
ri :'. _.:.-~, :_. ~ 

~r--., ·•· ',,!:".., .. 

Distr • 
. ••:. ·=-·- ·• ·:· ' ...... GENERAL ' ' ·.,. . ,. · ... .u,,·. 

TD/B/C. 3/107 
30 April 1973 

United Nations Conferenc~ on Trade and Development 0:riginal: ENGLISH 

TRADE AND DEVELOPMENT BOARD 
Committee on Invisibles and Financing related to Trade 
Sixth s0ssion 
Geneva, 3 July 1973 
Item 7 of the provisional agenda 

IntroduJtion 

C'aa.pter I. 

INVISIBLES INSURANCE 

Review of developments in the field of insurance in 
developing countries during the period 1971 - 1~7~ 

Report by the UNCTAD secretariat 

CCNTE!lTS 

Developments at the level of national insurance 
markets 

A, Developments in the field o:£ insurance supervision 

:a. Measures modifying the structure o:£ ins1.Jl;'ance 

Para.graphs 

i - iii 

l - 32 

IJllll!f 11!1iJ,,.-merai:e,!!M.it!Jl■ !i••ot•.·rw1.i II u@iiiill!II ill tii n!llfl I IIUiilil!( ,,m1i .r'lllHit:lllWt{oi:+ 

·· f;hanter II... Regional Cn-G!Jerat :.on in insu:ra.nce 2.r..d reinsuz-ance 
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IllTRODUCTIOlT 

,.t.-. . '1!4,is. reyi0:w. _of. developments. in. th0. :Cicld. oJ: insurance. and r~insura.nce in.. ·◄ 
dev,3loping countries during the period 1971-1972 hc.s been prcpa·r;cl by th::, s2crct2ri::ct 
of :nrc?:""D i1: :,ccorcL-.:~nc;:~ ~-ri tl-: th--..: instr:.tctior,_s _...:~i ,r-::.1 by tbf: C._JJL~i :;-~ ·;,; -:,:::. :-=:-~·?i::~i 1Jl · :-~ 
['.Il(.L i!ir;.2.11:=;ip;:;_. _ ~r·:l;:•.te:_d t v J:r:~.\~L'..) ·:::t _ it r; s_;)G()f.:.cl JJ~ __ :3si ·'.,; -~::. ___ d-} 

ii~ In c2.rrying out thi;3 t2.sl: thG sccrGtr.'ri~~t h2.s· ~Y.)Cl1 ci..:icicct. l-;,7 i:-:i',J.:..~:::7_::i.J!'_ 
obt,:tinccl J.iroctly from those Governments of u.cvclopir~.z countrios uh.ic~, '.:,c:::: ,;oocl 
enough to reply to 2, note verbalc o..ddrcsscd to them in lfover1bcr 1972. :'.:Ic,rcvcr ,; in 
some cc.scs, the secrct2ri2.t depended on information collcctco. from ot!1er sources, 
such 2.s insurance ::encl fin...111cio.l pcriaiicals. For this re2,son, the ~~e:::-ci:?ri2.t 
would like to emphasize that the review, for from consti tutinf{ an e:dlc1.usti ve c2.t2logu.J 
of events thc.t have t.~cn plr,ce in the developing countries, r'.l:i:'locts ,'Jrll~0 tho ma;jor 
events 1-rhich came to th0 secrctaric.t' s notice ,c,i th.:,r through! th8 Govcr,Jl:i.c,:r..ts 
concerned o:r through other channels. 

iii. ::,10 :;_•evicw consists of two ch2.ptsrs. Ch::tpt2r I deals ;,ri th ckv2lc-;=.:m::s at 
thG 1;::s;::;]_ of the national insur2.nce marxets and covors clcv'.llopm::,1:ts i:1 tl:2 fi.eld of 
insure.nee supervision and mcasur3s modifying the structure of thG insur2.nc3 markets, 
such as participation of the State in domestic insur;:i..nce concerns, nc~ione.lizations, 
etc. Chapter II dc2.ls with regiono.1 co-operation in insur2.ncc and reinsurancG o.nd 
provides informo.tion about thG 2.ctivi ties of v2.rious rcgionc.l insurcncc or;;2.niz2.tions. 

1/ See the Committce 1s\rcport on its. second session in.Officiel Records of the 
Trndc end Development Board, ~ifth session, Supplement No. 3 °tTD/B/118/Rev.1), 
1Ulll.CJ:: I, section ii\. (Insurruice), per;i,. 6. 

~>-Rli,!2£.i"IL.BILUl!l~'i'.·. IJYJMW, ($.!JI L ■ 11 ; ,um '"" W• -•: - ,.,....,,,,!!.0!1>N1111UIUMlll 1 
------------------------------------------
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C',:_c0t0r I ----·---· 
: ,. -~ ~DEVELOPMENT-$' A'.1;-.. IBHE LEVEL. OF -NA'l'IOM1lL ,INSlJ.UfJ.iCE.11.\,.'?KEI'.S ... · ...... , .. 

. , .,7 ~···' .,, ·. -~--- ,. __ • - ,-, I - 1 

•. ·- "'"-"'-•---v, .• ~ . 1,.·_,;.;.~.·. 

i1.1surc..11c0 t10...;I t....,_l~G :-12.1~y forms~ the r:1.ild.ost b,:;i1::J o..n c::ter!l.:J .. l cor.::::~col tl1rou;h 
ins11:.:·c..nco logislc~tiol'l :.:-.nd surc2:vL2ior..:1 the 1:1ost ct:..:inc;ont th£'.:t; of Sta·c:: r.1onoi-::ol,J'" 
~ .... :r~.:..:.,_~_.i..i.lu ,.._. ... _ tl:;.:; ·::11·Cir,2 .:.nffJ.l.---.: .. nco inJustry. (.i:lv.-.1 sit~_i.::tion .i.:c. ~--'l:i:.:.:1 -t:-i .. -:: Stc.·1:·:: 

·-• :. -· . 

-::s-tt· . ."i)lishc s ~, nr.:tione.l insurc.ncG institution 1•1hos0 :::.cti vi ti(:s, ,._.,,l thCJugh t:i1e 
instituticn. n:_--:y ::.::n.jo:r C(:rtc"'.in spGci2.l pro1--ogc .. tive:s; p;:-:.:r:::~J.1-Jl t-h.::-s.: :_;f ,_"1t21cr ~r:.:;11r···~-- ~ -, 

.-.:oncorns cpi2r2.tii~i ia -tho m;_~.rkct ~ m.;.:y be considcrod .::..s 2. 1~iddlc co·u.r~.L~ 0::-tuce:::~ -t::: s:.: 

·• Thi--ough i.r.1.2nr2 .. n02 suporvision the Govcrr..Iilcnt rcgule:Gos the ,:rpcrD..Gions of t:10 
insurcmcG concerns tr::-.1:so.cting businoss in thr; nation::!.l tcrri tcrJ, first by ir:rposing 
G:hrouch 2.~Jprol)ri:...:.t:;.~ ins1.u.--2..nc.o lcgislo .. tion. rul0s c..i."1.cl conditions ~-rhich -must be.· obscrv·Z:cl 
if ?.. concern is •~o ·:.;:...: i:.;r.Gittod to t1--2~r..s2.ct busi:1css in the- ~ou1rtry, s-2condl:y-j "b~r 
setting up tho ;;1~9oririsory orc;o.ns responsible for &nforcing the inst!':ro.ncG legisl2.tion. 
Inst:rr!.l1cc• supervision GOnorcll:r responds to n._ ;3itugtion in which the St~:tc nuperviscs 
the 2.c-ti vi ty .of :: _.ntL"'!lbor of commcrci2..l ins1.rrnr.1.c.o 0ntorpriscs ~-rhich ore fr;,;c to 
opcr:1tc proiriclod tho..t they observe the rules l.aid down. In the caso of 2 State 
:':OL(Y2•oly ir :'..ncr: .. :2:·::11~:: 1 th-~ tre,clitil)!1-~ s~:st-~·2 of ini-;ur2.nc-. .:; s1,r9-s:. ..... "'risi·~n 2-s n,..>t 
.":':.pp.Iie,1:J-::..: ... J £~.ril -:-::h-2 ·f>:-=t.~"t:> c:Jni::rcl ..:·1;,,s ij_J ::c '.:;.::2rci'sc(!. in P:. diff:::.---:·:nt ~·1~·:·.~., 

3. i:nsm.--2.nce lc-gislt·.tion, whici1 3"Gner2..llj .. comprises 2.. fun.dc.m;.;n::2.l i1:surtu1c.:; !..·-:...__'l.·T 
und nUL1erous gover.nmonto.l decrees or administrative rules~ covers, inter r,lia, 
tlrree·· ma.in fields: the bMic conditions -which an insurance coriciern ll!US-t-fulfil in ·◄ 
order to be Lc.Uthorized to operate, the solvenc~r prescriptions it must observe in the 

•11rti:±s.:ilf •~•wtn,o·. rJt111,QXlll•'W!aftBli•~~tn/Jilifl.,~PiliM'l1rnsr Ill 
the :;ublic. So f:::r ::-.s rcl?.tions with the public c,re concerned, supervision m.?.y h~vc . 
-i--. -·- :::1(!. t·~ c- :.':.~_-:-:.:- n.o~.i ')nly tl:,; :.:·~;:-,~,.::.--.: ~:. ,: ·,c!:<::::·irns hu.i.: :"~.L:=,:: tl-1-J :1:-.T:1..-:u2 

·,{:, Duri~ -- the ·yccrs i97i.::.1972 ini:-.i:iy ·c1e·voloping countries introduce<!" ru.iw' or - •. , .. , · .... , ·· ·'"'4 
revised their eY..isting ins\irunce legislation. The new Ethiopian insurc:ncc 
legislr.tion (Proclrunc..tion Ho. 281 of 1970), the essential charact;~istics of which f 
were describerl in the previous review by the UNCTAD secret::u-iat; 1,r came into force 
on 8 JC\D.ucry 1971. In c.ddi tion to leying down the conditions which insur2.IJ.co 

. ·enterprises must· ·satisfy -~i'.'a·:··cond.1i;ions regarding cnpi:tril 'f!.ri.d depbsit'; ~vestflients';·~•'".::.1 
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reinsur2.IJ.cc a.rrc.ngcmcnts, etc.) in order to be 2uthorized to opcrc.tc in Ethiopi::s, 
the new law provid.es for the foruc,tion c.Uld functioning of ,,.n Inuurrmc2 C0ui1cil 

~ilivd"st'ed \a'tn 'extt'lrii:fiv'c: ·ionsulta.tive powers regm;ding general'· policy- 'in ihs~.nciY·,, 
matters. 

5. j:,. -f:1.1rtl-1or. de:volop;ucnt in tho fi.;:;ld. ol insur:.::J.lC.(~ -~u.:p.i:xviBion ~1~s t;.1_j_-~c11 pl:-/,:;;~ 
in .L·1.rt_;ontin2. where, Oy virtuG of Dccrco !To~ 63i:.5 oi' 1971, ,'"'w L.::-ti.c,r!..'"·_.:. ~01.,_sult,'"'.ti 1.r.~ 

insurcnc8: sommi ttcc hr:.s hGcn set up 1:ri thin tho 1-:inistry of Fin.2.r_c··;,. This cor.n!li ~t .. :;~ 
will be rosponsible for cecrrying out studi'"s =d progrr-.mmcs with the 2.i:o oi' 
controlling ::.nd modernizing the ,::ountrJ' s insuro.nce =d roinsur::-.nco orc2.ns. Thc 
members of this commi ttoe will include a Goverri.mcnt ofl'icie.l · and reprcsontc.ti vcs of 
the insur2..11cc :!.Ild rcinsur2-.11cc industry, 

6. Reg=ding the conditions for commencing insur::-.ncG trr.ns,'"-ctions, various ,1:w 
rulos or 2.l!ICl1dmGnts hc.vc been c.dopted in ;1 nUIJbcr of developing countries, In 
most of those c2.scs, minimura c;,.pit2.l rcquiroments were le.id down for insurance 
concerns. Such legislation has been ono.ctccl in Ethiopi2., Chi le-, Gl:::.nE'., Guyaru."., 
Kenya, Libyr., l:·facl.-,_gasc2.r, Nicc:.ragut'., Philippines, Portugr.l ~md. tho f,epublic of 
Vict-no.m. Most of those countries h2.vc fixod rainim= capi t:--.1 r,)quira::.onts without 
m2.king a:rry distinction between the vo..rious kinds of insur=cc bmiincrns tr2..nsactod 
by the concGrns. However, in Ethiopia and Nico..r~<TU.a the er.pi t2.l rGquiromonts havG 
beGn fi:rnd c.ccording to the class of insurance, business which 2.n insurance enterprise 
wishes to transact 2.nd the volume of business which it is aiming to achieve. In 
Guy1l.Il.e., where the Insurance Act, 1970 (No. 25) provides for tho registr~ion of an;i-
company cr.rrying on in the country insurance business other tha1 motor vehicle, 
transit, marine 2.Ud aviation insurance, c. deposit of G~ 250,000 is required in order 
to cngc.ge in long-terr.i insurance business or property insur::'..Ilco .. 

7. In the Philippines, lmder Prosidcntir-,,l Decree No. 63 of 1972, ccrtcin scctionso 
of the Insurance Act h2.vc been amended. UndGr enc of thcso c.mondmcnts th,, f,cmestic 
insurance compF:.nios r p2.id-up co.pi t;.:.l h2.s to bG incrc2.scd four-fold. 

8. The lcgislati ve rie2.sures t2ken in som:: developing countrio:J stipule,tc th,,t 
insurwcc business cc-~~ only be ccrricd on by an insure.nee enterprise the llk'"-jority 
of whoso sh2.res :'.re owned by nc.tionals of th0 country or by nationc,l compar,.ie:s 
opero.ting therein. Under the insura..YJ.ce control legislation of Ethiopia, for 
,:,xo.mple, 2.t 102-st 51 per cent of tho shc,re-c.~.pi tc.l of non-lif::: insur2.r1ce comp;,.11i0s 
Dust bo ownod by Ethiopian nE'.tionc.ls or nc.tion2..l companies. In Nic:--rr.gur,, on tho 
other hand, in crticle 3 of the new insurance 12.w promulgated on •26 December 1970, 

, . ., a...J:1ation.il..,company. ia~.de!:4¥3q.. a.~.,,9-e;i.ng ,(3.Jl .. 9,ntgrprise, r7p.qsc c_~pi tp.J,..Jl+USt ... P~-'Q.t ).e£;-~~ ,, 4 , , ,, •• ~ 
65 per·cent owned by Nicaraguan citizens or foreigners having 2- minimum residence ' '~'""!! 

: "::::.,:: :,:::pee:• of insu=e control 1eei,1at1on, nru,ezy the ruk · : i 
regarding:,initial and other deposits, it is noteworthy that under the new drcl't 1· 
insure.nee· 1aw of'"Tran ·a.11 fordi.gn insurance companies operating in tha't. country will ~,,'<';, ,,, • ._·_. __ .-

be required to establish minimum deposits equivclent to $500,000 to write life 
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;_,.., ... ~: . ..:.. ,;,_._ :•:.L'~..;.. :.:.-·1:-~· ,· '/; ;,;·;:_ ;~•- 1:-r ·-·-. 
, ,.th~n..,. y~a.:i::J,y • .:i:-~!IP-:tt;anqes wil.l ,l>.e .. lµr.it~q, __ ,.t<J .10. P§_];: cent of __ the: d(:!pos~ t ,, 1/ ,,,. __ 

',_ ...... ..: 

' ' --- ·.. ,-- --··· 

;_.:~·--'.,: .. u\~1 ... 11::, .. ~ ~,x·.-..::.7ti~_:=.i::,:_.,: tf~ose· 1:.::-_SPf:: ~~:-.vc ·tc be· c .. i:,r,rc;\ ... :7-c~ - ~-. . 
c-::· t.l:J<; 1_.,ir·,:::i::c._;lv=•.n 

.~1.-·.:c, \::::::·1._.r_~ __ ;•r-·:~:-- ~:!,:·;r'i.t.:..c-s. A'::.· :.-_:.c;-?:-.c~~-::- th:.: 1:..0~~-l.i.f:-·· - r,:--,:.-~•-,.:-- .. i·::-·-:-~::::·.- 'it· 
:·l.7"c:.·cv~c. ·: .. ~!._;,:;~l-· -t.h-·i t~c[.;iiics.J.. _l"G:;..:,rv,2~-3 fq:r- ur.£-:-:pi~---26. i:-i:-3.:-:s :::-:i's\ ~r:_,.::-':.:::. -tc, 

<~U })el' cs2.:t cf 1:t~:"7 r•r".:::r~1i.-u.r;.1s .. ,ritte:.n. Bcsic1Gs-~ now rc51.1.l2..ti,:;r ... s hc:.ve sJ;3r:; ~>2'311 L..-:..id 
r:';.own .:.11. r~:?,sr:~7-.::··~ ,y~· t.l1c? r.·:;:::,7.rv2s fur 01-1tst2.1~iiir~g clrtim.s ::~1_1c"L .f~:::-· s·i;ati.:>ti, .. ·o..:. 
devi2~tioi1s ~ I!l. ~d.dit~o1:.~ the vc.luaticn of thG assets of insu.r2.nc.:: cor::rpar:.i.:.;s h~.s 

..J.. ·....,-._.:.: 

cGrtc>.in perce11kt:3cs of the underwritten premiumf! thd b,s.ve to be retained ;:;y the 
·country's "insurance concerns,· according to.· the class of business transacted •. 
Furthcrmoro, insurers are no longer authorfzed to 

1,:., .:· o'i.U." _.;.:;....;\~;,_,J.cfjir..g ...:·o-u.r.;.t:-cib-S - Ltlliopl.e .. , i-Ia.l(;'Jii. ~ Colombia d.lJ.U :E'iji - in-t::.---JJ.U:.cuc.t 
new rules 'concern±ng the activity ·of'· insurance ·±nteTmediaries-.·· •·In Ethiopi:1, • ·~ ., .. ,•· 
prcscribGd form.s. lvwc boon\ csta.blished for ~pplications for licences to opern.te 
as an insurer, insurance b~oker or loss adjuster. · For both life and non-life 
insurunce,business these intermediaries a.re rGquiredto file with the Controller 
-thc:"i::c··-l~ala..,::.Cc ·si·1,:.,:1.:!.t~, rc.:v;~-i1u2 and- othu.r·- atc_owit"s ~1nd r0-tur1:.n 2.s- well as l)r8fit ·:.:.,.J:1d 

, .• ,. ·'":!~C:~~:1:t:~~;~~;i::~~:;~~:~,;;;~~~ ~!~:~~~~n~:h!if~! ~!1~::· to t~:· ~""'_, 
rei:i'st:Coti.on ·or a('/'cJ?ts and hrokers·.-b...,s bc1d to bG amended ·;ccardingliV , ..... ,,~, 
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15. In Colombii:-., Decree No. 361 lays dmm the conditions which insurance brokers 
have to satisfy in order to be allowed to tr2.I1S,.ct insur211ce bu:::;iness. lfow 

.., ·· ooridi"t±orut have· a'.tsci be-en introduced: rega.rding the ·brokers1 ·share...:capi'tal; _,:,.;• •;,,,. ·~··'·,-..,,,:c •. •~ 
Farthe:rmorc, the decree stipuldcs the qu.2.lifications which the insurance 
int0rm.cdir.1,rics nust hold to be r,,cli."ll tt,:;d into th::- _ CoJ..,:;;-:"JJi~:n insnr-:.Lnc-~ induut::cy . 

... -~ Thie onactmcnt docs riot~~-howovcr·; mclcc a clc,'.'.r di:.;tinction bc:twcen -~,,i;Gnts ;__;;a. brol:ers. 
On 21 Ilecombcr 1972 the Parliament of Ji'iji o.pproved Act Ho. 33, 1.:hich r:i.~y 'Jc ci tee: o.s 
the Insurance Agents o.nd Brokers Act, giving the count~t•·s Ilinist:;r of Finance, .f1:,ll 
powers to regulate and control the carrying on of the business of the insurance 
agents and brokers. From the date of entry into force of the Act all insurance 
ngents and brokers will have to be licensed. The Ninister of Finance has further 
becm empowered to grant or revoke 2:ny licence, to chugc nnnu2.l feos and to lay 
down the regulations applic£!.ble to any person wishir,g to trans,.ct insur::.nce 
business as 2D: c.gcnt or broker. 

16. Inn number of developing countries, foreign exchange regulo.tions for 
international insurance transnctions have been introduced during the period under 
review. In Peru, for inste.nce, the Jlfo.tional Bank h2.s announced measures oimcd. 2.t 
the gradual c2.I1cell2.tion of all foreign reinsurance tre.'.1.tics. As from the beginning 
of the year 1972 all insurance enterprises based in Peru have been obliged to place 
with the Banco de la Nr.ci6n, in national currency, all their reinsurance contre.cts, 
save--the faeult~tively reinsured risks for which an extension ho.s been gro.nted 
until 31 December 1972 at the latest. In Colombia, the approval of tj:le 
Superintendent of Banks is required before the. country's insurance companies can 
remit foreign exchange abroad for the purpose of foreign reinsurance contracts. 

17; Two developing countries, Brr.zil 2.nd Gha.ru:., have decictod the.t all insurimce 
re:J,;;t!I18:.J.2J,!!1:J?Sll:Jcd .!50()ci~ __ rrrusj;)>e_of:fect_<3d_with COI:l)2.'.'rc1:os .. ?§t?,blJs::ed in the 
importer's country. Consequently, bothBra~il and Gl1c.na h::.ve cce.sed to ir.:rport ::,:1 

a CIF b2.sis, it hc'.S boon estin:,,ted that, in J3r2.zil, for o:c,nple, this mccts-:ire '.-rill 
increase the annue.l premium of the national insurance r:12.rk:::t by approxirnc.tcl"r 
US$ 20 million. 1/ 
18. In the field of prn.ctical insurance supervision many ,fovcloping countrios h::.ve 
decided to vest granter poi-rors in their insuran.c,:i supervisory authori ti•.,s ior th::: 
purpose of controlling :::'.nd supervising insuranc2 enterprises. For instance, in 
the Philippines, the Im:mr=co Commissioner now lw.s the pmrer to -'.'.djudic.~.to cL-,::.□s 
and coi::tplc.ints involving 2:ny loss, d,'.'Jllccgo or li.'.1.bility for whicl:r .:-.n insure::' ::ic.y ,;3 

liable under 2:ny kind of policy or contract of insure.nee, or for which such en 

--·--~~:i;\;~' -~;;·;;°'~~~~r~~'~biii~~~~~i~ ~=jY.~,~~~~~!3!~·~~J.¼~~~~~i-~~;~Q~ii~--•-• ,◄ 
_ 100,000 .pesos. . \ · · . . , · J 
. .19, I~ ge110ral., t~e ro~e of sup~rvisory authorities in many developing, coi.mt~ios ··•···· . :'] 

is growing considerably because of. the highly technical nature of insurance a.nd 
reinsurance bu:siness;:_ ''Although. some developing .. ·oountries· still prefer-to··· .,-_..,_;,~.,-. · 
subordi~te .· their' insurance supervisory services to the jurisdiction of other ______________________________________ ..;__..;_..;......_'" __ 



fin:~·_2.:cic.l institutionssuch :--_s their fh."1..ti0112..l or S-t:[1.tr:J bc-.rl-::s, t~1.-::::--0 i2 ·· ''"rowing 
gcnor.--.'..l tondoncy i'or insur2..11c...:. supervisory r:.uth0ritiGs tc 1)ccon.:: :.:.ore: i111..l2pcr!d..Gnt 

-_,.,- -em,autOJilOnou.s.- -bodies,K usimlly rc.sp.onsiblo. .to a. princi.po.]. M;i.Diste+, . .s.~ c.s/the,. ,a-'.· .,,,, 
Hinistcr of Justice or of Fin.-,ncc. For c::conrplc under the· roccntl;:: ~.::corictod · · · 
.i.11s1.:;,1.--·_ .. _n,..~ ,3 1( ::giul:-. t i ::~:1 i)f +-~:...; ?l12.li p~f)i.110 :J ,- ·Cl:..c:· Ir!.31.:l""":" r:c:: (\;.:-_:~..i ::. ~-ji on.:2."' _. ,-. __ ·i ,l.; +: i ,..."'..l tc -
~ :;-rr ,.-.-(" -~~c.r.:.;,__L .. .J..r_ r .:: 1.r:Jl:.,:, __ j~i~ i. .:~L.c..:_.Q.f - ,:-• . i r:• ;1 ,-,~., r · · · · -.:r.;1:_~'J~·.;_:.:i·~, _ :-:._;·_.:_ ----~_;__~-~ _ ~:-:-.s 

the: pow,::r -to ~-~p1)0int :~.n :~_dcinid+.r:--~tc::;:-· -t.:J :12:_.n:..,1;-.-.; ~I::: :_'_f..:'r·.i::--s --.nd prc:p,>: ..... ~:r ,:;i' .sucl1 
conpc.ny 11 in _li:.;1) • . Ji in;3ti·::,_~-:-i:.1g th.-J u:.:n1r·.l rol::.:·".i)ilit.--·.ti·.:,n ::r0c::.:,::.:.:li1:.;s~ 

20. !Iowcvcr, it should be cr.rphrsizGd hero thc.t thGrc is c.t prcrnont 2. s=-o,.t 
shortage: of sui tc-.bly t:cc.inod cilld quD.lifiod stcl'f, espocia.lly r.t tho hi,;l~ s;:ocuti vc 
2.nd ::i::-.=gorio..l level, 1-1ho c,.,:1 be rocrui tea. for ,:;eplo;ymcnt in tho dcv21:,i:-::g 
countries' supervisory ::.uthcritios. ThorG is 2.n urGont nocd, thorG.fc::.•;, to 
incrcc1sc the --trcinin5 ff\.cili ti-:;s fer such pcrsolli".L(}l in ord.:r that -:1c-vv:._:•1-;i11g 
countri•Js cn.Il sncc·cssfull;y- pronoto tho sound growth of their dor:1ostic i;1.s:1r2.ncG c..ncl 
roinsur2.I2co narkots. 

B. 

21. In 2.ddi tion to :m1ccting logisl::.tion to pronoto t,n 1c-doqu2.to syst,,n of .:..nsur~,nco 
supervision, several dovoloping oountrios have also found it nocoss2.ry to tnke more 
di.root c.ction with 2. view to effecting 2. stru.ctur81. chr.nge in their rc;:ic,::al 
i:cisut·:.nco· r1arY~-tS. Tho· Govcrncronts of sor.1~ dc't.rc1=,opin,; Countrics;1 fer :..t.stanCG;, 
have oliminatod or reduced certain foreign intorosts in their insur~c-1 :1'.:'..:ckots by 
becomng shc.:coholclors in existing insurr:...'lco concorns or by cstc.blishin; n::m 
nv.tiono.l insur~.nco institutions, pertly or wholly Stde-o,mocl. A fou '.)thor 
devoloping countries hnvc resorted to the raost fcr..:ro.:!.ching form of intervention, 
nrLi;::-:y _t·~ tho 0-otl-ploto +;;:-_l:-:;--•:nr2~ of th-:J e:ntird iilsurc:ncc .i-ndustry, wh7 .... ;~ ~-.-:.c·,..,r",..., 

___ <i.;.. __ 1~-;~r. _ or -~,_,.;:::4.:t.0 .... -2-... St~--:~:; ~-- ~-~:J.~~--P0.1~:.i. 

1 

22. .i:h.~ i:.::volv:tionc..ry Cc1.:nr . .lli Counci:i. of. t:10 J:ibyt·:n ilrc..-c: J.c1J·.1blic i..sz:..:...::.~:. 
legislative decree in 1971 whi?h nD.tionalizod four foreign insurance col:i.panies. 

,··tn'this' oonne.xion,·•·1t·was proposed--f'opey'compensati·on in.cash for ·the· r:moiui.t o:t:thci' ; ":◄ 
not value of the four companies' 2.ssots. Furthermore,. tll br=ch offices of foreign 

2). J.uiO-:t:Jr .:..11slu""c.nc-.: 1:1~=~-=-~t :ultlch h.:1.-s w1.Cl0rG01:.: ::-,, r·C'..di0·::l :11,;ru.c·:::ui--:-.:. :·:.-.-,::.-:;2 •:"~:~~rin:; 
the period under considcrc.tion is thc.t of. India. In H,".J" 1971 the Contrci 

·covcrm0nt "or Indii1 do·croed the ·tcld.ng-ovci:it of· 112 go:ilcirtl iri.surdncci ·comprhles (the --- .. ,,'f 
life insurruico business sqctor h?.ving boon o.cnopolisod by the Stc.to many yo.:i.rs P,S"O). -
Those 112: companies, Ind.iaJJ. and foreign-owned, were· IIW.n.,ged on a temporer<J basis on f 
bohn],f · of the Government· by spcci.::tlly 2.ppointed custod.ic.ns whilst the_ Gonerel f 
Insur2.11co Business (Nc';tion.,lis2.tion) Bill, 1972, wc.s pessing through th;:) Indian 
Parliament.. The now Act was npproved·'c.nd given, th-0 President's assent in tho oour_se _ · 1 
of 197~. 

\.16til).:'.ftt...;§ .... tc t' i,,6-~ I!ISU::L.!l!Ci.; Cc11_;.c. ~ ~ti.011 of: 
I'ndir,; hl',S' been' formccL o.nd entrusted· with the t.c.slc of supervising, controlling ·l'.nd , ., ◄ 
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compo.nios have boco:oo subsidi=ios of the Corporc.tion ;uid h::,_ve boon on2.lgoJ:i.2.tod 
into four groups, vith tho result thc.t 1.L.ti11:::.toly only four insur:-.nco coDpo.nios 

.. ,, will.:l ·be· tra;nsacting· general· insurn.nce businc-ss in the country';·. ···It lias· trlstf'bCcn 
proposod th2.t these four groups be 2.llowod to crrry on roinsurc.nco 1msinoss, in 
~.ccord.::nco 1-;i ~h t:ic ~0..lid.olin2s l.'"'_icl clc·>n: 1Jy th2 G.:•~'J_'J-2."~l Ins1:..r:.:nc~ c.:orp0r::-i,ti'.)l: _ ... 
Intlic.., with the principt' .. l obj2ctiv0 of ir .. crco.sing th2 ,.;ap~.city of the Ind.:..,,,n 
ins""J.ro.ncc uarkot. 

25. In Z=bic. no2.suros were announced which in effect obliged pri vc.to i:r..surors to 
close down 1iy preventing tho:o frot1 issuing any now or renewing existing policies 
2.s of Janu2.ry 1971. As 2. roc;ult, the Z2.mbinn insurance □arkot' s structure has 
b0on radic2.lly tr2.11sformccl fro□ 2. mc.rkct in which both tho Govor:rnnont :J.Ilcl pri v2tG 
insurers tr2.nsactcd business to CJ.1 industry now corapletoly □onopolizod by the Stc.to. 
In Ug2.nd::s, whore the insure.nee m=kot comprises one wholly Stc1.to-ownod insur=co 
institution 2.nd four privde compo.nios with St2,to m2.jority holdings in CQCh of them, 
reports have been circul2.ting of z,. furthc,r Str'-to tdco-ovor tending towc.rc1s "
co1:1ploto monopoly; however, to d,::.to, the Govor=<mt ho.s □ado no such novo. 

26, In 11'alo:wi mon.sures were tclcon on 31 Doccnbor 1971 to de-rogistor 38 oxis-;;ing 
insurance compo.nics, all of which were operating ei thor on o. very sn;1ll sc::'.lo _ or 
not at all, with the principo.l c1.i□ of rntion...".lizing tho 1'fal2,wi insure.nee r:1::'.rkct. 
Hence, there 2.rc now only thirteen companies registered c.s c:.uthorizod to trm1s::'.ct 
insur:J.I1co business in Ualmri. In Liberia, the first no.tionc.l insur;1nco conp,,ny 
h2.s boon set up. This enterprise, the Insurance Cot1parry of Africrt, comnoncecl its 
opordions in 1971. Althougl'. it is described ::1.s ;1 =tioru:l insura..11.cc coap2.r.:,,, it 
is in fo.ct, p=tly fin=cod by foreign interests. During tho poriod under rovicw 
as rnnny rcs throe Sk.tc insurance corap2.nios, ono of which spoci2.lizos in tho 
transr.ction of life insur2..nc2 :)usinc ss) hri~vo boon cro-'.:..tccl in tho Ivor:r Co::--.st. 

27, In the field of roinsuro.nco, in Gh,.nc1. the Ins1.i.r::'.nc•.:, (ilnonc1nont) Deere::: l';:72 
ho.s lc.icl do,m rcgul2.tions govo:rning the: Ghc.nc.. TI.cinsur2.ncc Or3cniz2.tion ostci.blisrlcd 
uncfor the provisions of th:, Nc.tionc.l ::l.cc.2nption Council (I;;stn'olishr.1ont) Prccl,n.,.tion 
1972- This Org,nizc.tion's co.pito.l h;1s boon subscri1Jc:,d in its entirdy by ttc 
Govor=cnt of Ghana. For ovc;ry insuro.nco policy issuoC::. on or c.ftor l Oct::;1:;,:,r 1972 _ 
0vc::rJ insurer h2.s ho.d to code 20 per cont to the Ors~-niz2.tion. The p·crc:mtc.,;c -;_,2.y 
be incroo.sed or reduced 1Jy the:: Cor1J!1.issionor responsible for the O-.q:;::'.niz2tion' s 
fin.,1.ncc. InsurGrs, 2..ftoi" hr:,ving SC'.tisficd their trc2.ty cblig2.tions 5 i:10.y ,::,ff-~r 
fc'-cultc,tively to the Org2.Jliz2.ticm ,.ny roa:o.ining roinsur2.nco they -:.12.y ,,risn to ,:2.c.ce. 
Further provisions stipulate thc.t the Commissioner h2.s to determine tho rdos for 

,. .. ;re~ance..,.c.oimnissj,.o__n (:p,o pro.fit _coimn,ission) Ol,ld,_th{Lt .. ~he 9;'g;:iaj.zG1,tio_p._c;:µ1 obJ,ige _ '"''' . , .. 
the insurers to l!!Odi.fy the underwriting terms or to crtncol the risks coded. 

28. In the Sudan, the princip2.l object of the recently este.blished Sud:::.noso 
Ilcinsurmice Corporo.tion will bo to c'-bsorb o. part of the reinsuro.nce preni=s which 
have hitherto had to bo ceded abroo.d and to assist the ne.tion:..,.,1 companies in reducing 

"'· ·their•overall costs·for reinsurance. The Corporation, which·was·duc to commence its· 
operations in Januo.ry 1973, will be controlled by the Government through a 51 per cent 
shoreholding; the remcining 49 per cont of the compc,ny's shnres will be owned by the 
privo.te insurance sector. The Sudanese Govornraent ha~ requested c.nd been grcnted 
technico.i' <'.\SSistruice fror.i the Uni tcd No.tions Development Progrl'U!l!D.e (UNDP) in the forrl 



of th .. .: s:..:..:::.··v:.ce::.: -:.:f ::-:.n ~-'.clvis..:r ,._.rb._c uill .. fer tl::...:- f:_i .. ot tl:.r:·-·_.:.: ~r.::r:rs c.,f th~ 
Corpor::-..tion';:; c;::istonco, c.ctivcly pc.rticip::'..to in ;-,nd ,,dviGo on the setting-up c.nd · 

·. ···' · -ii:~meh't ·or- the: Company.· ·His funotioDB will includ-c,--thc trro.ni.l'lg ·of:- the,·:,:-.,-: ,c.~,,-, ... ,._,,◄ 
Corpor2.ticn 1 :_:_; ::it,-.i'f in r~ir .. cur=--.ncG: !:l.ct!-1ods. 

29. During Gh·.. i.J-2:r.:.u; L ;,.ind..::r ,_ 021siU....:r:~_: .. ic,n; r: . ...:-:I nc-.ti:n-~:·,l r'.:i::.-:s·-~c-.::-~c.: c-_·::.1pr.::i._.c h:-.v.J 
,:";.:~·:1~ fc;rr. :.:r~ i_:1 -:~r:J ··.:-:c:·1.) :l.;v-.::lc;Jins •~:·::-:..1..r. 1:ric-t:.: :- :~:-.:.:,;.:2.:,r i.:::1 :(1..:..~-r ..... :.. ~ t',!.!.cl i.!l the) J.::~:--r .. blic. 
of Vi, ... t-i.'f.~1:1 .. 

30. 1\.s .:~lrc~::-ll.;:t r.lzntioned in pc..:r2.o<T2.ph 16 e.bovc :; in Peru th0 :i-Tationci.l Bo.nk l1c..s been 
t'.ppointcd the sole .!'eins1.1rer of the countrJ. The rclcv:mt docreo lists =ong the 
rc:-:sons f,)::c- c~rt;:~J.;li.shing ::i. Govc-rnncnt roin.Surc-J:1.,..c:: sonopoi;;- tl-'1u nourl for "pl.,,__nning, 
directing 2.nd controlling" the nntion,~.1 progr'.'...':!Ile for rcgulc.ting tho foreign 
:JxCho.ng.: nc.rl:ct 1 includ.in5· the c-.;ntrc.l.izQtioh of the rc:tl ttrnco c:.broc..d of. fo:r-cign 
currency 1or rc;insur::-.ncc ·purposes:: ,,nd the: 0:::pock,tion thd this cen~rc.liz2.tion c.t 
the :2o.nco <:to le. N;::.ci6n will mt.kc i".; possible: t.:; reduce the cost of roinsur:-.ncc • .1/ 
31. ·.A.s rogc.rcls lifo insm"'c..ncc:. th-::: Governments of both Bo..nglc.--..cl:Jsh c:.nd ?cl-cist.:--,.~ 
hc\VC' dccJ,d~(L ·t;o tc.kc ov.'.J:r 2.nd nc..tio"ncliz:.:~ 0.ll life insurc.nc::-.: 1)usincse in t::iJ:ir 
countries. Au f= c,s cw bo .::.scertcined c.t tllo. 1;m:rnont tino, the Govcrn,.cnt of 
Ermgl.:,,desh will grc.dua.lly nc:>.tionclize (c.oong other entc,rprises) c.11 the ·ufo insur;,,nce 
compnnios. For the tinG boiI1g, it is 2.ssUEJ.od th,,,_t only P::'.ltistc.n-busod insm'1.mco 
0onPcnic.s hc..VG boon .::xcl1-1dcl fro!J. tr2.:.1.s·.:..cti:ng life i11sur2.ncc busino~ ij_1 3:.--.r..glc.dcsh 
2.IJ.d thc.t other foreign insurers will be permi ttod to continue their operations in 
this r:w..rkot. lTonetheloss, the Govor:r..nerit order is very broad in scope 2.nd. the 
possibility of future chc.ngos in the structure of the :Bc.nglo.dcsh dor.1ostic insurruice 
industry c-:mnot .be c::cludocl. 

32.. The: Pr~si:tcritic.l _Ord~;r· r,r~nulg2.tc-d in Pc..1<istc.n on 19 Mc.rch 1972 lJcC~: 
offo6tivc) i::T..1cdie.tol:r, with the l"iJSlllt thc.t r.~l lii'c li1surr:1:cc busincss_.·hc.s boon 
vested in the central Govor=ent. For the purpose of :nn.tionc':.lizing life insurm1ce, 
several corparo.ti9IJ.shave·been,newly form.ad in order to take. over the business from _ _,. 
.the thirty-nine Pcldstani and four foreign life insurance ce:opanics. Article 34 of ·'·""!! 
the l'ra-sid.cntial Order provides for the payment of compensation to the foreign · · ·.· •1 l!itmmM!!l IIT.i~iW11111,-.1e~~.,.~._~•'•. · r'· m•·• r TIii 
Govornocnt in. c.ccorc,r.nco with "the c.ssots brought into Pcltist.s.n by the· insurer for 
tli.:.: p~1r~o.:::~~: of ,;tli..lc1i.r:g ·1·1.p l-:..i.s .lif·:: i!121)_r~r!C:.} l:µsin:)ss in Po.2:cistt"',n",. '2j 

\ 

Legislo.ti va- Decree No. 18961, c.s publi.shcd in Intornntionnl Insurcnce 
!to seL.a.ctt _ac1 vlco, EJoptcmJo1 1371 .. 

sl Prcsidcnticl. Ord.er d.-:•.tod 19 .M .. 'crch 1972,. article 34. 
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Chapter II 

. REGIONAL CO-OPERATION JN INfUR.ANQE. AND REINSURANCE·. 

33. As has ceen stated repeatedl~-- regional co-operat.i.on could ce a vehicle for 
prcr.,oting the economic gro·.-rth of developing coun-tries. In the fields of i,1,sur2.nce 
encl reinsurance, re3ional co-operation can i.Je inte:..~reted in twc senses: first, in 
the sense of a broader co-opera,tion, taking the form of regional meetings for 
exchanging information and experience, collective t:cs.ining facilities fo:..- a given 
region, joint studies covering a number of countries in e. particular are2., etc.; 
second, in th2 strictly operationcl sense, i.e., the establishment of mul tin2.tional 
insure.nee and reinsurance institut;_ons, regional pools, etc. It is clear that while 
the first form of co-operation is veriJ useful indeed, the latter is much more 
importa.nt because of its direct ::e2,ring on the retention ca.:paci t:· of the local 
insurance markets and on the outflow of foreign exch2.nce from e. developing recion 
caused by insura.ne and reinrnrance bought a.broad. 

A. Regioncl insurance conferences, congresses, etc. 

34. The International Conference of African, French and ~.alagasy States on Insurance 
Supervision ( GICA) is an intercovernmente.l body established in 1962 to secure 
co-operation in the supervision Jf insurance concerns operating in the participating 
French-speel<ing African States.I At the organization's twent-,1-fifth session, uhich 
too'.: place in Paris in December 1972, a very important decision was tal:en, nw.rldng a 
turning r,oint in the history of the GICA, namely to proceed immedie.tely with its 
"J~fricanisation", to u'.1ich effect a new convention is to ce signed. shortly. Fr2.:;.ce 
will cease -';c 1:e a member of c=cA h,t ,·rill continu2 to serve i·': i,: _,, oom,·d tative 
capacity, as ,,ell as pro·riding technical and financial suppor',:. Tlms, hac;:i.ng achieved 
the principal objecti7es for uhich it was established in 1962, CIC_,;. is tc ':le modified 
in order to ce better equipped to meet the changiag needs of its :cember Sta"ces' 
insurance mar'.:ets whose techniccl rules and control modalities are to ce :,armonised. 

35. Lnother import2.nt clevelo:9;,1ent ·.-rhich took place c,nring the course of t'.1e :i;ieriod 
under consideration 1-ras the decision cf the GICA Ge"cJ.eral Assembl3r, s.t its 1::.?etir:g in 
December 1971, to create an International Insure.nee Institute at Y2.ounde, C2,me)~oon, 
for tbe ::;rnrpose of :9roviding ':raining facilities for the ins;.1rc.nce pe:cscnnel o:: the 
French-spea.\:in2 countries of Lfrica. The Institute is due to 'oe officiall:;r 
inaugurated and commence its operations in Octocer 1973, i.e. 2.t the beginning of the 

... , .1973-74. academic. yea:r. ·. Thus~ a .i):r:oject of -regional co-oper.ation is.. about to. be .., . 
implemented which should satisfy an urgent need to increase the number of adequately 
trained and competent insurance personnel in the member States of .CICA and so assist 
in promoting the sound and effective development of their national insurance markets. 
The UNDP has been requested to provide financiei ·assistance to the Institute. Other 
French-speaking African States, non-members of GICA, have been informed that the 
Iristi tute· wiii reserve "yearly a· certain number 6f places for ··their tra.iriees, a fact 
which enhances the Institute's international. character. 

l / 
=.I 

_:1. 
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existence (1964-72) considerable headw2.y in many aspects of regional co-operation. 
A non.:.:.governmental or/Ianizttion, its members now include fifty insurance ·and .. · -- ,. · ", 
reinsurc.nce com:9ariJ.es from :'our-tee:..1 1!..rab countries. .Acccrc~i:..'lg :o the 2ec~er2.tion 1 .s 

~nust ·e:2 ,_yc-;necl ·::y _:.._rab r:.2.1:ion2lt:. ..:i.)a:i..--t .t'::r-o□ 2st2~'...:;li2:-...i.n~i- .2~-:-2,~i.2-.Lizca_ :..cL!::.:.. : .. ::; . .:::,(:,:.::; ~~n 

lif 2 1 £'.:":.r2 _1 engineering 2.!ld IJ2.rir:c in2'_::canc2 :' f:1,-:: G;·:.=P :~e.:.:: C :~en :::os-~ .?.S _J.:i s:1s :..1-: :~1-:e 
fie2-d of in.s1..:i--r..nce ~Jools (see sec-tion B telcw) ~ ~· .. t tt2 S1:;·.-2"::1.t~-:. :.~t.:ne::c[1"l C:Jr...f2~·e11c•.::: ,:f 
tb.e GAIJ::· held c,t .dabat 9 l·forocco, i.n 1972~ a, num.Ger of resolu:ions 2,nd recDrrillJ.en0..ai:ic1ns 
·were 2,dopi;ed. T:1ea2 -:::onc:ernecl co-operation ~1i th regc,rd to the insure.nee of .,L.:caC s:1ips 
e,nd 2.ircr2,.ft 2.11.d the co·,;e-r2.c2 of -the related rislcs in internatio11al ma1."kets 'J tl1e 
µel;-ly c:.:-,·-=D~·~ed Lra,~::, l\.einsu~ .. :1.nce Corr.pany, t}1G b.raC J.ei~-"J.su;."s.n.ce ?cols, the p1:'oyosed 
increc,se of the fa,cul·tati ve reinsurance exctange tetueen i!.ra-~; war!:ets, especi2.11:.r 
large ris:cs? the pre:-9aration cf Ai---aG insurance polici.es and .L.raC 2.iie t2Gl,3:s 2.nC. t::2 
organizatiC>n of se@inars concerning specialized ins11~2.11ce subjects to ~:e conO..uctad Cy 
ins,_1.rance experts . 

37 ~ The ~-; e6.era tion <Jf Af.ro-. .'isian Insure.nee and 3.einsu:~ers (FAT?..)~ ul:i eh ~-ras al so 
este).:lished ia 19 64~ pro-:,rides an exanple of 'J 70-oper3.tion i.n the fielcls of . .:.r:surar .. ce 
and reinsur2-Y1ce c';i; an inter-1.·egione.l 2.evel .!:J It he.s, in fact, 0ecome a recognized. 
forc:TL1 foi· d.iscu;csion of crcsc'.er insurance interes·cs of Afi·ice.n and Asian crw.ntries. 
During the lJerio( under consideration, the Federation :1as ceen publishing re;1..:la:rl;:,
the 11 1?AD ~leview11 ,1~1ic:1 app~-::ars once 7.!7ery- thre·e m-Jn-Cl'lr 2.nd. i:thi0h contains ::12.r,er 

info1.T:1ati.ve studies concerni~1g insurance mar1;:ets in .'.frican and !J.sian countries. The 
third General 1Ieeting of tl,e FAIR too:: place at Insta:abul in Septembe:c 1972. A·'; that 
rnee-+;ing c1!·,opg the topics treateo. were problen:;s of profession2.l ·:raining of insurance 
persor.nel, loss ::_:irevention in marine and non-marine iEsurance, :;i::-obl,~ms of life 
ii:ff'._1:i.·ance in .. ~:a.frica and. .'.~sia 1 li"l2stock insu1"ance in d.evel0:9i~-:g ~ount:i:-ies -~:Ct repc:'"'-ts 
by E1er1ber sorn1Janies on t~:2ir i~aticnal insurar:.ce m2,r::2ts ., T:.7.e r:.e<2ti1:g 1_Jrovi{~ed 2.n 
op1J0rtunit:,r for initiatir.:.g 2,nd i--einfJ::-cing ~:;~~siness ·;.1 eJ.atio::s e.tc.ong tl:e J2~r·":ici)2.:1-ts. 
The creation of an Afro-!tdan Reinsurance Pool w2,c also discussed. 

38. During the period under review the First African Insurance Conference was held 
,, ... in Ma,uri tius_ in 1972 . .. This Conference, _which is a._ non-governmental_ body, paved the ---_.. 

-~ '·'~i~f'or ~f'\irtn'er""sucli"meet:f':i:tgs -· "ins-::f"uture"·years . ' -·. It' · aehieved"'~ts-"'prinb.ipa.F''iilm',' ·"t'lia.t--""'ii~ 
of providing a fonm in uhich some of the outstanding problems of African insl,rance 
--=t~1d i ... 2i11s~~i"a_;.::ce .::0 1lld -:;,e ,::i:=-:;:..~_E:sec:~ 7Jel.::.?[:?:te:-.: ~--1--c,n: 26 I1.f:..."i.:::.c.1-:. :~Oi}ntric.s ~J~'.l"-;-:-::..,~ire:'.:-eC 
in ·c:1e \~oni'-2 :'S:i.1ce, :o:_;i:.;tl1e:::." ·.-ri t~1 •J :~2er,.iei--s frrnn the 1.10:r'ld i 9 :~:2.~ ~r insv.ranc,3 .Jc.:::::2: s. 
as well 2.s repi·esenta ti ves from sever2.l internation2.l insurance org2.nizations. The 
African delegates expressed a strong desire for the promotion o:t: J;J.ational insuran9e 
concerns and for increased regional co-operation. · 

y For particulars of tae membership and activities of FAIR see TD/B/c.3/99, 
paras. 53 to 57. 

-• 
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39. Specially prepared papers were delivered by e:::perts in ,rarious fields of 
insurance at this Conference after which the follmring main subjects were discussed: 

(c) 

(c) 

(d) 

(e) 

Regi~nd 2.nd su'iJ-regional co.:..operation in the. fi.eld~ of ins1.~rance 2.riil 
rei::1Gurance (::92.per submitted cy 'cl:e UNCTAD secre-::2.riat); 

Foreign help to African self-development (pa:per sutmi tted by the ffi\TC'fAD 
secretariat) J 

Capacity problem::: in Africa (in particular those related to large o:;.• 
hazardous risks); 

Education and training of African insurance staff; 

Foreign insurance operations in Africa. 

40. One of the most valua1::le achievelclents of the Conference was the orgc.nization of 
three practical seminars which decl t ,,ri th life insurance, marine cargo insurance and 
crop insurance.. Horeo-.er, the Conference i;irovided the oi;iport·cmi ty for each of the 
African countries represented to submit a report on its individual insure.nee market. 
In the ensuing debate the particip2.nts were able to exchenge information and 
experience. T·•o sub-committees were set up, one to discuss the wzys ana. means of 
implementing regional 2nd sub-regional co-operation in insurance and reinsurance 
within the African context, and the other to deliberate on matters related to the 
education and training of African insurance personnel. Their findings are to be 
submitted in the form of reports to the Second African Insurance Conference, uhich 
is to be held at Nairobi, Kenya, in June 1973. 

41. As fr.r, 11s Asia is concerned, another document s1..'bmi tted to the Committee for 
inform2.ticnl/ refers in detail to the "Round Table Hee ting· of Asian Insurance 
Commissioners. and other Seriior Government Officials in ch2.rge of Insurance fa,pervision" 
which uas held at J3angkolc from 3 to 12 July 1972, 2nd uhich was organized joinUy ·c~r 
UNCTAD and. by the Economic Commission for Asia and the ?ar &.st (:~Ciu'E) ·.ri thin the 
frameuorl: of the UNilP. The meeting was organized in purcuance of paragTaph 3g(iii) 
of Con::erence resoh,tion 42 (III) on insurance and reinsurance. ·rhe discu,rnions 
during the meeting coverea. the following subjects'. -the scope of ins;_,:;.0 2.:'1ce .su:9ervision, 
autl1orization to transact insurance business, control of solvency of the i::1c1i vidual 
insure.nee concerns, contro:i. of contracts offered to the public and of :ariffs applied., 
control of terms ,rnd conditions of reinsurance arrangements and regional co-opei·ation 
among Insurance Commissioners. The meeting, attended by high-ranking Government 
officials· in charge ·of''insurance supervision·from-·sixteen Asian developing countries, 1" ,,.-:◄ 
was judged by all tl1e participants to have been a great success. 

42. In September 1972 the East Asian_~nsurance Congress (EAIC) held its Sixth General . ♦ 
Conference 2.t Kuala Lumpur, I:falzysia • .Y This important East Asian non-governmental 

·•::~! ~i~e:•,i:;"~6 ~::i;~h .:f,:t:"'.:.b-=~:J' ,~=t:':' .!1:,::ie:;!:;:' in•~.,, ~1 
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and in$urance matters. :-rhe theme. cl1~sen 1.':Jr Chi~-: -ci2n1rial C0r1ferehc2 °r2.z 11"r7atio~.1 
:regional development through better insurance management", specifically i.;0cc,uce 
natione..i. de·,el0y~en:c 212? 2,2en 5i yen 1-1. 0h priori ti by the Ge·.rernments .of ... the , •.. ,. .. 

43. =~ 12,til.1 ~-illleriG:?..; ,::-1.l": ~ ··1 t·:-•,-.-;-c_~~-_;~--::-:_-,.-,-~:,..·~.:::.,-3-:t::-.-:-_-.c,.cc_-~,2~•· --,.~"s'.-"··--.. -.• -.~.~.1,-,,"~.~,~_-~-~-J~'t-i.i."J.-~- :;:·:.;.'..:._ )_).J.._~/,,;,.; 

:Buenos _:;_iJ:'8l::> ir: 1:' -.-E.:"~-ce~• ~? -=. -r3_;; .:.:~:;: __ .::-:_·~.i~: _- __ :e:.1..·.ic2,l'l :-::~n..; ":'"1~ __ ,., ~:if (;,J.-,):J,'?l"'D..ti~re 

Insurers, sponso:reu .:.7 sc;· . .-•:':-.:2.: __ :~--~--:..,~.:.Ti·)n~__;- ·.:--::.:-";:~.':-1.i..:~..__:~._:;r_-_ _; ~d. c:J-,:~~Je::·a:tiv1:: ::~-:•_:.;::2 .. 
The main purposes cf tl12 se::i::3.r 1..rer1~ tb ::,romote t:.lro·.1qf! 17::8-st_ing 00-0-r;Gr2;ci ~:~.; 
organizations t:1e ·c1..e~.re:lop□ e::.r': .:-:: c~J-:.::perati '".'\? in:::.t:.:rar:ce :..n 12.tir.:. ~...::1.e:!'i-:.::1.:r: co~:nt:i:-ies 
where this :-~ervice is '2.0t :,..~t ~~ve.il&.tle anC. to iE:7::-c,l1-~: ·exi'sting co-operative 
insu1 .. ance -through the -~:ccl:::..i:ge -:;i::: . .' ,.~ .. :~":::cienc8.. :-p ~~--re~n Le.tin !il!le-rican cc1J!ltri2s 
were invited :o ::i2.rtici~2;~,~ ,:: -:r1i~~ ;;_op_.f:rence~ .P2..~::3rs ~.-:e:cr~ read on the 7a:..---ious 

\. 
\ 

thec:rctica:: 2.r:d. ~rO.ci;i :.::2.l ~-<.:(:1,::-.:s 
to -!:l:a ~c:•Jpe ::. ... or- .:. r.0 tevE-~ :-~r:1s~~--= in 

1-:.. 3&~eral £:.··::2,l1.~c.--:i.on 11!2.;2; c:ade ccnc:;i~:1.s thi:: 
1.-:0-·::-.ie:..~ati.ve :.~s·.::::-2.:--:.c-?~ .... ri..th :pc.r·Cic1..1.ls,:..'°' re!ere:nce 
-:he clif:',~rent Ls.tin ~i11ericru2 2arl:ets. 

44. The _.f0ur ;ocls 0I'"'· tl~,= G,3:-ie:rc.l Ar2..C Insurar1ce F·ederatic:::1, namely the .,:°iviation, 
Fi.re_; :811.gine~ring and. I:a.i'°'i:-:.e-G~-:.~eo Ir1suranCe Po-::>l.3, co3.-itin1..~ed. tl:eir 2.·cti .. ,i ti,:?s · ~Y 
acceyting st~o..r;:;s o:.~ i:6.s~_1.:.':·.r~(.;s · .• ·:.:2.:i.::£:1.ss that -~xceed.e(~ the .s__.:;mestic ID8..l"'ke't3' c-2,:'.:)aci ties 
in -~'!.Je Aral:, co1.1.nt::-ies o ii.s 2, i.\11 ... tber atep to"t,JD,i.'ris i:.:.·::reasad. -Jperz.. -tic:ial cc-•J'!_)er2."Cion 
among Jl.rai:: covntries, G.ll.I:i!° "sta~lished. in 1972 ,be Arab Reinst,rance--Company ,rbose 
ea.pi tal Hss st,cscribed '.~y f,'.)rty-four Ara,1J orgar,i:ati:ms, insurance a.YJ.d reinsu1·ance 
ccmpr.11.ie:::~ !:c-,.nks and Go--... a::-rJ11ent;::i· 2.nd ~-rt"'.J.2h has its hea .. .:l office in :Bei:.···ut.. It is 
e::c:9ecte,i ':t::.t. in -· 0,,s:''.:' '::8 c:::is ·;~;"' .i,rat Ii.3i11sc::;.•an,;e Col!l!)any ,rill play a..'1 important 

· , ___ }fa'i.::-t."'•~-111...-·l-·i:,!tl;a .... _:.:Z:::,-·~he.,~::.:;i;:..,:•..:::.:.._:-:.-~:_.~ f:.:_;~..:·:~,:7·:~~- --~-- .s..:r.·: .~cu::..:.-r.:::::.,::._: ,~:.1: 2.lso in :t:~ trr:-.ns
·:-:.c·t-;ie;rt c1f.· ii1. ·-=. :::,v_r • .:. ~-_i_c:·::-.:~.i.. -. 

45, 
1967 

'I11'1e <2a£-t i:-.i':cic2.~:. .,· -:·:1,::·· -- ✓--~ -:··c•mf~-2·lsi.::1g· :~e:i::·,:1 7 r2.nz..:-:-.,r1.i.:-:. :,_i·:::.~ ~::;an~iz..4 -·;·:::-s ;:::t;;~; -.~i:. _:_:G. 
"'"·der the· mreahr fo·· "c~c,+. •,+'r;r.~•n ::n-opec--c,:-,n,:1. •ri+1• 1-1-~ ,,r<,-,-•-n~.·; ._;,.,,o.-,~,,,.c, ;.,;-1.U.4 ~ "'J .L J.:,J(,.ol,._,,., -'.._. -~C:1,,1,. "VV _._._. ... _V.L ••- 1.1.J. . ., • .).._, 1;J ..l..-•,._,-;.-"_,- • ~, •. _.,_, .__, ·•· ,.,;..,_ 

::;:trengtbening and regu:1..2,ting the industrial, commercial and. otl!er :.:eL'.tic21s •:,f i t8 

ins1,1ra,z.ce _m?,rket of ;;e,ch c,f the three member c:::mnt::'.'ies of the Com::c1ui,l. ty, s.::u1c ;:;:'-?,.l tl,8 
poss:L'ciliti.es, adva,7.tages e.nd dis2,dvantages of establishing in the region ei tl;er an 
Zas-1; .Africe..n Reinsurance, Corporation or an East Afr:i.can Reinsurance Pool an.cl submitted 
his findings. and final r~ommendations in the form of a report. Cor:crete :p:roposals 
rege.:..-ding the setting-up of a pool and/or a reinsurance corporation have been made and 

r: ,,,. ,,,tJ.:~,):,~;Ji!~.Pe~ that this proj ::;c-c can be illJ!)lemented -:nee the o.pproval of the Governments 
concerned ha.s-'be·en·'se~d~. ·· ._., ,.,., •- ... 

Caribbean region. .As a.result cJ.f 

d recently by a United,Nations 
,insurance .expert and·,n.tb the assistance secretariat, ne 

·-~ .-:,1 .. '7'=nt;: meetin,q held in Jul~• '1"971 recommemled to all 
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the·Governments of the Caribbean region that they 
.. ~ e!3i;ablisl). a. regi~pal .hurric~e ii:;tsurance scheme •. 

. 'therefore already reached a fairly advanced stage 
secured, is expected to be i,1plemented shortly .. 

should ta:rn appropriate 2.ction to 
This _important regional P.roject has 
and, if go-rernrnental s1.,pport can be 

47. The Asian Reinsurance Pool Building at Manila \Tas inaugurated on 14 Jd;y 1972. 
The Pool comprises companies from ten East Asian countriee ar.d is expected to commence 
'cusiness very shortly. Heamrhile five of these countrifi, namely t,,ose partici;;,2.ting 
in the Association of South-East Asian Nations (ASEAN) ,Y are considering establishing 
their mm sub-regional reinsur::.nce pool, as well as an export credit insurance scheme. 
The UUCTAD secretariat is ass?ciated with the feasi,;ili ty studies for foese hro 
ASEAJT projects • 

....... 

...., 

' 
♦ 


