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| NTRODUCTI ON
1. The twenty-ninth session of the Wrking Party on the Mediumterm Pl an and
t he Programme Budget was held at the Palais des Nations, Geneva, on 16-17 January
and 13-16 June 1997. In the course of the session, the Wrking Party held

four (116th-119th) plenary neetings and a nunber of informal neetings.



Chapter |

REVI EW OF THE UNCTAD SECTI ON OF THE PROPOSED
UNI TED NATI ONS PROGRAMVE BUDGET FOR THE
Bl ENNI UM 1998- 1999

(Agenda item 3)

A. Proceedings of the first part of the Wirking Party’s session,
16-17 January 1997

2. For its deliberations on this itemat the first part of its session, the
Wor ki ng Party had before it the foll owi ng docunentati on:

Proposed revisions to the programme of work for the biennium 1996-1997:
informal draft presented by the UNCTAD secretariat;

UNCTAD section of the proposed United Nations programe budget for the
bi enni um 1998-1999: informal draft presented by the UNCTAD secretari at;

Proposed publications for 1998-1999: informal note prepared by the UNCTAD
secretari at.

3. The Deputy Secretary-General of UNCTAD, in an introductory statenent, said
that, with regard to the 1996-1997 programme of work, the revised draft before
the Working Party took account of the witten comments sent by delegations in
response to the invitation issued by the Chairman of the Whrking Party at its
twenty-eighth session (TD/ B/W/ 99, para. 23). VWere, in the view of the
Secretary-General of UNCTAD, those conments reflected a consensus, they had been
i ncor por at ed. Estimates of expenditures during the first nine nonths of the
1996- 1997 bi enni um i ndi cated that UNCTAD woul d underspend by sone 13 per cent in
relation to its appropriation for the biennium

4, The principal task of the Wrking Party was, however, to agree on the work
programme for the 1998-1999 biennium The infornmal draft before the
Wor ki ng Party, which covered the narrative for that biennium would be finalized
for the review of the Secretary-Ceneral of the United Nations taking into account
the views expressed by the Working Party at the first part of its session. At
the second part of its session, the Wirking Party woul d have an opportunity to
review the official programre budget covering UNCTAD as proposed by the
Secretary-General of the United Nations to the General Assenbly. The views
expressed by the Wrking Party at that tine would be transmitted directly to the
Committee on Programme and Coordination (CPC) and the Advisory Conmittee on
Admi nistrative and Budgetary Questions (ACABQ) .

5. The information supplied to the Wrrking Party included detail ed data on the
publications referred to in the draft narrative for 1998-1999. Those data had
al so been supplied to the Publications Board at United Nations Headquarters for
revi ew. Publications were included in the proposed programe budget in
accordance with the Regul ations and Rules Coverning Programe Planning, the
Programe Aspects of the Budget, the Monitoring of Inplenentation and the Methods
of Eval uation, under which |egislative mandates for publications were provided
by requests and directives contained in resolutions and decisions of
i ntergovernmental bodies. |In addition, the nediumterm plan also provided a



| egi sl ative mandate for new activities proposed by the Secretary-Ceneral in
fulfilment of a general objective of the United Nations. For UNCTAD,
publications represented an essential conponent of the organization s strategy
for pronoting the integration of the devel oping countries into the world econony,
and the Secretary-Ceneral attached the highest inportance to UNCTAD s publication
progr ame.

6. The draft programme narrative for 1998-1999 was based on the five
subprogrames of the mediumterm plan approved by the General Assenbly for the
period 1998-2001. Wthin each subprogranme, activities were categorized and
cited in accordance with the standard presentation and nomenclature of the
Uni ted Nations progranme budget.

I nformal neetings

7. The Working Party pursued its consideration of agenda item 3 in private
i nformal neetings.

Action by the Wrking Party

8. At the closing (117th) plenary neeting of the first part of its twenty-
ninth session, the Wrking Party adopted a decision (for the text of the
deci sion, see annex 1). It also approved the annexation of the Chairman’s

summary to the report of its session (for the text of the sunmary, see annex I1).
Cl osing statenents

9. The spokesman for the African Group (Mdrocco) expressed his G oup’ s concern
with regard to docunmentation and the organi zation of work of the Wirking Party.
It was hoped that, at the Working Party’s future sessions, the organization of
work woul d be inproved and that docunentation would be rmade available in an
appropriate form in good tine and in all official |anguages.

10. The representative of the Netherlands, speaking on behalf of the
Eur opean Union, said that it had not been wise to divide the Wrking Party’s
session into two parts, since it would not be possible to exam ne UNCTAD s work
programme in detail at either part. The working methods of the Wirking Party
shoul d be seriously reconsidered.

B. Proceedi ngs of the second part of the Wirking Party’s session
13-16 June 1997

11. For its deliberations on this itemat the second part of its session, the
Wor ki ng Party had before it the foll owing docunentation

“Proposed programme budget for the biennium 1998-1999: Part 1V -
I nternational cooperation for developnent: Section 11A. Trade and
Devel opnent” (A/52/6 (Sect. 11A));

“Results of the survey on UNCTAD publications in the proposed programre
budget for 1998-1999" (UNCTAD/ | SS/ M sc. 47).

12. The representative of France said that the Working Party’s session was too
short and clashed with other neetings. This should be avoided in future.




13. The spokesman for the African Group (Mrocco), supporting France, said that
the way in which the session was being organized was not adequate, though
preparations for the session had been satisfactory.

14. The spokesman for the Latin Amrerican and Caribbean G oup (Mexico) regretted
the fact that the late submission of docunentation had led to constant
post ponements of the session

15. The representative of the Netherlands, speaking on behalf of the
Eur opean Union, regretted that the docunentation for the session had been nade
avail able so late and that the session was so short. This should be avoided in
future.

16. The representative of China said that the docunentation for the session was
late and was available in English only. It was hoped that this would not occur
agai n.

17. The O ficer-in-charge of UNCTAD said that, in line with the | egal opinion
of the United Nations Legal Counsel, the Wrking Party received the same
information as that provided to CPC and ACABQ The proposed programre budget for
UNCTAD conformed to a standard presentation for the entire United Nations
Secretariat, and it included all activities of the UNCTAD secretariat, whether
financed fromthe regul ar budget or from extrabudgetary resources. The pl anned
overall reduction of 53 regular budget posts resulted partly from the
restructuring of the UNCTAD secretariat follow ng UNCTAD | X and partly fromthe
deci sion of the Secretary-Ceneral of the United Nations to undertake a further
reduction of 1,000 United Nations posts. The reduction in UNCTAD s staff
resources would be sonewhat conpensated by an increase of approximtely
$1.3 mllion for advisory services under section 21 of the proposed progranmme
budget covering the regul ar progranmme of technical cooperation. Wth regard to
paragraph 11A 11 of the proposed programe budget, the decisions to incorporate
t he Comm ssion on Transnati onal Corporations (CTC) into UNCTAD had not provided
gui dance on how to handle the budget provision for travel of experts to
CTC neetings. It remained for the Ceneral Assenbly to decide on the matter

18. The representative of the Netherlands, speaking on behalf of the
Eur opean Uni on, asked whether the negative recosting in the proposed progranme
budget was based on an assunption of negative inflation

19. The representative of the UNCTAD secretariat said that it reflected
reductions in resource |evels.

20. The spokesman for the Latin American and Caribbean G oup (Mexico) asked
whet her the recosting exercise took account of possible salary increases and
pronotions in the secretariat.

21. The representative of the UNCTAD secretariat said salary costs were based
on standard post costs. Any changes required as a result of pronotions and
sal ary increases would be reflected in a budget re-evaluation in the course of
the biennium if necessary.

22. The representative of the United Kingdom asked to what extent the UNCTAD
budget woul d be affected if current exchange rates were applied.




23. The representative of the UNCTAD secretariat said that the General Assenbly
was informed of exchange rate changes in the course of a biennium and the
programe budget could be recosted if necessary. |If current exchange rate trends
conti nued, the budget would be adjusted downwards.

24. The representative of South Africa said that, although the Conm ssion on
Transnational Corporations had been absorbed into UNCTAD s intergovernnenta
machi nery, it still had a fictitious life of its own in the budget. Wile the
al l ocation in question should not be |ost, the budget should be brought into line
with reality.

25. The spokesman for the Latin Amrerican and Caribbean G oup (Mexico) said that
the proposed programe budget provided for a real negative growth rate of
4.3 per cent, and this was a matter of concern given the challenge facing UNCTAD
in terms of helping developing countries benefit from globalization and
liberalization. Wile savings were to be generated through the rationalization
of UNCTAD s intergovernnmental machinery and the focusing of its activities, the
concept of savings nust be seen in the context of Mdrand and the need to
strengt hen progranmes of interest to devel oping countries and particularly LDCs.
Part of the savings resulting from post cuts, streamining of meetings and
exchange rate adjustnents should be reallocated to UNCTAD to enhance its delivery
capacity. More specifically, the Wrking Party should reconmend to the
Ceneral Assenbly that it request the Secretary-General of the United Nations to
use $1.4 million of released resources to finance fromthe regul ar budget the
participation of devel oping country experts in UNCTAD expert neetings, and this
in addition to the recently established trust fund. The participation of
devel oping country experts in neetings was the cornerstone of the new
institutional framework of UNCTAD and nust have predictable funding. The funding
of the travel costs of the experts for the Conm ssion on Investnment, Technol ogy
and Rel ated Financial |ssues provided a | egal precedent and a budgetary basis for
t he suggesti on.

26. The spokesman for the African G oup (Mrocco) expressed broad support for
the statenent of Mexico. The negative growmh rate of the UNCTAD budget nust not
affect UNCTAD s devel opnent programres. The savings derived from the
restructuring of UNCTAD s secretariat and intergovernnental machinery should be
used to finance the participation of experts in UNCTAD meeti ngs and ot her UNCTAD
activities. Wth regard to the programme of work on assistance to the
Pal esti ni an people, as requested by the General Assenbly this programre shoul d
be pursued at the same or a higher level of intensity. The special situation of
the Pal estinian people required special action

27. The representative of Chile expressed support for the statenent made by
Mexi co on behalf of the Latin Anerican and Cari bbean G oup. Hi s del egati on
wanted to highlight the fact that there was a reduction in the proposed programre
budget for UNCTAD for 1998-1999 of US$ 4.5 million in relation to the previous
bi ennium Mreover, according to the information given by the secretariat, the
savi ngs on conference services, after the restructuring of the intergovernnental
machi nery at UNCTAD | X, were around US$ 1.3 million, and this anmpunt was not
reflected in the proposed budget. The General Assenbly and the Trade and
Devel opment Board had asked for a report on how part of the savings due to
restructuring and greater focusing of the work programre could be reinvested in
UNCTAD activities, in accordance wth paragraphs 103 and 107 (a) of “A
Partnership for Gowh and Devel opnent”. Sone of the savings should be used to
finance the participation of devel oping country experts in UNCTAD s 10 annua

expert neetings; if 16 experts were financed for each neeting, the total cost



would be US$ 1.4 nillion, and the Wirking Party should recommend that such a sum
be approved for that purpose.

28. The spokesman for the Asian Group (Sri Lanka) expressed support for the
proposal s of Mexi co and Mbrocco.

29. The representative of China said that the proposed programre budget for
UNCTAD reflected the basic spirit of Mdrand. However, the purpose of reform was
not just to cut costs; it was also to enhance efficiency. The reduction in the
regul ar budget of UNCTAD shoul d therefore be conpensated for by extrabudgetary
resources and inproved efficiency. In addition, part of the savings resulting
from reduced expenditure should be reinvested in UNCTAD activities and in
particul ar should be used to fund devel oping country experts. Wth regard to
| SAR, the Intergovernmental Wrking Goup of Experts should continue to exist in
addition to the 10 expert neetings allowed annually, and provision for I|SAR
shoul d therefore be included in the regular budget. Finally, China endorsed the
position of the African G oup concerning assistance to the Pal estinian people.

30. The representative of Ethiopia said that the bal ance of the outcone of the
del i berations of expert neetings depended on the bal ance of the participation in
the neetings, and in the neetings held so far the LDCs and in particular African
LDCs had not been adequately represented. This could not continue. Wth regard
to the proposal to use savings to find developing country experts, specia
enphasi s shoul d be placed on experts having to travel |ong distances.

31. The representative of the Netherlands, speaking on behalf of the
Eur opean Union, said that sone of the suggestions made shoul d be di scussed by the
Trade and Devel opnent Board. The European Union did not necessarily accept the
basis on which those suggestions were made. Although M drand had not been a
cost-cutting exercise, it should be no surprise that the rationalization of
UNCTAD s nmandate and the restructuring of the secretariat would lead to a reduced
budget .

32. The representative of the United States of Anerica regretted that the need
for prioritization was not accepted by sone del egations. He expressed his
del egation’s desire to receive detailed 1998-1999 resource use information, as
indicated earlier by the Deputy Secretary-General of UNCTAD, for consideration
by the Wdrking Party at its next session. Concerning assistance to the
Pal estini an people, the Secretary-General of UNCTAD had given assurances that
work on that issue would continue, and the proposed programre budget provided no
evidence to the contrary. Wth regard to the Secretary-General’s restructuring,
he noted that, while posts were to be abolished, nbst of themwere vacant, and
there woul d be no substantive inpact on UNCTAD s worKk.

I nformal neetings

33. The working Party pursued its consideration of agenda item 3 in private
i nformal neetings.

Action by the Wrking Party

34. At its closing (119th) plenary neeting, on 16 June 1997, the Wrking Party
adopted its draft agreed concl usions and agreed to annex the Chairman’s sunmary
to its report. (For the agreed conclusions and Chairman’s summary, see
annex |11).
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ORGANI ZATI ONAL MATTERS

A. Openi ng of the session

35. The twenty-ninth session of the Wrking Party was opened on 16 January 1997
by M. Dilip Sinha (India), Chairman of the Working Party at its twenty-eighth
sessi on.

B. El ection of officers

(Agenda item 1)

36. At its 116th (opening) plenary neeting, on 16 January 1997, the
Wrking Party elected M. Niels Buch (Norway) as its Chairman and
M. Al ejandro Rogers (Chile) as its Vice-Chairnman-cum Rapporteur.

C. Adoption of the agenda and organi zation of work

(Agenda item 2)

37. Also at its 116th plenary neeting, the W rking Party adopted the
provi si onal agenda for its twenty-ninth session (TD/ B/WP/100). The agenda was
thus as foll ows:

1. El ection of officers
2. Adoption of the agenda and organi zation of work
3. Revi ew of the UNCTAD section of the proposed United Nations programe

budget for the biennium 1998-1999

4, Provi si onal agenda for the thirtieth session of the Wrking Party
5. O her busi ness
6. Adoption of the report of the Wrking Party to the Trade and

Devel opnent Board

38. In connection with the adoption of the agenda, it was agreed that the
proposed revisions to the programre of work for the biennium 1996-1997 woul d be
di scussed under agenda item 3.



D. Provi sional agenda for the thirtieth session of the Wrking Party

(Agenda item 4)

39. At the closing (119th) plenary neeting of the second part of the session
the Working Party approved the provisional agenda for its thirtieth session, as
fol | ows:

1. El ection of officers

2. Adoption of the agenda and organizati on of work

3. Revi ew of the technical cooperation activities of UNCTAD and their
financi ng

4, Eval uati on of technical cooperation programres:

(a) In-depth study on TRAI NFORTRADE

(b) In-depth study on DMFAS

5. Provi sional agenda for the thirty-first session of the Wrking Party
6. O her busi ness
7. Adoption of the report of the Wrking Party to the Trade and

Devel opnent Board.

40. The Working Party was informed that its thirtieth session would be held in
two parts. The first part, scheduled for Cctober 1997, would deal with item3
of the provisional agenda and the second part, scheduled for Decenber 1997, would
deal with item 4.

41. The representative of the United States of Anerica said that the
secretariat had undertaken to provide detailed data on nman-nonths for UNCTAD
activities during the 1998-1999 bi ennium Those data should be di scussed at the
Working Party’ s thirtieth session

42. The Chairman said that the matter could be taken up under item 6 of the
provi si onal agenda.

E. Adoption of the report of the Wirking Party to the
Trade and Devel opnent Board

(Agenda item 6)

43. At its closing (119th) plenary neeting of the second part of the session
on 16 June 1997, the Wirking Party authorized the Rapporteur, under the authority
of the Chairman, to prepare the report on its twenty-ninth session
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DECI SI ON ADOPTED BY THE WORKI NG PARTY AT THE FI RST PART
OF I'TS TVENTY- NI NTH SESSI ON

The Working Party on the Mediumterm Plan and the Programme Budget ,

Deci des to endorse the proposed revisions to UNCTAD s prog ramme of work for
1996-1997 presented to it by the UNCTAD secretariat at the first part of it S
twenty-ni nth session on the understanding that:

(a) The anendnents set out in the annex to the present decision b e
incorporated into the text of the proposed revisions;

(b) UNCTAD s publications policy is currently under review.

Annex

1. Add the follow ng to the chapeau of each of
Subprogranmes 9.1 to 9. 4:

UNCTAD | X decided that LDCs will constitute a cross-cutting issue in work
of  UNCTAD. In accordance with this decision, each activity under thi S
Subprogramme wll give priority consideration to LDC issues, and the Sub -
programme as a whol e will provide the required sectoral inputs within its scope
to the activities under Sub-programme 9.5.

2. Add the following to the chapeau of Subprograme 9.5:

It is noted that the Division for the Least Devel oped, Landl ocked an d
I sl and Devel oping C ountries has been discontinued as part of the reorgani zation
of the UNCTAD Secretariat. The inplenmentation of the Sub-programre will b e
coordinated by the Ofice of the Special GCoordinator for Least Devel oped ,
Landl ocked and |sland Devel opi ng Countri es. In accordance with the outcone of
UNCTAD 11X, LDCs will constitute a cross-cutting issue in UNCTAD s work and the
sectoral issues will be dealt with by the Divisions of UNCTAD w thin thei r
respecti ve nmandat es.



Annex |1

CHAI RVAN' S SUMVARY RELATI NG TO THE FI RST PART
OF THE TWENTY- NI NTH SESSI ON

1. At the first part of its twenty-n inth session, the Wrking Party di scussed
the proposed revisions to the programme of work for the bienni um 1996-1997 and
the UNCTAD section of the proposed United Nations progranmre budget for th e
bi enni um 1998- 1999.

Proposed revisions to the progranmme of work for the bi enni um 1996- 1997

2. The purpose of the Wrking Party’s discussion, which was based on a n
informal draft presented by the UNCTAD secre tariat, was to endorse the proposed
revisions in order to provide a basis for th e secretariat’s work in 1997 and for
the eval uati on of UNCTAD s performance at the end of the bi ennium

3. Menbers of the Wrking Party noted that, at the Working Party’s previou S
session, they had been requested to provide the secretariat with wit ten conments
on the proposed revisions and expressed their disappointment that a nunber o f
their comments had not been taken into account. The UNCTAD secretari at expl ai ned
that its task had been to include changes that reflected a consensus anmong the
menber s of the Wrking Party. Accordingly, the suggestions that had not bee n
i ncl uded were those that, in the view of the Secretary-Gneral of UNC TAD, did not

comrand consensus.

4, At the close of its discussions, the Working Party, notw thstandi ng nenber
States' concerns on individual itens, adopted a decision endorsing the proposed
revisions, as amended.

UNCTAD section of the proposed United Nations progranmre budget for the
bi enni um 1998- 1999

5. The Working Party’ s discussions in this connection took place within th e
context of paragraph 107(a) of the “Partnership for growh and devel oprment” in
which the Secretary-General of UNCTAD was invited to consult with the Wrkin g
Party during the pr eparation of the work programme and budget fromthe earliest
possi bl e stage. The purpose of its di scussi ons, which were based on an informnal

draft presented by the UNCTAD secretariat, w as to provide the Secretary-General

of UNCTAD with comments and advice prior to the subm ssion of the draft to the
Secretar y-CGeneral of the United Nations for incorporation into the propose d
programre budget as a whol e.

6. The nmenbers of the Wrking Party nmade a nunber of general and specifi C
comment s and suggestions on the draft. Amon g other things, they referred to the
need to ensure maxi mum consi st ency bet ween the presentati on and wordi ng of the
different sections of the draft, particularly in respect of expert neetings and
neeting units, as well as to ensure adequate reference in each subprogramme to
the subprogramme’s contribution to UNCTAD s work on | east devel oped countries.



A request was al so made for greater clarity regardi ng the mandate and fundi ng of
specific itens of t he work programme and the nature of UNCTAD s contribution to
those projects undertaken in conjunction with other agencies or institutions.

7. The UNCTAD secretariat assured the nmenbers of the Wrking Party that al I
their cooments and suggestions would be fully considered and woul d be refl ected
inthe draft to the maxi nrumextent possible when the draft was finalized by the
Secretary- General of  UNCTAD. The Wrking Party would conduct its forma I
consi deration of the UNCTAD section of the proposed programe budget, as approved
by the Secretary-General of the United Nations, at the second part of its twenty-
ninth session. The secretariat also agreed to provide, in the near future ,
additional resource -use information on the nmenbers of the secretariat and their
responsibility and on the individual activities of each division.

8. The Working Party nmade several co mments with regard to the issue of UNCTAD
publicat ions, and a nunber of broad issues were raised by several countries.

O publications, one viewwas that comments on specific publications in the work
programme for 1998-1999 coul d best be nmade at the second part of its sessi on when
the resul ts of UNCTAD s review of its publications policy would be known
Another view was that specific publications should not be discussed in th e
Wrking Party; they should be taken up by the conpetent body. A proposal was
made to the effect that the secretariat shou I d conduct a survey of nenber States
to determne their views on UNCTAD publi cati ons.

9. The nenbers of the Wirking Party reque sted the Secretary-CGeneral of UNCTAD
to ensure that the anmendnents set out in the annex to this summary b e
incorporated into the revised draft of the proposed progranme narrative.

Annex

1. Add the follow ng to the chapeau of each of
Subprogranmes 9.1 to 9. 4:

UNCTAD | X decided that LDCs will constitute a cross-cutting issue in work
of  UNCTAD. In accordance with this decision, each activity under thi S
Subprogramme will give priority consideration to LDC issues, and the Sub -
programme as a whol e will provide the required sectoral inputs within its scope
to the activities under Sub-programme 9.5.

2. Add the followi ng to the chapeau of Subprograme 9.5:

It is noted that the Division for the Least Devel oped, Landl ocked an d
Island Devel oping C ountries has been di scontinued as part of the reorganization
of the UNCTAD Secretariat. The inplenmentation of the Sub-programre will b e
coordinated by the Ofice of the Special GCoordinator for Least Devel oped ,
Landl ocked and Island Devel opi ng Countri es. In accordance with the outcone of
UNCTAD 11X, LDCs will constitute a cross-cutting issue in UNCTAD s work and the
sectoral issues will be dealt with by the Divisions of UNCTAD within thei r
respecti ve nmandat es.



Annex |11

AGREED CONCLUSI ONS AND CHAI RMAN' S SUMVARY RELATI NG TO THE
SECOND PART OF THE TWVENTY- NI NTH SESSI ON

(i) At the first part of its twenty-ninth session, from16 to 17 January 1997,
the Working Party reviewed the work programme of UNCTAD for the 1998-1999
bi ennium in the light of paragraph 107 (a) of “A Partnership for Growth and
Devel opnent” which invited the Secretary-Ceneral of UNCTAD “to consult with the
Wor ki ng Party during the preparation of the work programre and budget fromthe
earliest possible stage.” For this purpose, the Wrking Party had before it a
non- paper containing a draft programe of work.

(ii) At the second part of its twenty-ninth session, held on 13 and
16 June 1997, the Wbrking Party had before it the unedited version of the
United Nations Secretary-Ceneral’s proposed programre budget covering UNCTAD for
the 1998-1999 bi enni um

(iii) The Working Party agreed to request the Chairman to transmt forthwith
t he agreed conclusions and Chairman’s summary which follow to the respective
chairnmen of the Conmmittee for Programme and Coordination (CPC) and the Advisory
Committee on Adm nistrative and Budgetary Questions (ACABQ in order for both
bodies to be in a position to take into account the Wirking Party’s deli berations
when they review the UNCTAD section of the proposed programe budget for 1998-
1999 later in June 1997

Agr eed concl usi ons

1. The Working Party agreed that section 11A of the proposed programe budget
for the biennium 1998-1999 provi ded an adequate basis for UNCTAD to carry out its
mandate in the light of the outconme of UNCTAD | X and the mediumterm plan as
adopted by the General Assenbly at its fifty-first session

2. The Working Party reconfirmed LDCs as an inportant cross-cutting issue to
be worked upon actively by all parts of the UNCTAD secretariat and in that
context agreed that the coordinating role of the Ofice of the Specia
Coordi nator for LDCs should be enphasized in the proposed programe budget.

3. The Working Party agreed on the need for greater clarity between
activities funded fromthe regular budget and those funded from extrabudgetary
sour ces.

4. The Working Party agreed that there should be greater consistency in the
proposed progranme budget.

5. The Working Party agreed that the inportant role and related activities
of Intergovernnental Support Services should be fully reflected in the proposed
programe budget .

6. The Working Party noted the inportance placed by nmenber States on the
cooperation between UNCTAD, WO and | TC. The Working Party therefore agreed
that, for <consistency, reference to WO and |ITC should be included in
item 11A. 20(c).



Chai rman’ s sunmmary

1. The information provided by the secretariat showed significant savings in
the 1998- 1999 bi ennium as conpared to the 1996-1997 and 1994-1995 bi ennia. These
econom es had resulted fromthe strengthening of the US dollar, reductions in
posts and intergovernnental neetings, and underspendi ng by UNCTAD.

2. These savings appeared despite the inclusion of UNCTAD' s US$ 2 mllion
share of the operational costs of the International Conputing Centre, which had
previously been included under a different United Nations budget section. Some
del egations did not appreciate this new inclusion and queried the inconsistent
treatnent of this central service as conpared to other central services such as
UNOG s Conference Services.

3. In the light of the outcome of UNCTAD | X, in particul ar paragraphs 103 and
107(a) of *“A Partnership for Gowh and Devel opnent,” and General Assenbly
resolution 51/167, a nunber of del egations urged UNCTAD s Secretary-Ceneral to
present, as soon as possible, the report on savings and their possible
real | ocati on which had been requested by the CGeneral Assenbly and the Trade and
Devel opment Board. Moreover, several del egations expressed strong support for
the proposal to rechannel US$ 1.4 mllion of the savings to finance the
participation of 16 experts from devel oping countries in each of the 10 annua
expert meetings of the UNCTAD Conmi ssions. They noted that, even with this
i ncl usi on, UNCTAD s budget would still show significant negative growh. O her
del egations rejected this idea, referring inter alia to the Trust Fund
established for this purpose.

4, Member countries expressed different views on the status of the
I nt ergovernnental Working Goup of Experts on International Standards of
Accounting and Reporting (I SAR) within the framework of UNCTAD and the proposed
programme budget. However, there was a comon understanding anmong menber
countries that the subject of |SAR was under review by the President of the Trade
and Devel opnment Board through consultations. The existence of a budget line for
| SAR activities was without prejudice to any final decision on the matter. The
final decision reached could therefore require additional budgetary allocations
to be nade avail abl e.

5. Questions were raised about the number and nature of the 53 posts cut.
Some memnber States expressed concern about the high ratio of professional to
general service posts being abolished, and hoped that this would not adversely
affect UNCTAD s anal ytical work. Ot her del egations queried the reasons for
abolishing regular posts while sinultaneously increasing expenditure for
consul tants and experts.

6. Some del egations felt that while the overall budget for official trave

was | ower than for the previous biennium the reduction of 53 posts should | ead
to a | ower budget for official travel than that being proposed. In addition

the distribution of the travel budget appeared to |ack bal ance. This was
particularly so in the case of the Ofice of the Special Coordinator for LDCs,
whose travel budget seened di sproportionately high. It was explained that this
itemincluded LDC-rel ated travel of staff from other subprogrammes.



7. Several delegations stated firmy that UNCTAD s assistance to the
Pal esti ni an peopl e should continue undi m ni shed.

8. A few nenber States expressed concern over the inconsistent treatnent of
questions related to small island and transit developing countries in the
proposed programre budget, which could hanper the future approach to these
i ssues.

9. A nunber of delegations w shed to see greater consistency in the
term nol ogy of the proposed programme budget as it related to neetings and
meeting units.

10. Some nenber States felt that each subprogranme should show clear
obj ectives and the expected results of its activities. Mreover, the proposed
budget should reflect the need for a systematic programme of evaluation of
UNCTAD s operational activities —particularly technical cooperation —for which
adequate resources shoul d be provided.

11. One delegation expressed the opinion that the progranme budget
presentation and format did not adequately or clearly portray UNCTAD and its
activities. The Secretary-General of the United Nations was urged to adopt on
a tinely basis a nmore realistic and understandable format for future UNCTAD
programe budgets.

12. Sone nmenber States expressed gratitude to the UNCTAD secretariat for its
diligent efforts to restructure and reform



Annex |V
ATTENDANCE */

1. The followi ng States nenbers of UNCTAD, nenbers of the Working Party,
were represented at the session

Australia Phi |'i ppi nes

Argentina Pol and

Bul gari a Russi an Federati on

Chile South Africa

Chi na Sri Lanka

Et hi opi a United Kingdom of Great Britain
Ger many and Northern Irel and

Iran, Islam c Republic of United States of Anmerica
Japan

Mexi co

Mor occo

Nor way

2. The foll owing other States nenbers of UNCTAD, not nenbers of the

Wor ki ng Party, were represented as observers at the session

Al geria Kyrgyzstan

Angol a Madagascar

Austria Mal aysi a

Bangl adesh Mal t a

Bel ar us Myanmar

Brazi | Nepa

Brunei Darussal am Net her | ands

Costa Rica Paki st an

Cuba Sweden

Ecuador Swi tzerl and

Egypt Syrian Arab Republic
Fi nl and Thai | and

France Tuni si a

I ndi a Tur key

I rel and Uganda

| srael United Republic of Tanzania
Italy Yenen

Jamai ca Zambi a

Kazakst an

3. Pal estine participated at the session as an observer

4, The foll owi ng international organization participated at the session:

World Trade Organi zation

5. The foll owi ng intergovernnmental organization participated at the
sessi on:

Organi zation of African Unity

*/ For list of participants, see TD B/ WP/ I NF. 35



