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Draft agreed concl usions

1. The Committee noted that after over a decade of econom c stagnation and
regression, the recent performance in African econom es gives rise to optimsm For
the first time since the beginning of the 1980s, GDP growth rates have exceeded
popul ation growth, albeit by a small nargin. This was due, inter alia, to higher
commodity prices and better weather conditions. The recent upturn in sonme African
countries is underpinned by the continued and deepened inpl ementati on of economc
reform progranmes, as well as by reductions in political instability and civi
unrest. However, nobst African countries remain fragile and subject to exogenous
forces, including the fluctuations of prices for export comodities and weat her
condi tions.

2. The specificity of African economies is that the Continent suffers from
acute problens related to infrastructure and has supply side constraints which
i nhibit the capacity for growh and exports. This is true of the mainland as well
as of island econonies, especially the small and renote ones. African econonies
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rely heavily on the export of commodities for their devel opnment and vertical and
hori zontal diversification into non-traditional export sectors remain a mngjor

chal | enge. Factors inpedi ng t he expansi on of trade for nost African countries are,
anong others, small markets, high costs of transactions and of transportation and
l ack of sufficient comrunication |inks.

3. The integration of African economies in the world econony depends inter alia
on how successful ly gains fromincreased export revenues are utilized to strengthen
potential growmh. The Conmittee enphasized the need for nmajor investnent in human
and physi cal infrastructure and for African countries to nobilize sufficient savings
and funding in order to invest. The resource requirenents of Africa, including debt
relief, ODA investnment and trade flows should al so be addressed.

4. A speedy and substantial reduction of the debt overhang problemis critical
if the present upturn is to be followed by sustained econonmic growth and if Africa
is to be successfully integrated into the world econony. Africa has the highest
debt to exports ratio of any continent. This debt burden is unsustainable for nost
of the African countries concerned. In this regard, the Conmittee welconmed the
various debt relief initiatives, in particular the recent H PCs initiative, and
expressed the wi sh that agreenent be reached to all owthe greatest nunmber of African
countries to benefit fromthe HIPCs initiative. UNCTAD should closely nmonitor the
rel ati onshi p between debt and the capacity of African countries to generate savi ngs
to support investnent. UNCTAD s technical support and advisory services for
capaci ty-buil ding i n debt nanagenent for African countries should continue. UNCTAD
should also continue to provide assistance to African countries in their
preparations for negotiations in the context of the Paris C ub.

5. Since many African countries’ reliance on ODA is crucial, the Conmttee
noted with concern that the levels of ODA had fallen in real terns to their |owest
| evel . This trend needs to be reversed. Therefore, all donors are invited to

i ncrease the l evel of ODAin accordance with internationally agreed targets. UNCTAD
shoul d continue to expl ore ways and nmeans to increase resources for devel opnent for
Africa, in particular to anal yse how ODA could be used as a catalyst to attract
ot her types of flows.

6. Wiile Africa needs to attract foreign direct investrment and many of the
African countries have undertaken neasures to inprove the laws and regul ations
governing FDI, a very snall percentage of the total flow of FDI goes to Africa,
mai nly concentrating in the mnerals and energy sector. It was recogni zed that
macr oeconom ¢ stability is one of the prerequisites for buildinginvestor confidence
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and attracting FDI. Ways and neans shoul d be consi dered on how i nvestnent can be
encouraged in Africa. UNCTAD should continue to explore such ways and neans,

including issues related to intra and inter-regional investnent cooperation and
exchange of investnent experiences.

7. Incentives and investnment are inportant to agricultural and industrial
devel opnent. Agricul tural devel opnent requires substantial investnent for, inter
alia, diversification, vertical integration and mai ntenance of infrastructure. This
cannot only be undertaken by the private sector. A bal ance needs to be struck
anongst food sel f-sufficiency, surplus extraction and income security for farmers
if liberalization of the agricultural sector isto yield positive results. The bias
agai nst food crops needs to be avoided. UNCTAD shoul d anal yse further devel opnent
and trade-rel at ed questions of investnent and i ncentives in the agricultural sector

8. The international conmunity should continue to inplenent and mnake
operational the Marrakesh M nisterial Decision on Measures Concerning the Possible
Negative Effects of the Reform Progranmme on Least Devel oped and Net Food I nporting
Devel oping Countries. The Conmittee recognized that nany African countries had
taken unilateral measures towards trade liberalization. The degree, pace and
sequencing of trade liberalization would need to be adapted to the devel opnment
conditions of each country, bearing in mnd its inmpact on national capacity-
bui | di ng. The value of trade preferences wll inevitably decline as trade
liberalization continues and it will be necessary to devel op policies to address the
actual and the potential |osses that will be incurred.

9. Structural adjustnent programes require predictability and need to be
tailored to the individual needs and the level of developnment of countries.
Frequent interruptions of progranmes can erode i nvestor confidence. UNCTAD conmends
efforts to make structural adjustnent progranmes nore sensitive to these concerns.

10. The Committee recognized the inportance of an enabling environnent and
appropriate policies to encourage the creation of a dynam c entrepreneurial sector
which needs to be conplenmented by the strengthening of capacities of public
institutions.

11. Regi onal and sub-regional integration could create larger and nore
conpetitive econom c spaces, which would hel p achi eve econom es of scal e, increase
trade and econom c cooperation anong African countries, and between African
countries and others, as well as attract foreign investnent. In this context,
UNCTAD shoul d continue to support economic integration in Africa.
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12. The Committee wel coned the various initiatives taken by the international
conmunity in connection with Africa, including the United Nations Systemw de
Special Initiative on Africa, the G obal Coalition for Africa, the G 8 Declaration
on Africa: “Partnership for Developnent” at the Denver Sunmit, the United States
initiative, and the Second Tokyo I nternational Conference on African Devel opnent to
be hosted by the CGovernnent of Japan. The Conmittee noted the intention of the
nenber States of the Long Convention to negotiate, as of Septenber 1998, a new
EU ACP framework agreenment. |t |ooked forward to the successful inplenentation of
the above initiatives in cooperation with the beneficiary countries.

13. UNCTAD is requested to integrate into its analysis in the context of the
work progranme of its Commissions and expert neetings the specificities of the
African dinmension. 1In addition, the secretariat is requested to anal yse further the
opportunities and inpedinents for growmh and devel opnent in Africa, the neans to
ensure the sustainability of growh, as well as the requirenents for the enmergence
of a dynam ¢ busi ness sector.

14. UNCTAD is invited to cooperate closely with other relevant international
organi zations in the inplenmentation of the above concl usions.

15. The Secretary-Ceneral of UNCTADis invited to report to an Executive Session
of the Board on activities undertaken by UNCTAD in favour of Africa.



