguay Round nultilateral trading system topics included trade and
envi ronment, the SADC reciprocal trade agreenent, and the GSP as a non-reciproca

trade

i nstrunent.
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13. TRAINFORTRADE and TRAINMAR?

34. Activities being conducted in African countries wth guidance and
assi stance fromthe TRAI NMAR programe for training developnent in the maritine
sector have been consolidated with those of the TRAI NFORTRADE programme. This
transition, fromthe mddle of 1998, was decided with a view to maki ng best use
of specialized resources both of the countries concerned and within the UNCTAD
secretari at. The first application of the new approach is a strategy for
training of port managers now being tried out in Benin, Gabon and Senegal

Training materials based on UNCTAD research and technical cooperation in the
field of ports have been prepared as a tool for local use by interested ports.

35. Fundi ng i s being sought for other projects, including one to strengthen
t hrough-transport arrangenents in Benin, Mali and Burkina Faso. Oher projects
are ainmed at expediting agricultural exports from West Africa and enhancing
coordination for trade anobng countries of the Indian OCcean. Projects for
Lusophone countries of Africa are also being planned.

B. Services development
1. Coordinated African Programme of Assistance on Services (CAPAS)
36. CAPAS has continued to attract considerable interest anong African

countries. CAPAS has served as a capacity building tool for: narrowi ng the
know edge gap about the role and contribution of services in the nationa

economy; policy formulation; and assisting African countries in linking the
i beralization process in the WO in the framework of GATS with clearly
identified national devel opment objectives. CAPAS has so far covered 20 African
countries.® A CAPAS regional neeting was organized in Mauritius in Novenber | ast
year to review national profiles of selected service sectors of participating
countries and chart out a comon approach to the preparations for the GATS
negoti ati ons next year

37. As a followup to the discussions at the Mauritius Meeting, UNCTAD is
coll aborating with |1TU, UNDESA, the W rld Bank/ED, the Wrld Tourism
Or gani zation, the Commonwealth Secretariat and I1CAO in organizing three
subregi onal seminars in Africa during 1999 with a view to supporting African
Governnments’ preparations for future negotiations on trade in services under
GATS, including strengthening their subregi onal coordination

2. Trade Point Programme

38. As reported |ast year, high priority is being given to the Trade Point
Programme in Africa, in particular in |east devel oped countries. Efforts have
been stepped up to organi ze training courses to strengthen existing Trade Points
and ensure that they attain operational status as soon as possible.

39. Trade Point activities earmarked under the | TC/ UNCTAD) WO Joi nt | ntegrated
Techni cal Assistance Programme for Selected Least Devel oped and Ot her African

7 See TD/ B/ EX(18)2 for objectives of the TRAI NFORTRADE pr ogramre.

8 For country coverage, see TD/ B/ EX(18)/2, para. 28



TD/ B/ EX(21)/ 2
page 13

Countries (JITAP)® started recently. Consultants have been identified to carry
out missions in the eight countries included in the project (Benin, Burkina Faso,
Cote d'lvoire, Ghana, Kenya, Tunisia, Uganda and United Republic of Tanzania).
During the first phase of the project, fact-finding mssions will be carried out
in Kenya, United Republic of Tanzania and Uganda.

() French-speaking and Portuguese-speaking countries

40. Fifteen such countries have joined the Trade Point Programme.!® Requests
subm tted by Angola, Chad, Djibouti and Togo for assistance are pending the
avail ability of resources. A mssion will be fielded to Madagascar shortly.

41. Trade Point Dakar, Senegal, was officially inaugurated in October 1998.
It is the first Trade Point in the electronic dobal Trade Poi nt Network (GIPNet)
to introduce trade facilitati on components.

42. Participants from Al geria, Mrocco and Tunisia attended the first regi ona
wor kshop on el ectronic commerce, organized in Egypt (26-28 Septenber 1998) in the
framework of the UNCTAD UNDP Arab Regi onal project (RAB/96/001). The purpose of
the workshop was to increase awareness of the potentials and chall enges of
el ectronic comerce. Participants stressed that Trade Points shoul d becone the
nati onal focal points for electronic comerce activities.

(b) English-speaking Africa

43. Sudan has now officially joined the Trade Point Programme, bringing to 17
t he nunber of English-speaking countries.?

44, Two two-week training courses were organized on Wb designing and
publ i shing, one in Lusaka, Zanbia (19-30 COctober 1998), and one in Addis Ababa,
Et hi opi a (23 Novenber-4 Decemrber 1998). The courses, attended by 15 and 12
partici pants respectively, were ained at providing Trade Point staff and nmenbers
with the necessary tools to design and update their own homepages, as well as
explain the benefits of using the Internet as a trade pronotion tool

45, The third regional neeting of Eastern and Southern African Trade Points was
held in Harare, Zinbabwe, on 1-2 June 1998. The neeting was attended by
representatives of Eritrea, Ethiopia, Lesotho, Malawi, Myzanbi que, Nam bia, South
Africa, Uganda, United Republic of Tanzania, Zanbia and Zinbabwe. It confirned
the interest of participants in creating a forum of Eastern and Sout hern African
Trade Poi nts which woul d be open to all Trade Points in the region. The neeting
was followed by a three-day training course on information managenent and
technol ogi es for international trade, delivered by ITC

46. Trade Point Cairo, Egypt, which has been operating since 1994 and has
created a network of |ocal branches throughout the country, is seeking to design
and i ntroduce el ectronic commerce services. |In Decenber 1998, an UNCTAD mi ssion
carried out a feasibility study at the Trade Point with a viewto setting these
services up.

® See para. 14 above.
10 See TD/ B/ EX(18)/2, para. 30 for the list of countries.

11 1bid., para. 34.
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47. A Trade Point was created within the Mnistry of Trade and Industry of
Ethiopia in OQctober 1997. It currently consists of 66 voluntary nenbers, which
i ncl ude exporters, inporters, banks, insurance conpanies, and freight forwarders.
In Novenber 1998, UNCTAD organized a training course on Wb page desi gni ng and
publ i shing at which 12 Trade Point staff were trained. This was preceded by two
m ssions by UNCTAD staff. FEthiopia is included in the MED2000 project.?? A tota
of US$ 40,000 has been allotted to the Addis Trade Point for 1999 to strengthen
it.

3. ASYCUDA

48. The Automated System for Custons Data is now installed or being inplenented
in 25 African countries.®

49. In 1998 new national ASYCUDA projects were formul ated and agreed to for
financing by donors in Chad and Malawi. A further project in Eritrea was agreed
to by a donor but has yet to commence. In Rwanda, the donor already providing

institutional support to the Custons Departnent has now requested UNCTAD to
prepare a docunent to further the use and ongoi ng sustainability of ASYCUDA

50. In the COVESA region, 12 countries have installed or are currently
i mpl ementing the system and a new regional project is scheduled to commence for
COMESA countries in md-1999. A bridging project for the ASYCUDA- EUROTRACE
Regi onal Centre, funded by the European Union, was agreed and finalized and cane
into effect pending the approval of the follow up regional project.

51. In ECOMS, nine countries have installed the system A new regional
project is being prepared to provide joint activities between the ECOMS Conput er
Centre in Lom& and UNCTAD to assist with inplenmentation of version 2.7 year 2000
i ssues and prepare a technical and functional base for future mgration to
version 3.

52. In accordance with the Manila Declaration adopted at the first Wrld
ASYCUDA User Meeting held in 1998, existing version 2 users wishing to mgrate
to version 3 would require a post inplenmentation review before project
finalization in order to nmaximze, for trade facilitation purposes, the ful
benefits of version 3, including Direct Trade Input and Selectivity. Zi nbabwe
is the first country to undertake such a review

C. Debt, debt management and financial flows
1. Paris Club

53. The UNCTAD secretariat continues to participate as an observer in meetings
of the Paris Cub for the renegotiation of official bilateral debts of devel oping
countries. In 1998, a total of 11 countries rescheduled or restructured their
official bilateral debts with Paris Club creditors. Six of themwere from sub-
Saharan Africa, nanely the Central African Republic, Cote d'lvoire, Mzanbi que,
Rwanda, Senegal and Uganda. Several of these countries obtained enhanced
benefits under the HIPC initiative, notably the first restructurings on "Lyon
ternms” involving 80 per cent debt or debt service reduction (as conmpared with 67
per cent under "Naples terns”, the nmpst concessional terns offered before HI PC).

12 See para. 83 bel ow.

13 See TD/ B/ EX(18)/2, p.9 for details of country coverage
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There was one new exit agreement, making a total of five sub-Saharan countries
whi ch are considered to have graduated from Paris Cl ub debt reschedulings since
exit agreements on Naples ternms were introduced in 1995.

54, Cdéte d'lvoire concluded a new restructuring agreenent on Lyon terns in
April 1998, while Uganda and Mbzanbi que obtai ned increnental relief on previously
restructured Paris Cub debts. Senegal for its part concluded an exit agreenent
i nvol vi ng debt-stock reduction on Naples ternms in June 1998. Later in the year
Rwanda and the Central African Republic - and in April 1999, Zanbia - obtained
Naples ternms relief on their debt service obligations in support of new ESAF
arrangements with the | M. Through its analytical work on the devel opnent
probl ens of African countries, as well as specific advisory services ainmed at
hel pi ng these countries inprove their debt managenent and el aborate appropriate
debt and negotiation strategies, UNCTAD can play a valuable role in helping
debtor countries obtain optinum debt relief.

2. HIPC initiative

55. In accordance with agreed conclusions 454 (XLV) adopted by the Trade and
Devel opnment Board, the UNCTAD secretariat has continued to nonitor closely the
debt problenms of African countries, including devel opments under the H PC

initiative. Two key issues which could accelerate the delivery of an adequate
amount of debt relief to all poor debtor countries have been identified. These
are, first, the need to renove financing constraints and uncertainties and to
endow the initiative with enough resources for deeper and faster debt relief; and
secondly, a relaxation of eligibility criteria, through a lowering of the
threshold and target ranges for debt sustainability. The UNCTAD secretari at,
within the mandate provided by the UN General Assenbly, has undertaken a nmjor
revi ew of the debt problens of devel oping countries, nmaking several constructive
proposals for inprovenent in approaches to deal with these debt problens,
including the HHPC initiative. It is also recalled that the conprehensive review
of the HHPC initiative being undertaken by the IMF and the World Bank, and the
Col ogne Sunmmit in June 1999, provide a framework for discussing these proposals.

56. Overal | progress has been di sappointingly slow under the initiative. New
procedures enabling the delivery of debt relief nore rapidly and to a |arger
group of beneficiaries will indeed be essential for solving the debt overhang

probl enms of the poor, heavily indebted countries in sub-Saharan Africa; and
speci al arrangenents are required for those emerging fromcivil war and strife
and presenting exceptional econom c rehabilitation assistance needs.

57. The secretariat will, in 1999, review the inplenentation of the H PC schene
inthe first countries to have conpleted the process. The aimis to review the
effectiveness of debt relief schenes in specific cases and to develop a
met hodol ogy for assessnent, which could subsequently be used by other H PC
countries in evaluating their own debt relief needs.

3. Other financial issues
(a) Official development finance

58. According to recent information fromthe Wrld Bank, net disbursenments of
concessional funds to devel oping countries totalled $32.7 billion in 1998, bel ow
the levels of $33.4 billion in 1997 and $44.8 billion in 1990. The declining
trend in ODA affects countries in sub-Saharan Africa, as these countries rely
nmostly on ODA as their source of external finance. It is recalled that the Trade
and Devel opment Board, at its forty-fourth session, requested UNCTAD to conti nue
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to explore ways and neans of increasing resources for development in Africa, in
particul ar by analysing how ODA could be used as a catalyst to attract other
types of fl ows. In response to this request, the secretariat prepared a study
on this subject, which appeared as chapter 2, part one, of the Least Developed
Countries 1998 Report.

(b) Portfolio investment

59. For the purpose of exam ning how investnent funds could be used to attract
foreign investnent flows to LDCs, with particular reference to tourism agro-
i ndustries and infrastructure, feasibility studies were prepared for a nunber of
African countries. The studies analysed the nost appropriate investnent vehicles
that could be used to channel private non-FD investnment to these countries and
exam ned the commercial, legal and financial framework required to make the
creation of such funds viable. A publication ("lnvesting in pre-energing
mar ket s" (UNCTAD/ GDS/ GFSB/ 3)) was released in the first half of 1998 and was
di ssem nated anong the investor conmunity. The publication, as well as the
outcone of the Pilot Sem nar on Mbilization of Foreign Investnment in LDCs, were
presented at a semnar jointly sponsored by UNCTAD and the Macroeconon ¢ and
Fi nanci al Management Institute of Eastern and Southern Africa (MEFM) in Novenber
1998. The Sem nar di scussed, anong other things, the potential benefits and
drawbacks of risk capital investnent and the prospects for risk capital flows to
African countries.

(c) The debt strategy of the Mauritius Government

60. Advi sory services relating to debt strategy were provided at the request
of the Mnistry of Finance of Mauritius. In 1998 a Financial Ri sk Managenent
Wrkshop was organi zed, with technical support fromthe International Finance and
Commodities Institute.

4. Debt Management and Financial Analysis System (DMFAS)

61. Since the last report, UNCTAD s DMFAS programe has undertaken m ssions to
Angol a, Burkina Faso, COte d’'lvoire, Ethiopia, Mauritania, Nam bia, Rwanda, Sao
Tomé and Principe, Senegal and Togo for training, needs assessment and
finalization of DMFAS project docunents.

62. UNCTAD has been cooperating closely on debt policy with the Bureau for
Devel opnent Policy of UNDP and is preparing a paper for the Executive Comittee
for Economic and Social Affairs. UNDP is preparing a paper on debt and
sust ai nabl e human devel opment, to which UNCTAD has nade a nmjor contribution with
regard to debt nmnagenent.

D. International investment and enterprise development

1. Investment

() International analysis

63. The World Investment Report 1998 contained a special section on foreign
direct investnent in Africa, including a detailed analysis of countries in Africa

whi ch were particularly successful in attracting FDI

64. A paper was prepared in 1998 on "FDI in Africa: Performance and Potential"
(UNCTAD/ | TEf M sc.5) for the Commi ssion on Investnent, Technol ogy and Rel ated
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Fi nanci al Flows (14-18 Septenber 1998). The paper is currently being revised to
be published as a booklet in July 1999.

65. In the context of an interregional research project on TNCs and industria
restructuring in developing countries, one of the comm ssioned studies has
exam ned TNC and SME activities in the mnerals and nmetals manufacturing sector
in Zinbabwe, |eading to a conparative analysis with simlar resource-based
restructuring in Chile.

(b) National policy reviews

66. The UNCTAD investnment policy reviews are intended to famliarize
Governnents and the international private sector with an individual country's
i nvest ment environnent and policies. The reviews are considered in UNCTAD s
Commi ssion on Investnent, Technol ogy and Related Financial |ssues. The first
review was carried out in Egypt, and workshops were held in March 1999 in Cairo
and Al exandria. The workshops were sponsored by |ocal business associations.
I nvestnent policy reviews are also under way in Uganda, Mauritius and Zi nbabwe.

67. UNCTAD al so undertakes science, technol ogy and innovation policy reviews.
These reviews assess a country’'s national system of innovation and nmake
recommendati ons to strengthen the conpetitiveness of the national econom c and
scientific potential. |In Africa, Ethiopia and the United Republic of Tanzania
have requested a science, technology and i nnovation policy review, to be carried
out in conjunction with an investnent policy review UNCTAD is therefore
undertaking an integrated innovation and investnent policy review in those two
countries.

() Regulatory frameworks

68. As part of the work programme on a possible nultilateral framework for
foreign investnment (MFI), a regional synposiumorganized in Cairo, on 17-18 My
1999, included participants from Arabi c-speaking African countries. Qher planned
MFI activities in 1999 for Africa include a regional synposiumfor African LDCs
on "International investnment agreements and their devel opment di nension”, and an
i ntensive training course for junior diplomats in Africa on matters related to
i nternational investnment agreenents.

69. Together with the International Chanber of Conmmerce (1CC), UNCTAD has
undertaken a project on "Investnent guides and capacity-building for |east

devel oped countries”. The project began in Ethiopia. Wrkshops were organized
in Addis Ababa in January and April 1999 to prepare the guide and provide
training on investment pronotion. Wrk has also started in Mali, with a workshop

in Bamako in April 1999. Wbirk in other African countries (Midagascar, Myzanbi que
and Uganda) is planned for later in 1999, depending on the availability of funds.

70. UNCTAD assisted the Government of the Ganbia in designing an investnent
policy and investnent code. It also contributed to the preparation of a round
table on trade, investnment and private sector devel opment, which will be held in
May/ June 1999.

71. UNCTAD, in cooperation with UN DO, provided advice to the Investnent
Authority of Uganda on the regulatory framework for industrial estates. A pre-
feasibility study for an industrial estate/export processing zone was conpl eted
jointly with UN DO
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72. Wthin the context of a regional project for the Arab States on the
har noni zati on of investnent |egislation, UNCTAD prepared studies on the present
i nvestment legislation in Mrocco and Egypt. Ar abi c- speaki ng countries from

Africa participated in a regional workshop in Beirut in Septenber 1998, and the
initiative will be continued with a workshop in Mrocco to be held in June 1999.

(@ Investment promotion

73. Wth the assistance of UNCTAD and other nultilateral organizations, such
as UNIDO and M GA, investnent pronotion agencies fromAfrica participate actively
in the work of the World Association of Investment Pronotion Agenci es (WAl PA),
which is ained at the exchange of best practices and successful approaches in
i nvestment pronotion. Investnment pronotion agencies fromAfrica have established
a regional chapter of WAIPA. Together wi th WAI PA, UNCTAD organi zed, in South
Africa in June 1998, a panel for African investnent pronotion agencies on how
they coul d co-operate effectively with outward investnment pronotion agencies from
devel oped countri es.

74. A project on "Networking through trade and direct investnent in commodities
and ot her products" brings together Asian and African entrepreneurs in a series
of workshops in Asia and Africa to explore possible business Iinks. A five-day
Asi a- Afri ca Busi ness Networking Forumon Investnent and Trade Diversificati on was
held in Kuala Lunpur in Mrch 1999, wth the participation of some 100
entrepreneurs from 10 African and 13 Asian countries. Sone 120 one-to-one
busi ness neetings took place, |leading to the i mediate signing of nore than 15
cooperation and/ or marketing agreenents between enterprises.

75. UNCTAD has started a new UNDP-funded project on needs assessnent to attract
Asian foreign direct investnent to Africa. Special attention is given to FDI by
and in small and nedi um sized enterprises. This project will involve South-South

cooperation.

76. In cooperation with MEFM (Macroeconom ¢ and Fi nanci al Managenent Institute
of Eastern and Southern Africa), a policy sem nar on "Foreign Direct |nvestnment
and Economic G owm h" was organi zed i n Kanpal a, Uganda, in Decenber 1998. Seni or
officials from 14 countries of the region attended the sem nar

77. In Septenber 1998, UNCTAD organized a workshop on investnment pronotion for
the Government of Sudan. A programme of technical assistance activities has been
proposed to strengthen the capacity of the newy established investnent
authority.

78. In Kenya, UNCTAD is assisting the Investnent Pronmotion Centre in
establishing an investor targeting unit. This project includes strengthening the
capacity of this agency in ternms of targeting foreign investors nore effectively.

2. Enterprise development

() Research projects

79. The project on "Enhancing the participation of wonen entrepreneurs in LDCs
econom es"* is advancing. Based on original data, a paper on "Wnmen
entrepreneurs in Africa: Profile, problenms and policies" will be discussed by

4 See TD/ B/ EX(18)/2, para. 84, for objectives and details of country
cover age.
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policy-nmakers in a regional semnar in Burkina Faso in June 1999, which is being
organi zed in cooperation w th UN DO

80. Anot her project on "Enhancing public-private sector dialogue in LDCs" is
assessing the extent to which public-private sector dialogue has resulted in a
coherent policy framework in the area of enterprise development in LDCs. The
African LDCs selected for the project are Ethiopia, United Republic of Tanzania
and Madagascar. A survey of good practice in public-private sector dial ogue has
al so been comm ssioned to determne the different fornms that public-private
sect or dialogue may take and the various levels at which dialogue should take
pl ace, as well as to lay out strategies for replacing conflict with cooperation

81. In the ATAS Bulletin prepared by UNCTAD in 1998, one article exam ned and
descri bed i ssues of cooperation between research and devel opnent institutions and
the enterprise sector in Africa, with particular focus on the United Republic of
Tanzani a. Another article examned the developnent of <clustering and
partnerships in some West African countries fromthe point of view of building
an adequate environment for small enterprises and their current role in the
econony.

(b) Technical cooperation projects - business support services

82. The Entrepreneurship Devel opment Programme (EMPRETEC)™ in Africa has
assisted nore than 4,000 entrepreneurs through four market-driven | ocal EMPRETEC
National Centres. In 1998 a new programe was initiated in Mrocco, and other
projects in Africa will be undertaken within the framework of Enterprise Africa,
| aunched by UNDP’' s Regi onal Bureau for Africa.

83. The Mediterranean 2000 Programme, designed for capacity building to
stimulate gromh and conpetitiveness of SMEs and |aunched in 1998, is now
provi di ng assistance to Ethiopia and Morocco. As reported in 1998, it is being
extended to Egypt, Eritrea, Tunisia and Uganda.

84. I n Novenber 1998, UNCTAD participated in the I TC Bi ennial African Leather
Convention and Trade Fair, held in South Africa. UNCTAD nade a presentation on
the role of industry associations in a globalizing world econony and provi ded
concrete assistance for the formation of the African Federati on of Leather and
Al lied Industries (AFLAI) by offering a sanple statute for the organization.

85. Progress was nmade in the context of technical assistance activities within
the integrated country programre on "Restructuring of the Indi genous Business
Advi sory Service (I1BAS)/ Ganbia". UNCTAD assisted in the preparation of a
proposal to restructure the IBAS and to transform it into an autononous
institution. The project proposal will be presented to the forthcom ng donors’
round tabl e neeting.

86. In cooperation with the Arab Society of Certified Accountants and UNEP
UNCTAD conducted a workshop in Al exandria, Egypt, on 5-6 Decenber 1998 on
accounting and financial reporting for environnental costs and liabilities. The
I ntergovernnmental Working G oup of Experts on International Standards of
Accounting and Reporting (I SAR) is al so designing a new systemfor accounting for
small and nediumsized enterprises. Needs surveys wll be carried out in
Bot swana, Burundi, Caneroon, Kenya, Mrocco and Senegal

5 Ibid., para. 81.

16 Ibid. For details, see para. 83.
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E. United Nations System-wide Special Initiative on Africa (UNSIA)
87. UNCTAD, as lead agency for the trade access and opportunities and

i nvestnent cluster of the UNSIA reported to the seventh session of the Steering
Committee of the UNSIA on the activities undertaken in the context of the
UNCTADY WQ' | TC Joint Integrated Techni cal Assistance Programme in Sel ected Least
Devel oped and Ot her African Countries, as well as on the Integrated Framework for
Trade-rel ated Techni cal Assistance to the LDCs. In the light of the discussions
of the Steering Commttee, UNCTAD was requested, in cooperation with UNIDO, to
organi ze a technical interagency neeting on trade, investnment and industria
devel opnment. An interagency neeting was organi zed which nmet on 30 Novenber 1998
under the chairmanship of the UNCTAD Coordinator for Africa, wth the
participation of ECA, FAQ ILO IM, IMJ ITC, UNIDO UNDP and WIO. Three areas
were identified for strengthening interagency cooperation and coordination:
nodal ities for closer association of UNIDO, FAO and WPO with the work of the six
core agencies in the context of the Integrated Franmework; closer cooperation and
coordination and the developnment of synergies for enterprise devel opnent
activities of the various agencies, in particular in respect of SMES; and further
i nt eragency cooperation on transport and infrastructure devel opnent of African
countries. UNCTAD reported on the outcone of the technical neeting and its
followup to the eighth session of the Steering Comittee.

88. Furthernore, in the light of the discussions and decisions of the Commttee
for Programme and Coordi nation in New York | ast year, UNCTAD has prepared a paper
outlining the issues involved and suggesting interagency cooperation for the
diversification of African econom es for discussion and appropriate decision by
the Steering Committee nmeeting of the UNSIA.



