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TITRODUCTION

vsdw. -, -This. review of developments. in the field of insurance and reinsurance in. .. - | 4
developing countries during the poriod 1971--1972 hes been prepersnd by thoe secroterict
of THCTLD ir —ecordancs with the instructicng fiven Ly the Cormizizn ! R RSE

i
rnd Tingneing roletod o Iradn ot ito zocond sesgion,
ol SLlemlBohh g Ale ML U L e R A i e e o)l

ii. In cerrying ocut this tosglt the secerstoriat hog beoen suideod by indormation
obtaincd directly from thosc Govermments of developing countrics which o7 ‘
enough to reply to a note verbalc addressed to them in Hovembor 1972. Howover, in
some ccses, the secrotariat depended on information collecected from oiher sources;,
guch =23 insurance ond financicl pericdicals. Por thisg reoson, the = t

would like to cmphasize that the review, far from constituting an exhaustive catel
of events thet have talten place in the developing countries, raflactz only 4 2
events which came to tho secretariast's notice sither through the Goverxmenis
concerned or through other chamnnels.

iii. The review consists of Swo chapiers. Chapler I deals with develcrzonts as
the 1lsvsl of the national insurance markets and covzrs developmonte in the fisld of
insurancc supervision and measurzs medifying tho structure of the insursnc:z markets,
guch as participation of the 3tate in domestic insurance concerns, nationalizations,
etc. Chapter II dezls with regional co-operaiion in insurence snd reinsurancce and
provides information about the activities of wvarious regioncl insurance orgonizations.

-

D T e A L B T S s’ SOF- Y ISR ey o 2

' 1/ Sce the Committce's‘report on its second session in Qfficial Records: of the

Trode ond Development Board, Fifth session, Supplement No. 3 (TD/B/118/Rev.l),
Armex I, section 4 EInsurancei, para.b. » ‘
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¢ s ke e o -DEVELOPMENTS 4T-THE LEVEL . OP NATIONAT INSURANCE. MARKETS. . . .. ... ... .. 4

w g v e
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thz.‘.. ceonenie intoers

fo maoting _
the mildest beinz on extern

ingurnoce \ C ‘ﬂrouﬁﬂ
ingurance logis and supcrvizion, the most stringont that hil Statv noncpoly

i rz Lngurcuee indusiv. T sitaction in whion
_D1~011 shes ¢ notional Insuronce AﬂstjtTLlon.WPO o actbivitics, ﬁ!tnou~
instituticn noy snjoy certain speelal prerogatives, pornllel thosa of
aonecrne cperaving in the mo kctE ney be congidered ng o middle couruse bo

L --n. v
WO SIITT2HCE .

2. Thiough inSLrbnc: suporvision theo Govermment regulotes the operationg of tho
_“surance concerns trongocting business in the national territcry, first by imposing

Cthroush . appropricts insurance legislafi rules ond conditions which muet be observad
if = ””nﬁﬂrw is o Lo parmitted So trornscct tusincss in the °“ur*ry, sezcondly; by
sobting up the supervisory orgons regpeonsi bTo for enforecing the instlronco leglu,uticn.

Insurnnce supervisicn gonerally responds $o o situation in which the Stoke supervises

the activity of -~ numbor of commercizl insurance enterprises which arc frc to

aperate provided that they observe the rules laid dowp. In the casc of = State

monenoly Ln insurone tho treditionsl syotom of insurance su“A“v4f‘ﬂr 45 nnh

applicntlo; "and b contrel hng o obe cx:rclscd in a diffsrunt ¢

3, xnsur snce Logisletion, which generally cumprlseu o fundemonsal Insuranss Low

and numerous governmcntwl decrces or administrative rules, covers, inter alia, , .
three main ficlds: the basic conditions which an insurance corndern must fulfil in "W‘
order to he umhorlzcd to 0porate, tho solvoncv pre scrlptlons 1t must observe 1n the

& copmitisukisitlin e ins t ..‘.va 3 1 Ck 1: e -a— D i m ' -1-- ST a " 3 d d gy

Loner rns L. il

i (‘“m)'r"‘“'.v_,

sl s

4.7 Diring the Foars 197151972 meny developing countrics introduded wew or T ¢ o vl
reviged their cxisting insuronce legislation. The new Ethicpian insurance ,
legislation (Proclomation No. 281 of 1970), thc esséntial characteristics of which . - §
“WeTre described in the prev1cus revicw by the UNCTAD secretariat, l/ come into force &
on 8 Jom ;y 1911."‘ ddition to laying down the conditions Nhlbh insurancce '
entorprlses must satlsfy (i.e."conditions regardlng chlt;l ‘and deposit inrestmenfs
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reinsurance arrongements, etc.) in order to be sutherized o oporate in mthlop_h,
the new law provides for the formetion and functioning of an Ingurance Council

s Avdgtod WitH extensive donsiltatlve powers regarding general: policy "in insurdnas: - mstdesss ”*’4
matters. ' '

5. &--further. development in tho ficld ol iRSuIinyuugUBchi lun nas dtokon ploco

in Jiyentine vherce, by virtue of Decrece Moo 6345 of 1971, ~ zmotions? consultntivs
anﬁur<ncﬂ committcee has been sot wp within the Gnistry ﬁi Pincres. Thig committzs
will bo rosponsible for corrying out studics and progrrmmes with the oim of
controlling ~nd modernizing the country's insurance ond reinsurnnce organs. The
members of this committce will include a Governmmont officiezl and represcntrtives of

the ingurance ond reinsurence industry.

6. Rognrdi the conditions for commenci insurence tronsactions, various now
o]

rulﬂs or emendments have been adopted in a number of d>vclop4.nb countrl In
ogt of these casces, minimum capitel requirements wers leid down for insurence

concorns. Such legislation has becon enacted 1D,uuh10pl Chile, Ghons, Guyara,

Kenya, Libye, Medegascer, Nicoragusn, Philippines, Porttgal ond the Zepublic of

Viet-Nom.  Mogt of those countrics have fixed minimum capitnl rogquirszments without
meking any distinction between the vorious kinds of insursnce business transacted
by the concerns. Howewver, in Bthiopia and Nicarogua the cepiteal requirements have-
been fixed according to the class of imsurance business which an insurance enterprige
wishes to transaot-and the volume of business witich it ig aiming tc achieve. In
Guyane, where the Insurance Act, 1970 (No.25) provides for the registration of any
compary corrying on in the nountry insurance business othor then motor wvehicle
trensit, morine ond aviation insurance, a deposit of G§ 25C,C000 ig required in ordpr
to ongege in long-term insurance business or pronﬁrty 1nsur1ncuu

7. In the Philippines, under Presidentiﬂl Decrze No. 63 of 1972 certain sectionss
of tho Insurance Act have hoon amended., Under cnc of thesc amondmcents the domestic
inguranco uOchnl‘“' peid-up capital hes to be incroased four-£old.

8. The legislative measures token in soms developing countrics stipulen to that
insurance business can only be ccrried on by an insuronce conbtorpris: the majority
of whosc shares orc owned by notionals of the counfry or by nationsl componics
operating therein. Under the insurance control legislation of Ethiopis, for
xomple, at least 51 per cont of the shors-capitol of non-1if:. inguronce comprnies
oust be owned by Ethiopian netionals or notioncl companics. In.ch regun, on the
othcr hand, in erticle 3 of the new insurcnce low promulgated on 26 Dccember 1970,
o amtlomcompm is.defined. ag. heing .an enterprise, whose capital, must be ot legst, .
65 per cent owned by Nicaraguan citizens or forelgners having a minimum residence:
in Nlcarhgua of ten yewrs. \ ) 7
v : .
. [} R . -
9.  As regards 1nothor aspect of insurance control legislation, naomely the rule’
regardlng Ainitial and other deposits, it is noteworthy that under the new draft ‘
insurance law of "Iran all’ foréigntlnsurance ‘companies operating in: that: country will
be required to- establish minimum deposits equivalent to $500,000 to write life-. -
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. _,_fhen..yeaﬂy remttances w:.].l oe llma.ted Vto 10 pe:g cent of the clepos:.t ___/

l'lC W

corteln purc 1t3.ge&, of the undnrwrrcten premum th:t hcve to he retalned .Jy the o
reowntry's -insurance concerns, - aceording to’ the class of business transacted..

Furthernore,

insurers are no- longer auuho‘_ucd to cede relnguranoe abro_d in response

i, Dowr woviicplpg countries - Sthiopie, Malswi, Colombia and Fiji - intx: 'duc'\d
“ipew rules fconceming ‘the activity 'of insurance Thtermediaries. *Im Bthiopia, * ==+ -
preseribed forms have "*Oﬂ‘O“twbllSth for opplications for licences to operate

as.an ingurer, insurance broker or loss adjuster. For both life and non-life
:Lnsura.nco business these intermediaries are required to file with the Controller :
theln baleace sheets, rovomie and othor accounts ond roburns as well as prafit ‘,nd RIS
=~logs-accomrts and -certificates -of solvency. -~ In Malawi, in the light of other: -~ '+
amendments: introduced in the country's insurance legislation, the law relg.‘blnb to the

-:ﬂng:f cd"rwh an of Wm_h‘_q had 'I'n he imcmdrxd accordingly.. .. e

Y SR =
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15. In Colombiz, Decrece No. 361 lays down the conditions which insurance brokers
have to satisfy in order to be allowed to tremsect insurance business. IHow :
~ #--~@onditions Have also been introduced regarding the ‘brokers! -share—capitali - i W*f”‘m‘
- Furthermore, the decree stipulates the gquelifications which the insuresnce . :
intermedieries must hold to be admitted into the Cclombicn insurancs indugv:

"This cnoctment does not, -mtkvér moke a clear distinction between ;L,ents' and :
On 21 Decembher 1972 the “rll"_ment of Fiji approved Act No.33, which mry be cifzd 18
the Insurance Agemts ond Brokers Act, giving the countrv's Hinigtsr of Finonoe Full
powers to regulate and control the carrying on of the business of the insurance
agents ond brokers. - From the dete of entry into force of the Act all insurance
agents and brokers will have to he licensed. The Minister of Pinance has further
been cmpowered to grant or revoke any licence, to charge annuel fees ond to lay
down the regulations applicable to: any person wishing to transsct insuronce
business as an ogent or broker.

16. In a mumber of developirg countries, foreign exchangc regulations for
international insursnce transactions have been introduced during the period undsr
review. In Peru, for instence, the National Bank hes amnounced measures cimed ot
the gradual C-..I\lCEllE.‘thI_l‘Of 21l forcign reinsurcnce treaties.  As from the beginning
of the year 1972 all insursnce enterprises based in Peru hove. been obliged to place:
with the Banco de la Necidr, in national currency, all their reinsursnce contracts,
- save-the facultatively reinsured risks for which an extension has been gronted

until 31 December 1972 at the latest. In Colombia, the approval of the
Superintendent of Banks is required before the country's insurance companies can
remit 'fo.reignvexchange abroad for the purposc of forelign reingurance contracts.

17. Two. developing countrics, Brozil and Ghans, have decided that 211 insurance
___:r;‘_el:tlng to importod goods must bo offected w_’::z compories sstablished in the
importer's country. . Oonscqucntly, both Brazil and Ghona hove ccased to import on
5 CIF besis; it has been estimnted that, in Brozil, for cxomple,. this measure will
increase the annual premlu.m of +he nu'tlonal insuronce merkct by approximotely

UsS% 20 mllllon.__/

18, In the. flcld of prac blCcl 1nsura.nce supsrvisicn many Jleveloping countrics azve:

aec:.d.ed to vest greater powers in their insurance supoervisory authoritiss for tho

purpcse of controlling ond supervising insurancc cnterprises. For instance, in

the Philippines, the Insurcnce Commissioner now has the power to ndjudicete cloims

and compleints involving any loss, deomege or licbility for whiclt on insurcr ooy ©s

liable under any kind of policy or contract of insurance, or for which such an : RS
we POSUTQT may be, liable under any contrack of guarc_nty or, su:re}:y ip,. where th M_gnount N 54'
of any such’ lossn d-mm-tgc or llabz.hty be:mg clalmcd or sued upon does ‘not’ oxceed vy
100,000 pesos. - ._.“ﬂ‘

19, In genorr.l the role of superv:.sory a.uthorltles in many developlng countrles
is growing consa.d.erably because of ‘the highly technical naturc of insurance. a.nd '
< reinsurance business: "Although some developing' countries still prefer-to - o
subordlnate the.u" J.nsurance supemsory services %o the jurisdiction of other

I L R P R T CEEEEE . EI i s L b owadte s e LY

j"':_."': 2" C— s s ‘.‘;;-" T....,.--.. ‘
;.J T A vrio. L VAL .!_,,!1., London,
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fin-reisl ingtitutionssuch ng their nationrl or Stats henlks, thore iz o ~vowing :
genornl tondeoney Cor Insurcncc supervisory autnoritics ©o becone more indopondont
.- gnd .eutonomous ‘bodies,, usually responsible to. a. principal Minigtey, .such. as. the “5;41‘

Hinister of Justice or of Fwnmrcc. For e:ﬁmplu; Lnder the rcac’cn’cl'r ""cnﬁcﬂ
iolcotion of ks T .

Ppgurenoz 1

cddas
Cdo o mousr Ro osvapond Jron ‘-"Ql,:;
tae powsr to sppoint

itnkion prococdings.

I
comp a,?, in licn of is
20,  Howsver. it should oo cophesizsed heore that there is ot present o zrost ‘
" shortago of sultcbly trained snd qualificd stcff, especiclly ot the high exzecutive
and menogorial lovel, who con be rocruited for cmployment in the dOfTL:D;;J

countrics’ gupcrvisory nutherities. There is an urgent necd, theref :
incrcass the training facilitiecs for such personncl in order that do
countrices can successfully dr0ﬂ0te the sound growtn of theilr domeosgti

reinsurance markoets.

R

B. ubhsurcs nodifying Shic structurc of insuranc: maricts

21, Ln ;ddltlon to “n:culng legiglation to proLotb an d qug.uu gyetan of ilnsuronce
gupervigion, several doveloping countries have also found it necessery o fale mors
direet cction with a view to cffo cting & structural chenge in their notfiozal -
insuranecs markets.  The Governments of some developing countriecs, fer ilzstance,
havc el¢mlngtud or reduced cortain foreign interests in their insurgne: morkets by
becoming shorcholders in ox1s ting insuronce concorns or by esteblishing new
netionhl insur-nce institutions, portly or wholly Stote-owned. a few other
devnloplnb countries have resorted to the most foar-reaching form of intervention,
nﬁnh Ly to uhurvoLchtc folic—over of tho entird imsurcnec industry, which Tseome

RS L SO

22., _ .I-h\., \*..,voluu.on.. ry Ccomiond Council of tho _;oyr_n Aron Repeblic issuid o
lcglslatlve decrce in 1971 which nationalized four foreign ingurance companies.

"In this connexion, it was proposéd €6 pay compensation in cash for the’ cmoutit of the’
nct value of the four companlcs' ﬂssets. Furthurmore, 211l branch offices of forolgn

23, nothar insurencs wmorics waich hos urdergors o rodissl dhrructurcl zonngs i;ring _
the period under considerc¥ion is thot of India. In Moy 1971 the Cuntrhx ' ‘i!
DL T

“Bovermment "of Indid decroed thoe taking-over of 112 général insuranec domprnies (the

life insurance busincss sqetor heving beon menopolised by the State many yoars ago). . .7
These 112 companics, Indiom and foreign-owned, were mannged on o temporary basis on- ‘~ﬁ§
~behalf of the Govermment by specially. sppointed custodisns whilst the Genersl ‘ e
Insurarce Bu51ness (Notionelisetion) Billy 1972, wes passing through ths Indion T
P1r11ament The now Act wag approved und glven the Pre51dent’s sseﬂt in the course.
;of 1972 _ : .

Cw

N~ »me T T:Il\,'uump,?nlbs Aot Tt CorerrEsurTee SerrrrTiion Of
“Indin hes been formed and entrusted: with the task of superv151ng, controlllng'and R |

‘nﬂ-:::w—-?-}_\r’ :r\ F 1:_\1131:* e y':.i Esli sl --nn-[ } pr«-q’nn- Ho el 11-\ T‘-\ﬂ-| - 'ﬁ"x -1 ;_: -| sted ,‘-.—«;‘l- ﬁv Bl '\’t(’l‘l"‘\ﬂ.-rc‘ ~
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*:4will be transhcting general insurance busingss in the country’: - It hzs also boen

... » relosurance commigsion (no profit_commisaign) and, that_the Organization can oblige.

Ba%
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companies have becone subsidioriecs of the Corporation and hove beon amalgomnted
into four groups, with the result that uitinmotely only four insurcnce conpanics

propogcd thot these four groups be 21lowed to ¢rrry on reinsuronce husiness, in
cceordancs with the quidelines loid dewn by the Gensrel Insuvronce Dorporsotion of
Indic, with the principel objective of increasing the caprcity of the Indicrn
ingurance market.

25. In Zombic measurcs werce announcced which in cffect obliged private insurers fo
close down by proventing them from issuing any now or rencwing oxisting policics

as of Januvery 1971. As a recult, the Zambian insurance market's structurc has
been radically tronsformed from a merket in which toth the Govermment and privete
insurers trensacted businecss to on industry now completely monopolized by the Stote.
In Ugonda, where the insurence merket compriscs one wholly Statewovmed insuronce
institution and four private companics with State majority holdings in cach of them,
reports have heen circulating of o further Stote toko-over tending towards o
conplete moncpely; however, o datc, the Govermment has made no such move.

26, In Malawi measures were taken on 31 Docomber 1971 to de-register 38 cxisting
insurance companics; all of which werce operating cither on o very small scole, or
not at all, with the principal aim of rationclizing the Malowi insursnce norkot.
Henee, theore arc now only thirteen companies registercd os authorized to tronsoct
insurance business in Malowi. In Liberia, the first netionsl insurance cormeny
has bcen set up. This centerprisce, the Insurance Company of Africa, commenced its
operetions in 1971.  fAlthough it is described as o nationsl insuronce comporny, it
is in fact, portly finenced by forcign inberests. During the poericd under roview
as many os three Stote insurance companics, one of which speciclizes in the
transcction of lifc insursnce business, hove been crosted in the Ivory Const,

27. In the ficld of reinsurancoe, in Ghona the Insureoncoe (Amondment) Docree 1972

has loid down regulations governing the Ghona Reinsuwrance Crgenization cstoblishced
under the provisionsg of the Notional Rodemption Council (Zstablishment ) Prociemntion
1972. Thig Orgeonizotlon's cepital has dboen subscribed in its entirety by tha
Govermment of Ghana. For every insuronce policy issucd on or ofter 1 Octcher 1972,
cvery insurcr has hed to cede 20 wer cont to the Orgrnizeticon. The porecentais moy
be increansced or reduced by the Commissioner responsible for the Orgontzetion's
finance. Insurcrs, aftcr hoving seiisfied their trenty cobligations; mny offar
focultatively to the Orgenizotion ony remcining reinsurance they moy wish to nloce.
Further provisions stipulatc that the Commissioner has to determine the rotes for

the insurers to modify the underwriting terms or to concel the risks ceded.

28. In the Sudan, the principel object of the recently established Sudonesc
Reinsurance Corporation will be to absorb z part of the reinsuronce premiumsg which
have hitherto had to be ceded abroad and to assist the nationnl companies in reducing
“their~overall costs’for reinsurance. - The Corporation, which was-due to commenco its- -
operations in January 1973, will be controlled by the Govermment through 2 51 per cent
gharcholding; the remaining 49 per cent of the company's shares will be owned by the
private insurance sector. The Sudanese Governmment hos requested and been gronted
fechnical ngsidtance from the Unitcd Nations Development Programme (UNDP) in the forri™

g
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L the suxvices of on odviscer whe will, fer fho firet thro: yocrs of the
Corporwt:.on’u existence, oetively porticipote in cnd cdvisce on the w’ctlng-up L.nd
”“"”Ihlhgémeht of* tho Company ~His functions w111 inelude:the traiming of thos e Hwn&ﬁﬁﬂwﬁ‘
Corporcticn's ut~If in roingurrnes methods. : :
9. During chu perieil under .emsidertiion, now nobisnel rolas: COTCS SIpriios hova
Loon forn Lncruo noze davs loning asnpirricy, nrnoly ﬂ .{u'.r"“* and in the Zopublic,
of Wit o )
30, - As ~lroecdr 1.1:r_+lunf‘d in poregroph 16 cbove; in Peru the Mationel Bark b hos becn

appointod the solc reinsurer of thc country. The rclevant dcercc lists cmong the
rosgsong for cgtrblishing o Governmont reinsurcmez monopoly the nced for plnnning,
directing and controlling' bhe nationrl progrrmne for rogulcting the foreign

axchangs norizet, including the contralizotion of the remittonce sbroad of forelgn
currency for Minsur“.n"c purposes; ond the oxpoctation thot this contrelizotion ot
the Bonce do 1o Wpeidn will meke it possible 4o roducce the cost of reinsurcncc, l_/

3L. As regords life insurence, tho Govermmonts of both Bang
Theove deocided wo toke ovar ond *W“tlons‘l.Lz: a1l 1ife insuroncs 2
countries. - As for os cen be ascertained of the present timo, ‘the Goverm.znt of
Benglodosh will gre dually netionelize (omong other cntcrprises) cll the ‘1ife insuronce
companics., " For the time being, it is 'a,ssumed;th:zt only Polkiston~hascd insursnce
companics have boon oxelnded from transacting lifc insursnce businegs in Bongledosh.
~2nd thot other foreign insurcrs will bo permitied to confinue their coperations in
this market.  Nonctheless, the Government order is very broad in scope end the
posaibility of future chonges in the s.,ructaro of the B‘..ngl_desh domcstlc insurance
J.ndhs‘fry -canno’ be e::cludccl.

r

2. Tha P::s domtinl f)m\. pokale’ _L “qu"t in P:'_l{:.st n on 10 ifI._.rcrl 1072 bccc__-
L.‘_f\.‘otlvorlr;l diatolyr, T.wrlth e ;\;uu_._t that a1l 1life insurcncc Yusircss hos boon

vested in the cemtral Government. =~ For the purpesc of naticnalizing life insurcnce,
scveral corpora.’clons have been, newly formed in order to. take over the business from
‘the thirby-nino Pokisteni and four foreign life ‘insurance companics. - Article 34 of
,the Presld.ontla.l Ord.or provld.es i’orthe paymen‘b of componsatlon to the foreign

She .,‘ :‘1_ ot .‘y.;..;"{ o i

'C—ovormn.nt in ""cord_.n“" ':1th "’che agscts brought :Ln’co Pa q.st".n by the insurcr for
T puTnost of tuilding np hisg 1ifo ingurance business in Pokisten'. _2/

: i

Ry

_/ Leglsla.tlve Dccrx,e No. . 18961, as publ.'l.shcd in In"bermt:.onal Inmmc
. ) 9 =pw:_1.u.ux,4. 1971. " - : i e

2o Pres;dcnt:z.;.l Order dated 19 Hrzch 1972 article 4. o "
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Chapter IT - - f
“ovt REGTONAL CO-CPERATION IN' INSURANCE AND REINSURANCE =~ - =~ =< = *

3%3. As has bteen stated repeatedly. regional co-oneration could te a vehicle for
premoting the sconomic growth of developing countries., In the fialds of insurance
and reinsurance, regicnal co-operation can ve intermreted in two senses: firgi, in
the sense of a brocader co-operation, taking the form of regional meetlnﬂs for
exchanzing information and experience, collective {raining facilities for a given
region, joint studies covering o number of countries in a particular aress; etc.;
gsecond, in thz strictly operational sense, i.e., the establisiment of multinational
insurence and reinsurance insiitutions, vregional pools, etc. It is clear that while
the first form of co-operstion is very useful lndeed the latter iz much more
importani ecause of its direct Learing on the retention cepsecity of the local
insvrence markets and on the outflow of foreign exchange from a developing region
catsed Ly insursne and reinsurance btought abroad.

A. Regional insurance conferences, congresses, etc.

34. The International Conference of African, Frenciu and Malagsasy States on Insurance
Supervision (CICA) is an intersovermmental body estabtlished in 1962 4o secure
co-operation in the cupervision_ ¢f insurance concerns cperating in the pariicipating
French-speaking African States.®/ At the organization's tweniy-fifth session, which
took place in Paris in December 1972, a very important decision was taken, merklng a
turning noint in the history of the CICA, namely to proceed immediately with its
"Africanigation", to vhich effect a new convention is to be signed cshortly. Fronce
will cease %0 te a member of CICA Ttut will continue o serve 1%t in a consultative
capacity, as well as providing technical and financial suppori. Thus, having achieved
the principal objectives for which it was established in 1962, CIC4A is tc be modified
in order to te better agquipped to wmest the changing needs of its momber States!
insurance markets whose technicel rules and control modalities are to be narmenised.

35. Ainother imporitant develomment which took place during the course of the period
under consideration was the decizion of fthe CICA General Assembly, a2t its maeti
December 1971, to creaite an International Insurance Institute at Yaoundd, Came
for the purpose of providing Itraeining facilities for the irgurance personmel of %ae
French-speaking comntries of Africa. The Institute is dve to be officially

inaugurated and commence its cperations in Octoker 1973, i.e. at the beglnnlnt of the

197374 academic. year. - Thus, a project of reglonal co—operation is. akout to.be . ... ,mg‘
implemented which ghould satisfy an urgent need to increase the number of adequately B
trained and competent insurance personnel in the member States of CICA and so assist

in promoting the sound and effective development of their national insurance markets.

The UND? has been requested to provide financisl assistance to the Institute. Other SR
French-speaking African Suates, non-members of CICA; have been informed ithat the
Institute will reserve yearly a cértain mumber of - plaoes for~ thelr tralnees, a fact
which enhances the Institute's international character.

- . - -~ . 4 -/ . :
1,/ Tor the membersghin =nd obiwcis of CICL zee TD/B/C.;;?Q, covas. A0 and AL
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;6. The Goneral Arab Insvrance federstion (GAID ), & hias 2 ite eiahv [mizre of

existence (1964-72) considerable headwsy in many aspects of reglonal co-operation.

A mon-=governmental organlz@tlon, ‘1ts members now 1nclLde fifty insurance -and " e e
“elnﬂur:nog comvanies from fourteen “rac countr According 4o the Federstion's
Chart: o Zﬂ&;y ji ;J“ Mkzt i Thr ono : o - 3o ;

the coverag2 of the re
a2t Reinsurance Company, ths arab dein
faculiative reinsurance exchnangs -

international maxizets, the
1surance -ools,; the pronosed

setueen Aran marliets, especiclly for
vrevaration ¢f Aralb insurance policies anc srav 1ils tavlss anc tiec
geminars concerning specialiged insurence suwjects to Te conducted Ty
nc1 ~ance 2xperts.

) el

37, The Federation of Afro-isian Insursnce and Reinsurers (FAIR , Wiich was alsc
estatlished in 1964, provides an example of co-operation in the fields of Znsurancs
and reinsurance &t an inter-regionel le l.g/ I+t has, in fact; Lecome a recognized
formm for discussion of troaler insurance interests of African and Asian comntries.
During the period under consideration, the Federaticn nas teen publishing regularly
the "FATR DReview" which appears once =very three months and vhich contains maeny
informative studies concerning insurance maritets in African and Asian couniries. The
third General Ilesting of the FATR toolk place at Instanbul in September 1972, 4% that
meeting smong the topics freated were problems of professionesl fraining of insurance

persconnel, loss nrevention in marine and non-marine insurance, problems of 1ife
ingurvance in sfrica and Agia, 1ivegltock insurance i1n develoning countiles and rencris
by nember companies on thair naticnel insursnce meriizts. The mesting provided =n

opportunity for inifiating and rseinforcing Susiness velationsg among the nexrticivanis.
The creation of an Afro-Asian Reinsurance Fool wac also discussed.

38. -During'the period under féview the Pirst African Insurance Conference was held
in Mauritius in 1972. Thls Conference, which 1s a non-governmental bedy, paved the

of pPOVldlﬁg a forum in which some of the oatsfandwng’problﬂmﬂ of African _HGUIQHCH

raice could e

Loen countrics

2ixte, ToJe the world'le "JC,T’JT ingurancs:

X T'e].l 28 representatives from seversl internationsl insurance orgenizatiocne
African delegates expressed a strong desire for the promotion of national 1nsurangg

. . ; -
concerns and for increased regionel co-operation.
.3
. CA A B s A g b S A T e ey i g T S SR e el B B
_/ For 2 summzry of the ob;jectlves of GAIF see TD/B/C.3/99, para.. 46, *

g/ For naLtlculars of the memcershlp and activiities of FAIR see TD/B/C. 3/99,
paras. 53 to 57.

= uu‘

nee ﬂaols L3ee secilon
.t Rabat, torocco, in 19 omm
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39; Specially prepared papers were delivered by experts in various fields of
insurance at this Conference after which the folloving main subjects were discussed:

(a) Reglon@l end suu-reglonal co- overatlon in the fields of insurance and “
reln urance (veper sutmitted Ly “he UNCTAD secrezariat):

(b) Foreign help to African self-development (paper submitted'by the UNCTAD
secretariat); )

(¢) Capacity probtlems in Africa (in particular these related to large or
hazardous risks):

() Education and training of African insurance staffs
(¢) TForeign insurance operations in Africa,

40, One of the most valuable achievements of the Conference was the orgenization of
three practical seminars wvhich deslt with life insurance, marlﬂe cargo insurance and
crop insurance. Horeover, the Conference nrovided the onportunity for each of the
African countries represented to submit a report on its individual insurance market.
In the ensuing debate the participanis were able to exchange information and
experience. Tvo sub-committees were set up, one to discuss the vays and means of
implementing regional end sub-regional co-operation in Insurance and reinsurance
within the African context, and the other to delilberate on matiers related to the
education and training of African insurance personnel. Their findings are to Te
gubmitted in the form of reports to the Second Afyican Insurance Conference, which
is to be held at Wairobi, Kenya, in June 1973.

41. As fer as isia is concerned, another document svbmitted to the Cormittee for
informationi? refers in detail to the "Round Table Meeting of Asian Insurance

Commisgsioners and other Senior Govermment Officials in cherges of Insurance Supervizion®

which was held at Banglkok from 3 to 12 July 1972, and wnich was organized jointly Tty

UNCTAD and by the Zconomic Commission for Asia and the Tar fost (ZCAFE) within the

framewvorik of the UNDP. The meeting was organized in pursuance of paragraph 3g ( i)

of Conference resolution 42 (III) on insursnce and reinsurance. The discussions

during the meeting covered the following subjects: the scope of insurance supervision,
authorizaiion to transact insurance business, control of solvency of the individual

ingurance concerns,; control of contracts offered fto the public and of tariffs applied,

control of terms and conditions of reinsurance arrengements and regional co-operation

among Insurance Commissioners. The meeting, attended by high-ranking Goverrment )
officials in:charge of “insurance supervision~from~sixteen'Asian-develcping“countries;'”“-1w~ﬁi§
was judged by all {the participants to have been a great success. :

42, In September 1972 the East ASl _}nsurance Congress (EAIC) held its Sixth General .?
Conference at Kuala Iuvmpur, MalaJSla. This important Dast Asian non-goverrmmental _

.. organization, members of which are insurance companice of many East Asian countrles,x,w;‘u,Aﬁ’
’seeLs, 1nter alla, to promote and foster sub—reglonal co—oPeratlon end development in ]

;/”'Tb/ﬁ/c.j/L.9o:

2/ Tor the basic zims and ohjectives of EAIC zee dncument TD/B/C.3/99, -era. 52.
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insurance matters. The theme cucsen far thirx tiennial Conference traz "Nat
regional development through better insurance management", specificelly te
national. development hez Loen ziven high nrlorlty by the Gomernmenus of..th
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developmant “.u lpuﬂ;an:& in Latin .nericen’ *o&pcrxes
where this zervice i sting co-operative
insurance Shrough : in Smerican countyies
were invited *o particingts o7 =hic Cond's 2. PepIrs v read on the various
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aspects of ‘co-opsra rade concsrning the
thecrcetical and pro rith poviiculs: reference
to the zoope Jor Il - imerican markets '

B. ecn qu’,

AA. ,Theﬁfour zocls of the Tamersl Arab Insurance Federaticm, namely $he Aviation,
,Firéﬂ,Ehgineorin; and iaring-{ Tneur rance. ~ﬁol- continued their setirities Yy
accenting sharss of imen the domestic marltets’ canacities
in the Arab countriss. gad operaiicaal ce~overaiion:
among Arab covntries, GAIY =3 llsh d in 1072 the 3rab Reinsurance~Company vhose
.capital was svcscr;ned 5y forty- 131* Areoh organizaiions, insurance and reinsursnce
cemprnies, 1‘a:a‘.:s and FO“Q“”MEF 5 and which has-its hesel office in Beirut., It is
expacied : “ie irak Reinsurence Comnany will pley an important

- ut alse in the freons-
-t . : P o T T VP R . S -
45, ‘The Haﬁ*, iricen Uomminiy risiog weara; lanzeniz Ee
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1967 under the Treaty for Dast african Co-operaiion with the principsl
etrengfhen_ng and reguabtlnv the lndustrlal, commercial and oilier el
‘ 280 of the Eest &¢:1c an Legicletivy

Iwr mha bQ:nfﬂ;

SOMNEINL oit,
techmicel zgsistance

- " - I
carried ouv s c2tailed

. insyrance market of each of the ¥hree member countries of the COF:UEL%“;'aL~Lu.4ﬂ e

© posgl Glllt’esq advantages end dlsedvantages of establlshlng in the region either an
Dast African Reipsurance,Corporation or an Bast African Reinsurance Pool and submitted:
his findings and final racommendatlons in the form of a report. Concrete proposals

* regarding the setting-up of a pool and/or a reinsurance corporation have bteen made and |

o, k8, boped-that this pro;_uu can te implemented <nce the «Dproval of the Governments
concerned has been secured. n"ru-x:., : .

A e

o

’6 Some ﬂrogress also can 1~e reporteﬁ from the Caribbean reglon. As a result df”

 f;1nsuranc° expert and with the assistance -of the UNCT.LD secretarlat “ihe TaTttresm

'~ %he ‘conclusions CORTAITEE T fwmrs ed recently by 2 United Natlons

o wpeil ot 30 eloventl meeting held in July X 71 recommenced - to all
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the: Govermments of the Caribbean region that they should take appropriate action to

M‘establlsh a regiopal burricane insurance scheme. This important regional project has

‘therefore already reached a fairly advanced stage and, if governmental svnnort can 1
secured, is expected to be implemented shortly..

47. The Asian Reinsurance Pool Building at Manila was inauvgurated on 14 July 1972.
The Pcol comprises companies from ten Last Asian countries and -is expected to commence
tusiness very shortly. HMeamvhile five of these countries, namely those periicizeting
in the Association of South-East Asian Nations (ASEAN), are considering estaklishing
their own sub-regionel reinsursnce pool, as well as an expori credit insurance scheme.
The UNCTAD secretariat is associated with the feasitility studies for these two

ASEAN projects.
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_/ Indones:.a., Ma.laars:.a., Phlllpplnes, Slnganore and Thal:.land
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