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Chapter |

REVIEW OF PROGRESSIN THE IMPLEMENTATION OF THE PROGRAMME OF ACTION

FOR THE LEAST DEVELOPED COUNTRIES FOR THE 1990s

(a) POLICY REFORMSIN AGRICULTURE AND THEIR IMPLICATIONS FOR LDCs

DEVELOPMENT

(b) CONTRIBUTION BY THE BOARD TO THE CONSIDERATION OF THE GENERAL

ASSEMBLY, AT ITSFIFTY-SECOND SESSION, OF HOLDING A THIRD
UNITED NATIONS CONFERENCE

(Agenda item 4)

(Conti nued )

1. The representative of Norway said that the LDCs 1997 Report was
encour agi ng for those follow ng devel opnents in LDCs. He noted that
econonmi c progress recorded in LDCs had taken pl ace agai nst a backdrop of
stagnation in CDA to those countries, continued external debt problens and
falling coomodity prices. Norway was concerned about one nain issue: the
smal | share of FDI going to LDCs. It would be useful for UNCTAD to study
the conditions necessary for attracting FDI to LDCs. Norway had al ways
contributed to efforts to prevent economc isolation, and intended to
continue this policy, as was reflected in the growh - in real terns - in
Nor wegi an devel opnment assi stance. The Norwegi an Government had that week
proposed an increase in the allocation for devel opnent assistance - from
0.85 per cent the previous year to 0.88 per cent. Regrettably, very few
countries had attained the UN targets for devel opment assistance of 0.7 per
cent of G\P to devel oping countries and 0.15 per cent to the LDCs. Norway
wel cored the HPCs initiative of the Wrld Bank and the | M-, and woul d
contribute financially to the schene in the hope that there would be the
br oadest possible participation by industrialized countries.
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2. The agreed with the LDCs 1997 Report that good governance and efforts to
avoid internal unrest were essential ingredients for pronoting sustainable
devel opnent in any country. UNCTAD coul d play a supporting role by providing
policy guidance to interested countries within its mandate. The focus of
the Report on social and econom c regress was well worth pursuing. Norway
strongly supported efforts to inprove conflict detection and prevention
within the UN system particularly UNCTAD s work in that regard. In
addition, it endorsed the inportance attached to technical cooperation

t hrough capaci ty-buil di ng, devel oprent of denocracy and the formul ati on of
policy guidelines, as indicated in the Report. |Its recent contribution of
nearly $1 mllion to UNCTAD s technical cooperation programe was a cl ear
mani festation of that.

3. Norway | ooked forward to the H gh-Level Meeting on LDCs |ater that
nmont h, which would seek to facilitate the integration of the LDCs into the
multilateral trading system Norway was fully commtted to inproved narket
access for LDCs' exports. Export of those countries' industrial products
enjoyed free access to the Norwegi an market. Norway intended to renove its
gquotas on textile inports by 1998 ahead of the 2005 deadline in the WO
Agreement and had abolished all tariffs and quotas on inports of many
agricultural products fromLDCs. |Its GSP scheme had been substantially
reviewed. In his opinion, access to foreign narkets for agricultura
products was crucial to the success of agricultural reforns recomrended by
the LDC Report.

4. Norway believed that UNCTAD had an inportant function to performin
hel pi ng devel opi ng countries, and particularly LDCs, to take advantage of

the opportunities offered by globalization and |iberalization.

5. The representative of the Republic of Korea said that he shared the

concern that in the era of globalization there existed a danger of

mar gi nal i zation for many LDCs. The international community should continue
to provide assistance to those countries so that they coul d take advant age
of an open and free world econony.

6. UNCTAD coul d make val uabl e contributions to devel opnent by energi zing
its mandate for devel opnent cooperation. Hs country commended the
endeavours of the Secretary-Ceneral ainmed at revitalizing UNCTAD under the
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mandate of the Mdrand neeting. He wel comed the forthcom ng H gh-Level
Meeting on Integrated Initiatives for Least Devel oped Countries' Trade
Devel opment . UNCTAD shoul d continue to play a key role in this initiative's
i npl erent ation and fol | ow up process.

7. He conmended t he UNCTAD secretariat for The lLeast Devel oped Countries

1997 Report and its analysis of agriculture in LDCs. Even though Sout h- East
Asia was going through a period of difficult econom c adjustnent, the
viability of the regional econony was set to be reactivated in nmd-termand
the forces of the market econony would ultimately reach the other regions.
He noted with concern the declining trend in ODA to LDCs and urged the

i nternational commnity to provide technical assistance to those countries.
Al though his country was experiencing difficult economc restructuring, it
woul d spare no effort in sharing its experience and maki ng resources

avail able for international devel oprent.

8. The representative of Yenen said that his country had faced severa

difficulties due to economc and financial inbalances. This had led to a
reduced ability to finance devel opnent projects, slow econom c growth
inflation and depreciation of the national currency. To remedy these

i mbal ances, the Governnent had adopted a devel oprment pl anni ng strategy
covering the period 1996-2000. It was based on market nechani sms,
pronotion of investnent, privatization of infrastructure projects,
l'iberalization of donestic and external trade, restoring the macroeconomc
bal ance and conbating inflation. 1In addition, the Covernnent, in
cooperation with the | M- and the Wrld Bank, had adopted a conprehensi ve
econom c reformprogramre. The first two phases of this programme had been
successfully conpleted in 1995 and 1996. The results had been reduced
gover nnent expendi ture, inproved econom c admnistration, a stabilized
Yeneni rial, pronotion of private sector activities, enactnent of
transparent investnent and trade policies, agricultural privatization
giving priority to technical education and starting the inplenentation of a
social security system The third phase of the programme was bei ng

i npl eented in 1997.

9. Aware that trade and investnment had a major role in devel opnent, Yenen
had established an investnent authority which was the mai n gover nnent
agency for dealing with all investment issues in a flexible and transparent
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way. There were many factors which provided incentives for investing in
Yenen. These included the inproved investnent clinate, domestic and

regi onal nmarkets, the availability of agricultural, fish and m neral
resources, the availability of the | abour force and the establishnent of a
Free Trade Zone in Aden.

10. The speaker expressed appreciation to all donor countries and to UNCTAD
and ot her specialized agencies for the assistance provided to Yenen in
different areas. He identified the followi ng areas where Yenen required

i ncreased technical assistance: general training in trade matters (under
TRAI NFORTRADE), training to operate ASYCUDA, quality control in the
agricultural and food industries, trade information technol ogy,

establ i shnent of a financial narket, and policy advice and experience in
the area of foreign trade and trade negoti ati ons.

11. The representative of Japan noted the encouraging revival of economc
growth in nany of the LDCs in the |ast few years, but observed that
performance varied between countries. He called on the international
community to provide support corresponding to the needs of each LDC. He
expressed the hope that an effective and efficient Integrated Franmework for
Trade- Rel at ed Techni cal Assistance would be agreed at the forthcom ng H gh-
Level Meeting on LDCs.

12. The speaker underlined the inportance of agriculture to economc

devel opnent and social stability in LDCs, and to worl d-w de food security.
In addition, he noted the success of sone African LDCs in expandi ng
agricultural exports through trade and tax policy reforns. To achieve the
obj ective of poverty reduction and sustai nable growh, the LDCs' own
resolute efforts and the support of the international community were

i ndi spensabl e.

13. The representative of Sudan expressed his appreciation to the
Secretary-CGeneral of UNCTAD for the continued dedication and great efforts
in favour of LDCs in the areas of trade and devel oprment through anal ysis,
research and techni cal assistance activities. 1In particular, he expressed
appreciation for the establishnent of the Trust Fund and the initiation of
the Integrated Country Progranmes, which his country |ooked forward to
benefiting from He said that the LDCs 1997 Report was a val uabl e
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contribution by the UNCTAD secretariat in ternms of its content and the way
it analysed the different aspects of the growh and devel opnent problens in
LDCs. He noted that it referred to sonme positive devel opnents that had
taken place in the LDCs in the 1990s, nainly as a result of the genuine
donestic efforts to inplenment economc reforns and of favourable climatic
conditions. The Report stressed the significance and inportance of

i nternational support to ensure sustainable growh and to avoi d regress,
which mght ultimately lead to catastrophic results. He said that
international support to LDCs in the 1990s had been increasingly

di m ni shing. CDA flows had reached their |owest level in 1995. FD flows
to LDCs had been insignificant. The external debt burden continued to grow
bet ween 1990 and 1995. In that regard, he wel comed the HPGCs initiative.

If it was to provide adequate debt relief to LDCs, it should be inpl enented
with a great deal of flexibility and urgency, which required considerabl e
genuine political will on the part of creditors. He urged the
international community to take i nmedi ate and concrete steps towards
integrating the LDCs into the world econony and the international trading
system Workabl e global strategies should be identified if LDCs were to be
active actors in the world econony and the international trading system

He enphasi zed the inportance of the Third d obal Revi ew Conference on the
LDCs and said that the work of the Trade and Devel oprment Board woul d
facilitate the General Assenbly’s consideration of that issue.

14. The spokesman for the Latin Anerican and Caribbean Group (Haiti) said
that his country was the only LDC in that region. He congratul ated UNCTAD

on its active participation in the preparation, together with the WIQ of
the H gh-Level Meeting on Integrated Initiatives for Least Devel oped
Countries' Trade Devel opnent. He encouraged UNCTAD to continue to pronote
econom ¢ and techni cal cooperation, especially between LDCs and ot her
devel opi ng countri es.

15. Concerning The Least Devel oped Countries, 1997 Report and t he agenda

i tem under consideration, the speaker underlined the relevance for his
country of the anal yses concerning the responsibility of the absence of
political consensus on econonic reforns for the decline in economc grow h,
the delay in aid delivery, persistent social regress and increased
insecurity. Consequently, he wished to open discussions on the questions
of institutional decline, state failure and social regress, which would
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provi de the Trade and Devel opment Board with an opportunity to di scuss
possi bl e solutions to these issues.

16. The representative of Nepal underlined the contradictions between on
the one hand the trend towards a liberalized world econony and on the ot her
the marginalization of LDCs in that process. Referring to the neagre share
of LDCs in world trade, the dwi ndling CDA flows and the staggering debt
burden, he called for a renewed and broad-based political consensus on the
part of the international community to reverse the grow ng marginalization
of these countries.

17. Any serious attenpt to achieve a positive transformation of the socio-
econom ¢ situation in LDCs nust involve a greater focus on agricul ture. For
countries like Nepal, this needed to be conpl emented by actions in certain
non-agri cul tural sectors, such as tourismand hydropower. Enhancing the
productivity of small-holder agriculture could substantially contribute to
food security and inproved living conditions. A so, devel oping the
agricultural sector could open up prospects for boosting and diversifying
exports. However, |ack of resources remained a key constraint on
agricultural expansion

18. There was a grow ng consensus that LDCs' marginalization in a

gl obalizing and |iberalizing world econony could not be allowed to continue
unabated. Recent initiatives, including the special enphasis accorded by
the Board to the LDCs and the H gh-Level Meeting on Integrated Initiatives
for Least Devel oped Countries' Trade Devel opnent, represented concrete
attenpts by the international community to reverse the LDCs' plight.

19. The representative of Switzerland commended the UNCTAD secretariat for
the excellent LDCs 1997 Report, which provided a thorough anal ysis of

recent devel oprments in LDCs. Commenting on sone of the nain conclusions in
the Report, he fully agreed that functioning institutions were crucial for
sust ai nabl e devel opment. Success in the | ong term depended on strong
political and institutional support and on neasures to alleviate the
socially negative effects of reform programmes. Functioning denocratic
institutions, the application of principles of good governance and

partici patory devel opnent were prerequisites for sustai nable grow h.

Through conflict prevention and a subsequent demilitarizati on of borders,
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i ntegrati on mechanisns for the free fl ow of goods, services and peopl e
coul d be consolidated, thus serving the needs of |ong-term soci o-econom c
devel opnent. |In the previous couple of years, the concept of enhanced

regi onal cooperation as a neans of econom c devel opnent had gai ned

consi derabl e ground. Regi onal cooperation could yield particul ar benefits,
especially for small and | and-|ocked LDCs that |acked donestic nmarkets of a
significant size. Agriculture had been a priority area for Sw ss

devel opnent cooperation, and would remnain so.

20. The horizontal diversification of export products could only be

achi eved by successfully inplenenting the concept of vertical integration.

I nprovenents in the areas of education, health and sanitation, basic
infrastructure, small enterprise pronotion and rural systens of credit were
the basis for subsequent trade and export pronotion. Integrating LDCs into
a gl obal i zi ng econony was no longer primarily a trade policy challenge.
Bui | ding capacity for trade was a devel opnent probl em which had to be
confronted jointly and urgently by the trade and aid communities.

Referring to the agreenent reached at Mdrand that the future activities of
UNCTAD shoul d be focused on the needs of LDCs, he wel coned the increase in
LDCs' share in 1996 in UNCTAD s technical assistance activities and
supported UNCTAD s intention to increase it further.

21. In 1995, Switzerland had allocated 0.10 per cent of its G\P to LDCs.
The exi sting budgetary situation, however, left little roomfor significant
i ncreases, and there was therefore a need for further inprovenent in the
qual ity of cooperation and for further coordination with other bilatera
and nultilateral donors.

22. The representative of the |[slanmic Republic of Iran stressed the

i mportance his country attached to UNCTAD s activities in favour of LDCs.
The UNCTAD techni cal cooperation strategy and its work programme were the
mai n bl ueprints which provided a bright horizon in terns of UNCTAD s role
in creating capacities necessary for growh and devel opnent. H's country's
bil ateral assistance to LDCs in the past had been extensive. Moreover, his
country was currently on the threshold of formulating its cooperation and
assi stance policy on LDCs through multilateral channels, especially UNCTAD.
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23. He said that the absence of countries not nenbers of the WIO fromthe
H gh-Level Meeting on LDCs coul d weaken political will and commtnents on
the part of nmenbers of UNCTAD as regards any recommendation that m ght
result fromthe Meeting. He believed that the provision of a universa
setting for launching such initiatives would be nore beneficial to the
devel opi ng countries and especially LDCs, and would help to create a

uni versal framework for future activities. H s delegation continued its
support for deliberations on LDCs on the basis of the Mdrand fina
docunment and UNCTAD s work programre, as well as of related strategies.

24. He hoped that on simlar occasions in the future, especially whenever a
del i berative process in the area of technical cooperation was planned, the
machi nery of UNCTAD woul d be at the centre of the consensus-buil ding
process and woul d add nore dynami smand credibility to deliberations and
subsequent deci si ons.

25. The representative of Australia said that her country supported the

anal ysi s and general findings of The Least Devel oped Countries, 1997
Report , and particularly Part Two, which focused on agricultura

devel opnent and policy reforns in LDCs. It agreed with the Report's

concl usion that although significant reforns of the rul es governing
agricultural regines in devel oped countries had been carried out, the
degree of overall trade liberalization was limted. It also agreed with
the Report's assessnment that sanitary and phytosanitary standards woul d
play an inportant role in narket access for LDCs' processed agricultura
products, particularly in ensuring that food safety and ani mal and pl ant
heal th nmeasures were legitinmate and not used for the purpose of providing
industry protection. Australia supported the acknow edged need for
technical and financial assistance to help LDCs in inplenenting the
Agreement on the Application of Sanitary and Phytosanitary Measures.
Through its overseas aid programre, Australia had hel ped several countries
in the Asia-Pacific region to inprove their sanitary and phytosanitary
standards, for exanple in strengthening quaranti ne services and controlling
ani mal and pl ant diseases. It would consider assistance to LDCs in the
Asia-Pacific region, subject to resource constraints and LDC priorities.
Australia had a range of expertise in agriculture to offer LDCs,
particularly in tropical agriculture.
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26. Australia |ooked forward to the forthcom ng H gh-Level Meeting on LDCs.
It hoped that it would be the start of a process which woul d naxi m ze the
benefits to LDCs of trade-rel ated technical assistance, and thus lead to
tangi bl e i nprovenents in LDC participation in world trade and to rea

i nprovenents in |living standards.

27. The representative of N geria thanked the UNCTAD secretariat for the
excel | ent docunent prepared for this agenda item He agreed with the
analysis it contained. He expressed his appreciation to the countries that
had shown sone concern for the challenges facing the LDCs and Africa. It
was his expectation that concrete and effective action would be taken. The
international community was yet to play its part effectively, despite the
fact that nost LDCs had put in place all the necessary conditions for
overconing the chal l enges facing them

28. In the view of his delegation, for the LDCs to nove out of the present
econonic cycle, the follow ng issues had to be addressed: the debt
overhang; commodity diversification; inproved agricultural production, with
adequat e enphasi s on food production; inprovenent in supply capacity;

mar ket access; increased CDA; and inproved infrastructure and FDi .

29. Unl ess these issues were addressed, no anount of efforts nmade el sewhere
woul d yield the expected result. Because of the heavy debt burden, nany
LDC CGovernnents coul d not adequately meet their responsibilities for the
provi sion of the basic social anenities, such as heal th services, water
supply and basic education. This was having far-reaching adverse effects
on capacity-building. Furthernore, the lack of adequate infrastructure
could act as a disincentive to investors. He therefore called for specia
and effective action on the problemof debt, commodity diversification and
t he devel opnent of infrastructure. He called on UNCTAD to continue to
coordinate its activities and progranmres, where appropriate, w th other

rel evant bodies, particularly the WIQ UNDQ |ITC and the Bretton Wods

i nstitutions.

30. The representative of Canada said that The Least Devel oped Countries
1997 Report was a thorough and conprehensi ve docunent which in a bal anced
fashi on showed both progress and areas for inprovenent in LDC issues. She
wel comed in particular the analysis of agriculture and of the need for both
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appropriate national policies and an international environment conducive to
ensuring conti nued inprovenent. The enphasis in the Report on food
security, the needs of the poorest and peace-buil ding was very nuch
appreciated, as all were priorities for Canada's foreign and devel opnent
pol i ci es.

31. Canada had long been in the forefront of the international community in
offering liberal market access for exports fromthe devel oping world and in
particular fromthe LDCs. It continued to explore ways to facilitate LDCs'
utilization of market access opportunities, including wde-country
coverage, extensive product coverage, sinple and transparent rul es of
origin, and long-termand stable trade support. In addition, her country
was particularly interested in technical assistance in capacity-building
and had been actively involved in the preparation of the forthcom ng H gh-
Level Meeting on Integrated Initiatives for Least Devel oped Countries

Trade Devel opnent. The di scussions today were part of a continuation of the
anal ysis of the situation of LDC capacity-building and technica

assi stance, whi ch shoul d enable LDCs to take advantage of market
opportunities. Her del egati on hoped that the discussion would result in
pragnmati ¢ courses of future action, both by the international community and
by the UNCTAD secretariat, on the further integration of the LDCs into the
i nternati onal econony.



