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Pr ef ace

This volune (volune I1) of the report of the Trade and Devel opnment Board
on its forty-fourth session contains the summaries of statenents nade during the
sessi on.

Al other matters relating to the forty-fourth session of the Board are
to be found in volume | of the report, entitled Report to the United Nations
Ceneral Assenbly*. These include action taken by the Board, the procedural and
institutional matters, and diverse annexes.

* See TDI B/ 44/19 (Vol. 1).
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I NTRODUCT! ON

Openi ng statenents

1. The President of the Board said that the working methods of UNCTAD deci ded
upon at M drand had been in operation for nore than a year, and considerabl e
progress had been nade in every respect. The experience so far clearly indicated
that the reforns adopted by UNCTAD | X had been well translated into a nore
effective way of doing business in UNCTAD.

2. The forty-fourth session of the Board was particularly significant in that
it would set the tone for activities mdway between UNCTAD | X and UNCTAD X. The
policy research and analytical work made available to the Board illum nated

changes in the gl obal econony and should pronbte constructive policy dial ogue
anmong nenber States with a view to enhancing the benefits of trade and respondi ng
to different and changi ng devel opnental needs. They reaffirmed UNCTAD s position
as the nost appropriate focal point within the United Nations system for the
integrated treatnent of trade and devel opnment and interrelated issues such as
i nvestment, technol ogy, services and enterprise devel opnment.

3. The ultimate goal of menbers of the Board was to achieve steady rates of
sustained growh in all countries and accel erate the devel opnment of devel opi ng
countries, so that all peoples could enjoy econom c and social well-being. The
way to bring this about was through concerted efforts involving all countries,
Governments, the private sector, NGOs, and international organizations. Since
the end of the Second World War, global transformation had brought about a
significant shift in international politics, and the inpact on each and every
country denmanded i nredi ate attention and thoughtful analysis. Today' s world was
still very nuch a world of vast differences. Mre than a billion of the world s
peopl e still I|anguished in absolute poverty, and rural popul ations in devel oping
countries still received less than half the incone opportunities and socia

services available to their urban counterparts. Political and econom c denocracy
was still a reluctant process in several countries, and it was therefore
essential to cooperate to create a world econony that worked and a gl oba

environment that allowed everyone to survive and to enjoy what they produced.
UNCTAD could make a unique contribution to the developnent efforts of all
countries, and it was for the menbership of UNCTAD, in cooperation with the
Secretary-Ceneral, to nmake UNCTAD t he place of excellence that it should be.

4. Every epoch bore its own contradictions and dil emmas, but everyone shared
the sane hopes and fears and the sane underlying basic values and noral
principles. The main trends marking the end of the century were globalization
and i nt erdependence on the one hand and the quest for identity and political and
cultural freedom on the other. Change was the sole constant epitom zing the
reality of today, and extraordinarily rapid and dramatic internationalization
was bringi ng profound social, political and econonmi c change. The distinctions
that had previously narked donestic and international policy were becon ng
irrel evant.

5. In such a context, efforts nmust continue to enhance the conpetence and
credibility of the multilateral systemin the changing world. This international
systemwas, no matter how i nperfect and fragile, a product of the needs and the
great ideas of past times, and it should be opened up to ideas and visions of
future tines. It nust be enabled to cope with the new gl obal processes and to



grasp new emergi ng global issues. That was a conplex task, which would take
years, and the inpetus nust conme fromw thin and from outside the system

6. Econom c policies operated at the intersection between global trajectories,
structural changes and inherent trends, and bridges were needed between the world
of ideas and the world of action. It was for nenber States to assune their

responsi bilities and provide policy guidance oriented toward action

7. The Secretary-General of UNCTAD said that UNCTAD s utility had been
rei nforced by the phenonena of globalization and liberalization. As nations
struggled to come to grips with global trends and other powerful forces beyond

their control, it took a nultilateral body with a universal nenmbership and a
mandate |i ke UNCTAD s to exam ne the interdependent nature of conpl ex econom c
phenonmena and propose appropriate neasures to policy-nmakers. 1In that connection,

it was inportant to denonstrate that the three-tier intergovernmental nachinery
set up at Mdrand could do what it was supposed to do: to allow expert debates,
drawi ng on varied national perspectives, that fed into the Comr ssions’ policy
del i berations and recommendations, and for the latter to assist the Board with
its overall evaluation of UNCTAD' s work and setting of future priorities. The
expert neetings were currently proving to be the nobst interesting part of
UNCTAD s intergovernmental work, and the results had been tangible, action-
oriented recommendations to the secretariat, with a particular enphasis on policy
research and the dissem nation of successful experiences. Private sector
partici pation had proved to be an inportant asset, but it would in future be
important to ensure the greater involvement of menber States in the preparatory
process for meetings. The challenge that |ay ahead consisted in determ ning how
to use these positive results in order to reach out to end-users, such as policy-
makers and the private sector at the country |evel

8. Wth respect to the Conm ssions, the experience so far had been nore m xed,
with much tine devoted to procedural and work programe matters and not enough
f eedback from countries. Perhaps the Bureaus of the Commi ssions could becone
the internediaries between the secretariat and a network of national policy-
makers, thus acting as a mechanism for the review of the inplenmentation at the
national |evel of the results of the Conm ssions and the rel ated Expert Meeti ngs.
In facilitating policy fornulation wthin nenber States and pronoting
constructive policy dialogue anong them nenber States and a proactive
secretariat both had a key role to play. VWiile the latter helped provide a
vision, the former nust denonstrate political commtnment to reaching action-
oriented outcomes with a fair degree of policy content. O herw se the |owest
comon denoni nat or syndrome woul d doni nate intergovernmental deliberations.

9. The session of the Board provided a val uabl e opportunity to consider the
policy inplications of the phenomenon of the globalization of conpetition in
markets for both traded and non-traded goods. From the debate in the

United States on the “fast track”, through the policy dialogue in sone European
countries about reducing historically high unenploynent, to the dil emmas facing
both reformers in the economies in transition and policy-nakers everywhere in
devel oping countries, the challenge of making globalization conpatible wth
donestic social and political stability was a constant elenent. The session of
the Board, along with other multilateral discussions scheduled for the near
future, ought to allow considerable progress in consensus-building on issues
relating to the inplications of conpetition policy for econom c devel opment and
their interaction with international trade. To the extent that Governments
eventually considered it feasible to pursue international discussions on a
multilateral framework on conpetition policy or sone aspects thereof, these



nmeetings could al so serve as a preparatory process for the forrmulation of views
and the identification of areas of interest by countries, and could help to
prepare themto participate effectively in a future negotiating process.

10. G obalization carried the potential for raising |iving standards worl dwi de,
but this could not be the spontaneous outcone of global nmarket forces al one.
Bi ases in the globalization process, particularly those related to trade, m ght
exaggerate the tendency towards polarization by discrinmnating against the
al ready weak and vul nerable, and a progressive redressing of these inbal ances

presented a central challenge for the international conmmunity. VWhile full
integration in the gl obal econony should be the ultimte objective of every
econony, liberalization and deregul ati on needed to be carefully mnaged, phased

and tailored to levels of econonm c devel opnment and the capacity of existing
institutions and industries.

11. Greater international flows of goods, finance and investnent associated
with globalization were not the only basis on which the devel opment process
shoul d be judged. The ultimate objective of devel opment policy was to raise
living standards for everybody, and nmeasurenents of econom c performance shoul d
thus pay greater heed to growth and distribution; the quality of devel opnent
efforts must always be stressed. The issue of the Iinks between gl obalization

grow h and distribution should renmain on the agenda of the Board, and expert
meeti ngs m ght be needed to deepen the understandi ng of these |inks.

12. The reality of the income gap between the rich and poor countries was that
much nore stark when considering the prospects of Africa and especially LDCs.
Three successive years of inproved economc performance in Africa had given
grounds for nore optimsm but the question was whether this recovery was
sust ai nabl e. There was a need for significant public investnment in
infrastructure which would help lay the basis for recovery of private investnent
and a process of diversification. A sine qua non for such a process was renoving
bal ance- of - paynents constrai nts and providing debt relief to African countries.

13. Despite reforns undertaken by African countries, FDI in Africa could stil
be described as too little, too late. Africa therefore required increased |evels
of ODA, since nore investnent was required in human and physical infrastructure
in order to enhance conpetitiveness. African countries had cone a long way in
liberalizing their economes, but rapid inport |I|iberalization would have
difficulty in enhancing productivity and pronoting liberalization when the
i ndustrial structure was weak, and in certain cases it could lead to
dei ndustrialization. A balance needed to be struck between food self-
sufficiency, surplus extraction, price incentives and inconme security.

14. Wth respect to developnent in LDCs, many had recorded real increases not
only in output but also in per capita incone. Sustaining the recovery would
require greater attention to institutional and sectoral reforns, and in nost LDCs
the area in which those refornms were likely to have the greatest inpact was
agriculture. The initiative adopted by the G7 Sunmit in Denver on Africa and
the recent declaration of the Security Council were welcome developnments
requiring speedy inplenentation

15. There had been a reduction in ODA flows to LDCs in real terns during the
1990s, but these countries needed ODA for capacity-building and the establishment
of basic physical and institutional infrastructure. FDI could not replace ODA
The external debt situation of LDCs continued to be a matter of great concern
and the effectiveness of the heavily indebted poor country (HIPC) initiative



woul d depend on speed of inplenentation, the flexibility of the eligibility
criteria, the target ranges, and the extent of debt relief provided. Tinmely
funding of the initiative, as well as the incorporation of human and socia
devel opnent factors into the concept of debt sustainability, would also be
important for LDCs. An explicit Iink between debt relief and poverty reduction
was required

16. Econom ¢ and social regress had mmjor consequences for LDCs, for their
regi onal partners and for the devel opnent strategi es pursued by aid donors and
the international conmunity. In some LDCs, the displacenent of significant

segnents of the population and post-conflict problens such as the presence of
 and m nes neant that the cost of recovery would be extrenely high. Effective
action to tackle that problem would require the investnment of substantial
resources by the international comunity to strengthen institutions and the state
structure in LDCs, support peace-building and provi de humanitarian assi stance.

17. At the recent joint annual neeting of IMF and the World Bank in Hong Kong,
whi ch had taken place under the shadow of severe disorder in the currency narkets
of a nunmber of Asian countries, he had pointed out that even the nmpbst spectacul ar
growt h for decades was no guarantee of imunization against the risk of a sudden
and serious setback, but that was no reason for any negative diagnosis. On the

contrary, it was a reason to stress even nore the scope that still existed for
improving growmh in industrial econom es in general and also in many devel opi ng
countries. What was needed was faster investnment, because what made for a

successful open market econony was the initiative of entrepreneurs as reflected
in high rates of saving and investnments from profits, which would provide
enpl oynment and enhance living standards for all income groups.

18. The recent performance of the United States econony denonstrated that
faster growh, job creation and stable prices could be nutually consistent goals
for policy-nmakers. To achieve that, carefully phased integration into the world
econony in line with econom ¢ and institutional capabilities appeared to be the
nmost realistic and feasible strategy for nobst devel oping countries, but such
efforts shoul d be acconpani ed by an accommodati ng gl obal environnment.

19. The recent re-energence of mgjor trade inbalances anong the ngjor
i ndustrial countries was a matter for concern, and the burden of adjustnment had
to be borne by the surplus countries through an expansion of demand in those
econom es, rather than nonetary tightening el sewhere.

20. The events of recent nmonths had drawn attention to the purely disruptive
effects of volatile international capital novenents in a global financial market.
The increase in | MF resources and the HHPC initiative were encouraging, but in
t he absence of a broad international consensus on how to curb volatile capita
movements, a reasonable degree of flexibility regarding neasures to deal with
inward and outward capital novenents remrmained essential for the national
authorities of developing and transition econoni es.

21. Wth regard to investnment, the UNCTAD secretariat was devoting nore and
nore attention to the devel opnent perspective, the possibility of a nmultilatera

approach to facilitating FDI flows, and practical nmeasures to provide investnent
gui des for LDCs. Wth respect to trade, the secretariat was focusi ng on what
shoul d be done in ternms of trade liberalization, in particular on the issue of
tariff peaks and tariff escal ation, the challenges for the devel oping countries
in the inbuilt agenda from the Uruguay Round, and the identification of a
positive trade agenda for devel opi ng countri es.



22. Finally, with regard to the Hi gh-Level Meeting on Integrated Initiatives
for LDCs’ Trade Devel opnent bei ng organi zed by WIQ UNCTAD had been contributing
actively to the preparation of the Meeting, and it was hoped that the
international community would provide the support necessary to help those
countries to put in place the structures necessary to take advantage of the
opportunities created by globalization. In that connection, the first integrated
programre for an LDC had been |aunched in Bangl adesh three weeks before. He
hoped that the Board’'s session would pronote an approach based on action and
constructiveness which would lay the ground for the consensus that was needed
in terms of devel opnent for all nmen and for nan as a whol e.

23. The spokesperson for the Goup of 77 and China (Pakistan) said that
prof ound changes were taking place in the manner in which goods and services were
produced, distributed and exchanged. Technol ogi cal breakthroughs were altering
the contours of the global econom c | andscape, and political and |egal frameworks
were being rapidly transfornmed. Choices were being made whi ch woul d shape the
nature of the world well into the next century, and those choi ces depended on
an understanding of the nature of current transformations. Unqualified optimnmsm
about gl obalization and liberalization could not be a substitute for sober
econoni ¢ anal ysi s.

24. There were several reasons for optimsm Firstly, there had been
remar kabl e growh in trade and investnent flows in recent years. Secondly, there
had been a degree of convergence between the devel oped countries and a number

of developing countries. Thirdly, technol ogical developnents had created
exciting possibilities for developing countries to |leapfrog entire stages of
devel oprment . Finally, liberalization had by and |arge pronoted growth and
prosperity.

25. However, a nore conpl ete analysis of the global econony indicated that the
i ncreased trade and investnent flows had bypassed the majority of devel oping
countries and that the gains from liberalization of trade had been

di sappointingly asymretrical, with only slow progress in areas of particular
interest to devel oping countries. Econom c convergence was fragile, and the few
rapi dly growi ng devel opi ng econonmi es renai ned vul nerable to external factors.
The enbrace of free markets had been acconmpanied by a slowdown in globa

econom ¢ grow h, incone disparities anongst and within countries were increasing,
and in many countries there had been an erosion of the mddle classes, wth
i nevitable negative inplications for the stability of denobcratic systenms. In
addition, the fascination with new trends ni ght have reduced the conpul sion to
resol ve long-standing structural inpedinents to devel opment, as a result of which
nost devel opi ng countries could not participate effectively in global economc
rel ations. Finally, nost developing nations renmained mred in poverty,
particularly the | east devel oped countries, whose share in world exports was | ess
than 0.4 per cent and whose external debt continued to grow.

26. In the circunstances, assertions that new advanced technol ogi es, especially
in information and comruni cations, offered the path to a devel opnental nirvana
for third-world countries appeared overly optimstic. For exanple, 99.6 per cent
of Internet host computers were |located in the devel oped countries, and the nmagic
of cyberspace al one woul d not enabl e devel opi ng countries to join the ranks of
t he devel oped countries rapidly.

27. The econonmic forces unleashed in recent years constituted a veritable
revol ution, but those forces by thensel ves would not |lead to unprecedented and
uni versal devel opnent. The industrial revolution had unlocked trenendous



productive capacities but had also resulted in grave inequities and suffering
for many years, and it had only been as a result of the sustained struggles of
the dispossessed and marginalized that the benefits of the new nobdes of

production had been spread in a nore equitable manner. In the new economc era,
it was essential not to repeat the experience of wuneven growth, w dening
di sparities and violent divisions and conflicts. The first victim of the

energi ng gl obal asynmetries woul d be open, rule-based international trade, and
a reversion to protectionismand economc frictions, with the acconpanying sl unp
in gl obal econonmic growh, could signal a neltdown of the nultilateral economc
system

28. A nunber of inportant nmeasures needed to be taken. Firstly, the devel oped
countries should adopt nmore vigorous growmh policies in order to overcone their
own structural problens and contribute to a global econom c revival by providing
| arger opportunities for trade and growmh to devel oping countries. Secondly,
there should be a concerted effort to address the | ong-standi ng i ssues of debt
burden, access to technol ogy and availability of devel opnent finance. Thirdly,
the inequities in the international trade reginme should be corrected, with nore
rapid liberalization in such areas as textiles and the nmovenent of natural
persons; all new liberalization initiatives nust be evaluated within a
devel opnental perspective. Fourthly, the principle of preferential treatnent
for devel oping countries nust be reinforced and operationalized. A level playing
field woul d not ensure fair conpetition if the participants had vastly unequa

endownent s. Non-reci procal market access, adequate transitional periods and
financial and technical assistance for developing countries were essential.
Fifthly, the “big bang” approach to economic |iberalization entailed considerable
costs for the weaker econom es, and these countries should have the right to
deci de on the pace and sequence of liberalization nmeasures. Finally, the forces
of protectionism in the affluent econom es nust be boldly confronted, and
concerns regarding | abour and environnental standards should be addressed, since
to allow their linkage with trade would result in a new protectionism trade
retaliation and the ultimte breakdown of the nultilateral trading system

29. UNCTAD was uniquely placed to assist nenber States, especially the
devel oping countries, in nmaking the transition to a new economni c area through
its analysis and identification of policy options. That capacity needed to be
strengt hened by ensuring greater participation of devel oping countries in expert
nmeeti ngs and adopti ng neani ngful concl usions in the organi zation’s policy bodies.
Greater efficiency could not be achieved by an unhealthy obsession wth
procedural deficiencies in the intergovernnental machinery and by an avoi dance
of serious discussion on substantive issues.

30. The representative of Luxenbourg, speaking on behalf of the European Union
said that the European Union was profoundly attached to the principles enbodied
in the final outcome of UNCTAD I X. The past year had served as a trial period
for the reformed i ntergovernnental machinery established at UNCTAD I X, to which
t he European Union attached great inportance in ternms of the respective roles
of expert nmeetings, the Comm ssions and the Board itself. It was therefore
expected that the Board would take into account the concerns expressed in the
course of the year and make suggestions with regard to both the cal endar and the
met hods of work for the year ahead in the run-up to the md-termreview. The
Eur opean Union looked to the President of the Board to undertake informal
consultations to identify ways of inproving the functioning of the
i ntergovernnental machinery and to report to the sixteenth executive session of
t he Board




31. The European Union al so wi shed to enphasize the inportance it attached to
UNCTAD s work on the |east devel oped countries. It was concerned at the
precariousness of those countries’ situation in international trade and the
difficulty they experienced in attracting foreign investnent. A great dea
remai ned to be done to facilitate the integration of these countries into the
gl obal econonic system In that connection, the European Union wel comed the
convening of the Hi gh-Level Meeting on Integrated Initiatives for Least Devel oped
Countries’ Trade Devel opnent i mredi ately after the Board and would provide its
full support for the active participation of the UNCTAD secretariat at that
nmeeting and in the subsequent follow up.

32. The European Union al so supported the efforts of the Secretary-Ceneral of
UNCTAD to enhance the participation of civil society in UNCTAD activities and
to build a lasting partnership for devel opnent between non-governnental actors
and UNCTAD. That initiative was fully in line with the European Union’ s approach
t o devel opnent whereby nmen, wonen and children were considered the actors and
not the objects of the devel opnment process. The European Union favoured the
participation of civil society in devel opment and devel opnent policy-nmeki ng, the
ai mbeing to pronote broad-based participation and social dial ogue.

33. The spokesperson for Goup D (Bulgaria) said that the Board' s forty-fourth
session was its first substantive session since Mdrand, and he was sure that
concrete and val uable results woul d be achieved at the session, which could be
of crucial inmportance for the future activity of UNCTAD in terms of giving the
organi zati on a new nodern | ook and enbodyi ng the M drand phil osophy in its work.

34. The spokesperson for the [ east devel oped countries (Bangl adesh) said that
flows of trade, technology, information and capital had caused the world to
become nore integrated, but for a large portion of the globe that was no reason
for rejoicing. In the |east developed countries, which represented nearly
10 per cent of the world s popul ation, ODA flows had declined and the LDCs’ share
of world exports had fallen to 0.4 per cent. They therefore perceived thensel ves
as being increasingly marginalized. In addition, the inconme disparities between
LDCs and both the industrialized countries and other devel oping countries had
increased. Living standards in the LDCs had been affected dranatically, and sone
LDCs were even threatened by the phenonenon of regress, which could set in unless
corrective neasures were taken i mediately.

35. The reasons for the marginalization of the LDCs lay in a nunber of factors:
the structural characteristics of the world econony, whereby capital tended to
gravitate towards countries with nore highly skilled work forces and a good
infrastructure, rather than towards countries with | ow wages; declining conmodity
prices for the nain exports of LDCs and an external debt burden which had risen
to unsustainable levels; the econom c policies of the LDCs thensel ves, which at
times failed to give sufficient incentives to exporters, farnmers and the private
sector in general; and the nore fundanental institutional and social problems
afflicting many of the LDCs, particularly the erosion of the state structures
necessary to support a nodern econony, and in some countries their conplete
collapse amd civil strife and its aftermath, including problems such as the
presence of |and nines. No single solution could suffice in tackling such
probl ens, but what was clear was that a conprehensive approach was needed
involving a conmitment to policy reformwithin the LDCs thensel ves, a substanti al
increase in the technical and financial assistance provided by their devel opnment
partners, and meani ngful debt relief.



36. The LDCs were not without potential and could be a source of innovative
i deas and concepts, one exanple being the nmicro-credit mechanism LDCs could
begin to break out of the trap of marginalization, and there were several
instances in Africa and Asia where a conbination of donestically initiated
economic reform peace and stability, had brought about sustained econonic
i nprovenent. However, the LDCs would require tinme, support and understandi ng.

37. At its 886th (opening) plenary neeting, on 13 Cctober 1997, the Trade and
Devel opnent Board paid tribute to the menory of M. Clodoniro Al neyda of Chile,
President of the third session of the United Nations Conference on Trade and
Devel opnent, held in Santiago in 1972, and Amnbassador Hortencio Brillantes of
the Philippines, President of the Trade and Devel opnent Board at its eleventh
sessi on.



Chapter |

| NTERDEPENDENCE AND GLOBAL ECONOM C | SSUES FROM A TRADE AND DEVELOPMENT
PERSPECTI VE: | NCOVE DI STRI BUTI ON AND GROMH I N A GLOBAL CONTEXT

(Agenda item 3)
38. For its consideration of agenda item 3, the Board had before it the
fol |l owi ng docunent ati on:
Trade and Devel opnent Report, 1977 (UNCTAD/ TDR/ 17 and Overvi ew)

CGeneral debate

39. The O ficer-in-charge of the Macroeconom ¢ and Devel opnent Policies Branch
introducing the item said that the Trade and Devel opnment Report had enpirically
established that the income gap had been growi ng both between poor and rich
countries and between poor and rich people. The Report did not assert that
inequality was the result of the globalization process as such. Rather, it said
that, contrary to original expectations, the greater integration of markets had
rei nforced an ongoi ng tendency for incone gaps to widen. The Report further said
that inequality did matter, because it could endanger not only political and
social stability, but also the globalization process itself by triggering
protectioni st tendencies, thereby nullifying the gains from positive el enents
of policy refornms in devel opi ng and devel oped countri es.

40. The Report did not advocate redistributive policies as a renedy against
wi deni ng incone inequalities. Rat her, it argued that increasing incone gaps
could not be bridged unless growh was accel erated. Capital accumul ati on must
consequently be put at the top of the policy agenda. The Report argued that this
could not be left to market forces alone. A nuch greater role needed to be
pl ayed by Governnents in accelerating growh and reconciling it with greater
equality. This called for translating a large part of profits concentrated in
the hands of a fewinto investnent and growth. It also called for the proper
managenment of integration to ensure that it did not sinply result in the
destructive forces of global conpetition gaining the upper hand over its creative
forces. The Report drew | essons fromthe experiences of successful East Asian
and Latin Anerican countries in these respects.

41. For policy efforts to yield benefits in the South, there was a need for
a nore accomodating global environnent. In particular, biases in the
gl obal i zation process, particularly those related to trade, were exaggerating
the tendency towards pol arization by discrimnating agai nst the already weak and
vul nerable. A progressive redressing of these inbal ances presented a centra
chal |l enge for the international conmmunity.

42. The Report argued that the world trading systemwas unlikely to nove in
the right direction unless the | abour narket problenms in the najor industria
countries were resolved. Achieving a rate of growmh sufficient to deal with high
unenpl oynent and wage inequality in these countries was not only desirable in
its own right, but was also essential for defusing the threat of a popular
backl ash agai nst free trade.



43. The spokesperson for the African Group (South Africa) said that the Trade
and Devel opnent Report (TDR) had nmade many positive observations concerning

Africa. Most inportantly, the decline in real per capita income had been
reversed for the first tinme in the decade, and this was reflected in continent-
wi de devel opments involving all subregions. Nati onal Governments had been

i npl ementi ng new devel opnent plans and reorgani zing national policies in a manner
whi ch took into account the globalizing world econony and the need to liberalize,
to attract foreign private capital, to nmeet infrastructure needs, and to cenent
regi onal economc ties.

44, The purpose of the discussion at the Board was to investigate various
aspects of interdependence, including the question of whether internationa
econom ¢ policies would support or undo reformefforts in Africa and whether the
fragile recovery in Africa would convince other countries that support neasures
wer e now needed nore than ever

45. The analysis in the TDR which contained interesting data on the changing
positions of African countries in the global distribution of inconme between 1965
and 1990, provided a renminder that, if liberalization efforts did not inprove
both levels of incone and its distribution, social pressures nmight force a
reversal of reformin many countries. Africa was particularly dependent on a
favourabl e international economc climte for mintaining and inmproving its
growh rates, and in the absence of such a climate the continent would fall still
further behind.

46. Two sets of factors were especially inportant in redressing income
inequalities. Firstly, international econom c growh, which crucially affected
Africa's prospects, was nevertheless outside its influence, since it reflected
policies of the major econom c powers. At present such growth was too sl ow,
and this pointed to the need for a change in policies in Africa' s partners.
Secondly, other obstacles threatened increased participation by Africa in the
i nternational economy. These included the debt overhang, declining ODA, the
unequal opening of markets to Africa's exports, and social, educational and
i nfrastructural weaknesses. Incone inequalities within and between countries
woul d not be inproved if these two sets of factors were not addressed.

47. The spokesperson for the Asian Group and China (Sri Lanka) said that
gl obal i zati on had increased opportunities for growth and devel opnent but had al so
added new conplexities and risks to the task of managi ng gl obal interdependence.
In many parts of the world there was a feeling of uncertainty over the future
and a consciousness of increased mar gi nal i zati on and injustice. Growi ng
di sparities mght breed despair, and the feeling of injustice could lead to
conflict and viol ence.

48. The reduction in the share of enploynent in nmanufacturing and unenpl oynent
of unskilled labour in the advanced countries were normal features of
t echnol ogi cal progress and econom ¢ devel opnent rather than the result of inports
of I abour-intensive manufactures from energi ng econonmies. The appropriate policy
response was to elinmnate structural rigidities and to provide education,
training and social safety nets. Despite the increase in world trade, a |arge
nunber of devel oping countries continued to experience econonic stagnation, with
t he acconpanyi ng danger of marginalization. Mny devel oping countries had not
as yet benefited fromglobalization in a way that would pernit either an overal

increase in living standards or a significant reduction of poverty. Wi | e
gl obal i zati on had had positive effects on incomes in sone devel oping countri es,
it had al so caused pol arization between rich and poor countries. 1In order to



avoid a political backlash, national Governnments and the international comunity
had to acknow edge that gl obalization should proceed in a socially acceptable
manner. The question of inconme distribution deserved very careful attention in
the future, not only in its ow right but also because, as shown in the Trade
and Devel opnent Report, there was a close link between inconme distribution
i nvest ment and growt h.

49. Gowth was a prerequisite for a reduction in inconme disparities, and the
| evel of donestic savings and the way that high incomes were used by those who
received them were nmjor determnants of economic growh and devel opnent.
Industry and agriculture, and investnent in real productive capacity, needed to
regain their domnant role in economc activity, which they appeared to have | ost
to finance. Governnent policy had a decisive inpact on the |evel and structure
of capital formation

50. Devel opi ng countries needed to be given a fair chance to benefit fromtheir
conparative advantages in the globalizing world econony. However, liberalization
in areas where many devel oping econom es had such advantages had proceeded
sl owy. In order to sustain the Iliberalization process and to avoid
macroecononmi c instability in the devel oping countries, their exports should be
gi ven increased market access in developed countries, including access on a
preferential basis.

51. A return to faster growth and a quick solution to the persisting problem
of unempl oynent in a nunber of devel oped countries were al so essential for the
creation of a nore accommpdating environnment for developing countries. The
devel oped countries should acknow edge the need for structural change wi thout
aborting the gromh of world trade. Sound donestic policies in devel opi ng
countries al one would not be sufficient, because the world's financial markets
were inperfect and volatile and because the predatory behaviour of wealthy
specul ators could play havoc wi th vul nerabl e devel opi ng countries. Concerted
i nternational support should be organized to defend developing countries
foll owi ng sound economi c poli cies.

52. Devel oping countries should be aware not only of the potential of
gl obalization and liberalization, but also of its adverse inplications.
Countries aimng at WO nenbershi p should be given the opportunity to achieve
accession to WO on bal anced terns. Developing countries had to strike a bal ance
bet ween the requirenents of international econom c relations and their nationa
i nterests, and should be permtted to proceed with economic |iberalization at
a pace which took account of their needs and stage of devel opnent.

53. Successful exploitation of the opportunities of globalization required
careful managenent, nore concern for global -equity, and internationa
cooperation to remedy disequilibria in the existing system

54. Finally, future sessions of the Board should be arranged in accordance with
t he understanding reached at Mdrand in April 1996 that the duration of the
Board's session would be not |ess than 10 days.

55. The spokesperson for the Latin Anerican and Caribbean Group (Peru) said
that the crisis of the 1980s, together with other mgjor political and economic
changes since that tinme, had conpelled countries to undertake reforns ainmed at
strengthening market institutions and conpetitiveness in a franmewrk of
i beralization and greater openness. The functions of the state were nore
circunscribed than in the past, but it was nowtine to reassess its role in the




age of globalization. Extrene positions which pointed towards a wi thering of
this role or overstated the potential of domestic nacroeconom c policies, while
i gnoring the need for international cooperation and coordination, were to be
avoi ded. The experience of structural adjustnent progranmes in Latin America
showed that it would be a nmstake to |leave the state with only social, as
opposed to econom c, functions. Adequate policies were necessary not only to
mai ntai n macroeconom ¢ stability and to pronote growth but also to achieve
desired goal s regardi ng enpl oynent and inconme distribution

56. G obalization involved risks as well as opportunities, and the present
session of the Board could contribute to the search for ways to foster countries’
insertion into the gl obal econony in a way that avoi ded excessive social costs
and marginalization.

57. The representative of Luxenbourg, speaking on behalf of the European Union
said that, in conparison to the analysis of other international organizations,
Part One of the TDR was pessimistic, one of the few positive elenents being the
confirmation of the increase of per capita GDP in Africa. In Europe, there were
signs of growh resulting from sound fiscal policies that had led to greater
exchange-rate stability, and European countries were al so engaged in a gradua
reducti on of unenpl oynent.

58. The data on inequality presented in the TDR were a reason for concern, and
poverty alleviation was a nmjor objective of the devel opnent policy of the
Eur opean Union. The relationship between globalization and growth, on the one
hand, and disparities anpbng countries, on the other, merited further research.
Even nore inportantly, appropriate neasures to deal with inequalities within and
anong countries needed to be identified.

59. There was a consensus that gromh was now directly related to integration
into the world econony through the liberalization of trade and investnent, which
all owed the transfer of technology and know edge and led to better resource
al l ocation, greater conpetitiveness and access to foreign capital

60. If gromh was to contribute to a reduction of incone inequalities, it had
to be equitable and broad-based. To this end, structural and institutiona
reform had to be brought into line with social devel opnent objectives. This
requi red a strengthening of the positive |inks between econom c growth and soci al
progress and a consolidation of denmpocratic structures. There was also a need
to take account of the specific constraints facing the | east devel oped countri es,
such as supply bottlenecks, structural fragility of external trade and of narket
organi zation, weak institutional and admnistrative capacity, and the
vul nerability of certain socio-econom c groups.

61. The representative of Switzerland wunderlined the inportance of
di sti ngui shing between the processes of liberalization and gl obalization. Trade
liberalization was a policy choice nade by individual Governnments, as were its
speed, its scope and the principles governing its application. @ obalization
was neither a choice nor a policy but a process arising out of the interaction
of trade and ot her governnent policies, technol ogical progress, and the behavi our
of firnms and consuners. If this distinction was accepted, the aimof the Board' s
di scussi on should not be to | ook for ways to slow the process of globalization
but rather, as agreed in Mdrand, to respond to the challenge of globalization
by creating conditions nmaking it possible to reduce economc and social
inequality within and anong nations by pronoting trade and investnent. In this



context, particular attention should be given to Africa and to | east devel oped
countries.

62. The question to be considered was not personal preferences regarding
gl obal i zation. Since Mdrand, UNCTAD had started making a contribution towards
the effective inplenentation of adjustnent efforts in a globalizing econony at
m ni mal social cost. The preconditions for prosperity and growh were basically
the same for devel oped and devel oping countries, and the |atest econom c research
confirnmed that, whenever a country tried to turn inwards or postpone structura
adj ustnment, the econom c and social costs were disastrous.

63. The functioning of UNCTAD S new intergovernnental structure should play
a crucial role in translating the spirit of Mdrand into concrete actions. This
structure consisted primarily of the Conmm ssions, which should devel op clear
policy guidelines for Covernnents and in particular examne the results of
meetings of expert groups and draw the necessary | essons. Commi ssions should
al so identify areas where technical assistance needed to be strengthened with
concrete projects. In line with the agreenent reached at Mdrand, Swtzerland
had created a fund to channel the financing of technical assistance activities,
but effective funding required a transparent institutional environment, and for
this the Board nust give the Conm ssions the necessary support. Finally, his
del egation strongly supported the Secretary-Ceneral of UNCTAD in his efforts to
restructure the secretariat.

64. The representative of Brazil said that, viewed froma |ong-term standpoint,
gl obalization was a cultural as nuch as an economic process, and one whose
rapidity was due to profound technol ogi cal changes, particularly in the area of
new i nformati on technologies. In the past, people and civilizations had been
greatly affected by instability and inequalities associated with socia
transformati ons during phases of rapid globalization, and the present phase was
no different.

65. The Charter and the organs of the United Nations could be powerful
instrunments for channelling the forces of globalization towards greater
convergence with regard to its benefits, while mnimzing the risks of exclusion

and narginalization. In that context, UNCTAD should continue to be strengthened
and nodernized so as to fulfil its role as the main universal forum for the
consi deration of econonm ¢ and social issues. In accordance with the M drand

Decl arati on, UNCTAD shoul d continue to explore avenues for pronoting capacity-
bui |l ding at both the governnent and the enterprise | evel and to enabl e devel opi ng
countries, particularly the | east devel oped ones, to attain a nore significant
place in world trade and financial flows, as well as to play a nore active role
in future negotiations on these nmatters. Brazil and other Latin Anerican
countries were fully aware of the benefits and chall enges of globalization. The
task was to overcone inpedinents to the forner.

66. The Brazilian econony had recorded several positive achievenents since the
i npl ementation of its stabilization policy in 1994. Low inflation had hel ped
i ncrease the purchasing power of the population and reverse the trend towards
| ower standards of living, though trade liberalization had resulted in a sharp
increase in inports as well as a deficit in the trade account. The increase in
the mnimm wage had helped inprove incone distribution, though fisca
adj ustnents and structural refornms were still inconplete. GCenerally, the outl ook
for the future was positive



67. Regi onal agreenents such as MERCOSUR al | oned devel opi ng countries to nmanage
gl obalization and interdependence nore successfully. An open regionalism
conpatible with Brazil's other international comritnents would facilitate the
country's transition to greater openness.

68. The representative of Turkey said that excessive optimsm about the
devel opnent effects of globalization had been replaced by a nore nuanced vi ew
in light of the fact that only a small nunber of devel oping countries had
obtained the rate of economc growth necessary to reduce unenpl oynent and to
allow equitable income distribution, as well as the fact that the growth
performance of developed countries had fallen short of expectations. The
opportunities created by globalization had to benefit everybody, and the risks
and dangers associated with it had to be nanaged and m nim zed. One of the main
chal l enges was to avoid the danger of social fragnmentation. ECOSOC  had
recogni zed the dangers of narginalization between and within countries, stressing
that increased conpetition in a liberalized world econony called for greater
concern about social equity. Governnents had a crucial role to play in creating
the infrastructure and rules needed to reconcile the creative forces of the
market with the needs of the disadvantaged. It had increasingly been recognized
that macro-econonmic stabilization and liberalization were not sufficient to
ensure social progress or to conpete on global markets nore successfully, and
many devel opi ng countries were currently facing difficulties trying to manage
prof ound econom ¢ changes with weak institutional structures.

69. The representative of the United States of Anerica said that devel oping
countries were already benefiting greatly fromglobalization. He drew attention
to the large flows of FDI to these countries and its grow ng contribution to
fixed capital investnent, as well as to the fast growth in trade and GDP in many
of these countries (including recently some in sub-Saharan Africa). The
opportunities presented by globalization were growing rapidly, and Governnents
should create a policy and regulatory environment which would allow their
countries to take advantage of these opportunities. Experience had shown that
open markets, a strong financial sector, sound econonic policies, and public
i nvestment were crucial in this respect.

70. Absol ute incone equality within a country was not a useful goal, since some
degree of income dispersion provided valuable incentives. It was interesting,
therefore, to pose the question of how nuch inequality should be considered
optimal, and one answer might be the ampunt associated w th maxi mum out put.
There was a fairly broad consensus that the causes of greater inconme inequality
in the United States included the downward pressure exerted on the wages of
certain groups by rapid technol ogi cal change, freer trade, increased inmgration,
the increased nunber of wonen in the | abour force, and the decrease in the power
of trade unions. |If these factors were the causes of increased inequality, then
they raised further questions about the bal ance between the costs and benefits
of inequality.

71. Wth regard to inequalities between countries, it was inportant to consider
a country's absolute inconme as well as its relative position anmobng countries,
because there were cases where a country m ght have slipped in conparison with
ot hers but nonetheless its living standards had i nproved in conparison to earlier
peri ods.

72. The Secretary-General of UNCTAD, responding to the statement of the
United States, said the TDR had nade the point that unequal distribution of
i nconme could play a useful role to the extent that it was associated with high



profits used to generate increased investnment and thus additional enploynment and
economi ¢ grow h. If this nexus between profits and investnent applied, then
there was social justification for a degree of incone inequality.

73. The representative of Romania said that action by the international
community was essential to create the necessary conditions for the investnent
and trade flows which would contribute to overcom ng econonmic and social
di sparities between and within countries. UNCTAD had a useful role to play in
this respect and should continue to analyse and nake available data on the
experience of successful developing counties, as well as on the | essons which
bot h devel oping countries and economes in transition could |earn from these
success stories. At the sanme tine, UNCTAD should help these countries to take
advant age of gl obalization, while avoiding its risks, by inplenenting the
recommendati ons of the final outcone of UNCTAD I X

74. The representative of Mexico noted that, according to the TDR, the world
economy in recent years had been characterized by slow growh and increasing
inequality. This was in contradiction with forecasts nmade sone years ago that
i ncreasing gl obal competition would generate nore rapid growh and a convergence
of incomes and standards of living. In an increasingly asymretric world, incone
distribution was determned by both external and internal factors, and
gl obal i zati on had had different effects on national econonmi es according to their
degree of developnent and their participation in the world econony. Mexi co
understood this process as an inescapable reality associated wth many
opportunities.

75. Anong the strategies currently discussed to achieve viabl e and sust ai nabl e
devel opnent in Latin America, he drew attention to the process of economc
i ntegration, regular access to external financing, conplenmenting the inflow of
foreign capital with productive investnments, creating mnmechanisnms that would
provi de protection agai nst unexpected novenents of foreign capital and pronote
i nternal savings, finding durable solutions to the problem of unenpl oynent,
fostering the application of technol ogical innovation to productive activities,
and establishing programres that woul d conbat severe poverty. Regardi ng UNCTAD s
role, UNCTAD should participate nore actively in efforts to achieve greater
coherence of global econom c policies, together with the International Mnetary
Fund, the World Bank and the World Trade Organi zati on, pronote the devel opnent
dinension in international negotiations on trade and investnent to seek a better
bal ance of rights and obligations, and carry out econonic and soci al anal yses
with a viewto formulating recommendati ons ai nmed at reducing the grow ng gl obal
disparities and helping to realize the right to devel opnent.

76. The representative of Ethiopia stressed that 1996 had been marked by a
slowdown in the gromth of world trade attributable to a dramatic fall in the
prices of the non-oil primary conmodities on which many African countries were
dependent and to a continuing decline in ODA. African inports had decreased
substantially, and this had al so had a negative inpact on capital formation.

77. Economi c progress in Africa continued to be handi capped by a heavy debt
burden, particularly in the case of the |east devel oped countries. One solution
to this problemwould be the rapid inplenentation of the HPC initiative |aunched
by the Wrld bank and the I M. Bridging the gap between the poor South and the
rich North would be one of the nmain challenges facing the international community
in the next mllennium Unless the greater opportunities brought by
gl obal i zation resulted in the equitable sharing of global prosperity, the poorest
countries would face further marginalization



78. VWhile the TDR s findings and analysis were correct, one weakness of the
Report was its silence on the inpact on poverty of the increasing tariff and non-
tariff protection inposed by industrial countries on inports from devel opi ng
countries. In order for the economc reform programes currently being
i mpl emrented in developing countries to yield the expected results, a favourable
i nternational econom c environnment and rel ated support neasures had to be in
pl ace.

79. The representative of India said that the process of globalization was
sinply a fact that had to be faced, but the TDR provided a warning about the
ki nds of adverse inpacts that globalization could have. Wth respect to

inequality within and anbng countries, a reasonabl e objective was not conplete
equal ity, which would not be realistic, but rather the inprovenent of the |iving
standards of people in developing countries in a sustainable nmanner. Wth the
continued growh in inequality, there was a real danger of a political backlash
against liberalization and deregul ation. The TDR noted this when it drew
attention to the fact that slow econonmc growth and increased unenpl oynment and
trade inbal ances could make it difficult to avoid trade frictions.

80. The representative of Senegal said that the recent rise in Africa s growh
rates should not mask the fact that many difficulties persisted, and inequality
in the African context threatened stability. The continued exposure of Africa
to an overwhel m ng debt burden was a critical issue in need of resolution, though
the recent M/ World Bank HPC initiative offered hope in this respect. Another
consi deration to be borne in mnd when designing a devel opnent strategy for
African countries was the persistent drop in the world prices for primry
products, upon which nost devel oping countries continued to rely for export
ear ni ngs. UNCTAD should exam ne the |essons that could be learnt from the
experience of successful East Asian countries and applied to other countries,
but the particularities of individual countries nust be borne in mnd in making
recommendat i ons.

81. The representative of Belarus said that, in the 1990s, gl obalization and
i beralization had pronoted econonic developnent in sonme countries but not
uni versally, and the econonmies in transition were anpong the exceptions. The
transition fromcentral planning to a narket econony required institutional and
I egal refornms and was nade nore difficult by both internal and external factors,
i ncluding the disruption of traditional econonmic links, the lack of natura
resources, the growh of protectionism and the | ack of financial resources for
noder ni zat i on

82. The recomrendations of the TDR, especially in areas such as profit
regul ati on and incone distribution, were of interest to Belarus, whose econonic
policy was oriented towards the creation of an open and socially oriented market
econony, conbining a flexible macroeconom c policy with state regul ati on of key
econom c processes.

83. Consi deration should be given to the new opportunities for trade pronotion
after the conpletion of the Uruguay Round, and UNCTAD should be nmore active in
i nvestigating such possibilities, as well as in providing assistance to

interested countries. The GSP should be revitalized by expanding its coverage
to new itens and areas, including services and investnent.

84. The representative of Egypt said that gl obalization was having a nunber
of repercussions, one of which was the nmarginalization of devel oping countries



in general and of |east devel oped countries in particular. |In order to assist
devel oping countries in neeting the challenges of developnment in the face of
gl obal i zati on, devel oped countries should take action to fulfil their obligation
under international agreenents to channel 0.7 per cent of their GDP into ODA
Al t hough sone devel oped countries had nmet this goal, nost |arge devel oped
countries had fallen far short of it. The terms of the WO agreenent regarding
the probl ems of net food-inporting countries should also be fulfilled, and trade
i beralization should not be subject to any new conditionalities. Finally, there
needed to be coherence and conplenentarity between the roles of UNCTAD, WO | M,
and the Wrld Bank with regard to devel opnent i ssues.

85. The representative of the United States, responding to comments nade by
ot her speakers, said that inequality could indeed be inportant, especially in
extreme cases where it could actually lead to conflict. His nessage was that
if absolute inconme equality was counterproductive in terns of incentives, and
if extreme inequality was also undesirable, then there had to be an optim
degree of inequality sonewhere between these two states. Wth regard to
inequality within countries, there had been signs of inprovenent in many
devel oping countries during the period of globalization conpared to that
preceding it. In the latter period, there had been two groups, the rich and the
poor, with the former getting richer and the latter poorer. Now, in many
devel opi ng countries, sone of the poor were joining a growing m ddl e cl ass, and
this was an inprovenent.

86. The representative of Japan said that the developing countries’
participation in the global trading systemcontributed both to the inprovenent
of worldwi de welfare and to their own econonic devel opnment by activating the
donestic economy through a nore efficient allocation of resources based on
conparati ve advantages, thereby enhancing job creation and poverty alleviation

Wth the globalization of economic activities progressing at a rapid pace, the
role of investnment in revitalizing the world econony was likely to increase
further. Indeed, the reality of today’'s world was characterized by fierce
conpetition between countries for export conpetitiveness and to attract foreign
investnent. What divided the nore successful countries fromthe | ess successfu

in this conpetition was nothing but the self-endeavour of policy-mkers and
nationals to inprove the conpetitiveness and attractiveness of their own econony.
It was in this context that Japan expressed its concern about the scarcity of
i nvestment flows from private sectors into devel oping countries. For various
reasons, devel oping countries mght be inclined to i npose requirenents on foreign

di rect investnent. Unjustifiable or unnecessary restrictions would not only
result in allocative inefficiency but would di scourage foreign direct investnent
itself from the private sector. It was, therefore, extrenely inportant for

national CGovernnents to adopt domestic investnent policies based on the
mul tilateral principles of liberalization and equal treatnment.

87. The Trade and Devel opnent Report 1997 (TDR) drew attention to a nunber of
controversial points. It stated that “the result of establishing institutiona
arrangenents that severely restrict the role of markets and private property ..
has in many cases been a |oss of dynam sm and eventual stagnation,” but such
fundanental anal yses drew | ess public attention because they were not new, and
the statenents describing the negative effects of globalization seenmed to have
won nore public interest. He cautioned against a sole enphasis on the negative
aspects of globalization, which could trap people into a wong perception of the
reality of the world econony today.



88. The TDR stated that devel oping countries could only achieve integration
into the world econony in “a carefully managed and phased” manner, “tailoring
the process to the | evel of econom ¢ developnment in a country and the capacity
of existing institutions and industries”. It was a matter of legitimte concern
for every CGovernnment to | ook after the welfare of its own nationals, bearing in
mnd the country’s state of devel opnent. However, if a country tried to manage
or restrict the process of integration, it should also bear in mnd the
consequences, i.e. trade and investnment fromprivate sectors would flow out to
freer and nore unrestricted countries. |In addition, today' s globalization had
been a spontaneously ignited process, and no one could really estimte what its
future course would be. Under such circunstances, it was extrenely difficult
for any country to achieve a carefully managed and phased integration. Such an
approach could, therefore, result in dropping out of the ongoing process of
gl obal i zation and thus stagnating further. It was not possible to |ive outside
the market reality.

89. The TDR al so indicated that “new forns of protection against exports of
manuf actures from the South are being sought as a renedy for |abour market
problens in the North”, thus portraying developing countries’ market access
problens in a North-South context. However, the reality seened to be nore
conpl ex. According to a survey conducted by the WIO secretariat in preparation
for the High-Level Meeting on Integrated Initiatives for Least Devel oped
Countries’ Trade Devel opnent, access of LDC products to devel opi ng countries’
mar kets was shown to be nore restricted than in the case of devel oped countries

markets. In view of increasing South-South trade, and nore specifically of the
fact that there was a substantial Ilevel of demand for LDCs’ products in
devel opi ng countries thenselves due to nore adequate prices and technol ogy, it
seened that market access probl ens of devel oping countries needed to be | ooked
at in a w der perspective.

90. It mght be tenpting to consider today’s globalization process froma zero-
sum perspective, with winners and losers. Yet its economc reality presented
atotally different picture: trade globalization would create better access for
devel opi ng countries’ exports to the world market and free themfromthe linmted
absorption capacity of their domestic markets. Investment gl obalization, on the
ot her hand, woul d enhance technol ogy transfer. These two factors conbi ned woul d
bear various fruits, such as an increase in enploynment, income growh and poverty
alleviation, as well as natural technol ogy or nanagenent skill transfer. Care
therefore had to be taken to avoid such fruits slipping away. The gl obalization
of the world econonmy was a positive sum process. Mny countries, including a
nunber of devel oping countries, were better off now than before. Japan intended
to strongly support the activities of UNCTAD in spreading these benefits even
further to a larger nunber of developing countries in order to allow themto
benefit fromthis nega-trend of today.

| nfornmal neetings

91. The Board pursued its consideration of agenda item 3 in informal neetings.

Action by the Board

92. At its 890th plenary meeting, on 22 Cctober 1997, the Board adopted agreed
concl usions 440 (XV). (For the text of the agreed conclusions, see
TD/ B/ 44/ 19( Vol . 1)) .



Chapter |1

REVI EW OF PROGRESS I N THE | MPLEMENTATI ON CF THE PROGRAMVE OF ACTI ON
FOR THE LEAST DEVELOPED COUNTRI ES FOR THE 1990s

(a) POLI CY REFORMS | N AGRI CULTURE AND THEI R | MPLI CATI ONS FOR LDCs’
DEVEL OPMVENT

(b) CONTRI BUTI ON BY THE BOARD TO THE CONSI DERATI ON OF THE GENERAL
ASSEMBLY, AT |ITS FIFTY-SECOND SESSI ON, OF HOLDI NG A THI RD
UNI TED NATI ONS CONFERENCE ON THE LEAST DEVELOPED COUNTRI ES

(Agenda item 4)

93. For its consideration of this item Sessional Conmttee | had before it
the foll ow ng docunentation

The Least Devel oped Countries, 1997 Report (TD/ B/ 44/6 - UNCTAD/ LDC/ (1997)
and Overvi ew)

94. In his introductory remarks, the Secretary-General of UNCTAD said that the
deli berations on this agenda item at the current session of the Trade and
Devel opnent Board were taking place in the paradoxical context of declining
official developnment assistance (ODA) to LDCs and yet a multiplicity of
aut ononous initiatives attenpting to address the problenms of those countries.
These initiatives included LDC-rel ated neeti ngs, autononous national programes,
WIO-sponsored hi gh-1evel neetings to which UNCTAD gave substantial assistance,
the renegotiation of the Lomé Convention, the Japanese initiative regarding
Africa, the special initiative undertaken by the United States of Anmerica in
respect of Africa and the forthcom ng High-Level Meeting on Integrated
Initiatives for Least Devel oped Countries' Trade Devel opment. A question that
needed to be answered was how these new initiatives could reinforce one other

95. A second consideration in respect of the external environment was the need
to start preparing for the Third United Nations Conference on the LDCs. UNCTAD
was assigned the task of serving as the focal point in the United Nations for
nonitoring the inplenmentation and follow up of the Programme of Action for the
Least Devel oped Countries, launched in Paris in 1990.

96. He noted that two points highlighted in the LDC Report - reform of the
agricultural sector, and economes in regress - were essential to the debate on
the problenms of the LDCs. The Report was conprehensive enough to cover nost of
the difficulties faced by LDCs in the challenge of devel opnent.

97. He al so noted that the Report broke new ground in trying to Iink econom es
performance with other issues, such as refugees, the decline of the state and
civil strife. These problenms had a cost not only for the LDCs thensel ves but
also for the international comunity. There was a need for early warning systens
to sound an alarm before the situation reached crisis point.

98. Despite the multiplicity of initiatives addressing the problenms of LDCs,
UNCTAD had a unique role to play. It gave added value to the debate on LDCs by
giving the latter the necessary confidence to take advantage of the opportunities



provided by the new environnent and making them capable of building the
foundati ons of a market econony and conpeting in the world econony.

99. UNCTAD was encouraged by initiatives taken by the Bretton Wods
institutions with regard to the heavily indebted poor countries (H PCs).
However, there was a need to inprove the eligibility criteria, as well as to have
more flexible rules. He concurred with the coments nade by the head of the
Worl d Bank that the initiatives should be seen as a dynami c process and not a
cl osed one. He reiterated the commitnent of UNCTAD to the preparation of
i nvestment guides for the LDCs to inprove policies and practices for attracting
i nvest ment .

100. A recent synmposiumon portfolio investment for the LDCs had received a good
private-sector response in terns of attendance, paving the way for the Lyon
meeting in 1998.

101. Wiile UNCTAD continued to work closely with sister organizati ons such as
the WO and UNDP in addressing the problens of LDCs, it was al so devel opi ng new
approaches to dealing with these problens. An inportant one concerned the
i ntegrated country programes for strengthening the supply capacity of tradable
goods and services, the first of which had recently been | aunched in Bangl adesh
after having been preceded by a nmulti-agency mission to that country. It was
a possi ble nodel for the High-Level Meeting.

102. The Secretary-Ceneral concluded by saying that UNCTAD was deeply commtted
to the cause of the LDCs. Any society would ultimately be judged by the way
it treated its nost vul nerable nmenbers, which in this case were the LDCs.

103. The Officer-in-Charge, Ofice of the Special Coordinator for Least
Devel oped, Land-|ocked and |sland Devel opi ng Countries, highlighted three issues
relating to questions arising from The Least Devel oped Countries, 1997 Report:
agriculture and econonic regress in LDCs; the Third Review Conference; and the
i ntegrated country programmes for strengthening supply capacities for exportable
goods and services in LDCs, and the Trust Fund for LDCs.

104. An inprovenment in the econonic performance of many LDCs, notably sonme of
the African LDCs, had taken place in the m d-1990s, despite a stagnation of aid
flows and the debt overhang. Sustained growh in the LDCs would, however
require agricultural development, which in turn was dependent upon a range of
sectoral and institutional reforns.

105. He noted that in a significant nunber of LDCs the deterioration of the
institutional structure of society, particularly the state structure, had been
responsi bl e for wecki ng what ever devel opnent had been achieved in the past and
had i npai red devel opment over a prolonged period. The nost extrenme and damagi ng
formof a crisis of governance and state failure or collapse was manifested in
internal conflicts which had ravaged, and continued to weck, several LDCs. The
costs of regress for LDCs were profound, particularly since regress nmost often
easily spilt over fromits original state boundaries into neighbouring States
and assumed regional dinensions. The international conmunity should give urgent
attention to hel ping LDCs strengthen their institutional structure in order to
prevent state collapse, facilitate a peaceful resolution of internal conflicts
and rebuild war-torn societies. External assistance could help to prevent state
collapse in LDCs where institutional deterioration was not too advanced.
UNCTAD s interest in this subject arose because regress had nmjor consequences



for developnent in LDCs, for the regional partners, and for devel opnent
strategi es pursued by aid donors and the international community.

106. The current session of the General Assenbly would be considering the
convening of the Third d obal Review Conference on the LDCs with a viewto its
maki ng a conprehensi ve apprai sal of the inplenmentation of the Programme of Action
and deci di ng on subsequent action. As the organization with the focal role for
the review and appraisal of the inplenmentation of the Programme of Action and
its follow-up at the global Ievel, UNCTAD could nake a valuable input to the
consi deration of this issue by the General Assenbly. It could, in particular
make reconmmendati ons regarding the dates of the Conference, its possible mandate
and the required preparatory process.

107. In accordance with the mandate given to it at the previous session of the
Trade and Devel opment Board, UNCTAD had initiated the design and formulation of
integrated country programmes (I1CPs) in four LDCs - Bangl adesh, Cambodi a, Ganbia
and Madagascar. The ICP for Bangl adesh had been | aunched at a sectoral round
table. Under the 1CPs, UNCTAD, in partnership with other international agencies,
woul d provi de techni cal assistance to strengthen supply capacities for exportable
goods and services. Finance for the preparatory phases of these |ICPs was
provi ded by the Trust Fund for LDCs set up by the Secretary-General of UNCTAD.
He expressed UNCTAD s appreciation to those countries which had contributed to
the Trust Fund.

108. The spokesperson for the | east devel oped countries (Bangl adesh) said that
The Least Devel oped Countries, 1997 Report referred to encouragi ng devel opnents
havi ng taken pl ace anong sone LDCs in the md-1990s. Many of those had resulted
from determned domestic efforts to inplenment econonmic policy reforms. The
Report suggested a viable strategy for agriculture, which it identified as a key
sector. Significantly, and nost appropriately, the Report reiterated the need
for international support. The record of such support left much to be desired.
There had been unremarkabl e progress in the inplenentation of the Programre of
Action for the LDCs. CODA flows to LDCs as a percentage of Devel opnent Assistance
Conmittee (DAC) GNP had fallen to 0.06 per cent in 1995 the |owest ever |evel

The share of LDCs in global exports had not risen above 0.04 per cent. Despite
a record FD inflow of $129 billion to devel oping countries out of a global total
of $350 billion in 1996, the LDCs had received a nere $1 billion. Their external
debt burden had continued to grow between 1990 and 1995, the conbi ned debt stock
i ncreasing by $20 billion. He enphasized the inportance of ODA to LDCs and said
that in no way could trade be a substitute for it. Conmitnents in that respect,
therefore, had to be honoured. LDCs were constrained by weak supply
capabilities, and |looked to the international comunity to assist in
strengt hening them Despite an admittedly low level of tariff protection in
mej or markets, LDCs still faced serious entry barriers in certain sectors,
i ncluding agriculture, textiles, clothing, and fish and frozen food products.
Those difficulties were conmpounded by tariff peaks, preference erosion and tariff
escal ati on, together wth the potential for abuse of anti-dunping,
countervailing, sanitary and phytosanitary neasures. Wth regard to the
general i zed system of preferences (GSP), there was a need for special treatnent
of LDCs through the granting of conprehensive product coverage of all dutiable
ranges, including agricultural and resource-based products, tropical industrial
manuf actures, |leather, footwear, textiles and clothing products. Such action
woul d encourage LDCs to keep up with their efforts, and with their conmmtnents.

109. The crushing debt burden, particularly of African LDCs, renained a source
of grave concern. To date, debt relief nmeasures had proved grossly inadequate.



Wthout a decisive reduction in debt stock, which had nmounted, and debt service
obl i gations, which had increased enornmously, any neaningful growh rate could

well nigh be ruled out. In that respect, the speaker welconmed the H PC
initiative, but clearly there was a need to do nore, such as cancelling
outstanding bilateral official debt. Research had to be directed towards

det erm ning how the pangs resulting from marginalization could be averted and
how the LDCs could be fitted into the global systemin a way that was truly
mut ual Iy benefici al

110. The tinme had cone to take some definitive decisions with regard to the
Third G obal Review Conference on the LDCs, as envisaged in Ceneral Assenbly
resol utions 45/206 and 50/ 103. This Conference was due to take place at a high
I evel in the year 2000, in the nonth of Septenber, and to last for a week. It
shoul d be nandated to review the inplenmentation of the Programme of Action during
the 1990s, to review international support neasures, particularly in the areas
of ODA, debt and trade, and to consider fornulation and adopti on of appropriate
nati onal and international policies and neasures for sustained and sustai nabl e
devel opnment of LDCs during the first decade of the next century. UNCTAD should

already be designated as the focal point for its preparation. An
i ntergovernnmental preparatory committee could be convened during the spring of
1999 for this purpose. It could be preceded by three expert-Ilevel neetings, two

of which could take place in Africa and one in the Asia-Pacific region. United
Nations savings could be used to defray the cost of participation of two
representatives fromeach LDC in the Conference and in the preparatory conmttee.

111. The spokesperson for the African Group (Ethiopia) said that the unique role
of UNCTAD, as the focal point at the gl obal |evel for the nonitoring, follow up
and review of the inplementation of the Programme of Action for the Least
Devel oped Countries, had been reaffirmed by UNCTAD | X and the Ceneral Assenbly.

112. After a long period of econom c slunmp and deteriorating living conditions,
the last two years had w tnessed econom c recovery and nodest growth in the LDCs.
Macroeconomic refornms in the LDCs, in particular in the area of nonetary and
fiscal policies, in pursuit of the objectives of the Programe of Action had

begun to stinulate higher growh rates in their econom es. However, these
i nprovements would remain transitory and frail unless acconpani ed by policies
at both the national and the international I|evels favourable to strong

i nstitutional and technol ogi cal capacity-buil ding.

113. The growth performance of the LDCs contrasted with the unfavourable
i nternational econom c environnment for them w th continued reductions in ODA

persistently mounting debt constraining their economc revival, and declining
prices for their main primary exports. ODA flows had fallen short of specia

aid targets and commitnents agreed in the Progranme of Action, and the ODA/ GNP
rati o for DAC donors had fallen fromO0.09 per cent in 1992 to 0.06 per cent in
1995. In addition, aid was being diverted away from devel opment purposes to
emer gency progranmmes, with potential negative consequences for |ong-term economc
devel opment. A reversal in the current trend in donor performance in terns of
the |l evel of assistance and the direction of aid was required.

114. The African Goup recorded its appreciation to Norway, Denmark, the
Net herl ands and Sweden for their efforts to surpass the 0.20 per cent target,
to Ireland, Luxenbourg and New Zeal and for the expansion of their aid programes,
and to Japan for being the |largest contributor of ODA in absolute terns.



115. The LDCs had experienced an increase of 56 per cent in foreign direct
investment (FDI) in 1996 after several years of decline. However, in relative
terns, their share continued to represent a | ow and declining proportion of FD
flows to devel oping countries as a whole.

116. The level of debt of the 29 LDCs currently included in the group of H PCs
continued to be high and growing, anounting to $135 billion. Ext er na

obl i gati ons exceeded nany countries' capacity to pay. The World Bank/1 M- H PC
initiative on debt, though wel cone, was constrained by its selectivity criteria
and the long period required for positive effects to be felt. Creditor countries
and international financial institutions were urged to increase their efforts
to inmplement the proposed and agreed neasures to alleviate the debt burden of
the LDCs and to reduce it at |east to sustainable |evels.

117. The African Goup noted wth satisfaction the greater qualitative
di mensi ons of The Least Devel oped Countries, 1997 Report. In particular, the
Report provided extensive coverage of the inportant role of agriculture in LDCs'
econom es. The analysis in the Report constituted an inportant input in terns
of assisting national policies ained at addressing problens in the agricultural
sector. The African Group subscribed to the main conmponents identified in the
Report for a viable long-term agricultural developnent strategy, which were
local in nature, but enphasized the need for greater analysis of the
i nternational dinension of the policy problemin agriculture. This would show
that LDCs had not fully benefited fromtheir agricultural sector, in which they
had a conparative advantage, owing to external constraints, including market
access.

118. Wth regard to the issue of economc regress, the experience of many
countries had shown that political regress could be reversed internally, but this
required international solidarity and cooperation. The international conmunity
should give urgent attention to helping LDCs strengthen their institutiona
structures in order to prevent state collapse, facilitate peaceful resolution
of internal conflicts and rebuild war-torn societies.

119. The African Group underlined that the Third United Nations Conference on
the LDCs shoul d be organized with nore vigour, vision and conmtnment. UNCTAD s
role in making the necessary preparations was critically inportant, in conformty
with the Programme of Action. The role of UNCTAD in the preparation of the High-
Level Meeting on Integrated Initiatives for LDCs' Trade Devel opnent was al so
essenti al .

120. The African Goup attached the utnopst inportance to the technical
cooperation activities of UNCTAD with special reference to the LDCs. Devel opnent
partners and other countries were called upon to contribute generously to the
UNCTAD Trust Fund for LDCs, which provided funding to cover the start-up costs
of integrated country programes. The African G oup congratul ated UNCTAD on
taking the lead in launching the first ICP for Bangladesh, and speedy
i npl ementation of simlar programres in the African LDCs was called for

121. The representative of Brazil comended the UNCTAD secretariat for the
quality of the LDCs 1997 Report and the excellent anal yses contained in it. She
wel coned the call in the Report for the international community to react urgently
to halt the process of economc regress in a nunber of LDCs. Although Brazi

was not a major donor, it was providing assistance to sone African LDCs in areas
such as agriculture, power generation and education. She drew attention to the
formation of the Commonweal th of Portuguese-speaking Countries in 1996, under



whi ch resources anounting to $3 nmillion had been allocated to finance devel opnent
programes in Angol a, Mzanbi que, Cape Verde, Sao Tone and Principe, and Gui nea-
Bi ssau. She noted the inportance of agriculture to LDCs and the role that this
sector could play in reviving their econom es. She hoped that UNCTAD woul d
continue to receive strong support in order to continue its work in favour of
LDCs so that they would profit fromthe benefits and opportunities provided by
gl obal i zat i on

122. The representative of China expressed his Governnent's full support for
UNCTAD, whi ch had nade an i nportant contribution to solving the problens of the
| east devel oped countries in its capacity as the focal organization in the
United Nations systemfor nonitoring and foll owup of the inplenentation of the
Programme of Action for the LDCs. The establishment of the Trust Fund for LDCs
was an i nportant devel opnent which would help in addressing the problens of LDCs.
China had assisted these countries in their devel opment efforts for many years
on a bilateral and nultilateral basis. |In that context, he announced that his
Government would contribute $100,000 to the Trust Fund for LDCs.

123. The spokesperson for the Asian G oup and China (Sri Lanka) commended the
secretariat for The Least Devel oped Countries, 1997 Report. He noted with
satisfaction that policy reforns introduced in the Asian LDCs, and the proxinmity
of some of themto the world's fastest-growi ng region, had contributed to the
increase in the growth rates in those countries. The benefits of globalization
wer e, however, yet to reach the Asian LDCs in an equal manner. He also noted
with satisfaction that the Asian LDCs benefited fromthe successful experience
of Asian countries in inproving food security and agricultural output, and he
believed that their experience could be used by LDCs in other regions.

124. VWhile it was true that the sustainability of growh in Asian LDCs woul d
depend on the continuation and deepening of adjustnment and economic reform
measures already initiated, it should be stressed that growth could have been
much higher had the Asian LDCs benefited from higher levels of ODA and
i nvestnent. He therefore urged the LDCs' devel opment partners to increase the
| evel of ODA committed at the Second United Nations Conference on LDCs and at
ot her major international conferences. The declining trend in ODA, coupled with
the debt problem of many poor countries, was far from being resolved. He
wel comed the recent HHPC initiative to tackle the debt of the heavily indebted
poor countries and urged that this initiative be pursued in a conprehensive way
wi t hout delay, with the support of the international comunity.

125. It was encouraging to note that new countries were energing as providers
of external assistance to LDCs, and that the Republic of Korea was beconing an
energi ng donor with the potential for naking a significant contribution to ODA
to supplement the aid resources provided by the traditional donors.

126. Most of the Asian LDCs had not been able to benefit fromthe increase in
FDI to devel oping countries. He called upon UNCTAD to | ook into that issue and
to advi se on ways and neans of facilitating FDI flows to those countries.

127. He expressed his appreciation to the UNCTAD secretariat for helping a
number of countries to elaborate and | aunch integrated country programmes to
strengthen the supply capacity of tradable goods and services, and in that
connection he expressed his appreciation to the LDCs' devel opnent partners for
their contributions and pledges to the Trust Fund for LDCs.



128. He stressed the inportance of initiating preparations for the Third d oba

Revi ew Conference on the LDCs and designati ng UNCTAD as the focal point for that
purpose. He further stressed the inportance that his G oup and China attached
to the necessity for the current session of the Trade and Devel opnent Board to
contribute to the General Assenbly's consideration of the holding of that UN
Conference in the year 2000.

129. In conclusion, he stressed that all LDCs should be treated equally, and
that any preferential measures in favour of the LDCs to be offered in the future
shoul d be extended to each and every LDC on the basis of equality.

130. The representative of Luxenbourg, speaking on behalf of the
Eur opean Uni on, comended the UNCTAD secretariat for the excellent quality of
The Least Devel oped Countries, 1997 Report. LDCs received priority attention
fromthe European Union in its devel opnment policy. At the forthcom ng H gh-Leve
Meeting on Integrated Initiatives for Least Developed Countries' Trade
Devel opnent, the European Union intended to reiterate the conclusions of its
M ni sterial Council regarding both extension of preferential treatnment to al
LDCs and inproved rules of origin. She pointed out that the thene relative to
agriculture in the Report was of the greatest interest to the European Union,
as the LDCs had priority in EU devel opnent policy and the EU was the | argest
i mporter of LDCs' agricultural products.

131. G ven the inportance of the agricultural sector for rural incones, food
security and linkages with the agro-processing industry, the European Union
considered that diversification of agriculture in LDCs should be a priority
devel opnent objective. In addition, she noted the inportance of education for
the | ong-term devel opment of the agricultural sector, and she encouraged UNCTAD
to pursue its research into the major aspects of devel opnent strategies for
agricul ture. These aspects related to extension services and research, as
specified by the Report, as well as agricultural policies, relevant decision-
maki ng, and operational aspects such as |aw enforcenent and inspection. The
Eur opean Union took the view that it was inportant to pronote the role of the
private sector in agricultural developnment and to support it strongly.
Devel opment of non-agricultural rural enploynent was a major socio-econonic
obj ective of the LDCs, which inplied that diversification policies should be
gl obal (horizontal as well as wvertical) and not I|imted to comodity
di versification.

132. The European Union had actively participated in the World Food Sumrit, and
had for a long tinme inplenented food security policies for devel oping countries,
and in particular for the LDCs. Furthernore, it recognized the existence of
systemati ¢ and technol ogi cal causes of environnental degradation in rural areas
of the LDCs, and supported institutional and social programes for sustainable
devel opnent in those countries.

133. The European Union had been supporting the pronotion of rural financia
institutions to facilitate access to appropriate financial services for the rura
poor and considered that investnent in the form of non-refundable funds was
necessary. |In that connection, the European Devel opment Fund was an inportant
partner for the LDCs.

134. In conclusion, she said that the European Union vigorously supported
sectoral developnent in the LDCs, in particular through the Agricultural
I nvest ment Programmes, and called for coordination anong donors for efficient
support to sectoral, agricultural and rural policies in the LDCs.



135. The representative of Uganda comended the UNCTAD secretariat for a
wel | -researched LDCs 1997 Report, which addressed the current chall enges facing
the LDCs. He noted that, in a characteristic and bold nove, the Report addressed
the problens of economies in regress. Uganda had experienced negative growh
in all facets of public Iife from 1971 to 1986, but it had denonstrated that,
wi th genuine political conmtnent, good governance, efficient econom c management

and international support, those problens could be tackled and overcone. 1In his
view, the Report justifiably focused on agriculture, which dom nated the Ugandan
economy. It accounted for 50 per cent of GDP, 85 per cent of export earnings

and 80 per cent of enployment, and provided npost of the raw materials for the
country's steadily grow ng agro-industrial sector. However, npst of Uganda's
agricultural exports faced high tariffs as well as conplicated sanitary and
phytosanitary rules in some nmarkets, which nmlitated agai nst export expansion

He listed donestic problens which frustrated Uganda's efforts to nodernize its
agriculture: antiquated |and tenure and obsol ete technol ogy; paucity of finance
for agricultural activities; inadequate research capacity and resources; and poor
harvest and post-harvest systens, nmade worse by the absence of any organized
marketing system He added that the rain-fed nature of agriculture rendered it
vul nerable to the vagaries of the weather. He stressed that LDCs woul d conti nue
to require substantial technical assistance fromtheir devel opnent partners if
probl ens were to be overcone in the long term He underscored the inportance
of the Third d obal Review Conference on the LDCs, and expressed the hope that
t he Trade and Devel opnent Board would fully support the reconmendation to the
General Assenbly that it start the preparatory process for convening that
Conf er ence.

136. The representative of Mdirocco said that the nmain challenges for the LDCs'
devel opnent efforts appeared to be new devel opnents in the global econonic
system The process of gl obalization and |iberalization threatened to accentuate
the marginalization of LDCs. These countries' industries were exposed to
stronger conpetition because of their weak supply capacities. Their ability to
expl oit opportunities and | essen the risk of nmarginalization would be conditi oned
by the evolution of the process of globalization and |iberalization within the
framewor k of the WIO and by their domestic policy responses.

137. G obalization had inportant inplications for economc policies in LDCs.
First, direct control by the Governnment over new econom c activity had become
less effective and often increasingly counter-productive. Secondl y,
gl obalization intensified conpetition on international markets. As a
consequence, the focus of econom c policies had been increasingly shifting away
fromdirect government intervention in markets and participation in production
and trade towards the creation of an enabling environment for the private sector
and for the efficient operation of the market econony. A key role for the LDCs'
Governnents and their devel opnent partners was to strengthen the econony's supply
capacities. A better environnent and the provision of public goods such as
agricultural extension services should play a role conplenentary to that of
private investnments in tackling inpedinents to the devel opment of conpetitive
i ndustries.

138. Significant changes would be required in order to increase the flow of FD
to a neaningful size in areas such as governance, devel opnent of an enabling
policy environnment and sustained policy reforns, and an inproved partnership
between the public and private sectors.

139. (One of the possible responses to the challenges faced by LDCs was enhanced
mar ket access to devel oping export markets. The forthcom ng Hi gh-Level Meeting



on Integrated Initiatives for Least Developed Countries' Trade Devel opnment
provi ded an opportunity for all devel oping countries to nmake an announcenent in
that respect. Qher possibilities included coordination and cooperation between
the relevant international organizations, particularly in the light of the
declining trend in CDA and the debt overhang of LDCs.

140. His country favoured a reconmendati on by the Trade and Devel opment Board
to the General Assenbly for the convening of the Third G obal Revi ew Conference
on the LDCs in the year 2000, and the preparatory process should be started as
soon as possible.

141. The representative of Norway said that The LDCs 1997 Report was encouragi ng
for those follow ng devel opnents in LDCs. He noted that econonmic progress
recorded in those countries had taken place agai nst a backdrop of stagnation in
ODA to them continued external debt problems and falling commpdity prices.
Norway was concerned about one nmain issue: the small share of FDI going to LDCs.
It would be useful for UNCTAD to study the conditions necessary for attracting

FDI to LDCs. Norway had always contributed to efforts to prevent economc
isolation, and intended to continue this policy, as was reflected in the growh -
inreal terms - in Norwegi an devel opnent assistance. The Norwegi an Gover nnent

had that week proposed an increase in the allocation for devel opnment assistance -
from 0.85 per cent the previous year to 0.88 per cent. Regrettably, very few
countries had attained the United Nations targets for devel opment assistance of
0.7 per cent of GNP to developing countries and 0.15 per cent to the LDCs.
Norway wel coned the HIPC initiative of the Wrld Bank and the I M-, and woul d
contribute financially to the schenme in the hope that there woul d be the broadest
possi bl e participation by industrialized countries.

142. Norway agreed with the LDCs 1997 Report that good governance and efforts
to avoid internal unrest were essential ingredients for pronoting sustainable
devel opnent in any country. UNCTAD could play a supporting role by providing
policy guidance to interested countries within its mandate. The focus of the
Report on social and economic regress was well worth pursuing. Norway strongly
supported efforts to inprove conflict detection and prevention within the
United Nations system particularly UNCTAD s work in that regard. In addition

it endorsed the inportance attached to technical cooperation through capacity-
bui | di ng, devel opnent of denocracy and the formul ati on of policy guidelines, as
indicated in the Report. Its recent contribution of nearly $1 million to
UNCTAD s techni cal cooperation programme was a clear manifestation of that.

143. Norway | ooked forward to the Hi gh-Level Meeting on LDCs |ater that nonth,
whi ch woul d seek to facilitate the integration of the LDCs into the nultilatera

trading system Norway was fully comrmitted to i nproved narket access for LDCs'

exports. Exports of those countries' industrial products enjoyed free access
to the Norwegian nmarket. Norway intended to renove its quotas on textile inports
by 1998 ahead of the 2005 deadline in the WO Agreenent and had abolished
tariffs and quotas on inports of many agricultural products fromLDCs. Its GSP
schene had been substantially reviewed. In his opinion, access to foreign
markets for agricultural products was crucial to the success of the agricultura

reforns recommended by the LDC Report.

144. Norway believed that UNCTAD had an inportant function to performin hel ping
devel oping countries, and particularly LDCs, to take advantage of the
opportunities offered by globalization and liberalization



145. The representative of the Republic of Korea said that he shared the concern
that in the era of globalization there existed a danger of marginalization for
many LDCs. The international community should continue to provide assistance
to those countries so that they could take advantage of an open and free world
econony.

146. UNCTAD coul d nake val uabl e contributions to devel opnent by energizing its
mandat e for devel opnent cooperation. His country comrended the endeavours of
the Secretary-General ained at revitalizing UNCTAD under the nandate of the
M drand neeting. He welconed the forthcom ng Hi gh-Level Meeting on Integrated
Initiatives for Least Devel oped Countries' Trade Devel opnent. UNCTAD shoul d
continue to play a key role in this initiative's inplenmentation and follow up
process.

147. He commended the UNCTAD secretariat for The Least Devel oped Countries, 1997
Report and its analysis of agriculture in LDCs. Even though Sout h-East Asia was
goi ng through a period of difficult econom c adjustment, the viability of the
regi onal econony was set to be reactivated and the forces of the market econony
woul d ultimately reach the other regions. He noted with concern the declining
trend in ODA to LDCs and urged the international community to provide technica
assi stance to those countries. Although his country was experiencing difficult
econom ¢ restructuring, it would spare no effort in sharing its experience and
maki ng resources available for international devel opnent.

148. The representative of Yenen said that his country had faced severa

difficulties due to econonic and financial inbalances. This had led to a reduced
ability to finance devel opnent projects, slow economic growth, inflation and
depreciation of the national currency. To renedy these inbalances, the
Covernnent had adopted a devel opnent pl anni ng strategy covering the period 1996-
2000, which was based on market nechanisns, pronmotion of investnent,
privatization of infrastructure projects, liberalization of donestic and external
trade, restoring the nmacroeconom c bal ance and conbating inflation. |In addition,
the Government, in cooperation with the IMF and the World Bank, had adopted a
conpr ehensi ve econom ¢ reformprogramme. The first two phases of this programe
had been successfully conmpleted in 1995 and 1996. The results had been reduced
government expenditure, inproved economi c administration, a stabilized Yenen

rial, pronotion of private sector activities, enactnment of transparent investnent
and trade policies, agricultural privatization, giving priority to technical
education and starting the inplenentation of a social security system The third
phase of the progranme was being inplenented in 1997.

149. Aware that trade and investnment had a najor role in devel opnent, Yenen had
established an investnment authority which was the main governnent agency for
dealing with all investment issues in a flexible and transparent way. There were
many factors which provided incentives for investing in Yenen. These included
the inproved investnent clinmate, donestic and regional markets, the availability
of agricultural, fish and mneral resources, the availability of the |abour force
and the establishment of a Free Trade Zone in Aden.

150. He expressed appreciation to all donor countries and to UNCTAD and ot her
speci ali zed agencies for the assistance provided to Yemen in different areas.
He identified the following areas where Yenen required increased technica
assi stance: general training in trade matters (under TRAINFORTRADE), training
to operate ASYCUDA, quality control in the agricultural and food industries,



trade information technol ogy, establishnent of a financial nmarket, and policy
advi ce and experience in the area of foreign trade and trade negoti ations.

151. The representative of Japan noted the encouraging revival of econonic
growh in many of the LDCs in the |ast few years, but observed that perfornance
vari ed between countries. He called on the international community to provide
support corresponding to the needs of each LDC. He expressed the hope that an
effective and efficient Integrated Framework for Trade-Related Technica
Assi stance woul d be agreed at the forthcom ng Hi gh-Level Meeting on LDCs.

152. He underlined the inportance of agriculture to econom ¢ devel opnent and

social stability in LDCs and to worl d-wi de food security. 1In addition, he noted
t he success of sone African LDCs in expanding agricultural exports through trade
and tax policy reforns. To achieve the objective of poverty reduction and

sustai nable growth, the LDCs' own resolute efforts and the support of the
i nternational comunity were indi spensabl e.

153. The representative of Sudan expressed his appreciation to the Secretary-
General of UNCTAD for UNCTAD s continued dedi cation and great efforts in favour
of LDCs in the areas of trade and devel opment through analysis, research and
techni cal assistance activities. 1In particular, he expressed appreciation for
the establishnent of the Trust Fund and the initiation of the integrated country
programes, which his country | ooked forward to benefiting from The LDCs 1997
Report was a valuable contribution by the UNCTAD secretariat in terns of its
content and the way it analysed the different aspects of the growh and
devel opnent problenms in LDCs. He noted that it referred to some positive
devel opnents that had taken place in the LDCs in the 1990s, mainly as a result
of genuine donestic efforts to inplenent economic reforms and of favourable
climatic conditions. The Report stressed the significance and inportance of
i nternational support to ensure sustainable growth and to avoid regress, which
m ght ultimately lead to catastrophic results. International support to LDCs
in the 1990s had been dim nishing, and ODA fl ows had reached their | owest |eve

in 1995. FDI flows to LDCs had been insignificant. The external debt burden
had continued to grow between 1990 and 1995. In that regard, he wel conmed the
H PC initiative. However, if it was to provide adequate debt relief to LDCs,
it should be inplemented with a great deal of flexibility and urgency, which
requi red consi derabl e genuine political will on the part of creditors. He urged
the international community to take inmediate and concrete steps towards
integrating the LDCs into the world econony and the international trading system
Wr kabl e gl obal strategies should be identified if LDCs were to be active actors
in the world economy and the international trading system He emphasi zed t he
i mportance of the Third d obal Review Conference on the LDCs and said that the
work of the Trade and Devel opment Board would facilitate the General Assenbly’s
consi deration of that issue.

154. The spokesperson for the Latin Arerican and Caribbean G oup (Haiti) said
that his country was the only LDC in its region. He congratulated UNCTAD on its
active participation in the preparation, together with the WIQ of the H gh-Leve
Meeting on Integrated Initiatives for Least Developed Countries' Trade
Devel opnent. He encouraged UNCTAD to continue to pronote econom ¢ and technica
cooperation, especially between LDCs and ot her devel opi hg countries.

155. Concerning The Least Devel oped Countries, 1997 Report and the agenda item
under consi deration, he underlined the relevance for his country of the anal yses
concerning the responsibility of the absence of political consensus on economc
reforns for the decline in economc growh, the delay in aid delivery, persistent



social regress and increased insecurity. Consequently, he wished to open
di scussions on the questions of institutional decline, state failure and soci al
regress, which would provide the Trade and Devel opnment Board with an opportunity
to di scuss possible solutions to these issues.

156. The representative of Nepal underlined the contradictions between on the

one hand the trend towards a liberalized world econony and on the other th e
narginalization of LDCs in that process. Referring to the neagre share of LDCs
inworld trade, the dwindling CDA flows and the staggering debt burden, he c all ed
for a renewed and broad-based political consensus on the part of th e
international commnity to reverse the growing marginalization of thes e
countri es.

157. Any serious attenpt to achieve a positive transformation of the socio -

econonmic situation in LDCs nust involve a greater focus on agriculture. Fo r
countries like Nepal, this needed to be conplenented by actions in certain non-
agricultural sectors, such as tourismand hydropower. Enhancing the product ivity

of small-holder agricultur e could substantially contribute to food security and
inproved living conditions. A so, developing the a gricultural sector could open
up prospects for boosting and diversifying exports. However, |ack of resources
remai ned a key constraint on agricultural expansion.

158. There was a growi ng consen sus that LDCs' narginalization in a globalizing
and liberalizing world econony could not be allowed to continue unabated. R ecent
initiatives, including the special enphasis accorded by the Board to the LDC S
and the Hgh-Level Meeting on Integrated Initiatives for Least Devel ope d
Countries' Trade Devel opnent, represented concrete attenpts by the international
community to reverse the LDCs' plight.

159. The representative of Switzerland comended the UNC TAD secretariat for the
excellent LDCs 1997 Report, which provided a thorough analysis of recen t
devel opnents in LDCs. Commenting on some of the na in conclusions in the Report,
he fully agreed that functioning institutions were crucial for sustainabl e
devel opne nt. Success in the long term depended on strong political an d
institutional support and on neasures to alleviate the socially negative effects
of reform progranmmes. Functioning denocratic institutions, the application of
principl es of good governance and participatory devel opnment were prerequisites

for sust ainable grow h. Through conflict prevention and a subsequen t
denmlitarization of border s, integration nmechanisns for the free fl ow of goods,
servi ces and peopl e coul d be consolidated, thus serving the needs of long-term

soci o-econom ¢ developnent. In the previous couple of years, the concept o f
enhanced regional cooperation as a neans of econonic devel opment had gai ne d
consi derabl e ground. Regi onal cooperation could yield particular benefits ,
especial |y for small and |and-1ocked LDCs that |acked domestic mnarkets of a

significant size. Agriculture had been a priority area for Swi ss devel opnen
cooperation, and would remrai n so.

—

160. The horizontal diversification of export products could only be achi eved

by successfully inplementi ng the concept of vertical integration. |nprovenents

in the areas of education, health and sanitation, basic infrastructure, smal I
enterprise pronotion and rural systens of credit were the basis for subsequent
trade and export pronotion . Integrating LDCs into a globalizing econony was no



longer primarily a trade policy challenge. Building capacity for trade was a
devel opnment probl emwhi ch had to be confronted join tly and urgently by the trade
and aid communities. Referring to the agreenment reached at Mdrand that th e

future activities of UNCTA D should be focused on the needs of LDCs, he wel coned
the increase in 1996 of LD Cs' share of UNCTAD s technical assistance activities
and supported UNCTAD s intention to increase it further.

161. In 1995 Switzerland had a Ilocated 0.10 per cent of its G\P to LDCs. The

existi ng budgetary situation, however, left little room for significan t
i ncreases, and there was therefore a need for furth er inprovenent in the quality
of cooperation and for further coordination with other bilateral and miltila teral
donor s.

162. The representative of the Islamc Republic of Iran stressed the inportance
his country attached to UNCTAD s activities in favour of LDCs. UNCTAD S
t echni cal cooperation strategy and its work programre were the main blueprints

whi ch provided a bright horizon in terns of UNCTAD s role in creating capacities
necessary for growh and devel opment. H's country's bilateral assistance to LDCs
in the past had been extensive. Mreover, his country was currently on th e
threshold of forrmulating its cooperation and assistance policy on LDCs through

mul tilateral channels, especially UNCTAD.

163. However, the absence of countries not nenbers of the WO from th e
H gh-Level Meeting on LDCs coul d have negative effects on political commtnents
inthis regard, as well as on recommendati ons t hat m ght arise fromthe Meeting.
He bel ieved that the provision of a universal setting for |aunching suc h
initiatives would be nore beneficial to the devel oping countries and especially
LDGCs, and would hel p to create a universal framewor k for future activities. Hs
del egation continued its support for deliberations on LDCs on the basis of the
Mdrand final document and UNCTAD s work programme, as well as of relate d
strategi es.

164. He hoped that on simlar occasions in the future, especially whenever a
deliberat ive process in the area of technical cooperation was planned, th e
machi nery of UNCTAD woul d be at the centre of the ¢ onsensus- bui | di ng process and
would add nore dynamism and credibility to deliberations and subsequen t

deci si ons.

165. The representative of Australia said that her country supported th e
anal ysi s and general findings of The Least Devel oped Countries, 1997 Report, and
particularly Part Two, which focused on agricultural devel opment and polic y
reforns in LDGCs. It agreed with the Report's conclusion that althoug h
significant reforns of the rules governing agricultural reginmes in devel ope d
countries had been carried out, the degree of overall trade liberalization was
[imted. It also agreed with the Report's assessnent that sanitary an d
phyt osanitary standards wo uld play an inportant role in narket access for LDCs'
processed agricultural products, particularly in ensuring that food safety and

animal and plant health nmeasures were legitinmate and not used for the purpos e
of providing industry protection. Australia suppor ted the acknow edged need for
technical and financial assistance to help LDCs in inplenenting the Agreenen t

on the Application of Sanitary and Phytosanitary M asures. Through its overseas



aid programre, Australia had hel ped several countri es in the Asia-Pacific region
to inmprove their sanitary and phytosanitary standards, for exanple i n
strengthening quarantine services and controlling animal and plant diseases

It would consider assistance to LDCs in the Asia-Pacific region, subject t o}

resource constraints and L DC priorities. Australia had a range of expertise in
agriculture to offer LDCs, particularly in tropical agriculture.

166. Australia |ooked forward to the forthcom ng H gh-Level Meeting on LDCs

It hoped that it would be the start of a process which would maxinmze th e
benefits to LDCs of trade-rel ated technical assistance, and thus lead to tan gi bl e
i nprovenents in LDC participation in world trade and to real inprovenents i n

l'i ving standards.

167. The representative of Ni geria thanked the UNCTAD secretariat for th e
excel | ent docunment prepared for this agenda item He agreed with the analysis

it contained. He expressed his appreciation to the countries that had shown sone
concern for the challenges facing the LDCs and Africa. It was his expectation

that concrete and effectiv e action would be taken. The international community
was yet to play its part effectively, despite the fact that nost LDCs had pu t
in place all the necessary conditions for overcomnn g the chall enges facing them

168. In the view of his delegation, for the LDCs to nove out of the presen t
econonmic cycle, the followi ng issues had to be addressed: the debt overhang ;
comnmodity diversification; inproved agricultural production, wth adequat e

emphasis on food production; inprovenent in supply capacity; market access ;
i ncreased CDA; and inproved infrastructure and FD .

169. Unless these issues were addressed, no anmount of efforts nade el sewher e
would yiel d the expected result. Because of the heavy debt burden, many LD C
CGovernments coul d not adequately neet their responsibilities for the provision

of the basic social anenities, such as health services, water supply and basic
education. This was having far-reaching adverse effects on capacity-buil di ng.
Furthernore, the lack of a dequate infrastructure could act as a disincentive to
investors. He therefore ¢ alled for special and effective action on the problem

of debt, commodity diversification and the devel opnent of infrastructure. H e
called on UNCTAD to contin ue to coordinate its activities and programmes, where
appropriate, wth other relevant bodies, particularly the WIQ UNDQ ITC an d
the Bretton Wods institutions.

170. The representative of Canada said that The Least Devel oped Countries, 1997
Report was a thorough and conprehensi ve docunent which in a bal anced fashio n
showed both progress and areas for inprovenent in LDC issues. She welconed in

particul ar the analysis of agriculture and of the need for both appropriat e
national policies and an international environnent conducive to ensurin g
conti nued i nprovenent. The enphasis in the Report on food security, the needs
of the poorest and peace-building was very nuch appreciated, as all wer e
priorities for Canada's forei gn and devel opnent policies.

171. Canada had long been in the forefront of the international comunity i n

offering liberal nmarket access for exports from the developing world and i n
particular fromthe LDCs. It continued to explore ways to facilitate LDCs'



utilization of nmarket access opportunities, including w de country coverage ,
ext ensi ve product coverage, sinple and transparent rules of origin, and | ong -term
and stabl e trade support. In addition, her country was particularly interested

i n techni cal assistance in capacity-building and had been actively involved in

the preparation of the for thcom ng H gh-Level Meeting on Integrated Initiatives

for Least Devel oped Countries' Trade Devel opnent. The di scussion today were part
of a continuation of the a nalysis of the situation of LDC capacity-building and

techni cal assistance, which should enable LDCs to take advantage of narke t
opportunities. Her del egation hoped that the discussions would result i n

pragmati c courses of future action, both by the international community and by
the UNCTAD secretariat, on the further integration of the LDCs into th e
i nternati onal econony.

I nformal neeti ngs

172. The Sessional Commttee pursued its consideration of agenda item 4 in
i nformal neetings.

Action by the Board

173. Acting on the recomendati on of the Sessional Committee, the Board, at its
890t h pl enary neeting, on 22 Cctober 1997, adopted agreed concl usions 441 (XLIV)
and recomrendati on 442 (XLIV) and took note of the summary by the Chairman of
Sessional Committee |I. (For the texts of the agreed conclusions, decision and
Chairman’s summary, see TD/ B/ 44/19(Vol.1)).



Chapter 111

UNCTAD S CONTRI BUTI ON TO THE | MPLEMENTATI ON OF THE UNI TED NATI ONS
NEW AGENDA FOR THE DEVELOPMENT OF AFRI CA I N THE 1990s:
PERFORMANCE, PROSPECTS AND POLI CY | SSUES

(Agenda item 5)

174. For its consideration of agenda item5, Sessional Committee Il had before
it the foll owing docunentation

“UNCTAD s contribution to the inplenentation of the United Nations New
Agenda for the Devel opnent of Africa in the 1990s: performance, prospects
and policy issues” (TD/ B/44/12)

175. The Chairperson alluded to the heartening process of African recovery in
recent years. She noted, however, that there was little room for conpl acency
in that matter. Recovery had been fragile and prone to the vicissitudes of the
weat her and commodity markets. The opportunity should not be missed to place
growt h and devel opnent on a firmfooting in Africa. Anmong other things, arned
conflicts in Africa had a tendency to perpetuate instability and divert resources
from | ong-term devel opment, as well as to threaten regional peace and create
massi ve human di sl ocation and suffering. At the same tine, and as pointed out

by the Security Council, African States had made significant strides towards
denocrati zati on, econom c reformand respect for and protection of human rights.
She recalled that the G&8, in its recent declaration entitled “Africa:

Partnership for Devel opnent” at its sunmit in Denver, had committed itself to
support African countries through, anong other things, greater narket access,
support by international financial institutions, and increased |levels of ODA

176. The Secretary-General of UNCTAD said that the differences between Africa
and the | east devel oped countries (LDCs) from other regions justified the need
for separate treatment of the two groups of countries. Africa was characterized
among other things by the existence of extrene forns of civil strife and a
decline in the ability of the state to performits basic duties. One of the
consequences of these tendencies had been the destruction of physica
infrastructure in sone of the African countries concerned. G ven the
circunstances, it would not be reasonable to assume that market forces alone
could rebuild the necessary physical and social infrastructure. Such a task
required assistance from the international community. He also pointed to
di fferences in ecol ogical conditions between African LDCs and other LDCs. He
noted that the green revol ution technol ogi es, which other regions had adopted,
were not easy to replicate in Africa, given that region's climate and soi
condi ti ons. He added that the El Nifio phenonenon was currently dinmng the
agricultural prospects of nmuch of the Sahel region. A third way in which African
LDCs differed fromLDCs in other regions was that nost of Africa | acked econonic
i nkages with nearby, nore prosperous countries. Unl i ke the Asian LDCs, for
i nstance, a "flying geese" type of devel opnent paradi gm was not an option for
nost of Africa. In concluding, the Secretary-General of UNCTAD said that,
despite the fact that Africa was experiencing an econom ¢ upturn, and that the
i nternational community was showi ng signs of renewed willingness to take up the
i ssue of African devel opment, there should be no underestimati ng the magnitude
of the task that lay ahead if economic growh in Africa were to be sustained over
the long run




177. The UNCTAD Coordinator for Africa provided a brief overview of the UNCTAD
secretariat’s report (TD/ B/ 44/12). He pointed out that the recent economc
upturn had not been accompani ed by increased productive investnent, and that the
need for African countries to service their external debt had placed a claimon
export receipts that otherw se could have gone into productive investnent for
sustai nable growh. The decline in official devel opnent assistance (ODA) had
also nade it harder for African countries to convert the benefits of the recent
upturn into i nproved prospects for longer-termgrowh. The report al so made the
point that, with industrial structures typically weak, policies of rapid inport
i beralization could not be counted on to enhance productivity and pronpote
conpetitiveness. As for the opening up of capital accounts, there had been a
tendency for currencies in Africa to appreciate as a result of larger capita

inflows, which in turn reduced export conpetitiveness and increased consuner good
inmports. As for agricultural policies, the weakening or dismantling of marketing
boards had resulted in inproved relative prices being captured by traders rather
than producers. It was enphasized in the docunent that increased investment in
tradeabl e goods and physical infrastructure was a prerequisite for sustained
grow h, and therefore that debt relief and higher |levels of ODA were necessary.
Export pronotion in non-traditional sectors had to be pursued, and in agriculture
a bal ance had to be struck between food self-sufficiency, surplus extraction and
i ncome security for producers

178. The spokesperson for the African G oup (N geria), after referring to
Africa' s econom c upturn and the reasons behind it, turned to the issue of
structural reforms in Africa. He pointed out that, despite mmjor efforts to
li beralize prices and exchange rates, privatize state-owned enterprises,
institute tighter discipline over public expenditure, and renove barriers to
trade and investnent, there had been very few successful stories of adjustnent.
Moreover, as pointed out in the Wrld Investnent Report, 1997, despite the
reforms put in place to encourage foreign direct investment (FDI) inflows to the
continent, Africa had continued to receive a limted and narrowy directed anmount
of FDI. Drawi ng on the Trade and Devel opnent Report, 1997, he noted that the
i ncome gap between African countries and the devel oped countries had continued
to w den, and that market access and nore investnent in physical and human
resources woul d be necessary to reverse that trend. He proposed that a genuine
partnership of the international community with Africa was needed, in which
growh and devel opnment would be placed at the core of the African econonic
obj ective. Devel opnent partners would conplement the efforts of the African
countries by encouraging investnent flows to Africa and by providing effective
financial assistance in infrastructure and the pronotion of comodity
di versification and non-traditional exports that would enable the region to
sustain its recent grow h. A speedy and substantial reduction in the debt
overhang problemwas also critical if the present upturn were to be followed by
sust ai ned econom c growh. Such relief, conbined with increased ODA, woul d ease
bal ance- of - paynents constraints, induce increased private investnment and grow h,
and free resources needed for governnent investment in physical and socia
i nfrastructure.

179. Wth respect to the Uruguay Round Agreenent, he noted that Africa was
likely to incur sonme |losses in the short and nedium term as a result of the
Uruguay Round. These would arise fromthe erosion of preferential treatnment of
African exports under the Loneé Convention and the generalized system of
preferences (GSP), as well as the higher inport cost of foodstuffs likely to be
experienced by net food-inporting countries. He proposed that the product
coverage of preferential schemes should include sensitive products of export



interest to African countries, and that restrictive rules of origin should be
rel axed.

180. He expressed concern with respect to the proliferation of conditionalities
attached to the transfer of resources and other assistance fromthe devel oped
countries and multilateral financial institutions. While conditionalities
relating to the use of resources were necessary and legitimate, he felt that the
application of unrelated conditionalities could not be justified. There was,
thus, an wurgent need to continue to reduce the nunber and type of
conditionalities and to limt conditionalities to the essential objective of
ensuring that resources were used for their intended purposes.

181. The representative of Mdrocco focused on the inportance of directing the
recent econonmic upturn to a path of sustained economic growth. He pointed out
that relying on traditional exports for continued growh would not be sufficient.
Export receipts should serve to generate new productive investnent in the export
sect or. While recomending the pronotion of horizontal and vertica
diversification strategies, he enphasized that the major obstacle to capita
accurul ati on and investnent for that purpose was the debt overhang and the
resources needed for its servicing. He also pointed out that a strong and
evident |ink existed between debt servicing and the difficulty in reducing
poverty in Africa. A solution to the debt problem had to be found if the
continent was not to be marginalized. He welconmed the HHPC initiative but it
was inmportant that it be inplenented rapidly and that its criteria be made nore
flexible. He also stressed that Africa would continue to depend on ODA, and FD
could only conplenent the role of ODA. Even if FD were increased, it would not
be sufficient in and of itself. 1In this connection, he regretted not only that
agreed-upon targets for ODA had not been net, but also that overall ODA |evels
had been declining in recent years. That trend nmust be reversed if Africa were
to enbark on a path of sustained growh. Finally, he said that clear objectives
for Africa in particular, as distinct from LDCs in general, should be
established. He noted with appreciation the support expressed for Africa at the
G7 sunmit in Denver by the United States, Japan and the European Uni on

182. The spokesperson for the Asian Group and China (Ilndonesia) said that
not abl e growt h had been recorded recently in a nunber of African countries. He
attributed nmuch of this progress to the liberalization of their trade and
i nvestment reginmes, the adaptation of their economc structures and the
strengthening of their export capacity. He noted, however, that the recovery
woul d be short-lived if the present econom c expansion were not translated into
new i nvestment in physical and human infrastructure, as well as in industry and
agriculture. Mreover, persistent problens were likely to remain, such as these
countries' access to markets, the volatility of comodity prices, and their
difficulties in terms of access to capital and technol ogy. He argued that
devel opi ng countries' conparative advantage had continued to be partly nullified
by the continued presence of non-tariff barriers, the msuse of anti-dunping
measures and countervailing duties, and the erosion of preferences. He joined
others in stressing the need for increased |levels of ODA and for debt relief,
and wel coned the HPC initiative in this connection. He pointed out that since
nearly all the nmajor problens of devel opnent were global in nature, they could
only be effectively dealt with through a new gl obal partnership for devel opnment
i nvol ving both devel oped and devel opi ng countri es.

183. The representative of Luxenbourg, speaking on behal f of the European Union
took issue with a nunber of the findings of docunent TD/ B/ 44/12. She felt that
the conclusions of the report overstated the risks inherent in countries’



i beralization options and underestimted the positive effects that could be
derived fromcertain liberalization policies. She also said that the advocates
of Iliberalization policies in no way supported blanket and undifferentiated
approaches. She expressed regret that the question of regional integration had
not been addressed in the report in connection with |iberalization policies.
In this regard, regional integration could facilitate the exploitation of
econom es of scale and create an econom c space that was nore conpetitive, stable
and attractive to foreign investors. Wiile acknow edging the risks associated
with volatile capital flows and exchange rate novenents, she pointed out that
the challenge for Africa of attracting FDI was of greater significance than any
problens that might arise fromvolatile short-termcapital flows. She also went
on to say that the document shoul d have anal ysed in greater depth the politica
and macroecononmi c constraints that inhibited investnment in Africa. Mor e
attention in this connection should have been given to the questions of "good
governance", such as appropriate regul ati ons, market conpetition, transparency,
an independent judiciary, and strengthened custons services, financia
institutions and other internediaries. On the other hand, she agreed with the
report regarding the negative repercussions that could acconpany, wthin the
framework of agricultural |iberalization, the dismantling of marketing boards.
Li ke the report, she expressed concern that exporters and mi ddl enen, rather than
producers, had been the main beneficiaries of such policies. She also agreed
that debt relief through the HHPC initiative was an indi spensabl e ingredient for
enabl ing qualifying African countries to aspire to sustainable econom c grow h.
However, the economic dinension was only one aspect crucial to African
devel opnent. There was need for an integrated approach to African devel opment
that included political, social and environnmental dinensions, as well as purely
econoni ¢ obj ecti ves.

184. The representative of China spoke about his country's ties with Africa.
Bet ween 1956 and 1995, China had provided assistance in the form of over 500
projects in 52 African countries. Assistance also included training as well as
material and technical assistance. 1In 1996, China's total volunme of trade with
Africa had exceeded US$ 4 billion, which was nore than four tinmes the aid
provided in 1990. Also, Chinese trade with Africa had grown rapidly in the
1990s. He predicted that total Sino-African trade in 1997 would exceed US$ 5
billion. In order to strengthen its econom c and trade cooperation with Africa,
t he Chinese Governnment had decided to set up "investrment and trade pronotion
centres" in 10 African countries and a "Chinese industry devel opnent zone" in
one of these countries. China would continue to foster nodes of cooperation with
Africa that would contribute to the latter's efforts to achieve sustainable
gr owm h.

185. The representative of the Republic of Korea noted that African countries
in the past, despite their plentiful natural resources, had not been able to
benefit fromthe gl obalizati on process due to supply-side capacity constraints,
infrastructure shortcomngs and political instability. A though ODA had decli ned
in real value, he felt that FDI could play a positive role in the devel opnment
of African and other LDCs. H's country had been giving over 20 per cent of its
CDA to Africa. This assistance consisted of grant projects, in-kind assistance
and the dispatch of nedical teans and other volunteers to Africa. Wile ODA from
the international comunity was inportant, the achievenent of Africa's
devel opnent goal s depended primarily on African countries’ own efforts. They
shoul d have their own vision and the political determnation to bring these goals
to fruition. International assistance could play only a secondary, supportive
rol e.




186. The representative of South Africa said that Africa' s econom c upturn
shoul d be seen largely in the light of the adoption by many African countries
of sound macroecononic and liberalization policies that had enabled them to
integrate nore effectively into the gl obal econony. The private sector, though
still nascent in nost African countries, was thriving; the public bureaucracy
had been stream ined; and nore attention was being given to efficient human
resources managenent and devel opnent. He al so pointed out that peace had been
re-established in a nunber of fornmerly strife-torn countries. However, African
Covernnents needed to do nore in terns of adopting stable macroeconom ¢ poli cies,
creating an investnent-friendly environnent and maki ng their econonmi c practices
nore transparent. At the sanme tine, in addition to the primary responsibility
African Governnents had for their own devel opnent, a conducive external

envi ronment was al so necessary. In particular, the international community
needed to deal on an urgent basis with the onerous debt burden that practically
all African countries faced. The international comunity also had a

responsibility for ensuring that the integration of Africa into the world econony
woul d be beneficial to Africa. This latter objective could be acconplished by
al l owi ng favourabl e access for African conmodities; by facilitating the transfer
of productive investnent, technology and know how to Africa; and by providing
assi stance regardi ng the negative consequences that mght arise fromvolatile
short-term capital flows.

187. The representative of Ghana, referring to Africa s conpetitiveness in the
wor | d econony, pointed out that, despite clains by sone observers that Africa
could derive certain gains fromliberalization policies, there were no autonmatic
rewards for weak econonmies. The liberalization policies adopted by many African
Covernnents had exposed these countries to severe conpetition frominported goods
and services, often with extrene repercussions for donestic industries. African
Covernnents therefore needed to adopt concrete policies that would increase their
countries’ conpetitiveness. They should work with the private sector to devel op
a congeni al atnosphere for the donmestic production of essential goods and
servi ces. Moreover, the private sector, Governments and the internationa

comunity should work together to develop the infrastructure and entrepreneuri al
skills necessary for domestic enterprises to become nore conpetitive and abl e
to withstand the onslaught of a liberalized econom ¢ environnent. To avoid the
pitfalls of overprotection, protection neasures should be selective and conbi ned
with financial support and access to relevant technologies. This was also true
for export sectors where countries had a natural conpetitive potential. Loca

busi ness rol e nodel s should be pronoted to foster the emergence of effective and
efficient production units, while core business groups, with full government
support, should be supported as part of an effort to entrench an entrepreneurial
culture. Al private sector participants, irrespective of political affiliation,
ought to be encouraged by African Governments to participate in the devel opnment
of local entrepreneurial bases. I nternational agencies could support these
efforts to boost the conpetitiveness of African econonies by providing concrete
assi stance aimed at enhancing this entrepreneurial devel opment process.

188. The representative of Senegal, while congratul ating the UNCTAD secretari at
on the preparation of docunent TD/ B/ 44/12, regretted that the docunent had not
addressed the question of the effectiveness of the technical assistance provided
within the framework of the United Nations New Agenda for the Devel opment of
Africa in the 1990s (NADAF) in contributing to the econom c upturn of Africa.
He agreed with the statement concerning the need of Africa for nore investnent,
and indicated that the reason why nore FDI had not entered Africa was the |ack
of | egal safeguards and other neasures that were consistent over tinme and thus
could enabl e investors to be confident of what to expect. The absence of such



saf eguards for FDI could not be overcone by the attractions of tax-free holidays
and other fiscal inducenents. Wth this in nmind, Senegal had joined two other
African countries to create an African institution called the Organization to
Harmoni ze the Rights of Businesses in Africa (OADA). In noting that France,
Japan and the United Nations Devel opnment Progranme (UNDP) had financially
supported the establishnent of the OADA project, he expressed hope that the
UNCTAD secretariat would look into ways to assist the setting-up of OADA in
Africa.

189. The representative of Japan said that, in 1995, his country had provided
nore than US$ 1.3 billion of bilateral ODA to Africa, of which US$ 748 mllion
had been in the formof grant aid. |In addition, a nunber of initiatives had been
undertaken by his Government to increase general awareness of African problenms
and to consolidate cooperation on the part of the international community towards
the region. This included the 1993 Tokyo Conference on Internationa
Devel opnment, the 1997 Ckinawa Conference for Developnrent, and severa
international sem nars in Tokyo on new devel opnent strategies. A second Tokyo
International Conference on African Devel opment would be held in 1998 to review
devel opnments since the first conference and to fornulate a programe of action
He also referred to his CGovernnent's support for a project under inplenentation
by UNCTAD in which the | essons fromthe East Asian devel opnent experience were
to be examined in ternms of their applicability to African countries.

190. The representative of Cuba, focusing on the issues of globalization and
i nt erdependence, expressed appreciation and full support for the findings of the
Trade and Devel opnent Report, 1997. He went on to comment on the wi dening gl oba

i nequal ity and narginalization of African and other poor countries as a result
of globalization, as well as the growing polarization of incomes wthin
devel oping countries that was attributable to globalization. It was wong to
justify growing income inequality as a price worth paying for participation in
the globalization process. It was regrettable that the paradigm of
liberalization policies formng part of the globalization process had
mar gi nal i zed ot her concepts and nodel s of devel opnent. UNCTAD had an inport ant
role to play in this respect in analysing and providing technical assistance
enabl i ng devel opi ng countries to understand and nanage the inplications for them
of changes in international trade, investment and finance. He also noted that
his country had suffered fromthe Helns Burton Act and ot her neasures taken by
the United States to hinder Cuba's devel opnent.

191. The representative of Norway stated that the recent economic upturn in
Africa was fragile since it had remai ned vulnerable to fluctuations in comodity
prices. To achieve sustained growh, it would be necessary to utilize the
i ncrease in export earnings to upgrade industrial capacity and invest in both
physical and social infrastructure. That would eventually increase Africa's
competitiveness in export markets and reduce its dependence on inmported goods.
The debt burden and di mi ni shed fl ows of ODA, however, rendered those prospects
remote for many African countries. The HIPC initiative was essential for
reducing the debt burden, but its success depended on all parties involved
accepting their share of the burden: «creditors had to be prepared to grant debt
relief inline with the proposals of the Bretton Wods institutions; donors had
to provide the funds required; and debtor countries had to undertake sound
econom ¢ policies. H's country would continue to press for 90 per cent debt
relief inthe Paris CQub within the framework of the initiative, and it had urged
all donors to neet the agreed ODA target of 0.7 per cent of gross domestic
product (GDP)



192. The representative of Egypt noted that there were grounds for cautious
optimsmregarding the inproved econom c performance of Africa. Wth regard to
docunent TD/ B/ 44/ 12, he was of the opinion that, besides differentiating between
North Africa and sub-Saharan Africa, it would have hel ped to have di saggregated
sub- Saharan Africa into distinct subregions, given that the performance of this
group of countries had been diverse. He agreed with the statenent in the
docunment that the dearth of detailed data and information on African countries
made anal ysis of the region nore difficult. Moreover, he would have liked to
have seen nore attention given to the role of the international comunity in the
sectors of interest to African countries. |In this connection, he welconed the
various initiatives on Africa |aunched by the United States, Japan and the
European Union. He regretted that the conclusions of the docunent had not been
nore detailed with respect to the fall in investnent in the region, the conpeting
demand for resources presented by inport and debt-servicing requirenents, the
deterioration in Africa's ternms of trade and the decline in manufactured goods

in many African countries. Future analytical work on Africa by the UNCTAD
secretariat should include the role of the ternms of trade, export perfornmance,
mar ket access and investnent flows in African devel opnent, including further

actions to be taken at the donestic and international levels. Oher inmportant
areas were an analysis of the information infrastructure in Africa and of how
regional integration could contribute to developnent in Africa. The approach
adopted in the docunent of asking what could be done to nake the recovery in
Africa sustainable should be continued in the future analytical work of UNCTAD
on Africa.

193. The representative of the United Republic of Tanzania enphasized the
i mportance of infrastructure to the devel opnent of African econom es. |nvestnment
woul d not take place and market access would not be an issue if products could
not reach markets in the first place. Despite recognition by the internationa
comunity that inadequate infrastructure was a bottleneck for African
devel opnent, the probl em of undependable infrastructure renmained. For its part,
agriculture continued to suffer fromprice volatility, and nore support for the
Common Fund for Conmodities by the international community was needed. 1In this
connection, he enphasized the need for African econonmies to diversify
hori zontally and vertically in agriculture.

194. The representative of the Organization for African Unity stated that any
attenpt to inplement an initiative that did not take into full consideration the
ci rcunstances of snall island devel oping countries in Africa would be futile and
counterproductive. A so, the Common Fund for Conmobdities should play a crucial
role in providing special financial assistance for the pronotion of commodity

di versification in Africa. He endorsed the analysis provided in docunment
TD/ B/ 44/ 12 relating to investnent issues, since investnment represented a priority
area for African devel opnent. However, he was also of the view that the

i nteractions between trade, investnent and environnental policies should be added
to Africa's priorities with regard to the inplenmentation of UN NADAF. UNCTAD
shoul d conduct a study to pinpoint where investnment was needed in order to
strengthen the institutional capacity that was necessary to inplenent
environnental policy in Africa.



I nformal neetings

195. The Sessional Commttee pursued its consideration of agenda item 5 in
i nformal neetings.

Action by the Board

196. Acting on the recomendation of the Sessional Committee, the Board, at its
890t h pl enary neeting, on 22 Cctober 1997, adopted agreed concl usions 443 (XLIV).
(For the text of the agreed conclusions, see TD/ B/ 44/19(Vol.1)).



Chapter IV

TECHNI CAL COOPERATI ON ACTI VI TI ES

(Agenda item 6)

(a) Revi ew of technical cooperation activities of UNCTAD

197. For its consideration of this subitem the Board had before it the
fol |l owi ng docunent ati on:

“Overview of technical cooperation activities of UNCTAD: Report by the
Secretary-General of UNCTAD' (TD/ B/44/11 and Corr.1);

“Review of activities undertaken in 1996" (TD/ B/44/11/Add.1 and Corr.1);
“Statistical tables” (TD/ B/ 44/11/Add. 2).

“Agreed conclusions of the Working Party on the Mediumterm Pl an and t he
Programme Budget at the first part of its thirtieth session”

(TD/ B/ WP/ L. 79).

198. The Chairman of the Woirking Party on the Medium Term Pl an and the Programme
Budget at its thirtieth session said that the Wrking Party had reviewed the

techni cal cooperation activities of UNCTAD, programe by programme. It had al so
considered a nunber of general issues concerning the technical cooperation
programme as a whole, including recent developnents and future prospects

regarding the nobilization of resources, the distribution of activities anong
countries, regions and programres, and proposals regarding financial self-
sustainability and cost recovery in certain technical cooperation progranmes.
The Chairnman reconmended to the Board the adoption of the draft decision included
in the agreed conclusions of the Wrking Party, as contained in docunment
TD/ B/ WP/ L. 79.

199. The spokesperson for the African G oup (Tunisia) comended UNCTAD for the
variety of technical cooperation activities undertaken in 1996. Her Group
supported a further strengthening of programmes dealing with the integration of
devel opi ng countries into the new international trading system institutional
capaci ty-buil di ng, human resources devel opnent, and infrastructure and
t echnol ogi cal upgrading. She appl auded the focus on Africa, as reflected in the
techni cal cooperation strategy, and the intention to allocate 40 per cent of the
techni cal cooperation budget to LDCs by 1999.

200. Whil e acknow edging the inportance of regional programres, she expressed
the hope that future projects would increasingly be undertaken at the country
| evel, as national programres were nore targeted towards the specific needs of
i ndi vi dual countries. She further expressed support for the secretariat's
"demand-driven" approach and requested that the secretariat make available a
handbook on its ongoing and envisaged programmes with a view to sensitizing
Covernnents and pronpting technical assistance requests. She encouraged UNCTAD
to give special attention to African countries, and in particular to LDCs, in
all its activities and to contribute effectively within its mandate to all
initiatives in favour of Africa. She welconed in particular UNCTAD s
participation in the el aboration of the integrated country progranmes for |east



devel oped countries and |ooked forward to its active participation in the
forthcomng High-level Meeting on Integrated Initiatives for LDCs’ Trade
Devel opnent and in the inplenentation of its outcone.

201. Her Group supported the principle of cost-sharing but only to the extent
that the basic logic underlying technical cooperation was not lost, and it
expressed concern at the pressure being exerted on beneficiary countries to
contribute to the financing of their technical cooperation programres. She
requested the secretariat to prepare a paper on the overhead charges | evied on
projects and expressed the hope that the paper would outline possibilities for
reducing or elimnating these costs when they had to be borne by devel oping

countries. The secretariat should increase its fund-raising and resource-
nmobi l i zation efforts to avoid a situation where a nunber of priority programes
remai ned pending due to a lack of funding. It should strike a balance between

t he needs of beneficiary countries and donors' preferences and encourage untied
contributions.

202. UNCTAD shoul d continue to link the findings of its policy analysis to its
techni cal assistance activities and work in close cooperation with the OAU and
the ECAin this respect. It should also organi ze relevant information technol ogy
training courses for GCeneva-based diplomts with a view to inproving their
exposure to useful information on trade, investnent and rel ated issues.

203. She expressed support for the GSTP programme and stressed the need to
i nvigorate and further activate it. Devel oped countries should review and
i nprove their GSP schenes, and UNCTAD shoul d continue hel ping African countries
to make full use of GSP benefits. Finally, she expressed support for UNCTAD s
assi stance to the Pal estinian people and requested the secretariat to make al
possible efforts to secure the necessary funds for these activities.

204. The spokesperson for the Asian Group and China (Sri Lanka) said his G oup
attached great inmportance to the objectives of UNCTAD s technical cooperation
activities and fully endorsed the agreed concl usions of the Working Party. His
Group was particularly pleased with the adoption of a strategy for UNCTAD s
techni cal cooperation activities that addressed the practical problenms of trade
and development in an era of globalization and |I|iberalization. The
i npl ementation of the strategy was critically dependent on the availability of
resources, and he wel coned the positive trends in the nobilization of funds for
UNCTAD s techni cal cooperation activities since the previous year. Those trends
i ndi cated the effectiveness and inpact of UNCTAD s programmes and the confi dence
pl aced in UNCTAD by donors. He hoped UNCTAD woul d ensure a better relative
bal ance in the share of technical cooperation expenditure of the various
regions, taking into account their respective needs. In doing so, UNCTAD shoul d
ensure that all LDCs were treated on an equal basis. Finally, he expressed
support for activities carried out in support to the Pal estinian people.

205. The representative of Norway said his country was giving high priority to
UNCTAD s technical cooperation programme, and |inkages should continue to be
strengt hened between UNCTAD s anal ytical and operational work. In conformty
with the Mdrand Declaration, his country believed that assistance should be
targeted primarily towards the | east devel oped countries, and in this respect
he wel comed the increased share of assistance going to the poorest countries.
In that connection, his country had just announced a contribution of nearly US$
1 mllionto the LDC Trust Fund. 1In view of the correlation between trade and
economc growth in developing countries, priority should be given to trade-
rel ated assistance to the LDCs in the areas of institutional capacity-building,



strengthening of negotiating capacity, enhancing the efficiency of trading,
product and export market diversification, and enhancing the understandi ng of
i nvest ment issues.

206. Since the previous year, the focus and distribution of UNCTAD s technica

cooperati on programre had been inproved, and the draft decision subnmtted by the
Working Party contained inportant elenents for a well functioning programe.
He commended the secretariat for its efforts to provide better and nore
transparent information concerning projects, financing and duration, and the
rolling three-year plan for technical cooperation should ensure the nost
efficient use of the financial resources available. He requested a short updated
fact sheet on each of the mgjor technical cooperation activities in which UNCTAD
was i nvol ved

207. The Norwegi an technical assistance "package" for UNCTAD for 1997, which
was channell ed through the LDC Trust Fund, was ainmed at activities in the field
of debt managenent, capacity-building for a possible M-I, TRAI NFORTRADE, BI OTRADE
and a seminar on portfolio investnents in the LDCs. In addition, a sum of
$100, 000 was non- ear mar ked.

208. He reaffirnmed the inportance of increased coordinati on between UNCTAD, |ITC
and WIO in the provision of their technical assistance, and the Joint Integrated
Techni cal Assistance Programme in selected African countries was an exanple in
this respect. Finally, his country attached great inportance to a concrete
out cone of the High-Level Meeting on Integrated Initiatives for LDCs’ Trade
Devel opnent, to take place later in Cctober. An integrated framework for trade-
rel ated techni cal cooperation, requiring the cooperation of several institutions
dealing with technical cooperation, would hopefully be the outconme of that
Meet i ng.

209. The representative of Ukraine said the report before the Board gave a
conpr ehensi ve view of UNCTAD s techni cal cooperation activities. She noted with
satisfaction that financial resources for technical cooperation activities had
been expandi ng and that UNCTAD had devel oped a clear conparative advantage in
ext endi ng val uabl e techni cal cooperation progranmes to devel oping countries and
countries in transition. Referring to the negotiations relating to the accession
of her country to the WIO she said that UNCTAD should continue to provide
support to acceding countries and also focus its assistance in the area of
servi ces. UNCTAD s help was particularly inportant in providing support to
devel oping countries and countries in transition in fully wutilizing new
opportunities which had resulted from the conclusion of the Uruguay Round
Agreenents, in cooperation with the WO

210. The representative of Romania said his country appreciated the activities
carried out under UNCTAD s technical cooperation programme and the positive
devel opnents that had occurred in 1996. He wel comed the adoption of a strategy
to be inplenented through rolling three-year plans to be updated on a yearly
basis. He also noted with satisfaction the increased cooperation wth other
organi zations, in particular WIO and I TC. UNCTAD had devel oped a nunber of very
useful programmes, in particular ASYCUDA, DMFAS, the Trade Points Network and
the database on trade and investnent, as well as TRAI NFORTRADE, TRAI NMAR and
EMPRETEC. He wi shed to express his appreciation for the support extended to
Romani a and the hope that this assistance would be continued in the future in
those areas where UNCTAD had a clear conparative advantage. Finally, he invited
bi |l ateral donors, UNDP and other international financial institutions to increase
their contributions to UNCTAD s technical cooperation programres.



211. The representative of Mrocco wel conmed the fruitful discussion which had
taken place during the Working Party’s recent session on technical cooperation
activities and expressed satisfaction at the positive evolution of the financial
resources available for these activities. He noted the growing share of
resources allocated to LDCs and to African countries and hoped this trend would
continue, in accordance with the priorities agreed at UNCTAD | X. He encouraged
the secretariat to continue its useful and action-oriented activities such as
TRAI NFORTRADE, ASYCUDA, DMFAS, GIPNET and ACI S. G eater focus could also be
given to other programmes, in particular in the area of investnent, and in that
connection he wel comed the extension of EMPRETEC to Afri ca.

212. A though his country supported the demand-driven approach, this could have
a negative inpact on those countries which were not aware of the possibilities
offered by the progranmme. For this reason, his delegation requested the
publication by the secretariat of a handbook whose objective would be to attract
the attention of possible beneficiaries of UNCTAD s technical cooperation

213. He noted that, in Africa, the value of regional projects exceeded that of
national projects, and he expressed the hope that activities in that regi on woul d
i ncreasingly be undertaken at the country level. He supported the practice of
conducting a programme-by-progranmme evaluation of technical cooperation
activities with a view to rationalizing them and he hoped that such an
eval uation would include quality control at the project design, inplenentation

nmonitoring and eval uation stages. Finally, he expressed support for activities
undertaken by UNCTAD in favour of the Pal estinian people.

214. The representative of the Russian Federation welcomed the review of
techni cal cooperation activities undertaken by the Working Party, along with its
agreed conclusions. He stressed the positive evolution of financial resources
avai |l abl e for technical cooperation in UNCTAD and the increasing share being
recei ved by LDCs. He underlined how inportant it was for UNCTAD s technica
cooperation activities to follow the principle of universality and for the
strategy to be inplenented on the basis of the rolling three-year plan. Finally,
he stressed the inportance of increasing cooperation with other organizations
within the United Nations systemin the area of technical cooperation and | ooked
forward to further consideration of the issue of cost-recovery once a nunber of
| egal issues had been clarified.

215. The spokesperson for the Latin American and Cari bbean Group (Peru) said
that UNCTAD s technical cooperation programe was an inportant el ement in hel ping
countries to reap the benefits of globalization and |iberalization. Wth regard
to the distribution of expenditure, he noted with concern the decrease by
21 per ~cent of expenditures in his region, which had received only
US$ 1.9 million out of a total of US$ 22.4 million spent in 1996 and only
US$ 1.1 million of the US$ 16.8 mllion spent in the period from January to
June 1997. If that trend continued, there would be no technical cooperation
projects in the region by the year 2002.

216. He expressed concern at the increased reliance on trust fund contributions
to finance UNCTAD s technical cooperation activities, which mght result in
donor-driven priorities. H's Goup could not accept that priorities in the area
of technical cooperation be determned by donors, and in that regard he
reaffirmed the inportance of the principle of non-conditionality and the need
for priorities to be set by beneficiaries. He urged menber States to fully
recogni ze the priorities set at UNCTAD I X and in the technical cooperation
strategy and to use the rolling three-year plan as a basis for determning future



project activities and for assuring nore effective supervision. Wth regard to
cost recovery and the financial sustainability of projects, he took note of the
secretariat's proposals and said they required clarification and nore in-depth
analysis in respect of their financial sustainability. Prior to any decision

it would be inportant to exanmine the legal, financial and adm nistrative issues
i nvol ved.

217. Wth respect to future trends, UNCTAD s increasing technical cooperation
activities nust be result-oriented, and the objective should be not only a better
regional distribution of resources but also a nore focused approach. Techni ca
cooperation projects should aim primarily at strengthening institutional and
national capacities and at facilitating access to new technologies in the field
of trade and investnent. In the Latin Anerican and Caribbean region, the
secretariat had a special role to play in facilitating the devel opment of
triangul ar cooperative activities, and in so doing, it should better coordinate
its activities with regional initiatives, in particular those undertaken by ECLAC
and SELA. Wth inproved project triangulation, donors would be able to utilize
UNCTAD as an instrunent to foster cooperation anong devel oping countries
i ncluding the | east devel oped ones. Finally, UNCTAD shoul d nake use of existing
capacities in the region, and experience gained in Latin Anerica with regard to
regional integration, trade promption and investnent should be taken into
account. He invited the secretariat to utilize nore experts and training
capacities available in the regions in its technical cooperation progranmres.

218. The representative of Luxenbourg, speaking on behal f of the European Union
said the regul ar eval uati on of UNCTAD s technical cooperation activities was one
of the major results of UNCTAD | X. The establishnment of an integrated technical
cooperation programre in favour of LDCs was the main objective of the High-Ievel
Meeting on Integrated Initiatives for LDCs’ Trade Devel opment to be held on 27
and 28 Cctober. The European Union would fully support that objective and
counted on the full support of UNCTAD in fulfilling that task. The European
Uni on, which, through the contributions of its menber States, was UNCTAD s
| argest contributor for technical cooperation, supported the agreed concl usions
of the Working Party and was in particular in favour of the establishment of
priorities among UNCTAD s nunerous technical cooperation projects.

219. The representative of Switzerland said that the technical cooperation
strategy and the rolling three-year plan were very inportant tools for the
i mpl erent ati on and nonitoring of UNCTAD s technical cooperation activities. She
wel coned the reconmendati ons of the Working Party, in particular the practica
proposal s to ensure greater transparency, and stressed that technical cooperation
activities should aim at supporting the inplenentation of policies decided by
nati onal authorities.

220. The existing three-year plan did not give a clear idea of the strategy to
be inplemented by UNCTAD in the various areas of activity, and she encouraged
the secretariat to work in two conplenmentary ways in that connection. Firstly,
a clear and detailed inplenentation strategy should be established for each area
of work. This should allow a better evaluation of the interlinkages between
anal ytical and operational activities and also greater participation of
beneficiary countries in the design of technical assistance projects. Secondly,
past experience nust be utilized to increase the efficiency of technical
assi stance, and eval uations undertaken on each project and programe nust be
wi dely di ssem nat ed. In this regard she supported the proposed in-depth
eval uation of the G obal Trade Point Network, which should include an eval uation
of trade points. More information should al so be provided on the respective



share of regular and extrabudgetary resources in the technical cooperation of
UNCTAD, as well as on partial cost-recovery.

221. Finally, she expressed appreciation for the efforts made by the secretari at
to increase cooperation with other agencies in the field of trade. In this
regard she | ooked forward to the High-level Meeting on Integrated Initiatives
for LDCs’ Trade Devel opnent and asked UNCTAD to support the inplenmentation of
the integrated approach in the area of technical cooperation that woul d hopeful |y
emerge fromthat Meeting.

222. The representative of Senegal underlined the inportance attached by his
country to the TRAINFORTRADE and Trade Point progranmes and thanked the

secretariat for setting up a Trade Point in Dakar. He noted with regret,
however, the difficulties encountered in the followup of the TRAI NFORTRADE
programre in his country, notw thstanding the availability of funds. 1In this

regard, he wi shed to underline the inportance of the secretariat ensuring the
effective foll owup of technical cooperation activities.

223. The representative of Japan wel coned the outconme of the Wbrking Party and
underlined the need to strengthen the |inkages between UNCTAD s expert meetings
and its technical cooperation activities. He also stressed the inportance for
UNCTAD of continuing to support activities designed to strengthen South-South
cooperation.

224. The representative of the European Community said he supported the
establishnment of a strategy as an excellent way to strengthen the I|inkages
bet ween anal ytical work and technical cooperation. The European Comrunity was
the major contributor to UNCTAD s technical cooperation progranmes, accounting
for over 25 per cent of total contributions in 1996. He noted with satisfaction
the increasing share of activities being self-financed by devel opi ng countri es,
and with respect to the concern expressed that increased reliance on trust fund
contributions could result in donor-driven priorities, he said he was confi dent
t hat donors shared the sane concerns as devel oping countries with regard to their
devel opnent needs and that dial ogue with the UNCTAD secretariat would ensure the
best possible allocation of funds in accordance with the priorities established
at UNCTAD I X.

225. There was a need to set priorities and establish a clear distribution of
responsi bilities between UNCTAD, WIO and ITC with a view to encouragi ng synergies
and avoiding duplication, and in that respect he stressed the inportance of
coordination in the followup to the H gh-l1evel Meeting on Integrated Initiatives
for LDCs’ Trade Devel opnent. He also stressed the inportance of UNCTAD s
t echni cal cooperation programes bei ng demand-driven and responding to specific
needs, in particular in the field of new technol ogies. The secretariat should
establish followup mechanisms and quality control at the project design,
i mpl ementation, nonitoring and evaluation stages. Finally, he noted the
proposal s put forward on the question of partial cost recovery with a viewto
contributing to the financial self-sustainability of selected programmres.

226. The representative of Bangladesh, while recognizing the inportance of
strengtheni ng supply capacities and ensuring market access for LDCs, stressed
the inportance of developing the social sectors and infrastructure. In this
regard he asked UNCTAD to strengthen its technical assistance programme in these
fields and to cooperate closely with other United Nati ons agencies concerned.



He al so stressed that each and every LDC should get equal priority in receiving
techni cal assistance from UNCTAD.

227. The Chief, Inter-organizational Affairs and Technical Cooperation, said
the rich discussion at the present session fulfilled the desire of UNCTAD I X
that the Board undertake a policy review of UNCTAD s technical cooperation. The
preparation by the Wirking Party at its neeting earlier in Cctober had clearly
been helpful in this regard. The secretariat had already started work on
preparing the technical cooperation manual requested by several del egations, and
updated fact sheets on technical cooperation would also be made avail able

Training programmes would be wundertaken in light of the evaluation of
TRAI NFORTRADE that the Wrking Party would carry out in Decenber 1997.
Priorities for UNCTAD s technical cooperation would be reflected in the updated
three-year plan that would al so be reviewed by the Working Party later in the
year. The desire of the Latin American and Cari bbean Group to encourage nore
techni cal cooperation activities in that region could best be nmet through cl oser
col | aborati on anong CGovernnents, the secretariats of interregional and regiona

econom ¢ groupings, financial institutions and the UNCTAD secretari at.

Action by the Board

228. At its 888th plenary neeting, on 17 Cctober 1997, the Trade and Devel opnent
Board endorsed the agreed conclusions of the Working Party on the Medi um Ter m
Pl an and the Programme Budget (TD/B/WP/L.79) and adopted the draft decision
recommended by the Working Party therein. (For the text of decision 444 (XLIV),
see TD/ B/ 44/ 19(Vol .1)).

(b) Consi deration of other relevant reports: Report on UNCTAD s assi stance
to the Pal estinian people

229. For its consideration of this subitem the Board had before it the
fol |l owi ng docunent ati on:

“Report on UNCTAD s assistance to the Pal estinian people” (TD B/ 44/10).

230. The Oficer-in-charge of the Special Econonmic Unit said that the thrust
of UNCTAD s work in this area had focused upon operational activities, in tune
with the changing needs of the Palestinian people and in line with the new
opportunities created by the Mddl e East peace process. The secretariat’s
Progranme of Techni cal Cooperation Activities in Support of Palestinian Trade,
Fi nance and Rel ated Services had been endorsed by the Pal estinian Authority (PA),
and UNCTAD s efforts represented a concrete response to requests of the PA for
techni cal assistance, in a manner that enphasized synergies between UNCTAD s
anal ytical and operational conpetencies.

231. The report before the Board reviewed recent orientations in UNCTAD s work
on this issue, inthe light of the critical economc situation in the Pal estinian
territory and the persistent need for international assistance. Political and
security considerations continued to have a strong inpact on Pal estinian |egal
regul atory, institutional and human resource devel opnent, despite the prom ses
of the Israel-Pal estine peace accords. Coupled with the uncertainty surrounding
future political arrangenents, this had prolonged econonic hardship and
uncertainty. Such a situation could, at best, reduce public confidence in the
econom ¢ dividend wi dely expected fromthe peace process and, at worst, pronote
stagnati on and deprivation that could undernine the peace process.



232. The vulnerability of the Pal estinian econony to the changing fortunes of
t he peace process had reinforced a host of structural weaknesses arising from
prol onged negl ect and isolation. Recent trade performance indicated a precarious
external trade position, and there were a nunber of problem areas where
i nternational support, including technical cooperation, was urgently required.

233. An increasingly participatory approach to technical cooperation had becone
necessary to enable the United Nations to respond positively to General Assenbly
resolutions on assistance to the Pal estinian people and the requests of the
Pal estinian Authority in priority areas. O the 10 projects detailed in the
report, the secretariat had to date been able to successfully inplenment one,
comrenced the inplenmentation of a second, and had just been informed of approval
for funding of a third. For the three funded projects, UNDP had all ocated nore
t han $400, 000.

234. The orientation of UNCTAD s future assistance to the Pal estinian people
woul d be guided by the provisions of UNCTAD s subprogranme 9.1 in the
United Nations Medium Term Plan for the period 1998-2001. The secretariat would
continue to seek the active support of various sources of extrabudgetary funding,
as well as the guidance of the Board.

235. The representative of Palestine expressed his satisfaction at the
reinstatenent of the itemon assistance to the Pal estinian people in the agenda
of the Board and thanked the Special Economic Unit for its unique efforts in
providing different forms of assistance in support of Pal estinian devel opmen t
efforts. He was pleased to convey the affirmation of the Secretary-CGeneral of
UNCTAD that the work of the UNCTAD secretariat, in particular the Specia
Economc Wnit, for assista nce to the Palestinian people would continue with the
sane vitality as before. This would necessitate in particular the appoi nt nent
of a new Chief of the Unit so as to nmaintain the nomentum of work and effort
to nmobilize extrabudgetary funding. The approach to technical cooperatio n

(7]

adopted by the secretariat in connection with the Palestinian people set a n
exanpl e for other organizations.

236. The report before the Boar d summarized the main features of the critical,
deteriorating Palestinian economc situation, and confirned the difficultie S
facing Palestine today in its efforts to lay the basis of a nodern nationa I
econo ny. In particular, he noted the destructive economc inpact of |srael i

neasures since 1996 on the |ivelihood of workers, a gricultural output and trade,

i nvestnent and industri al activity. Most recently, Israeli measures had halted
the orderly transfer of custons and other tax receipts owed to the Pal estinian
Authority, as stipulated by the accords between the two parties. Wile insi sting
on the mutual respect of e conom c accords between Pal estine and Israel, he also
called for nutual respect for the interests and aspirations of the Israeli and

Pal estini an peoples. Palestine had not signed its accords with Israel to becone
an appendage or agent, as some nmight inagine. Palestine had chosen the stra tegic
option of peace with Israel for a better future for its people in thei r
i ndependent state on their national soil, with Jeru salemas its capital. It was
hi gh time for Israel and other hesitant countries to explicitly recognize th e
inevitability of the exercise of the right of the Pal estinian people to self -
det er m nati on.



237. UNCTAD nmust continue its valuable research on Palestinian econom C
prospects, while intensifying its activities in the field of technica I
cooperation. The secretariat’s project proposals reflected inportant priority
areas for the Pal estinian econony, and he wel coned the efforts by the secret ari at
to nobilize the necessary funding for them He called upon the nenbers of the
Board, and especially nmenbers of the Consultative G oup of donors, to make the

necess ary resources available for their rapid inplenmentation. In concluding ,
he enphasized the continuing historic responsibility of the United Nations ,
including UNCTAD, in respect of the Pal estinian issue until the peace proces S

succeeded and Pal estine could take its place as a full nenber of the Board and
ot her international agencies.

238. The spokesperson for the Asian Goup and China (Sri Lanka) said that since
the establishment of the Special Economc Unit in 1985, UNCTAD had becone a
prominent and reliable source of information and analysis on the Palestinia n
econony. The orientation of the secretariat’s work had developed in line with

t he new circunstances and the growi ng needs of the Pal estinian peopl e.

239. The establishment of the Pal estinian National Autho rity had been a wel cone

devel opment that had created new opportunities for the energent Palestinia n
econony, which, however, was still vulnerable and at risk fromthe threats t o]
the peace process. The stagnation in Palestinian economc activity and the sharp
decline in Palestinian external trade over the past few years posed seriou S
guestions as to the economc benefits that the Pal estinian people coul d expect

from a peace process which had yet to bear its full fruits. He stressed th e
continuing responsibility of the United Nations in respect of the question o f
Pal estine in general and the econom c and social plight of the Palestinian p eopl e

in particular.

240. The setbacks and probl ens experienced in the recent peri od had created new
chal | enges for the Palestinian Authority in planning and managi ng the devel o prent
of the econony. This had created new responsibilities for UNCTAD in terns o f
i ntensifying and wi dening the scope of its assistance. He praised the integ rated
manner in which the secretariat had drawn upon its anal ytical and operationa I
capacities to provide concrete proposals for technical assistance to th e
Pal estini an people. The success in nobilizing resources fromUNDP attested to
their seriousness and rel evance.

241. He hoped that all concerned nenbers of UNCTAD would give seriou S
consideration to helping in mobilizing the required support for technica I
assistance activities, which would deliver cost-effective and nuch-neede d
assistance to the Palestinian people. Wth further progress in the peac e
process, it was expected that UNCTAD s role in this area would grow

242. The representative of Paki stan said that the review of the polic vy
envi ronnent affecting the Pal estinian econony nmade for very sonbre reading. The
hopes rai sed by the peace process were far frombeing realized, with a further
deterioration in the alrea dy disheartening economc indicators. The stagnation

in incone, the growing poverty and the grow ng unenpl oynent posed critica I
chal l enges for the perform ance of the econony. The dialectic between peace and
devel opnent was perhaps particularly evident in the case of Palestine. He noted
the efforts of the Palestinian Authority to strengthen regul atory and



institutional frameworks in order to inprove the environment for investnent in
trade, but given the extrenely difficult political and security environnent, the
econom c situation of the Pal estinian people remain ed a natter of great concern.

243. As provided for in subprogramme 9.1 of the United N ations nediumterm plan
for 1998-2001, UNCTAD should continue to assist the Pal estinian people to de vel op
capacities for effective policy-nmaking and nanagenent pertaining to internat i onal
trade investment and related services. This gave U NCTAD a fair amount of scope,
and he urged the secretari at to fornulate programmes whi ch adhered to two basic

principles: first of all, all programmes shoul d be denmand-driven, especiall y
since, when state structures were weak, with |imted rmanageri al capacities, there
was a tendency for well organized international secretariats to sell thei r
programe s, sonething that should not happen. Secondly, the question o f
coordi nation wth the large nunber of agencies operating in the field i n
Pal estine becane of paranount inportance. Finally, he questioned the factor S
behind the gap referred to in the report between the total pledges by th e

I

international commnity to assist the Palestinian Authority and the actua
di sbur senents.

244. The spokesperson for the African G oup (Tunisia) expressed full suppor t

for UNCTAD s assi stance to the Pal estini an peopl e. She congratul ated the UNCTAD
secr etariat for going beyond the stage of analytical work to the stage o f
operational activities, as well as for its consultation with the Palestinia n
Aut hority for the elaboration and inplenentation of assistance progranmres
Neverthel ess, she could not wunderstand how the necessary funds for th e
establ i shment of the two Pal estinian Trade Points could not be nobilized given

the popular ity of the Trade Point network with the donor community. Wth th e
addition of a private sector role, funds shoul d be easily available. She called
on UNCTAD to pursue its fund-raising efforts in this regard nore vigorously.

245. The UNCTAD was required to take into consideration the daily changes i n

the situation in Palestine in updating its programes, so as to respond in the

best possible manner to the specific needs of the Palestinian Authority. Th e
latter was well advanced in associating the private sector in all progranmme S
under way. She noted the lack of funding for a certain nunber of approve d
pendi ng programes, and she called upon the donor comrunity to respect thei r
engagenents towards the Pa lestinian Authority so that UNCTAD and ot her agencies
coul d inpl ement the appropriate programmes.

246. The representative of Myrocco expressed his delegat ion's satisfaction with

the inplenentation of the programme of technical cooperation in favour of th e
Pal estini an peopl e. However, the degradation in the economc and socia I
i ndicators for the Palestinian territory were such that the Pal estinian peopl e

required the technical assistance of UNCTAD nore than ever before . The

stagnation of trade, the trade deficit and problens in the |abour market and in
living conditions in general were all factors which mtigated in favour of
intensified technical support for the Pal estinian people.

247. In accordance with the priorities already established and the rel evant
CGeneral Assenbly resol utions, UNCTAD must strengthen and inprove its technical
cooperation in favour of the Palestinian people. He noted wth great

satisfaction that the Unit in charge of technical assistance to the Pal estinian



peopl e had been maintained. It was hoped that donors would be able to augnent
their financial support so that the programmes indicated in the secretariat
report could be inplenented in full

248. The representative of Egypt expressed appreciation for the transformation
of the work of the Special Economic Unit fromthe mainly analytical realmto
operational activities which drew upon the analytical work. He called upon the
secretariat, as well as States and organi zations, to redouble their efforts to
make avail abl e the necessary resources to inplement the seven pendi ng unfunded
projects nentioned by the secretariat, so as to assist the Palestinian people

in building their econony. In this respect, it would be useful to know what
factors had del ayed the di sbursenment of funds pl edged by different countries to
assi st the Pal estinian people. 1In conclusion, he urged the States concerned to

expedite the delivery of funds according to existing pl edges.

249. The Oficer-in-charge of the Special Economic Unit reaffirmed that the
secretariat would redouble its efforts to nobilize the necessary resources for
the inplementation of pending technical cooperation projects. As for the | ow
rate of aid disbursement, he cited four factors. Initially, there had been sone
del ays on the part of the donors thenselves in the actual nobilization and
al l ocation of the resources pledged early on in the peace process. Subsequently,
the institutional capacity of the Pal estinian Authority to nanage a substanti al
programre of assistance had also becone a factor. Thirdly, wth the
deterioration of the econom c situation since 1996, a |arge portion of potential
devel opnent funds pl edged by donors had been diverted to current expenditures
of the Palestinian Authority and various relief progranmes for unenployed
workers. A fourth factor had been the issue of coordination between donors,
reci pients and the various agencies involved. This |ast problemappeared to have
been resolved, and henceforth there would be one integrated Palestinian
Devel opment Plan presented to donors which would conbine Wrld Bank,
United Nations and bilateral and other projects within a conprehensive framework.

Action by the Board

250. At its 888th plenary neeting, on 17 Qctober 1997, the Trade and Devel opment
Board took note of the secretariat’s report on UNCTAD s assistance to the
Pal esti ni an people (TD/ B/ 44/10).



Chapter V

OTHER MATTERS I N THE FI ELD OF TRADE AND DEVELOPMENT

(Agenda item 7)

(a) Specific actions related to the particular needs and problens of |and-
| ocked devel opi ng countries

251. For its consideration of this subitem the Board had before it the
fol |l owi ng docunent ati on:

“Progress report by the UNCTAD secretariat” (TD/ B/ 44/9);

“Report of the Meeting of Governnental Experts from Land-|ocked and
Transit Devel oping Countries and Representatives of Donor Countries and
Fi nancial and Devel opnent Institutions, New York, 18-20 June 1997"
(TD/ B/ 44/ 7 - TD/ B/ LDC AC. 1/ 11).

252. The Oficer-in-charge of the Ofice of the Special Coordinator for Least
Devel oped, Land-Ilocked and Isl and Devel oping Countries said that the activities
of UNCTAD in favour of |and-1ocked devel oping countries included a review of
progress in the developnent of transit systenms in |and-locked and transit
devel opi ng countri es. One of the nost inportant devel opments had been the
general comm tnent by Governnents to minimze interventionist policies in the
managenent of transit transport operations by encouraging a greater role for the
private sector. Many of the land-locked and transit countries had taken
initiatives to comrercialize transit transport operations by encouragi ng nore
liberal transit transport policies and providing a |l egal framework that permtted
transport institutions to be nore market-oriented. These initiatives woul d
contribute greatly to greater transit transport efficiency, better-quality
transit services and lower transit transport costs. Another inportant activity
concerned the convening of a consultative nmeeting between |and-1ocked and transit
developing countries in North-East Asia, held in Uaan Baatar, Mongolia.
Mongolia's transit neighbours, namely China and the Russian Federation, had
participated in this neeting, whose outcone was an agreenent on the el enents for
a transit transport policy and an operational framewrk which would help
establish a viable environnment for transit transport operations.

253. The Meeting of Governnental Experts from Land-|ocked and Transit Devel opi ng
Countries and Representatives of Donor Countries and Financial and Devel opnent
Institutions, held in New York in June 1997, had adopted a range of concl usions
and recommendations that provided a basis for further inprovenent of transit
transport infrastructure facilities and services and for a new transit transport
policy orientation geared towards nore market-oriented transit transport
operations. The donor community was called upon to provi de expanded assi stance
to assist the | and-|1ocked and transit countries in this regard.

254. The spokesperson for the | and-1ocked devel oping countries (Mngolia) said
that | and-1 ocked devel opi ng countries continued to bear a heavy burden in terns
of transport costs, largely because of their geographical disadvantages, and this
adversely affected their global conpetitiveness in world markets. In recent
years, however, the |and-locked and transit devel oping countries had adopted
concrete neasures to inprove their transit transport policy framework with a view



to liberalizing transit transport services. These neasures, together with the
assistance of the donor community to inprove the transit transport
infrastructure, had greatly contributed to the inprovenent of transit transport
Ssyst ens. Much nore, however, needed to be done in this regard. The UNCTAD
secretariat had undertaken a nunmber of activities to assist the |and-|ocked
devel opi ng countries and their transit neighbours to inprove transit transport
efficiency.

255. The Meeting of Governnental Experts from Land-|ocked and Transit Devel opi ng
Countries and Representatives of Donor Countries and Financial and Devel opnent
I nstitutions, which had reviewed progress in the inplenentation of the G oba

Framework for transit transport cooperation, had outlined the neasures that had
been taken at the national, subregional and international levels to inprove
transit transport infrastructure facilities and services. The Meeting had al so
addressed policy initiatives to conmercialize transit transport operations and
to enhance private sector involvenent in sone transit activities. The
concl usi ons and recomendati ons adopted by the Meeting covered a nunber of areas,

i ncluding the inprovenent and maintenance of transit transport infrastructure,

the inprovenent of transit nanagenent practices and transport |ogistics, the
strengt heni ng of subregional and bilateral transit agreenents, the pronption of
capacity-building in institutions dealing with transit transport, and the
pronoti on of manpower capabilities at all levels of transit transport operations.

They al so addressed transit transport policy issues and identified priority areas
for support from the donor comunity, including technical assistance from
bilateral and nultilateral donor agencies to subregional organizations dealing
with transit transport issues. These concl usi ons and recommendati ons of the
Meeting had the full support of the | and-1ocked devel opi ng countri es.

256. The UNCTAD secretariat was highly commended for its continued work in
favour of |and-Iocked devel oping countries and was requested to continue to
attach high priority to this work. The |evel of resources devoted to the work
shoul d be increased so that the General Assenbly mandate in favour of |and-I|ocked
countries could be inplenented effectively.

257. The representative of Turkey, referring to the work of UNCTAD on behal f
of the Central Asian republics and their transit neighbours, sought clarification
about the cooperative arrangenents between UNCTAD and other institutions in this
wor k, particularly the regional econoni c comm ssions.

258. The representative of Burundi said that the econom c regression in the LDCs
and the probl ens being faced by | and-|ocked devel opi ng countries, many of which
were al so | east devel oped countries, needed to be addressed nore effectively by
the international comunity. Political rivalries between |eaders had led to
conflicts in several countries, and these conflicts had in many cases resulted
in sharp econonic deterioration. UNCTAD should continue to contribute to gl oba
efforts to secure peace and security, which were the principal conditions for
trade and devel opnent.

259. Burundi had in recent years faced serious problems which were partly
related to its being a | and-| ocked country. These problens had been conmpounded
by the enbargo that had been inposed by its neighbouring countries, in
contravention of international |aw The situation in Burundi was now
characterized by civil war, econom c blockade and increased poverty, and the
i nternational comunity was called upon to bring this situation to an end.



260. The representative of Zanbia acknow edged the efforts which had been nade
by the | and-1ocked devel opi ng countries and their transit nei ghbours to overcone
transit transport constraints. Such efforts had, however, not been sufficient
due to lack of adequate resources. Gven the anticipated inproved nmarket access
for devel oping countries, particularly for those which were al so | east devel oped,
transit transport systems would increasingly assune a critical role in
determi ning the participation of |and-locked countries in international trade.
The donor community shoul d therefore increase financial and technical assistance
designed to inprove transit transport systems, so that these countries could
benefit fully fromgreater integration into the world s trading systens.

261. The representative of the Russian Federation noted that the activities
carried out by UNCTAD on behal f of the | and-|ocked devel opi ng countries were al so
relevant to transit countries because they would strengthen existing transit
transport cooperative arrangenments. The Russian Federation had been actively
involved in the consultative neeting held in Uaan Baatar with the participation
of Mongolia and China. The neeting had paved the way towards increased transit
transport cooperation anong the three countries. The current transit transport
constraints faced by |and-|ocked devel opi ng countries should be addressed not
only through the inprovenent of the physical transit infrastructure but also
through the streamining of transit transport |ogistics, which would include
i nproving custons and administrative procedures for the movement of transit
car go. The | and-1ocked and transit countries should also give priority to
adherence to international conventions related to transit transport.

262. The representative of Uganda commended UNCTAD s continued | eadership in

pronmoti ng the cause of |and-1ocked devel oping countries. UNCTAD s work in
support of the |and-locked and transit countries in the East/Central African
subregion was particularly appreciated. In seeking long-termsolutions to the

probl ens of |and-1ocked devel oping countries, it was inportant to give priority
to regional econom c integration arrangenents such as the Common Market for
Eastern and Southern Africa (COVESA) and the East African Cooperation Treaty,
whi ch provided a franework for common initiatives to inprove transit transport
policy and planning. The international comunity should provide further
assi stance to strengthen regional cooperation arrangenents. At the nationa
| evel , UNCTAD had spearheaded work on the establishment of ASYCUDA and the
Advance Cargo Information System (ACIS), as well as providing ongoing support
to the Permanent Secretariat of the Northern Corridor Transit Transport
Aut hority.

263. As a result of the recent neasures taken by the |and-Iocked and transit
countries in the East and Central African subregion, there had been a significant
increase in the volunme of transit traffic. These nmeasures included significant
investment in transport infrastructure, the construction of inland container
depots, greater cooperation between railway systens, and the renoval of
non- physi cal barriers to transit transport through the streanlining of custons
and docunentation procedures and transit regulations. The Governments in the
subregion were giving high priority to the mai ntenance of the transit transport
i nfrastructure.

264. The spokesperson for the African G oup (South Africa) conmmended the work
of the secretariat on behalf of the |and-|ocked devel oping countries and noted
that this work was also very relevant to transit countries. Transit problems
were receiving increased attention wthin the framework of subregiona
organi zations, which provided a viable framework in which to address transit




i ssues. UNCTAD shoul d therefore continue to collaborate with these regiona
institutions.

265. The representative of Paraguay comended the work of UNCTAD in respect of
| and-1 ocked devel opi ng countries. Paraguay was involved in the inplenentation
of a waterway project which would allow its access to the sea. It was al so
involved in pronoting free trade zones and ports in the region. He called upon
UNCTAD to provide assistance in these areas.

266. The representative of Nepal enphasized the special difficulties encountered
by | and-1 ocked countries within the context of globalization and the conpetition
in world markets because of their geographical disadvantages. At the same tine,
the land-1ocked and transit countries had nade significant progress in enhancing
cooperative arrangenents at the subregional |evel through the devel opnent of
transit facilities and with the support of the donor comunity. Nepal had
recently concluded an agreenment with India for a new transit route through
Ful bari in India to Bangl abandh i n Bangl adesh, which had cone into operation in
September 1997. This route was expected to greatly assist Nepal's continued
endeavours to integrate itself into the global econony. UNCTAD s work in support
of I and-1ocked devel opi ng countri es was highly commended, and adequate manpower
resources nmust be made avail able to enable UNCTAD to continue to carry out its
mandate. The conclusions and recommendati ons of the Meeting of Governnenta
Experts deserved active support.

267. The representative of the UNCTAD secretariat, responding to Turkey, said
that UNCTAD, with the financial support of UNDP, had |launched its Central Asian
programe with the full cooperation of the regional econom c commi ssions and
other multilateral financial institutions and subregional organizations. The
first initiative undertaken in this regard had been the organization of a
technical neeting held in Ankara, Turkey, in 1995. The neeting had el aborated
a programe of work designed to inprove cooperative transit transport
arrangenents in the region. The outcone of the neeting had enabl ed UNCTAD to
el aborate a transit transport framework agreenent, which would be negotiated in
Novenber 1997 in Ashgabad, Turknenistan. The negotiated text of the agreenent
woul d be submtted to a mnisterial nmeeting in md-1998.

Action by the Board

268. At its 889th plenary neeting, on 21 Cctober 1997, the Trade and Devel opnent
Board took note of report of the Meeting of Covernnental Experts from Land-I| ocked
and Transit Devel oping Countries and Representatives of Donor Countries and
Fi nanci al and Devel opnent Institutions (TD/ B/ 44/7 - TD/ B/ LDC/ AC. 1/11), endorsed
the conclusions and recommendati ons contained in annex | of the report, and
deci ded to submit the report, together with the “Progress report by the UNCTAD
secretariat” (TD/ B/ 44/9), to the CGeneral Assenbly at its current session

(b) Progressive devel opnent of the law of international trade: thirtieth
annual report of the United Nati ons Comm ssion on International Trade Law

269. For its consideration of this subitem the Board had before it the
foll owi ng docunent ati on:

“Note by the UNCTAD secretariat” (TD/ B/ 44/13);

“Report of UNCITRAL on the work of its thirtieth session” (A/52/17).



270. The Senior Legal Adviser, introducing the item said that in 1966, the
General Assenbly had established UNCITRAL with the nmandate to further the
progressive harnoni zation and unification of the |law of international trade, and
UNCI TRAL was today the core legal body within the United Nations systemin the
field of international trade |aw. The work of UNCI TRAL was of interest to the
work of UNCTAD and vice versa, and it was for that reason that the
Ceneral Assenbly had decided, in its resolution 2205 (XXI) of 17 Decenber 1966

t hat UNCTAD and UNCI TRAL should maintain close collaboration and that the annua

report of UNCITRAL should be submitted to the Board for coments or
recommendati ons. The work of UNCI TRAL, particularly with respect to electronic
conmerce, receivables financing and privately financed infrastructure projects,
was relevant to UNCTAD s current work on business facilitation, enterprise
devel opnent and el ectronic trade. Cooperation between UNCI TRAL and UNCTAD was
desirable in order to ensure conplenentarity in the work of the institutions.

271. He submitted the foll owing procedural proposals for greater cooperation

The head of the UNCI TRAL secretariat had indicated his readiness to be in CGeneva
to present UNCI TRAL's annual report to the Board in 1998 and to give del egates
any information which they nmay require on the work of UNCI TRAL. UNCI TRAL had
agreed to participate in the second session of the Comr ssion on Enterprise,
Busi ness Facilitation and Developnment, which would be held from 1 to
5 Decenber 1997 in Geneva. The secretariat would invite UNCI TRAL to participate
in the Synposium on Partners for Devel opnent, which the Secretary-Ceneral of
UNCTAD would convene in Lyon from 9 to 12 Novenber 1998. And the UNCTAD
secretariat should nonitor those projects of UNCITRAL that were relevant to the
ongoi ng work of UNCTAD and informthe Board and its subsidiary bodies in that
respect.

272. The representative of Hungary said that he wel comed the proposals of the
secretariat, though it was to be regretted that the work of trade | aw experts
had not been properly presented to the Board in the past, with the result that
that work had not received the necessary attention in the practical work of the
trading community. What was inportant was that new y established | egal solutions
devel oped by UNCITRAL to tackle problems arising in a changing trading
envi ronment shoul d become wi dely known and utilized. For exanple, UNCI TRAL had
lately drawn up a nodel |aw on electronic comerce which would help efforts to
gai n acceptance of non-paper docunents in international trade, and UNCTAD shoul d
exam ne the inplications of that initiative. H's country was studying the nodel
| aw and hoped to draw up national |egislation on that basis.

273. The spokesperson for the African Group (South Africa) said that his G oup
supported the proposals put forward by the secretariat and | ooked forward to the
contribution that UNCI TRAL could nake to UNCTAD s work, especially within the
framework of the Conm ssion on Enterprise, Business Facilitation and Devel opment.

274. The spokesperson for Goup D (Bulgaria) said that UNCI TRAL was an i nportant
and useful body. Cooperation between UNCTAD and UNCI TRAL woul d be beneficia
for all nmenbers of UNCTAD, including developing countries and econonmies in
transition. H's Goup therefore supported the proposals of the secretariat.

275. The spokesperson for the Latin American and Cari bbean Group (Peru) said
that his Goup supported the secretariat’s proposals for even cl oser cooperation
bet ween UNCTAD and UNCI TRAL. UNCITRAL's work in general and on the nodel |aw
for electronic conmerce in particular was very inportant in ternms of enhancing
trade among countries in the future.




276. The spokesperson for the Asian G oup and China (Sri Lanka) said that the
secretariat’s proposals were tinmely in view of the increasing inportance of
UNCI TRAL’s work as it related to UNCTAD s areas of activity. H's Goup supported
the secretariat’s proposals in principle, but it wi shed to enphasize that it
woul d be inportant not only to becone better acquainted with UNCI TRAL' s wor k but
also to see how UNCTAD coul d contribute to that work. The cooperation between
the two bodi es nust be nmutually reinforcing, and in that connecti on UNCTAD shoul d
participate in the next session of UNCITRAL, to be held in June 1998.

Action by the Board

277. At its 889th plenary neeting, on 21 Cctober 1997, the Trade and Devel opnent
Board took note of the report of UNCI TRAL on the work of its thirtieth session
and agreed to the proposal s nmade by the Senior Legal Adviser, according to which:

(a) The head of the UNCI TRAL secretariat would be invited to present the
annual report of UNCITRAL to the Board in 1998 and to provi de del egations with
any information that they m ght require on the work of UNCI TRAL;

(b) UNCI TRAL woul d be invited to participate in the second session of
the Commi ssion on Enterprise, Business Facilitation and Devel opnent, to be held
in Geneva from1l to 5 Decenber 1997

(c) The UNCTAD secretariat would invite UNCI TRAL to participate in the
Synposium on Partners for Devel opnent, which the Secretary-General of UNCTAD
woul d convene in Lyon from9 to 12 Novenber 1998;

(d) The UNCTAD secretariat should nonitor those projects of UNC TRAL that
were relevant to the ongoing work of UNCTAD and inform the Board and its
subsi diary bodies in that respect.



Chapter VI

I NSTI TUTI ONAL, ORGANI ZATI ONAL, ADM NI STRATI VE AND
RELATED MATTERS

(Agenda item 8)

Progress report by the Secretary-Ceneral of UNCTAD on the trust fund to enhance
partici pati on of devel oping countries’ experts in UNCTAD neetings

278. For its consideration of this item the Board had before it the follow ng
docunent ati on:

“Progress report by the Secretary-General of UNCTAD on the trust fund to
enhance participation of devel oping countries’ experts in UNCTAD neeti ngs”
(TD/ B/ 44/ CRP. 2).

279. The Deputy Secretary-General of UNCTAD said that the trust fund had now
been established, though so far no contributions had been received. Wth regard
to savings resulting frominproved cost-effectiveness achieved pursuant to the
ninth session of the Conference, sone of these savings had been restituted
t hrough section 20 of the regul ar budget, which related to technical cooperation.

280. The spokesperson for the Latin American and Cari bbean Group (Peru) said
that, in the seven expert neetings that had been held so far, his G oup had been
represented by an average of five experts per neeting, as conpared with 16 per
nmeeting for the devel oped countries and nine per neeting for the economes in
transition. The Secretary-General of UNCTAD should therefore continue his
efforts to obtain contributions to the trust fund, and he should report on the
situation to the executive session of the Board in March 1998, giving statistics
on the participation of experts and the related costs for each region

281. The question of funding experts should be seen in the context of efforts
to incorporate the results of expert neetings into the work of the Comm ssions.
I f devel oping countries were inadequately represented in expert neetings, their
interests would not be properly reflected in the outcone of the Comm ssions,
whi ch woul d therefore be unbal anced. The participation of devel oping country
experts in neetings should be financed from the regular budget, and in that
connection he requested confirmati on of the savings achieved in 1997 as a result
of the reduced number of neetings. The question of the participation of
devel opi ng country experts should be borne in mnd during the Board’ s md-term
review, because the low |level of participation of developing country experts
reduced the effectiveness of UNCTAD neeti ngs.

282. The spokesperson for the Asian G oup and China (Sri Lanka) said that his
G oup appreciated the efforts of the Secretary-General of UNCTAD with regard to
the trust fund but regretted very nuch that no contributions had yet been
received. Every effort should be made to enhance the participation of devel opi ng
country experts in neetings in order to ensure the qualitative contribution of
devel opi ng countries to the discussions.



283. The spokesperson for the African Group (South Africa) deplored the fact
that there had been no contributions to the trust fund. African countries had
attended as many expert neetings as possible in order to show their interest and
to encourage countries in a position to do so to contribute to the fund.
Unfortunately, there had been no response. The figures on attendance at expert
nmeetings referred to by the Latin Anerican and Caribbean G oup spoke for
thensel ves, and it was therefore hoped that the Secretary-CGeneral of UNCTAD woul d
pursue his efforts to attract contributions to the trust fund.

Action by the Board

284. At its 889th plenary neeting, on 21 Cctober 1997, the Trade and Devel opnent
Board took note of the “Progress report by the Secretary-General of UNCTAD on
the trust fund to enhance participation of developing countries’ experts in
UNCTAD neetings” (TD/ B/ 44/ CRP.2) and requested the Secretary-Ceneral of UNCTAD
to continue his efforts in this endeavour and to make a further progress report
on this subject to the seventeenth executive session of the Board in 1998.



Chapter Vi1

OTHER BUSI NESS
(Agenda item 9)

(a) Report of the Pilot Semi nar on the Mbilization of the Private Sector in
order to Encourage Foreign Investnent Flows towards the LDCs

285. For its consideration of this subitem the Board had before it the
fol |l owi ng docunent ati on:

“Report of the Pilot Sem nar on the Mbilization of the Private Sector in
order to Encourage Foreign Investnent Flows towards the LDCs”
(TD/ B/ SEM 2/ 3) .

286. The representative of Bangl adesh said that if, in accordance with the
recommendations of the Pilot Sem nar (TD/B/SEM 2/3, annex |, para. 3(b)),
regi onal semnars were to be organi zed by UNCTAD and UNI DO, his country would
be pl eased to host a seninar for LDCs.

Action by the Board

287. At its 889th plenary neeting, on 21 Cctober 1997, the Trade and Devel opnent
Board endorsed the recommendati ons contained in annex | of the report of the
Pil ot Sem nar (TD/ B/ SEM 2/ 3).

(b) Conmi ssion on Investnent, Technol ogy and Rel ated Fi nancial |ssues, second
session: recomendations of the Conmi ssion regarding the convening of
expert neetings

288. For its consideration of this subitem the Board had before it the
fol |l owi ng docunent ati on:

“Conmmi ssion on I nvestnent, Technology and Rel ated Fi nanci al |ssues, second
session: recomendations of the Conmi ssion regarding the convening of
meetings at the expert level” (TD/ B/ 44/L.2/ Rev.1).

289. The Vice-Chairman of the Comm ssion on Investnent, Technol ogy and Rel ated
Financial Issues, introducing the item said that the Conm ssion had recomrended
conveni ng four neetings at the expert level in 1998. 1t should be noted that
the fourth issue affected not only devel oping countries but also economes in
transition.

290. The representative of the United States of Anerica said that, if the Board
endorsed the Conmi ssion’s recommendation now, it would be closing out options
that m ght cone fromthe other two Conmm ssions, which had not held their second
sessions yet. He asked for clarification.

291. The Secretary of the Trade and Devel opnent Board confirmed that, by
endorsing the Conmmi ssion’s recomrendati ons, the Board would, by inplication, be
deci ding that the other two Conmi ssions would have up to three expert neetings
each. However, it was inportant to take a decision on the recomendati ons before
the Board, since preparations for the expert neetings nust begin.




292. The representative of Mexico drew attention to the opinion of the Ofice
of the Legal Counsel of the United Nations of 29 My 1997 by which it was
recogni zed that there was a difference in |egal status between expert neetings
established by virtue of paragraph 114 of *“A Partnership for Gowth and
Devel opnent” and the two intergovernmental groups of experts set up by the
CGeneral Assenbly and ECOSCC

293. The representative of Turkey said that if the two intergovernnental groups
of experts were to be counted as expert neetings of the Conm ssion on | nvestment,
Technol ogy and Rel ated Fi nanci al |ssues each year, the Conm ssion would only have
one or two expert neetings relating directly to its activities.

294. The representative of Peru said that the recomendati ons of the Conmi ssion
were perfectly consistent with “A Partnership for Growh and Devel opnent”,
according to which, after the first year following Mdrand, the Board was to
review the distribution of expert neetings anong Conmmi ssi ons, taking appropriate
account of the recommendations of the Commissions in this regard.

295. The representative of Luxenbourg, speaking on behal f of the European Union

said that the European Union had no difficulty with the reconmendati on of the
Commi ssion. Wth regard to the two intergovernnmental groups of experts, while
their status was different fromthat of expert meetings, in ternms of nunbers they
shoul d be included each year anong the 10 expert meetings mandated by UNCTAD | X

Action by the Board

296. At its 889th plenary neeting, on 21 Qctober 1997, the Trade and Devel opment
Board decided to approve the convening of the four neetings stipulated in
docunent TD/ B/ 44/ L. 2/ Rev.1, as follows:

(i) Exam nation and review of existing regional and nultilatera
i nvestment agreements and their devel opnent di mensions in pursuance
of the mandate of paragraph 89(b) of “A Partnership for Gowth and
Devel opnent”

(ii) Envi ronmental accounting: exam nation of national standards and
regul ati ons for envi ronnent al financi al accounti ng, and
identification of key environnmental perfornance indicators and their
relation to financial performance (Intergovernmental Wrking G oup
of Experts on International Standards of Accounting and Reporting);

(iii) Conpetition law and policy (Intergovernnental G oup of Experts on
Restrictive Business Practices);¥

(iv) The growth of donestic capital markets, particularly in devel oping
countries, and its relationship with foreign portfolio investnent.

297. The President drew the attention of the Board to the fact that, for 1998,
t he Comm ssion on | nvestnent, Technol ogy and Rel ated Fi nancial |ssues would have
four neetings at the expert level out of the annual total of 10 expert neetings
approved by the Conference at its ninth session. This neant that the other two
Commi ssions could convene up to three expert neetings each in 1998.

v The specific topic for this neeting wll be recomended in
November 1997.



Chapter VIII

STATEMENTS MADE AT THE CLOSI NG PLENARY MEETI NG
ON 22 OCTOBER 1997

298. The Secretary-General of UNCTAD said the secretariat believed that the
chal | enges of constructive policy dialogue and fornul ati on by nenber States had
been net at the Board’'s session. For the first tinme in many years, agreed
concl usi ons had been reached on all the substantive itenms on the agenda, and the
policy content of the agreed conclusions was fairly significant.

299. On interdependence, there was a general consensus that greater integration
into the globalizing world econony was the ultimate objective of all countries
and that this process would bring benefits, but the Board had recogni zed the need
to manage the integration process so as not to generate grow ng income gaps
within and anobng countries and the need to pay special attention to the
requi rements of devel oping countries. This nessage represented a significant
policy conclusion and illustrated the role of UNCTAD as a source of policy
devel opnent, consensus-buil ding and guidelines for action by the internationa
conmuni ty and national policy-nmakers.

300. On LDCs, the Board had nade a recomendation to the General Assenbly
regarding a Third United Nations Conference on the Least Devel oped Countries and
had proposed giving UNCTAD the responsibility of preparing and organi zing the
Conf erence once again. UNCTAD would spare no effort in that respect and woul d
take an innovative approach in order to avoid a repetition of old conplaints.
The Conference nmust give added val ue.

301. Wth regard to the agreed text relating to policy refornms in agriculture
and their inplications for LDCs' devel opnment, UNCTAD woul d seriously pursue the
tasks entrusted to it in the areas of both agriculture in LDCs and countries in
regress. 1In that connection, he expressed gratitude to the countries that had
contributed generously to the LDC Trust Fund; he was confident that the nmenbers
of UNCTAD woul d respond positively to the Cormittee's request to nake further
contributions to the Fund with a view to enabling the UNCTAD secretariat to
i npl enment i ntegrated country programes in nore LDCs.

302. The conclusions on Africa covered a broad range of Africa' s econonic
probl ens and pointed to action required by the international comunity to address
t hese problens. The need for investnent in human and physical infrastructure
was linked to the resource requirenents of Africa, a speedy and substantia
reducti on of the debt overhang probl em was recogni zed as crucial, and there was
a call for agreenment to allow the greatest nunber of African countries to benefit
fromthe HHPC initiative. He intended to take action on that by conveying to
the Managing Director of | M- and the President of the World Bank the results of
the Board' s discussion on this issue. As far as the UNCTAD secretariat was
concerned, it would provide the support called for by the Board, particularly
to nonitor the relationship between debt and the capacity of countries to
generate savings for investment; to assist African countries in the Paris C ub
negotiations; and to explore ways and neans of increasing resources for
devel opnment, including foreign investnent. An inportant challenge ahead was to
integrate the specificities of the African dinension into the work programe of
UNCTAD s Conmmi ssi ons and expert neetings.



303. The outcome of the session corroborated the gradual energence of a new
culture in UNCTAD. Beyond current efforts within the secretariat to renew
itself, menber States had just signalled their willingness to contribute to the
revitalization of UNCTAD so as to enable it to be at the forefront of
i nternational and national policy-making. This was the result of creative
synergi es between nenber States and the secretariat, and it was particularly
encouragi ng. However, the process of responding to the chall enges of enhancing
the policy function and the practical useful ness of UNCTAD was just begi nning,
and the expectations of different groups of devel oping countries had to be net,
hence the need for a differentiated approach.

304. The secretariat counted on Governnents to share these commitnents with it
and to inplenent agreed policies and neasures that would converge towards
devel opnent and gl obal prosperity. This would enable UNCTAD s work to be
characterized by action and constructiveness in the constant search for
devel opnent .

305. The spokesperson for the African G oup (South Africa) expressed profound
satisfaction with the outcome of the Board. He noted the successful
organi zati onal changes that had been carried out in UNCTAD, as well as the
constructive dial ogue during the Board’ s session which had made it possible to
reach agreed outconmes on all the main substantive itens.

306. The spokesperson for the [ east devel oped countries (Bangl adesh) said that
the LDCs were pleased with the successful outconme of the Board. Considerable
enphasis had been placed on LDC issues, and that was tinmely and appropriate.
He wel coned the fact that the Board had recommended the convening of a Third
United Nations Conference on the LDCs, and he | ooked forward to the adoption at
the Conference of an action-oriented programme for the LDCs for the first decade
of the new mllenium It was to be hoped that the secretariat would actively
follow up the decisions taken at the Board s session.

307. The spokesperson for Goup D (Bulgaria) said that the Board had nade a good
start, and the prospects for UNCTAD were clearly positive.

308. The spokesperson for the Latin American and Cari bbean Group (Peru) said
that his Group was satisfied with the results of the Board s session, since
agreed conclusions had been reached on the three nost inportant issues before
the Board. It was hoped that the Board would foll ow the same successful path
in the future.
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