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. PROMOTI NG GROAMTH AND SUSTAI NABLE DEVELOPMENT | N
A GLOBALI ZI NG AND LI BERALI ZI NG WORLD ECONOWY
A
1. The gl obal i zati on of production and the liberalization of trade offer

opportunities for all countries and enabl e devel oping countries to play a nore
active role in the world econonmy. At the same tine, these processes have al so
i ncreased the conplexity and chal l enges involved in interdependence,
increasing the risks of instability and marginalization. Technol ogica
advances, the increased nobility of production factors, and in sonme cases

regi onal trading arrangenments have opened the door to the prospect of

consi derable gains in productivity and wealth creation. Sone devel opi ng
countries are already reaping the benefits. Owhers are less well placed to
sei ze these opportunities. In principle all should benefit if Governnents
create the necessary conditions for pronoting sustainable devel opnment,
econonmic growth and stability. Effective international support can help those
at risk of exclusion to address the chall enges and take advantage of the
opportunities, especially the LDCs and other structurally weak econoni es.

2. A particular challenge for the international comunity is the integration
of devel oping countries into the gl obal econony. Many of these countries,
particularly in Africa, risk being left behind and marginalized in world
trade, investnent, commodities and capital markets. Ongoing intensive efforts
are needed to hel p devel oping countries, in particular the |east devel oped
countries, to benefit fromthe process of global trade |iberalization.

3. The full benefits of globalization and liberalization can materialize
only if women are able to participate effectively in economc, social and
political developrment. The Platformfor Action adopted by the Fourth Wrld
Conference on Wonen held that insufficient attention has been given to gender
analysis in the formulation of economic policies and structures. Wnen are

vital agents of change. Therefore, policies and programmes need to integrate
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a gender perspective in order to contribute to the enpowernent of wonen and to
achi eve equality between wonen and men in all sectors of the econony.

4, The chal l enge at the national and international level is to create the
conditions that will allow the flows of world investnent and trade to help

bri dge the econom c and social disparities anong and within nations. Towards

that end, the Conference reaffirns the partnership for devel opnent.
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1. G obal i zation and devel opnent
5. In the 50 years since the United Nations was established, the concept of
devel opnent has evolved significantly. Froma narrow focus on econonic growth
and capital accunul ati on, devel opnent has conme to be w dely understood as a
mul ti di mensi onal undertaki ng, a people-centred and equitable process in which
the ultimte goal of econom c and social policies nust be to better the human
condition, responding to the needs, and maxim zing the potential, of al
menbers of society. To be sustainable, devel opnment nmust neet the needs of the
present w thout conprom sing the ability of future generations to nmeet their
own needs.
6. The international conmunity is confronted with a perpetuation of
disparities between and within nations, worsening of poverty, hunger, ill
health, illiteracy, high unenployment and underenpl oynent, and the conti nuing
deterioration of the ecosystem on which well-being depends. However
i ntegration of environment and devel opnent concerns and greater attention to
themw Il lead to the fulfilment of basic needs, inproved |iving standards for
all, better protected and nanaged ecosystens and a safer, nore prosperous
future. No nation can achieve these objectives on its own. They can only be
achi eved through a global partnership for sustainable devel opment consi stent
with the outcome of the Rio Summit and ot her relevant internationa
conferences in this regard.

7. Broadly based growth is a necessary condition for the econom c
technol ogi cal and social transformation of societies in devel oping countries.
But for economic growh to accelerate and to be wi despread and sustai nabl e,
the international community should pronmote cooperation based on broadly shared

conceptions of devel opnent problenms. Denpbcracy and transparent and
account abl e governance and administration in all sectors of society are
i ndi spensabl e foundations for the realization of people-centred sustainable

devel opnent. To ensure that the political framework supports the objectives
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of social devel opment, which along with econonic growth and environnmenta
protection is a component of sustainable developnment, it is essential for
soci al devel opnent that all human rights and fundanmental freedons, including
the right to devel opnent as an integral part of fundanmental human rights, are

promoted and protected. In this regard, the inmportant principles and
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programes of action fromthe global United Nations conferences on
environnent, human rights, population, social devel opnent and wonen provide
gui dance for future action
8. There is a range of non-governmental actors - civil society - whose
participation is required to address appropriately the chall enge of
sust ai nabl e devel opnent. Conpanies, |large and small and both donestic and
transnational, private investors, non-governmental organizations, universities
and research centres have a role to play in pronoting sustai nabl e devel opnent
which was traditionally expected fromthe State. In npst countries,
Governments continue to play an essential role in a nunber of areas including:
provi sion of basic infrastructure, ensuring the appropriate policy
environnent, stinmulating the devel opnment of entrepreneurship and pronoting or
undert aki ng, as necessary, some functions which cannot for reasons of scale or
externality be adequately initiated by the private sector
9. Sust ai ned econonic growth requires creation of an enabling environnment
for the private/business sector. To create this environnent, countries nust
ensure the efficient functioning of domestic markets, facilitate sufficient
access to international markets, and create the best possible conditions for
the conpetitiveness of their firms, particularly the mcro, small and
medi um si zed enterprises which characterize devel oping countries. Further
necessary conditions include sound macroeconom ¢ policies; encouragenment of
entrepreneurship and conpetition; and efforts to pronote donestic savings and
attract foreign capital, technology and know how, as well as mpobili zing
capabilities towards sustainabl e devel opnent.
10. Regi onal economi ¢ arrangenents have rapidly expanded to new countries and
new policy areas, and have continued to devel op after the successful
conpl eti on of the Uruguay Round negotiations. |In many cases, they are able to
conpl emrent and expand on what had been possible at the nultilateral |evel

Regi onal econoni c arrangenents shoul d be outward-oriented and consistent with
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multilateral trade rules.

11. The outward-oriented reforns adopted by many devel opi ng countries all ow
themto participate nore actively in world trade. The growth of these
countries depends to an increasing degree on world trade and private capita

to suppl ement donestic savings and other external financial flows. 1In this
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connection, the inmportance of the transparency and predictability of market
conditions in all countries, as well as the role of devel oped countries in
creating a stable econom c environment for devel opnent, is recognized.

12. Technology is a critical factor for the ability of devel oping countries
to participate in world trade and for achi eving sustai nabl e devel opment. The
prospects for the technol ogi cal progress of devel oping countries are

determ ned Lnter alia by the availability of technol ogy, including advanced
technol ogy, on a sound comrercial basis, by a proper enabling environment and
by the devel opment of their human resources.

13. G obalization and liberalization make all countries nore susceptible to
external devel opnents, accelerating the transm ssion of positive inpulses and,
al so, negative shocks. As a result, national and international policies are
nmore interrelated. VWhile these phenonmena may reduce sone of the difficulties
associated with barriers to trade and i nvestnent, they may still lead to new
pr obl emns. Therefore, there is a vital role for international cooperation and
part nership.

14. Participating fully and effectively in international trade, investnent
and production requires capacity-building, inmproving the transparency,
soundness and certainty of the donestic econom c environnent, and securing
access to markets. For nmany devel opi ng countries, this also nmeans creating
and expandi ng capacities and infrastructure to supply goods and services
efficiently to globalizing markets.

15. In many devel oping countries, particularly those in Africa and LDCs,
comodity and market diversification require investnent, human resources
devel opnent, technol ogical capacities, skills and support infrastructure to
augnent |evels of production and efficiency to the exacting quality, cost and
delivery requirenments of global markets. |International assistance, enhanced
mar ket access opportunities, devel opnent finance, investnent and technica

cooperation can play a crucial role to conplenent domestic efforts to create
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necessary conditions for econonmic growh and sustai nabl e devel oprment,

i ncluding the inplenentation of structural adjustment progranmmes.

16. The heavily indebted | owinconme countries, including many that are LDCs,
remai n confronted with a high | evel of debt service. This has been one

i npedi ment to their devel opment efforts. Measures to reduce debt burden can
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have a positive inpact on devel opment prospects, including the donestic

i nvestnment climate, provided they are acconpani ed by sound nacroecononi ¢ and
structural reformefforts.

17. The lack of territorial access to the sea, aggravated by renpteness and
i solation fromworld markets, imnmposes serious constraints on the overal

soci o- econonm ¢ devel opnent efforts of the |and-locked devel opi ng countries.

Li kewi se, island devel oping countries, particularly the small and renote ones
anong them also face constraints on their external econonic performance due
to such factors as a poor resources base, environmental fragility, shortage of
human resources and recurring natural disasters.

18. Measures for capacity-building including, Lnter alia, access to

i nformati on and technol ogies and inplications of information technol ogies for
trade, trade efficiency and the creation of an enabling environment for the
devel opnent of small and nedi umsized enterprises and mcro-enterprises wl
enhance the ability of devel oping countries to benefit fully fromtrading
opportunities, including those arising fromthe U uguay Round.

19. Enterprises in the informal sector are to be considered as part of the
enterprise entity which contributes to the devel opnent process. They provide
a source of new entrepreneurs and, being | abour-intensive, can generate wage
and sel f-enmployment for a significant segnent of the population in many
countries. They typically lack the infrastructure and support services conmon
to the formal sector.

20. In a new context in which market-oriented growth strategies are being
pursued by nobst devel opi ng countries, nore intensive economn ¢ cooperation
among devel oping countries is one nmeans of increasing their capacity to
produce, achi eve econom es of scale, and becone internationally conpetitive,

t hereby pronoting their integration into the world econony. |In the area of
econoni ¢ cooperation anong devel opi ng countries, sone regi onal cooperation

arrangenents have evolved to a stage where trade and other econonic activities
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anong menber countries make an inportant contribution to their econonmic growth
in the context of sustainable devel opnent. Moreover, with the increasing
diversity of devel opnent performances anong devel opi ng countries, sone of
those countries have reached a stage of devel opnent where they can share their
devel opnent experiences and cooperate with other devel oping countri es,
including in areas such as the integration of the enterprise sector into
econoni ¢ cooperation anong devel opi ng countries processes; new approaches to
nmonetary and financial cooperation; and intensified nmultisectoral cooperation
in trade infrastructure, investment and production. Regional econonic
cooperation can play an inportant role in pronoting production and narket
diversification, building adequate infrastructure networks and ensuring an
efficient allocation of resources.

2. International trade in goods and services, and commpdity issues
21. G obalization and liberalization have increased the potential for
i nternational trade to become an unprecedented engi ne of growth and an
i mportant nmechanismfor integrating countries into the global econony. A good
nunber of devel opi ng countries have seized the opportunities and seen the
rapid growth of their economes. Not all countries, however, have been in a
position to seize these new tradi ng opportunities. There is a real risk that
these countries, especially the |east devel oped countries, and other
structurally weak econom es, could become further marginalized. At the sane
time, it is widely recognized that the integration and fuller participation of
these and ot her devel oping countries and countries in transition in the globa
econony woul d contribute substantially to the expansion of world trade,
serving the overall objectives of world economic growmh in the context of
sust ai nabl e devel opnent.
22. The conpl etion of the Uruguay Round of nultilateral trade negotiations
was a major step by the international community towards the expansion of the

rul e-based international trading system and advancing liberalization in
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international trade and creating a nore secure trading environment. The
Uruguay Round furthered and consolidated the process of trade liberalization

t hrough i nprovements in market access and nore stringent disciplines over
trade neasures. It set out a systemof multilateral trade obligations subject
to a common di spute settlement nechani smwhich will place npbst countries at
virtually the sane level of multilateral obligation within a relatively short
time. It addressed key issues in such areas as textiles and cl othing,
agriculture, subsidies and safeguards. It also covered new areas, such as
norms for the protection of intellectual property and services. Mst of the
multilateral trade agreenments contain their own built-in agenda for review,
possi bl e revi sion and negotiation of future commtnents.

23. It has been recognized that, during the reform programme |eading to
greater liberalization of trade in agriculture, |east devel oped and net
food-inporting devel opi ng countries may experience negative effects in terns
of the availability of adequate supplies of basic foodstuffs from externa
sources on reasonable ternms and conditions, including short-termdifficulties
in financing normal |evels of comercial inports of basic foodstuffs. The
plight of the LDCs and the need to ensure their effective participation in the
world trading systemis also recogni zed.

24, The chal | enges facing the devel opi ng countries and countries in
transition in the context of globalization and liberalization are not confined
to i nplenmenting donestic policy reforns, identifying and exploiting the
tradi ng opportunities created by the Uruguay Round and pursuing the policies
whi ch could enable themto derive maxi mum benefits fromthese opportunities.
The chall enges relate also to identifying, froma devel opment perspective,
ways and means of expandi ng such opportunities. In this context, the pursuit
of the built-in future work programe contained in the various U uguay Round
Agreements and the key new enmerging i ssues need attention. The interests of

devel opi ng countries should be taken into account in this regard.
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25. The General Agreenent on Trade in Services (GATS) has opened
possibilities for expanded trade in services. |In this context, the devel oping
countries face a major challenge of strengthening their domestic services
capabilities to derive full benefits fromthe inplenentation of GATS. In view
of the inmportant role of trade in services in helping to facilitate econom c
devel opnent, devel oping countries will seek further liberalization in the
services sector where it is inmportant to their interest.
26. The Uruguay Round brought the agricultural sector under nultilatera
rules and disciplines for the first time, transformed a w de range of
non-tariff barriers into transparent-bound tariffs, provided for enhanced and
secure market access commitnments, and introduced rules limting donmestic
support and export subsidies. VWhile it may involve negative effects for LDCs
and net food-inporting developing countries in a transitional period, full and
effective inplementation of the Uruguay Round outcone within the agreed
time-frame will ensure maxi mum benefit. Many issues remain in this sector
with an inmpact on agricultural trade and sustainable agricultural devel opnent.
Negotiations to continue the reformprocess will take place in the WO in
accordance with the Agreenment on Agricul ture.
27. The val ue of the generalized system of preferences as an instrunent
for the expansion of trade is recognized. As a result of the M-N-based
tariff reductions in the Uruguay Round, there has been an erosion in the
mar gi n of preferences. There is a potential for the maintenance in the
post - Uruguay Round environnment of the role which the GSP has played as a trade
policy instrunent aimed at fostering the industrialization of devel opi ng
countries and their integration into the world trading system Certain
preference-giving countries have al ready taken steps in this direction by
reviewing their schemes to achieve a better distribution and utilization of
GSP benefits anmpbng beneficiaries. There is concern anong the beneficiaries

that the enlargenent of the scope of the GSP by linking eligibility to
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non-trade considerations may detract value fromits original principles,
namely non-di scrimnation, universality, burden-sharing and non-reciprocity.
28. G obalization has in many cases, highlighted differences in regulatory
regimes in various policy areas. |Interest exists to enlarge the world trade
agenda into new areas.

29. Conpetition policy is one inportant new policy area. There is grow ng
realization that anti-conpetitive practices can have a negative influence on
trade opportunities arising fromtrade concessi ons and obligations. The
chal | enge faced by devel oped and devel opi ng countries alike is to introduce
effective national policies in this respect. At the sanme tine, this issue my
be considered at the international level. The TRIMs Agreement has formally
recogni zed that conpetition policy and investment policy are closely rel ated
and thus require parallel consideration. Relevant to this consideration is
the work carried out in UNCTAD on restrictive business practices. The Set of
Multilaterally Agreed Equitable Principles and Rules for the Control of RBPs
is the only multilateral instrument on the inportance of conpetition
principl es.

30. A particularly inportant area is that of integrating trade, environnment
and devel opment. A concern here is that environmental policies and nmeasures
could be used for protectionist purposes. In developing environnental
policies with a potential trade inmpact, it is inmportant to ensure that they
are, Lnter alia, transparent and pay appropriate attention to the speci al
condi tions and devel opnent needs of devel oping countries. Relevant concepts
i nclude those contained in the Rio Declaration and Agenda 21

31. The lack of efficient and transparent trade-rel ated services such as
custons, transportation, banking and insurance, tel ecomunications or business
information is a major inpedinment to the integration of devel oping countries
and some countries in transition into international trade and poses a

form dabl e risk of exclusion fromand challenge to the energi ng gl oba
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economy. Measures by all concerned to reduce the barriers to participation in
i nternational trade faced by entrepreneurs, including informal enterprises and
mcro, small and medi um sized enterprises in the devel oping countries and in
particul ar | east devel oped ones could contribute towards increasing enpl oynent
and extending the benefits of globalization and liberalization to the entire
society. Better access by these entities to training, finance, marketing and
i nformati on services can play a crucial role in their success.

32. Commodity production and trade provide the mainstay for hundreds of
mllions of generally poor farmers and nmi neworkers in devel oping countries,
particularly the | east devel oped countries and other structurally weak

econonm es. Devel opi ng countries which are heavily dependent on commodity
exports face special challenges in pronoting through trade their economic
growh in the context of sustainable developnment. This is owing on the one
hand to the instability and decline in real terms of prices for many
compdities and international trade in these products and on the other hand to
the difficulties encountered in the horizontal and vertical diversification of
this sector, including the |ack of foreign direct investnent and the
difficulties in efforts to i nplenent market-oriented policies and devel opnent
strategies in sone countries. Efficient commdity nmarketing systens,

i ncl udi ng adequate services in the areas of quality control, information about
mar ket prices, and appropriate domestic |egal and regul atory frameworks and
institutional structures which can reduce counterpart risks and enhance access
to credit and to risk management mechani sms, have a crucial role in enabling
comodity producers, especially small producers, to share nmore fully in the
potential benefits of trade. |In addition, a conducive external environnment is
al so of great inportance.

33. Many comrodity-dependent countries have attenpted a diversification of
their compdity sectors, and sone have nmade successful efforts to inprove

their productivity and to diversify their econonmies. Over the past few years,
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many Sout h- East Asian and Latin American countries which pursued sound
econonic policies have successfully expanded and diversified both their
traditional conmodity exports and the structure of their exportables. O her
devel opi ng countries, specially | ower-income countries, have experienced
limted progress in export diversification and a relative stagnation in their
commodity and other economic sectors. In this regard, efforts made by
countries ained at eradicating illicit narcotic crops are recognized.
Difficulties in financing because of a | ack of creditworthiness and devel opi ng
countries' efforts to invite FDI can affect diversification efforts in some
countries. A mpjor |esson fromthese contrasting devel opnment trends is the

i nportance of the tineliness and flexibility of producers’ and exporters
responses to new or energi ng nmarket opportunities and niches. A key issue

whi ch has enmerged in this context is the need to devel op the necessary
export-related services, skills and institutional structures to neet the

requi renments of non-traditional types of exports, since these requirenents
tend to differ significantly fromthose of traditional commodity exports,

whi ch generally involve different types of marketing methods. 1In this new
mar ket - ori ented environnent, new approaches are needed to help producers in
devel opi ng countri es dependent on conmodities to nmanage the risks efficiently.
34. Anot her inportant factor affecting the commpdity sector has been the
post - UNCED awakeni ng of concerns about the relationship between econonic
grow h and the natural environnent, as both commobdity and industrial
production activities affect the natural resource base. Changes in production
and consunption patterns to nake them consistent with sustai nable natura
resource use will be nore difficult to effect if environmental costs and
benefits are not taken into account in the prices of products, or if the
adoption of environmentally preferable production nmethods are not facilitated
by market-based approaches. There is concern among devel opi ng countries that

the introduction of environnmental conditionalities in the conmodity sector
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will place an additional burden on commodity producers and divert resources
from normal devel opment progranmmes.

3. Pronmoting i nvestnment and enterprise devel oprment
35. G obalization and liberalization, driven by technol ogical progress,
i ncreased conpetition and convergi ng demand patterns, are shapi ng econoni c and
soci al change throughout the world. In the new environnent, sustainable
econonmi ¢ progress requires regular investnent in the productive sectors,
mastery of technol ogy and a dynamic and conpetitive enterprise sector
Experience al so denmpnstrates the essential facilitating role played by
government action to provide a stable macro-econonic environnent and a sound
econom ¢, social and legal infrastructure, including respect for property
rights and for the rule of law. |Indeed, the econonmic inportance of the
enterprise as one of the main engines of growmh and of devel opnent is now
uni versal ly acknowl edged: the enterprise is the economic unit that organizes
production, creates enploynment, enhances skills, absorbs and pronotes
technol ogi cal change and harnesses it for production, and invests for the
future. In undertaking these functions, enterprises also contribute to
broader social and econom c objectives, such as reducing poverty and
structural adjustment. As globalization and |iberalization also bring with
them the gl obalization of conpetition, it is increasingly acknow edged that
devel opnent policies, at both the national and international |evels, need to
be directed specifically at fostering viable and internationally conpetitive
enterprises, including an entrepreneurial culture. Wthin this context,
the particular need to foster the devel opnent and expansi on of snmall and
medi um si zed enterprises is also vital
36. Increasing globalization and |iberalization offer significant new
opportunities for enterprise devel opnment, but there are also risks.
Appropriate national policies, supported by an enabling internationa

environnment, will magnify the gains which can be achieved by enterprises.
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Equal | y, however, inappropriate policies will magnify adjustnent costs.

37. Enterprise conpetitiveness, the core of the nodern econony, depends to
a large extent on an appropriate enabling environnment. Key elenents of a
favourabl e policy framework include:

At the national |evel, nmacroecononic stability and appropriate regul atory
framewor ks, including neasures for consunmer protection and those relating to
the promption of conpetition

Experi ence has shown that these are also conducive to attracting foreign
direct investment, as well as to devel opi ng and strengtheni ng donestic
technol ogi cal capabilities.

At the international |evel, assistance for structural adjustnent
programmes in favour of enterprise devel opnent, advisory services on howto
formul ate an enterprise devel opnent strategy, technical assistance to pronote
such a devel opnent strategy and international dialogue to discuss |essons
Il earned in this respect.

38. Enterprise conpetitiveness is based on a variety of factors including
the cost of production factors, flexibility of production, quality,
responsi veness to custoners' needs, availability of credit and access to
busi ness information, etc., in a dynam c setting involving changi ng market
demands and the continuous entry of new conpetitors. Conpetitiveness, even in
traditional sectors, thus depends increasingly upon rapid adaptation to
technol ogi cal change, cooperative research and devel opnent efforts anong
firms, and a continuous process of innovation and human resource devel opment.
In addition, small and nediumsized enterprises are confronted with difficult
chal | enges concerning the financing of their devel opment, marketing
activities, access to international markets, the introduction of advanced
technol ogy and i nprovenents in managerial skills, quality and production
These chal |l enges are nmore acute for small and nediumsized enterprises of

devel opi ng countries, which account for a majority of the enterprises in nost
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devel opi ng countries, as they operate in a nore difficult environment than
those in industrialized countries.

39. The experience of devel oped countries and those devel opi ng countries

whi ch have achi eved sustai ned economic growth in recent years suggests that

sci ence and technol ogy policy-nmaking capability and ongoi ng di al ogue between
government and the private sector are inportant conponents in the devel opnent
and expansion of an internationally conmpetitive enterprise sector. 1In view of
the increased conpetitive pressure on the enterprise sector brought by
liberalization and the process of globalization, international support which
takes into account the particular needs of individual countries would be
required in the areas of institution-building, finance, access to conmerci al
information, training and marketing and the devel opnent of a technol ogi ca
infrastructure to ensure that enterprises, in particular SMEs, in devel oping
countries adjust to the rapidly changing gl obal econonic environnment.

40. Foreign direct investnent (FDI) can play a key role in the economc
growt h and devel opnent process. The inportance of FDI for devel opnent has
dramatically increased in recent years. FDI is now considered to be an

i nstrument through which economies are being integrated at the | evel of
production into the gl obalizing world econonmy by bringing a package of assets,
i ncludi ng capital, technol ogy, nmanagerial capacities and skills, and access to
foreign markets. It also stinulates technol ogical capacity-building for
production, innovation and entrepreneurship within the |arger donmestic econony
t hrough catal ysi ng backward and forward |inkages.

41. The gl obalization of investnent has becone a dynam c factor in production
strategies and in world trade, and the privatizati on progranmes which have
been i nmpl enented in some countries represent an inportant support tool for
economn ¢ devel opnent .

42, Privatization, particularly in devel oping countries and countries in

transition, is especially inportant since, under appropriate conditions, it
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can create new enterprises, reduce public deficits and contribute to an
increase in investnent flows. Due account should be taken of the social
aspects of privatization, and of those policies and nmeasures which are
necessary, in order to mtigate any adverse social consequences of
privatization.
43. Productive private investnent, both donestic and foreign, is based upon
i nvestor confidence. Experiences have shown that FDI is attracted by a
vari ety of policies and conditions conducive to econom c developnent. In
order to encourage domestic investnment and to attract FDI, it is essential to
have in place a stable, supportive, effective and transparent |egal framework.
Intellectual property protection is an essential conmponent of an environment
conducive to the creation and international transfer of technol ogy.
I nvest ment agreenents which signal that investnment is valued and that al
investors will be treated fairly also promote investnent.
44, There have been very few flows to the | east devel oped countries, and in
particular into Africa where the existing opportunities may need to be further
promoted. Successful FDI and technol ogy transfer can result fromthe
i ndustrialized countries' active participation in hel ping | east devel oped
countries, especially in Africa, in their acquisition and enhancement of
technol ogi cal capabilities through the neans of technology |licensing and
expert advi ce.
45, Strengt hened subregi onal, regional and interregional cooperation anong
devel opi ng countries can be an inmportant factor in nmaking themnore attractive
to foreign investors. Another trend of inportance is that a number of
countries in all regions have put into place, or are in the process of doing
so, elenents of a regional and, in sone areas, interregional franmework for
FDI. There is no conprehensive, nmultilateral framework that covers a great
majority of countries. The desirability, nature, issues and scope of such a

mul tilateral framework, and especially its devel opnent di nensions, are
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i ncreasingly being anal ysed and di scussed.
46. Enterprises can test their conpetitiveness abroad only if they have

access to foreign markets. Lower barriers to trade pronpote conpetition and
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encourage international specialization. However, the weak infrastructure in
many devel opi ng countries, and insufficient |inkages to international markets,
often inpede enterprises in these countries fromrealizing their ful
conpetitive advant age.

47. These el ements highlight the inportance for countries of developing a
coherent and conprehensi ve approach to enterprise devel opnent that woul d neet
their particular priorities. Experience suggests also that ongoing dial ogue
bet ween Governnents and the private sector is likely to help ensure rapid and
full inplenmentation of such an approach and allow for tinely adjustment to
changi ng circumst ances.

48. SMEs and nmicro-enterprises in developing countries often face
difficulties in such areas as project execution, pre-investnment studies,
management consulting, producti on nmanagenent, product devel opnent, marketing,
engi neering design, quality control, |aboratory testing, packaging,
accounting, insurance, banking, |egal services, repair, maintenance, data
managenent, conputer and software, telecomunications and transport. Access
to credit and equity capital is inportant for all enterprises and can be

particularly challenging for mcro and SMEs.
B. Measures and actions to be taken in order to maxinize

he d . n . . |
. . | 0 ni i he ri :
: : : | L

49, States that are nenbers of UNCTAD set as their objective the ful

i ntegration of developing countries, in particular the | east devel oped, and
the economies in transition into the world econony and the internationa
trading systemin order to enable themto reap the benefits of liberalization
and gl obalization. This nmeans providing the conditions for an expansi on of
trade in goods and services to enhance their ability to neet their

mul tilateral obligations, to understand and take advantage of their trade

rights and to pursue their trade and econonic objectives. Particularly for
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the | east devel oped countries and certain other devel oping countries with
structurally weak and vul nerabl e econom es, this objective calls for the
devel opnent and expansi on of capacities to supply goods and services to
gl obalizing markets. The nenber States recognize the inportance of the

assi stance and support of the international comunity, as well as UNCTAD s
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contribution in assisting devel oping countries and interested economes in
transition to achieve this objective, and agree to apply the follow ng
recommendations to this end:

1. d obal i zation and devel opnent
50. In pursuit of econom c grow h and sustai nabl e devel opnent, al
Governments should: create a stable macro-econom ¢ framework, and undertake
any necessary structural adjustment and reform ensure an appropriate and
transparent | egal and regulatory framework, Lnter alia to pronote investment;
strengt hen human resource devel opment; pronote equality of opportunity and
poverty alleviation; promte sound budgetary practices, including to channe
resources to productive uses and nmeet basic human needs; and provide for
denocracy and transparent and accountabl e governance and admi ni stration. The
i nternational comunity shoul d support devel oping countries in their efforts
in this regard.
51. I ndi vi dual countries retain the primary responsibility for their
devel opnent. In addition, developed countries have a major responsibility in
the context of grow ng interdependence to create and sustain a gl obal econonic
envi ronnent favourable to accel erated and sustai nabl e devel opnent.
52. Donors, United Nations organs and specialized agencies are called upon to
take part and effectively participate in the Md-term Review Meeting of the
UN- NADAF, schedul ed to take place in Septenber 1996 in New York, with a view
to ensuring that the Review will lead to a nore effective inplenmentation of
t he agenda.
53. Trends in resource flows point to the increasing inportance of private
flows and the significant decline in real terns of world official devel oprment
assistance flows after 1991. O ficial devel opnment assistance (ODA) continues
to be an inportant conmponent of resource flows for LDCs and many ot her
| ow-i ncome countries. There is a need to continue to revitalize donor

countries' devel opnent policies. Donor countries which have made ODA
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conmitments in the context of Rio or various United Nations resolutions are
urged to nmake efforts to fulfil those conmitnments. Donor countries should
consi der the possible devel opment benefit of increasing ODA, particularly to
t he LDCs.

54, Donors need to expeditiously inplenment the agreed nmenu of aid targets

and/or conmitments as set out in paragraph 23 of the Programme of Action and
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fulfil their commtments to provide a significant and substantial increase in
the aggregate | evel of external support to LDCs, keeping in mnd the increased
needs of these countries, as well as the requirements of the new countries
included in the list of LDCs followi ng the Paris Conference.

55. Ef forts should be continued to address effectively the probl ens of
heavily indebted | owincome devel opi ng countries undertaking econom c reforns
whose growt h prospects continue to be severely affected by their external debt
problem In this regard, to address official bilateral debt, the Naples
terms, adopted by Paris Club creditors, in favour of the poorest and nost

i ndebt ed countries should continue to be inplemented. Non-Paris Club
creditors, which have not done so, are also urged to take nmeasures as
appropri ate.

56. The Bretton Whods institutions are encouraged to expedite the ongoing
consi deration of ways to address the issue of multilateral debt. O her
international financial institutions are also invited to consider, within the
scope of their mandates, appropriate efforts.

57. In recent years, the magnitude of financial flows and the range of
financial instrunents in the international econony has grown rapidly,
presenting new opportunities and chall enges. ©One challenge is the increased
exposure of donestic econones to the volatility of the internationa
financial markets. The devel oping countries should therefore be better

i nformed about risks and policy inplications of different types of flows, as
wel | as risk-hedging instruments, and could also benefit, in particular the

| east devel oped countries, fromtechnical assistance related to the use of
financial instrunents for risk managenent in the international econony.

58. Land-1 ocked devel opi ng countries require special attention in order to
enable themto carry out the necessary devel opnent policy and operationa
reforns that will help reduce the high transit costs and enhance their

external trade performance. |t is recognized that devel oping countries which
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provide transit services need adequate support in maintaining and inproving
their transit infrastructures. Simlarly, island devel oping countries,
particularly the small and renmpte ones anong them require special attention
in order to assist themto overcone their particular devel opnent constraints.
59. Sout h- Sout h cooperation should be pronoted through the sharing of

devel opnent experiences anong devel opi ng countries at different stages of
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devel opnent. This process can be assisted by devel oped countries in the form
of triangular cooperation. New political and econonmic realities of
i nt erdependence call for greater partnership in devel opnent. Support of the
donor comunity for South-South initiatives and programes through
inter alia, financial and technical assistance in this regard is wel cone.
More attention should be given to pronoting triangular cooperation and joint
vent ur es.
60. Interregional cooperation anong devel opi ng countries could invol ve:
(i) the design and inplementation of programes of technical cooperation anong
devel oping countries (TCDC); (ii) preferential treatnent of exports from LDCs;
and (iii) trade liberalization through the d obal System of Trade Preferences
anong Devel opi ng Countries (GSTP) and ot her arrangenents. Furt her
negotiations in the GSTP should aimto wi den the scope of the GSTP, as
envi saged in the Agreenent.
61. The inportant principles and programmes of action of the United Nations
conferences on the environnent, human rights, population, social devel opnent
and worren shoul d be effectively followed up

2. International trade in goods and services, and compdity issues
62. The Uruguay Round Agreenents provide the framework for an open
rul e-based, equitable, secure, non-discrimnatory, transparent and predictable
mul tilateral trading system All nenbers of the WO should inplenent their
commitments fully and all provisions of the Final Act of the Uruguay Round
shoul d be effectively applied, to maximn ze the econom c growh and the
devel opnental benefits for all, taking into account specific interests of
devel opi ng countri es.
63. The full realization of the anticipated benefits fromthe concl usion of
the Uruguay Round al so requires that confidence in the integrity and
credibility of the multilateral trading system be upheld. 1In this respect,

the WIO di spute settlement nechanismis a key element of the credibility of
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the nultilateral trading system It is essential for all countries to respect
and fulfil the totality of the undertakings of the Uruguay Round. Countries

shoul d refrain from adopting measures inconsistent with their WO obligations.
64. Preference-giving countries are invited to continue to inprove and renew

their GSP schenes in keeping with the post-Uruguay Round tradi ng system and
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with the objective of integrating devel oping countries, especially LDCs, into
the international trading system Ways and neans should be found to ensure
nore effective utilization of GSP schenmes, particularly by LDCs.

65. Recogni zing the inportant role of trade in services in helping to
facilitate both econom c devel opnent and international trade, cognizant of the
commtrments made in GATS Article |V, appropriate technical assistance should
be extended to the devel oping countries to develop and strengthen their
service sectors to help ensure that they reap the maxi mum possi bl e benefits
fromliberalization of trade in services.

66. Governnents, as well as relevant international organizations, should
consi der extendi ng appropriate technical cooperation to devel oping countries
and countries in transition to enable themto participate more effectively in
the international trading system For WO nenbers, this should include
assistance to enable themto effectively exercise their rights and neet their
obligations in the WIO, and for prospective nmenbers, to hel p them understand
the rights and obligations arising fromaccession to the WIO. Assi stance
shoul d al so be provided for non-WO nmenbers to facilitate their efforts to
accede and to hel p them understand the rights and obligations of menbership.
67. Governnents involved in regional econonm c arrangenents should ensure
where applicable, that these are consistent with WIO obl i gati ons.

68. Actions, as appropriate, should be taken to maxim ze the opportunities
and to mnimze the difficulties of devel oping countries, especially the |east
devel oped countries, and of the countries in transition, in adjusting to the
changes introduced by the Uruguay Round. Governments are urged to inplenent
fully and expeditiously the Marrakesh M nisterial Decision on Measures in
Favour of the Least Devel oped Countries. The Marrakesh M nisterial Decision
on Measures Concerning the Possible Negative Effects of the Reform Programre
on Least Devel oped and Net Food-Inmporting Devel oping Countries shall be

effectively applied.
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69. Trade liberalization in devel oped and devel opi ng countries shoul d
continue. This would inprove nmarket access for the exports of devel oping
countries, enhance the conpetitiveness of their domestic industries, and

facilitate structural adjustnment anmong devel oped econoni es.
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70. The pursuit of the built-in agenda contained in various Uruguay Round
Agreenments, as well as the way in which the international community deals with
"new i ssues", should be carried out in a balanced way, including taking into
account the concerns of devel oping countries.

71. Governnments reaffirmtheir commtnment to Agenda 21 and the principles of
the Rio Declaration. Governments should have as their objective to ensure
that trade and environnental policies are nmutually supportive to achieve
sust ai nabl e devel opnent. 1In doing so, their environmental policies and
measures with a potential trade inmpact should not be used for protectionist
purposes. Governnents should ensure that these policies and neasures are,
inter alia, transparent and pay appropriate attention to the special
conditions and devel opnent needs of devel oping countries, as well as respect
the rel evant concepts contained in the Ri o Declaration and Agenda 21

Positive measures, such as nmarket access, capacity-building, inproved access
to finance, access to and transfer of technol ogy, taking into account the

rel ati onshi p between trade-rel ated agreenents and technol ogy, are effective
instruments in assisting developing countries to nmeet multilaterally agreed
targets.

72. Al'l countries should endeavour to cooperate, including within the
framework of existing nultilateral agreenments, to pronote horizontal and
vertical diversification by commodity-dependent devel opi nhg countries,
especially the | east devel oped anong them Donors are encouraged to continue
to provi de assistance for diversification in the conmpdity sector of such
countries, especially LDCs.

73. Donors are invited, in accordance with General Assenbly

resolution 49/142, to give particular attention and support to the commodity
diversification efforts of African countries. States which contribute to

the African Devel opment Bank are invited to consider neking substantial

contributions in line with the outcone of the negotiated seventh repl eni shment
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of the African Devel opment Fund.

74. The Common Fund for Conmodities is requested to direct its commodity
devel opnent programes nore towards comodity sector diversification projects,
as well as to pronmpte conmodity market devel opnent. Particular focus should
be put on the needs of the |east devel oped countries. Devel opment of

comodity exports by devel oping countries also requires the serious attention
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of the Fund. The menbers should consider fulfilling as soon as possible their
pl edges nmade for the Second Account of the Fund. The Common Fund is
encouraged to explore effective ways and neans of using the resources of the
First Account.

3. Pronmoting i nvestnment and enterprise devel oprment
75. The Conference recognizes that foreign investnent can contribute to the
strengt hening of the production bases and export capacities of devel oping
countries and help in their integration into the nultilateral trading system
and the world econony.
76. In order to attract FDI, countries are invited to continue initiatives in
such areas as a stabl e macroeconom ¢ environment, transparent and accountable
public adm nistration, respect for property rights and the rule of law, the
quality of Iabour, inprovenent of infrastructure, entrepreneurial and
institutional capabilities and sinplified adm nistrative and regul atory
f ramewor ks.
77. The | east devel oped countries need assistance to conplenment their efforts
to create an environment conducive to investment flows. This could include
support for inproving infrastructure and for human resource devel opnent and
institutional capacity-building that leads to inprovenents in the regul atory
and incentive frameworks in the LDCs and enhances capital and financial narket
devel opnent .
78. In parallel to those efforts, all countries are invited to pursue
policies enabling FDI and to consider, and, where possible inprove, mneasures
that facilitate FDI flows to devel oping countries. |In particular, countries
shoul d provide their business comunities with information about business
conditions and investnent opportunities abroad, especially in devel oping
countries. An appropriate enabling framework allows firms to utilize their
dynam sm gl obal resources and vast capabilities towards indi genous

technol ogi cal capacity-building in devel oping countries and for the expansion
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of export opportunities and access to conpetitive structures and tools, such
as information and transport networks and distribution and marketing channels.
79. Devel opi ng countries and interested countries in transition are
encouraged to devel op or strengthen their national strategies for fostering
enterprise devel opnent, including through inprovenents that result in a sound

regul atory framework for their devel opnent, with particular focus on small and
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medi um si zed enterprises. |In doing so, they are encouraged to broaden and
deepen their dialogue with their business community, so as to ensure that the

enterprise devel opment strategies take into account the needs of the private

sector.
80. In order to assist enterprise devel opnent, devel oping countries need to
establish an appropriate capital market infrastructure. 1In the absence of

econoni es of scale, regional cooperation in this field should be enhanced.
81. Mul tilateral and bilateral donors are invited, in response to devel opi ng
countries' priorities, to continue to provide adequate financial support and
techni cal assistance for the inplenmentation of national strategies for
enterprise devel opment, and in particular for small and nedi um si zed
enterprises.
82. International institutions and Governnents are invited to provide
targeted assistance for the creation and strengtheni ng of donestic enterprises
of the devel oping countries through policies and neasures to enhance market
access for the growh of enterprise in devel oping countries; to provide access
to informati on networks by enterprises; to enhance the transfer of technol ogy
to the devel oping countries through international trade and econom c
cooperation; and to contribute to regional and interregional cooperation on
enterprise devel opnent.

I'l.  THE CONTRI BUTI ON OF UNCTAD TO SUSTAI NABLE DEVELOPMENT
83. In an era of fast-paced econonic activity and increasing interdependence
among nations, UNCTAD s nenber States are determined to continue to build an
effective partnership for devel opnment. |n consequence, UNCTAD s role as the
focal point within the United Nations for the integrated treatnment of
devel opnent and interrelated issues in the areas of trade, finance,
technol ogy, investnent and sustai nabl e devel opnment necessitates adaptation to
new econom ¢ and institutional nodalities created by the process of

gl obalization, the conclusion of the Uruguay Round Agreenments and the creation
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of the WIO. UNCTAD, having a clear conparative advantage in tackling
trade-rel ated devel oprment issues, should continue to facilitate the

i ntegration of devel oping countries and countries in transition in the
international trading systemin a conplenentary manner with the WO and to
pronot e devel opnent through trade and investnment in cooperation and

coordination with ITC, relevant institutions of the United Nations system and
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ot her international organizations. UNCTAD s work should be geared to the
speci al needs of devel oping countries, particularly the LDCs, and focus on
devel opnent issues. It should be action-oriented and provi de gui dance on
nati onal policies and on an enabling environnent conducive to trade and
devel opnent.
84. Sust ai nabl e devel opnment, poverty alleviation, the enpowernent of
wonen, LDCs and cooperation anong devel opi ng countries should constitute
cross-cutting issues in UNCTAD s work. While concentrating on its main
activities and objectives, UNCTAD shoul d pay due attention to the outcome of
the gl obal conferences on environnent and devel opnent, human rights,
popul ati on and devel opment, social devel opnment, women and human settl enents.
85. UNCTAD shoul d continue to provide a forum for discussions ainmed at
consi dering devel opment strategies and policies in a globalized world economy.
In this respect, special attention should be given to anal ysing and
exchangi ng successful devel oprmental experiences and drawi ng | essons fromthem
In its analytical and deliberative work, UNCTAD should focus on the follow ng

ar eas:

- d obal i zation and devel opnent;

- International trade in goods and services and conmodity issues;

- I nvestment, enterprise devel opment and technol ogy;

- Services infrastructure for devel opnment and trade efficiency.
Until the next session of the Conference, UNCTAD should concentrate its
efforts on a few priority subjects in these areas.

A. dobalization and devel opnent

86. One of the nmmin challenges for UNCTAD in the years ahead will be to
facilitate the process through which devel oping countries utilize the benefits
of globalization to accelerate the attai nnent of the objective of sustainable
devel opnent. For this purpose, it will be necessary first to nonitor how sonme

of the basic elenents for sustainable devel opnent evolve and interact in an
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i ncreasingly globalizing world econony, and to track changes in those
interactions. Secondly, it will be necessary to evaluate the inpact of these
el ements on the devel opment process, seek new opportunities for the
furtherance of devel opnent resulting fromglobalization and |iberalization
and provide policy approaches and actions to hel p devel opi ng countries

integrate into the world econony and achi eve sustai nabl e devel opnent.
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87. In the field of globalization and devel opment, UNCTAD shoul d conti nue
to anal yse gl obal interdependence issues from a devel opnent perspective,
concentrating on specific mcro and macro i ssues. This cluster of work

wi || support annual discussions in the Trade and Devel opment Board, utilizing
anong ot her elements, the Trade and Devel opnent Report and the World

I nvest nent Report. Poverty alleviation should remain an inportant objective,
and concrete opportunities to promote it should be identified. Specifically,
this work will focus on the follow ng:

(i) Exanmi ni ng specific devel opnent chall enges regardi ng effective
participation in international trade and investnent, draw ng out
the | essons that may be of value to devel oping countries, countries
intransition, and in particular to the | east devel oped countries.

Thi s exani nation of devel opnent challenges will integrate the
i nportant devel opnent | essons | earnt about debt mmnagenent probl ens
from UNCTAD's work in this area;

(ii) Exam ni ng successful devel opnent experiences, draw ng out the
| essons that may be of value to other countries, particularly the
| east devel oped, and identifying suitable options, supporting
cooperation anong devel oping countries, in partnership with
contributing countries and institutions, in this regard,;

(i) Monitoring the inplenmentation of the Programme of Action for the
Least Devel oped Countries for the 1990s and preparing, if so
agreed, at the fifty-second General Conference, for a gl oba
revi ew and apprai sal of the inplenmentation of the Programe;
strengt heni ng UNCTAD s contribution, in cooperation with other
rel evant organi zations in the United Nations task force for Africa
towards the effective inplenentation of the UN NADAF.

B. lnvestnent, enterprise devel opment and technol ogy

88. UNCTAD shoul d continue to provide a forum for intergovernnenta
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di scussions, with the participation of representatives fromthe private
sector, concerning issues related to privatization, enterprise devel opnent and
international flows of investment. In particular, UNCTAD should pronote the

i nternational dial ogue anmong devel opnent actors for the purpose of assessing
the chal l enges and opportunities for enterprise devel opment arising fromthe
enmer gi ng new econom ¢ conditions, including the post-Uuguay Round

envi ronnment .

89. This set of activities will focus on investnent, enterprise devel opnent

and the participation of enterprises in the global econony, and issues rel ated

to technol ogy for developnent. It will focus on the follow ng issues:
Lovest ment
(a) | mprovi ng general understanding of trends and changes in

foreign-direct-investment (FDI) flows and related policies, the
interrel ati onshi ps between FDI, trade, technol ogy and devel opnent, and issues
related to transnational corporations of all sizes and their contribution to
devel opnent, with the results to be published in UNCTAD s report on world

i nvest ment ;

(b) Identifying and analysing inplications for devel opnent of issues
relevant to a possible nultilateral framework on investment, beginning with an
exam nation and revi ew of existing agreenents, taking into account the
i nterests of devel oping countries and bearing in mnd the work undertaken by
ot her organizations. |In this regard, the role of CECD and the activities of
its outreach progranmme in explaining recent devel opnents in that organi zation
shoul d be not ed,;

(c) Conti nuing investnment policy reviews with nmenmber countries that so
desire in order to famliarize other Governnents and the international private
sector with an individual country's investment environments and policies;

(d) Enhanci ng the capacity of devel oping countries and countries with

economies in transition to inprove their overall investnment climate, to obtain
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relevant information and to formulate policies to attract, and benefit from
FDI. Attention should also be given to assistance in the area of accounting
st andards and accounting education and related activities;

(e) Promoting opportunities for FDI in host countries by facilitating
t he exchange of experiences on investnent pronotion and the benefits from FDI;

(f) Promoting i nvestnent anobng devel opi ng countri es;

(9) Facilitating, consistent with avail abl e resources, the holding of a
pil ot sem nar, co-sponsored with other relevant international organizations,
on the nobilization of the private sector in order to encourage foreign
i nvestment flows towards the | east devel oped countries. The results of this
sem nar shoul d be evaluated by the Trade and Devel opment Board in order to

determ ne further action in this regard.
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Enterprise devel opnent

(h) Continuing to assist interested devel oping countries with
policy-related issues and training activities concerning entrepreneurship
devel opnent through progranmes such as EMPRETEC 21 and in the area of reform
of public sector enterprises;

(i) Facilitating the exchange of experiences on the fornulation and
i mpl enmentation of enterprise devel opnent strategies, including questions
related to privatization, and of experiences with regard to public
sector/private sector dialogue and cooperation; to further the participation
of devel oping countries' enterprises in the global econony; and to exam ne the
special problens relating to enterprise devel opnent in countries in
transition;

(J) Identifying and anal ysing the specific contribution foreign direct
i nvest ment can nmke to indi genous enterprise devel opnment and promoting ways to
facilitate efficient domestic resource nobilization
Iechnol ogy

(k) Undert aki ng sci ence, technol ogy and innovation policy reviews with
interested countries in order to identify options for national action
especially those which foster technol ogical capability and innovation and the
transfer of and diffusion of technology; 1/

(1) I dentifying, through an exchange of experiences anmpng countries at
different |levels of technol ogical devel opnent, policies to favour
t echnol ogi cal capacity-building, innovation and technol ogy flows to devel opi ng
countries;

(m Provi di ng technical assistance in technol ogy devel opnent, i ncl uding
accessing informati on technol ogy, and di ssem nating relevant information

t hrough an information system and networ ki ng.

l/ In accordance with para. 9 of ECOSCC resol ution E/ 1995/ 4.
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90. In these activities, in particular in the area of entrepreneurship,

i nvestment and enterprise devel opnent, UNCTAD should take into account the
wor k done by other international organizations, specifically WIQ, |ITC, UNI DO
and the World Bank Group, in order to enhance synergies, avoid duplication and

coordinate related activities.
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C. International trade in goods and services, and comodity jssues

91. UNCTAD s main role in the field of trade in goods and services should be
to help maxim ze the positive inpact of globalization and |iberalization on
sust ai nabl e devel opnent by assisting in the effective integration of

devel opi ng countries, particularly LDCs, and certain devel oping countries with
structurally weak and vul nerabl e economes, into the international trading
system so as to pronote their devel opnent. Specific interests of the
econom es in transition should also be taken into account. Work in this area
will include issues related to commpdity dependence. This work, which should
be undertaken in cooperation with the WO and ot her relevant internationa
organi zations, will focus on the foll ow ng:

(i) Enabling these countries to respond to the opportunities arising
fromthe Uruguay Round Agreements so as to derive maxi mum avail abl e
benefit by: analysing the inpact of the Uruguay Round Agreenents
on devel opnent; enhancing national capacities, in ternms of human
resources and administrative infrastructures, to enable WO nenbers
to adjust effectively to neet their obligations and to take
advantage of their rights; assisting countries in the process of
accession to the WIQ, including by hel ping themto enhance their
under standi ng of WO rights and obligations as well as inproving
the transparency of their trade regines; identifying inpedinments to
tradi ng success, including barriers to export expansion and
di versification; providing a forumfor examination of issues
related to trade preferences, including exploring opportunities for
mexi m zing their utilization; facilitating the understanding of the
multilateral trading system by analysing, froma devel opnent
perspective, issues on the international trade agenda, as
identified by the Conference or the Trade and Devel opnent Board,

i ncluding new and energi ng i ssues; assisting devel oping countries,
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in collaboration with WPO and WIO, to identify opportunities
provi ded by the TRI Ps Agreenent, including for attracting
i nvest mrent and new t echnol ogi es; contributing, as appropriate,
to the work of relevant international organizations in the

i npl enentation of the Uruguay Round Final Act Decision on Measures



(i)

(iii)

(iv)

(v)
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in Favour of the Least Devel oped Countries by assisting the LDCs
that are WIO nenbers to take nmaxi num advant age of the special and
differential measures provided for in the Uruguay Round Agreenents.
Wthin the framework of its programme of cooperation with WO
UNCTAD shoul d provi de anal ytical information relating to the
deci si on on neasures concerning the possible negative effects of
the reform programe on | east devel oped countries and net
food-inporting devel opi ng countries.
Assi sting devel oping countries to strengthen their capacities in
the services sector, as well as to identify export opportunities
by: undertaking directly related sectoral analysis.
Exam ning issues related to conpetition |aw of particular rel evance
to devel opnent: continuing analytical work on restrictive business
practices; assisting these countries to formulate conpetition
policies and |l egislation; institution-building; focusing on Africa
by hol ding a regional neeting, creating relevant inventories and
data bases, and establishing a technical cooperation progranme.
Promoting the integration of trade, environnent and devel opnent and
continuing UNCTAD s special role in this field, in accordance with
General Assenbly resolution 50/95, paragraph 27, by exanining trade
and environment issues, froma devel opnent perspective, in close
cooperation with UNEP and WO and as task manager for the
Conmi ssi on on Sustai nabl e Devel opnent by: undertaking the work
that the fourth session of the Conm ssion on Sustainable
Devel oprment proposed for UNCTAD, including in the field of
conpetitiveness, narket access, ecolabelling, nultilatera
environnent al agreenments, positive neasures and trade
i beralization and sustainabl e devel opnent.

Addressing issues of particular relevance to conmodity-dependent
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countries by: exanmi ning successful commodity diversification
experiences; contributing to the transparency of conmodity markets
and anal ysing trends in conmmodity markets in coordination with

international comopdity bodies to suppl ement market
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i nformation available to them fromthe busi ness sector; pronoting

t he managenent of commodity resources, in the context of

sust ai nabl e devel opnment; continuing to assist their producers to

make use of risk-limting instrunents.

D. Services infrastructure for devel opnent and trade efficiency
92. UNCTAD s primary role in this sector is to assist devel oping countries,
particularly the | east devel oped countries, and countries in transition in
generating trade-supporting services such as custons, transportation, banking
and i nsurance, telecomunications or business information which are adapted to
their particular requirements, with a particular focus on services addressing
the needs of the informal, micro, small and nmedi um sized enterprise sectors.
UNCTAD shoul d revi ew and assess progress with the trade efficiency initiative,
i ncluding the experience gained so far in the working of trade points and
their interoperability. Rapid data transni ssion and reliable data protection
are necessary for enterprises, large and small, if they are to be conpetitive.
Access to information technology is inportant to enable countries to benefit

from gl obalization. The free flow of information should therefore be
encouraged. UNCTAD shoul d consolidate the Trade Point Network by making
Trade Points fully operational and effective and by assisting interested
countries, in consultation with them in establishing new Trade Points.
93. UNCTAD shoul d, in close cooperation with UNVECE, |TC and ot her rel evant
i nternational organizations:

(a) Continue to enhance the capacity of interested devel oping countries
and econonmies in transition to trade efficiently through programmes such as
ACI'S, ASYCUDA, TRAINMAR, TRAI NFORTRADE and the G obal Trade Point Network;

(b) Expl ore nmeans to nake these programes financially
sel f - sust ai nabl e;

(c) Enhance the capacity of Trade Points to function as information and

training centres for small and nmedi um sized enterprises.
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94, In order to provide practical support to entrepreneurs in devel oping
countries, UNCTAD should follow up on the results of the United Nations
I nternational Synposium on Trade Efficiency (UNI STE), held at Col unbus, Ohio,
in October 1994. Wthin existing resources, it should in particular

(a) Encourage and provi de appropriate assistance, upon request, to

devel oping countries to carry out an assessnent of the efficiency of their



TD/ L. 359
page 53

trade-supporting services and best practices in the light of the UNI STE
recommendati ons; where parts of such an exercise can be perfornmed by the
private sector, this should be encouraged;

(b) Taking into account the relationship between trade efficiency
and information infrastructure, in close cooperation with ITU, assess
the practical trade inplications of the energing G obal Infornmation
Infrastructure (G 1), and identify relevant avenues for action in this area.

E hni cal .

95. UNCTAD s technical cooperation programme is an inportant elenment in
UNCTAD s overall effort to focus its work on activities that provide practica
assi stance to devel oping countries. This assistance should be directed
t owar ds devel oping countries with the greatest need. LDCs should have
priority in the assistance provided by UNCTAD. The effectiveness and i npact
of UNCTAD s technical cooperation should be strengthened as an essenti al
conplement to the institution's policy-oriented analytical and deliberative
wor k. Specific needs of certain devel oping countries with structurally weak
and vul nerabl e econoni es shoul d be addressed. UNCTAD should continue to
provi de technical assistance to economes in transition. UNCTAD s technica
cooperation should be demand-driven and aimto enhance the capacity of
countries to pronote their own devel opnment process. It should assist
Governments to create the necessary enabling environment for devel opnent and
strengthen the ability of beneficiary countries to participate fully in the
worl d econony, particularly in international trade and investnment. Donors are
invited to continue and, if possible, increase financing for technica
assi stance programes formul ated by UNCTAD.
96. In order to enhance the substantive and financial consistency,
predictability and transparency of UNCTAD s technical cooperation progranme,
the Board should set out a strategy for the coherence of regular and

ext rabudgetary programres that seeks to strengthen the |inkages between
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anal ytical work and technical cooperation. The Board should annually consider
an indicative, rolling three-year plan for technical cooperation and review
programmes and activities, including their cost effectiveness. Technica
cooperation activities should be nmonitored and eval uated on a conti nuous
basis, particularly to assess their inmpact on national capacities on the basis
of relevant indicators.
97. UNCTAD s techni cal cooperation programme should be determined by its work
programme priorities. In light of the objectives contained in paragraph 92,
UNCTAD s technical cooperation should focus on the follow ng areas:

(i) d obal i zation and devel opnent:

- Assi stance in exam ning specific devel opment chal | enges
regardi ng effective participation in international trade and
i nvest ment ;

- Provi di ng conti nued support for debt managenent.

(i) International trade in goods and services and commpdity issues:

- Enhancing institutional and human capacities in order for
devel opi ng countries to anal yse new and energi ng i ssues and
to benefit fromthe opportunities arising fromparticipation
in the nultilateral trading systemand to conply with the
obligations in this respect;

- Assi sting devel oping countries in the area of trade and
envi ronnent, including through the use of country case
st udi es;

- Supporting strategies in pronoting national conpetition and
consumer protection [aw and policy fornul ation

- Contributing to vertical and horizontal diversification in
comuodi t y- dependent countries and pronoting the use of
ri sk-managenment instrunments in favour of producers and

exporters;
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- Contributing to a better utilization of preferences through
i mproved fam liarization with GSP and other preferenti al
tradi ng arrangenents;

- Assi sting devel oping countries, in coordination with WO, in
accessing data on trade in services.

(iii) I nvestment, enterprise devel opment and technol ogy:

- Supporting the formul ati on of national policies pronoting and
attracting foreign investnent;

- Supporting the formul ati on of national policies pronoting
private sector devel oprment, including SMEs and privati zation

i ssues;
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- Supporting the formul ati on of national policies pronoting
entrepreneurshi p devel opnent ensuring participation of wonen;
- Pronoting public sector/private sector dial ogue.
(iv) Services infrastructure for devel opnent and trade efficiency:

- Supporting formulation of national policies pronoting
services infrastructure for devel opnent and trade efficiency;
- | mproving trade-supporting services facilitating trade and
exports;
- Human resource devel opment;
- Foll ow-up on the results of UNI STE and providing technica
assi stance such as establishing trade points, particularly in
LDCs.
98. The setting up of a special Trust Fund for LDCs shoul d be exam ned
99. UNCTAD should intensify its cooperation and coordination with WIQ, |TC,
rel evant institutions of the United Nations system other organizations and
donor agencies, as well as with regional and subregional groupings, through
formal arrangenents and within existing mechani snms, as appropriate. This
cooperation and coordination should aimto fully utilize existing capacities,
create nore synergies and avoid duplication in order to optim ze the inpact of
techni cal cooperation. It should also |lead to a systematic exchange of
i nformati on and best practices. Were appropriate, cooperation with the
private sector, NGOs and the academic world should be sought.
V. THE FUTURE WORK OF UNCTAD: | NSTI TUTI ONAL | MPLI CATI ONS
A : . . . . I
100. Considering UNCTAD s nandate and what has been reflected in previous
sections, the Conference has recognized the need to revitalize and renodel
UNCTAD s intergovernmental machinery and has taken the necessary neasures to
make it nore efficient and responsive to the needs of a rapidly changing world

econony.
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101. UNCTAD, as part of the United Nations system and contributing to its
revitalization, has set new priorities, focused its activities and wil
continue its efforts to increase its relevance and effectiveness by
streanm ining its budget, reducing the nunber of neetings, rationalizing its
publications and striving for better coordination and cooperation with
rel evant international organizations in order to strengthen conplenentarity.
102. Considering UNCTAD s nandate and what has been reflected in previous
sections, the Conference has recognized the need to revitalize and renodel
UNCTAD s intergovernmental machi nery and has taken the necessary neasures to
make it nore efficient and responsive to the needs of a rapidly changing world
econormy.
103. The Conference wel cones the reformof the secretariat initiated by the
Secretary-CGeneral of UNCTAD, and encourages his further efforts to ensure that
the internal organization of the secretariat is consistent with the
priorities, objectives and intergovernnental machinery established by the
Conf er ence.
104. Wth a view to strengthening UNCTAD s capabilities, including inter alia
techni cal cooperation, ways and neans should be explored within the existing
financial rules and regulations of the United Nations to reallocate a part of
the savings resulting frominproved overall cost-effectiveness.
105. In formulating its recomrendations to the United Nations General Assenbly
on the date of future conferences, the Trade and Devel opnent Board shoul d take
account of the desirability of synchronizing the quadrennial UNCTAD
conferences with the United Nations budget cycle.

B. [he intergovernnmental machinery
106. The intergovernnental nmachinery is being structured in accordance with
UNCTAD s future work programe, which is focused on a few priority trade and
devel opnent issues of central inmportance on which it can nmake a substanti al

i mpact. The intergovernmental machinery shall be tightly structured so as to
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reduce the nunber of neetings, enconpass all inportant areas of the work
programme and shoul d concentrate on progranmes of interest and practical value
to devel oping countries in particular the LDCs.

107. In carrying out activities, cross-sectoral issues such as the problens
of the LDCs, poverty alleviation, econonc cooperation anmong devel opi ng
countries, sustainable devel opnent and the enpowernent of women shoul d

be integrated in the work of the intergovernnmental machinery. The

i ntergovernnmental machinery will also need to ensure the continuous, tinely
and effective managenent, including coordination and oversight, of the work

done concerning these issues.
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108. In endorsing recomrendations 431 (S-XVIII) adopted by the Trade and
Devel opment Board at its eighteenth special session (Decenmber 1995), the
Conf erence decides that the structure of the intergovernmental machinery wll
be as foll ows:

(a) The Board is responsible for ensuring the overall consistency of
UNCTAD s activities with agreed priorities. It will set or adjust the
priorities for the period remaining up until the next session of the
Conference. It will also set benchmarks and eval uate performance on this
basis. To this end, it will ensure that UNCTAD s budget, programme of work
techni cal -cooperation activities and publications policy are carefully
scrutinized and their transparency enhanced. It will also ensure that the
activities of its subsidiary bodies are in conformity with their mandates,
carefully coordinated with other relevant international organizations and not
duplicative of other bodies. The Board will also ensure that the cal endar of
meetings is carefully regul ated and the nunber of meetings within UNCTAD s
scope of activity reduced. The Board has the particular responsibility to
ensure UNCTAD is operating in the nost cost-efficient manner possible. It
will also provide the Secretary-CGeneral of UNCTAD with recomendati ons on the
al l ocation of resources, including reinvested savings in accordance with
par agraph 104, to the various elenents of UNCTAD s work programme. The Board
shall be assisted in its tasks by the Wrking Party on the Medi um Term Pl an
and Programme Budget, and in particular in its assessment of the budgetary
i mplications of the proposed work programre. The Working Party will also have
the task of identifying the anount of programme savi ngs UNCTAD has gener ated
through its streamined intergovernnental machinery and nore focused programre
of work. The Secretary-General is invited to consult with the Working Party
during the preparation of the work progranme and budget fromthe earliest
possi bl e stage. The Board shoul d explore possibilities of increasing its

budgetary authority over the work progranme of UNCTAD and prepare respective
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recomendations to the United Nations Ceneral Assenbly;

(b) The Board will review the technical -cooperation activities of
UNCTAD i n accordance with paragraph 96. The Working Party shall assist the
Board in its oversight of the technical -cooperation programme;

(c) In executing its mandated functions, the Trade and Devel opnment
Board will meet in regular or executive sessions. The regular session of the
Board will be convened in one part in autumm for approximately 10 working
days. At that session, a segment should be included to deal with a
substantive policy itemwith a viewto attracting high-1level participation
Personalities fromthe public, private/business and academ c sectors in areas
related to UNCTAD s work should be invited to attend. At its regular session
the Board will continue to deal with interdependence and gl obal econom c
i ssues froma trade and devel opment perspective. It will also review at its
annual session progress in the inplenmentation of the Progranmme of Action for
t he Least Devel oped Countries and of the United Nations New Agenda for the
Devel opment of Africa, with attention given to the exam nation of policy
| essons drawn from successful devel opment experiences. The Board will also
act to ensure better horizontal coordination;

(d) The Board could neet in executive session three tinmes throughout
the year, with six weeks' prior notice, to deal with policy as well as
managenment and institutional matters and when it is agreed that there are
urgent matters that cannot be deferred to the regul ar session. Executive
sessions will normally be confined to one-day's duration

(e) The Bureau of the Trade and Devel opnent Board will be elected at
each regul ar session to serve for the whol e year and shall be authorized to
despat ch housekeepi ng busi ness, including adm nistrative and procedura
matters, when the Board itself is not in session

(f) The Trade and Devel opnent Board can set up subsidiary bodies, known

as Conmissions. It will set clear and specific terms of reference for the
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Conmmi ssi ons and exami ne and evaluate their work; it can create new bodies and
abolish existing ones, on the basis of the priorities of the organi zation and
of the work acconplished. It will exam ne the reports of the different

i medi ate subsidiary bodies in order to draw el ements for devel opnent
perspectives to reach operational conclusions and recomendati ons to detern ne
the direction of new work.

The Commissions will performintegrated policy work in their respective areas
of conpetence. They will neet once a year unless otherw se decided by the
Board. Sessions of the Commi ssions should be as short as possible and not
exceed five days. The Commissions will have specific mandates and greater

del egati on of decision-making on matters of substance.

109. The Board shall have the follow ng three Comm ssions: the Conmm ssion on
Trade in CGoods and Services, and Commodities; the Conmmi ssion on |nvestnent,
Technol ogy and Rel ated Fi nanci al Issues; and the Comm ssion on Enterprise,
Busi ness Facilitation and Devel oprent .

110. The Conmi ssion on Trade in Goods and Services, and Cormodities will deal
with the areas defined in paragraph 91. Wthin these areas, it will deal with
the issues identified in paragraph 91 (i)-(ii), (iv)-(v).

111. The Commi ssion on Investnent, Technol ogy and Rel ated Fi nanci al |ssues
will deal with the areas defined in paragraphs 87-91. Wthin these areas,

it will deal with the issues identified in paragraphs 89 (a)-(9)

and 91 (i)-(iii); 89 (k)-(m; and 87 (i).

112. The Commi ssion on Enterprise, Business Facilitation and Devel oprment

will deal with the areas defined in paragraphs 88-90, 92-94 and 86-87.

Wthin these areas, it will deal with the issues identified in

par agraphs 89 (h)-(j), 94, and 87 (i)-(iii).

113. The Conference decides that an executive session of the Board should

be convened, not later than 10 July 1996, in order to establish the above
three Commi ssions and to identify, in accordance with the rel evant Board

Deci sion 115 of 1989, two agenda items fromtheir respective priority issues

for their first sessions.
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114. The measures and recomendati ons agreed upon by the M d-Term Revi ew
shoul d be fully inplenmented so as to ensure the success of the Paris Programme
of Action. Although LDC issues will forthwith be considered throughout the

i ntergovernmental machinery, the responsible entity in the secretariat of
UNCTAD for the | east devel oped, |and-Iocked and small island devel oping
countries should be shaped, staffed and equipped to allow it to coordinate the
sectoral work, nonitor the inplenmentation of the Paris Programe of Action and
ot her relevant United Nations Programmes of Action and provide inputs for
review by the Trade and Devel opnent Board.

115. In order to benefit froma higher |evel of technical expertise,

each Conm ssion may convene expert meetings of short duration, not

exceedi ng three days, the outcome of which need not be in the form of

agreed conclusions. The total nunber of expert neetings will not

exceed 10 per annum In the first year the Commi ssion on Trade in Goods

and Services, and Conmpbdities may convene up to four expert meetings and the
ot her two Comni ssions nmay each convene up to three expert neetings. For the
foll owi ng years, the Trade and Devel opnent Board will review the distribution
of expert meetings anong Commi ssions, taking appropriate account of the
recommendati ons of the Commissions in this regard. Technical matters

di scussed at the expert |evel should be reported to the rel evant parent body,
which may transmt themto the Board as appropriate. It would be for the
parent Conmi ssion to consider their findings and to discuss the policy

i mplications. Conm ssions should, when appropriate, make the results of
expert neetings called under their auspices available to other relevant

Commi ssions. Expert meetings should receive fromthe parent Commi ssion
precise terns of reference. The expert neetings should be organized in the
formand with the participation nost conducive to the acconplishment of their
tasks. Experts should be nom nated by Governnents, should have proven

experience and woul d serve expert neetings in their personal capacities.
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Participation in expert neetings can be fromthe academc world, public and
private sectors and NGOs. Special consideration should be given at the next
regul ar session of the Trade and Devel opnent Board with a view to taking a
deci sion on the question of inmproving the participation of devel oping country
experts in UNCTAD neetings, including the question of financing their
participation. Extrabudgetary resources for the financing of experts fromthe
LDCs could be nmet fromthe proposed Trust Fund for LDCs.

116. The Conference confirms the convening of the Inter-governnental G oup of
Experts on International Standards of Accounting and Reporting.

117. The Conference invites the United Nations General Assenbly and the
Econom ¢ and Social Council to consider the relationship between the

Commi ssi on on Sci ence and Technol ogy for Devel opnment and UNCTAD, taking
account of the particular responsibilities of UNCTAD in this field, including
its programme of work

118. The Conference reaffirns the inportance of involving non-governmnent al
actors in the activities of UNCTAD. To this end, UNCTAD should continue to
take into account their views by inviting themto participate, as appropriate,
in an advisory capacity at public neetings of the Board and the Comm ssions
and at expert neetings and to involve themin its activities.

119. In order to enhance further the participation of the civil society and to
build a lasting partnership for devel opment between non-governmental actors
and UNCTAD, the Conference requests the Secretary-General to pursue
consultations with these actors, taking into account the experience of
participation of civil society in other United Nations foruns and

i nternational and regional organizations, and to report with reconmendati ons
to the Trade and Devel opnent Board

120. The Conference notes with appreciation the Secretary-General's initiative

to hold a neeting with actors in devel opment to advise him This neeting
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shoul d be financed from extrabudgetary resources. The Secretary-General is
invited to informthe next regular session of the Board of preparations for
this meeting and to report subsequently on its outcone.

D. UNCTAD X
121. The Conference wel comes with appreciation the offer by the Governnent of
Thail and to host UNCTAD X in the year 2000. In formulating its
recomendations to the United Nations Ceneral Assenbly on the date of the next
Conference, the Trade and Devel opment Board shoul d take account of the
desirability of bringing the quadrennial UNCTAD Conferences nmore in step with

the United Nations budget cycle.



